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PRINCIPAL AMOUNTS, INTEREST RATES, MATURITY DATES,
YIELDS, PRICES AND INITIAL CUSIP NUMBERS*

$1,075,000 3.100% Term Series 2020 Bond Due May 1, 2025 Yield 3.120% Price 99.902 CUSIP No.* 701123AC5
$1,260,000 3.375% Term Series 2020 Bond Due May 1, 2030 Yield 3.420% Price 99.612 CUSIP No.* 701123AD3
$3,340,000 3.875% Term Series 2020 Bond Due May 1, 2040 Yield 3.930% Price 99.234 CUSIP No.* 701123AE1
$4,980,000 4.100% Term Series 2020 Bond Due May 1, 2050 Yield 4.120% Price 99.651 CUSIP No.* 701123AF8

The Series 2020 Bonds are offered for delivery when, as and if issued by the District and accepted by the Underwriter, subject to prior sale, withdrawal
or modification of the offer and the receipt of the opinion of Bryant Miller Olive P.A., Orlando, Florida, Bond Counsel, as to the validity of the Series 2020
Bonds and the excludability of interest thereon from gross income for federal income tax purposes. Certain legal matters will be passed upon for the District
by its counsel, Hopping Green & Sams, P.A., Tallahassee, Florida, for the Current Developer by its counsel, J. Andrew Hagan, Esq., Daytona Beach, Florida,
JSor the Trustee by its counsel, Greenberg Traurig, P.A., Orlando, Florida, and for the Underwriter by its counsel, Nabors, Giblin & Nickerson, P.A., Tampa,
Florida. It is expected that the Series 2020 Bonds will be available for delivery through The Depository Trust Company in New York, New York on or about
February 24, 2020.

MBS Capital Markets, LLC
Dated: February 14, 2020

*  The District is not responsible for the use of CUSIP numbers, nor is any representation made as to their correctness. They are included solely for the convenience
of the readers of this Limited Offering Memorandum.
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REGARDING USE OF THIS LIMITED OFFERING MEMORANDUM

No dealer, broker, salesman or other person has been authorized by the District,
Alachua County, Florida, the State of Florida or the Underwriter to give any information or
to make any representations other than those contained in this Limited Offering
Memorandum and, if given or made, such other information or representations must not be
relied upon as having been authorized by any of the foregoing. This Limited Offering
Memorandum does not constitute an offer to sell or the solicitation of an offer to buy, nor
shall there be any sale of the Series 2020 Bonds by any person in any jurisdiction in which
it is unlawful for such person to make such offer, solicitation or sale. The information set
forth herein has been obtained from the District, the District Manager, the District
Engineer, the Assessment Consultant, the Current Developer and other sources that are
believed by the Underwriter to be reliable.

The Underwriter has reviewed the information in this Limited Offering
Memorandum in accordance with and as part of its responsibilities to investors under the
federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.

At closing, the District, the District Engineer, the District Manager, the Assessment
Consultant and the Current Developer will each deliver certificates certifying that certain
of the information supplied by each does not contain any untrue statement of a material
fact or omit to state a material fact required to be stated herein or necessary to make the
statements herein, in light of the circumstances under which they were made, not
misleading. The information and expressions of opinion herein are subject to change
without notice, and neither the delivery of this Limited Offering Memorandum nor any sale
made hereunder shall, under any circumstances, create any implication that there has been
no change with respect to the matters described herein since the date hereof.

In connection with this offering, the Underwriter may over-allot or effect
transactions that stabilize or maintain the market price of the Series 2020 Bonds at a level
above that which might otherwise prevail in the open market. Such stabilizing, if
commenced, may be discontinued at any time.

The Series 2020 Bonds have not been registered with the Securities and Exchange
Commission under the Securities Act of 1933, as amended, nor has the Indenture been
qualified under the Trust Indenture Act of 1939, as amended, in reliance upon certain
exemptions set forth in such acts. The registration, qualification or exemption of the Series
2020 Bonds in accordance with the applicable securities law provisions of any jurisdictions
wherein these securities have been or will be registered, qualified or exempted should not
be regarded as a recommendation thereof. Neither the District, Alachua County, Florida,
the State of Florida, nor any of its subdivisions or agencies have guaranteed or passed upon
the merits of the Series 2020 Bonds, upon the probability of any earnings thereon or upon
the accuracy or adequacy of this Limited Offering Memorandum.

Certain statements included or incorporated by reference in this Limited Offering
Memorandum constitute "forward-looking statements" within the meaning of the United
States Private Securities Litigation Reform Act of 1995, Section 21E of the United States
Exchange Act of 1934, as amended, and Section 27A of the Securities Act of 1933, as



amended. Such statements are generally identifiable by the terminology used such as
"plan," "expect," "estimate," "project," "anticipate," "budget" or other similar words. The
achievement of certain results or other expectations contained in such forward-looking
statements involve known and unknown risks, uncertainties and other factors which may
cause actual results, performance or achievements described to be materially different from
any future results, performance or achievements expressed or implied by such forward-
looking statements. The District does not plan to issue any updates or revisions to those
forward-looking statements if or when any of its expectations or events, conditions or
circumstances on which such statements are based occur, other than as described under
"CONTINUING DISCLOSURE" herein.

The order and placement of materials in this Limited Offering Memorandum,
including the appendices, are not to be deemed a determination of relevance, materiality or
importance, and this Limited Offering Memorandum, including the appendices, must be
considered in its entirety. The captions and headings in this Limited Offering
Memorandum are for convenience of reference only and in no way define, limit or describe
the scope or intent, or affect the meaning or construction, of any provisions or sections in
this Limited Offering Memorandum.

This Limited Offering Memorandum is being provided to prospective purchasers in
electronic format on the following websites: www.munios.com and www.emma.msrb.org.
This Limited Offering Memorandum may be relied upon only as printed in its entirety
directly from such websites.

This Limited Offering Memorandum is not, and shall not be deemed to constitute,
an offer to sell, or the solicitation of an offer to buy, real estate, which may only be made
pursuant to offering documents satisfying applicable federal and state laws relating to the
offer and sale of real estate.
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LIMITED OFFERING MEMORANDUM
relating to

PARKER ROAD COMMUNITY DEVELOPMENT DISTRICT
(Alachua County, Florida)
$10,655,000 Capital Improvement Refunding and Revenue Bonds, Series 2020

INTRODUCTION

The purpose of this Limited Offering Memorandum, including the cover page and
appendices hereto, is to set forth certain information concerning the Parker Road
Community Development District (the "District") in connection with the offering and
issuance by the District of its $10,655,000 Capital Improvement Refunding and Revenue
Bonds, Series 2020 (the "Series 2020 Bonds").

The District was created pursuant to the Uniform Community Development District
Act of 1980, Chapter 190, Florida Statutes, any successor statute thereto, the Florida
Constitution, and other applicable provisions of law (collectively, the "Act") and established
by Ordinance No. 06-10, enacted by the Board of County Commissioners of Alachua County,
Florida on May 23, 2006 and effective June 1, 2006 (the "Ordinance"). See "THE
DISTRICT" herein.

The Series 2020 Bonds are being issued pursuant to the Act and a Master Trust
Indenture dated as of June 1, 2007 (the "Master Indenture"), from the District to U.S. Bank
National Association, as trustee (the "Trustee"), as amended and supplemented by a Second
Supplemental Trust Indenture dated as of February 1, 2020, from the District to the
Trustee (the "Second Supplemental Indenture" and, together with the Master Indenture,
the "Indenture") and resolutions adopted by the Board of Supervisors of the District on July
7, 2006 and January 17, 2020, authorizing the issuance of the Series 2020 Bonds. All
capitalized terms used in this Limited Offering Memorandum that are defined in the
Indenture and not defined herein shall have the respective meanings set forth in the
Indenture which appears in composite APPENDIX C attached hereto.

The District was established for the purposes, among other things, of financing and
managing the planning, acquisition, construction, maintenance and operation of the
infrastructure necessary for community development within the District, including the
Development (hereinafter defined). For a complete discussion of the Development, see
"THE DEVELOPMENT" herein. The Act authorizes the District to issue bonds for the
purpose, among others, of financing, funding, planning, establishing, acquiring,
constructing or reconstructing, enlarging or extending, equipping, operating and
maintaining water management, water supply, sewer and wastewater management,
bridges or culverts, district roads, recreational facilities and other basic infrastructure
projects within or without the boundaries of the District, all as provided in the Act.



Under the Constitution and laws of the State of Florida (the "State"), including the
Act, the District has the power and authority to levy non-ad valorem assessments upon
lands within the District and to issue bonds for the purposes of providing community

development services and facilities, including those financed with the proceeds of the Series
2020 Bonds as described herein.

Consistent with the requirements of the Indenture and the Ordinance, the Series
2020 Bonds are being issued in order to provide funds to (a) redeem a portion of the Series
2007A Bonds (hereinafter defined), (b) finance a portion of the Cost of acquiring,
constructing and equipping assessable improvements comprising the Series 2020 Project
(hereinafter defined); (c) pay certain costs associated with the issuance of the Series 2020
Bonds; (d) make a deposit into the Series 2020 Reserve Account for the benefit of all of the
Series 2020 Bonds; and (e) pay a portion of the interest to become due on the Series 2020
Bonds.

The District encompasses approximately 556 acres located entirely within Alachua
County, Florida (the "County") and is currently planned to include up to 999 single-family
residential units within the Oakmont planned unit development (the "Development"). The
Development is being constructed in seven phases, of which Phases 1 and 2 are complete
and platted to include 341 single-family residential units. Phase 3 is nearing completion
and is expected to include 155 single-family residential units. The Series 2020 Project
consists of certain infrastructure improvements for the special benefit of Phases 4, 5, 6 and
7 of the Development (as further described herein, the "Series 2020 Assessment Area"),
which consists of approximately 179 gross acres currently planned to include 503 single-
family residential units. For more complete information about the Development and the
Series 2020 Project, see "THE DEVELOPMENT" and "THE SERIES 2020 PROJECT"
herein.

The Series 2020 Bonds are payable from and secured by the revenues derived by the
District from the Series 2020 Assessments and amounts in the Funds and Accounts (except
for the Series 2020 Rebate Account) established by the Second Supplemental Indenture.
Assessments imposed, levied and collected by the District with respect to property specially
benefited by the Series 2020 Project (the "Series 2020 Assessments") will be initially levied
against all gross developable and unplatted acreage within the Series 2020 Assessment
Area, but ultimately assigned to approximately 503 platted lots planned for the Series 2020
Assessment Area that are subject to assessment as a result of the Series 2020 Project as
described in the Supplemental Methodology Report (hereinafter defined).

The Series 2020 Assessments represent an allocation of a portion of the costs of the
Series 2020 Project, including bond financing costs, to the lands within the Series 2020
Assessment Area in accordance with the Supplemental Methodology Report. The
Supplemental Methodology Report and assessment resolutions with respect to the Series
2020 Bonds (collectively, the "Assessment Proceedings") permit the prepayment of the
Series 2020 Assessments in full at any time and in part one time without penalty if there is
also paid, in addition to the prepaid principal balance, an amount equal to the interest that
would otherwise be due on such prepaid amount on the next succeeding Interest Payment
Date for the Series 2020 Bonds or, if prepaid during the 45 day period preceding such
Interest Payment Date, to the next succeeding Interest Payment Date. See



"ASSESSMENT METHODOLOGY AND ALLOCATION OF ASSESSMENTS" and "THE
DEVELOPMENT — Fees and Assessments" herein.

Subsequent to the issuance of the Series 2020 Bonds, the District may cause one or
more Series of Bonds to be issued pursuant to the Master Indenture, subject to the terms
and conditions thereof. Bonds may be issued for the purpose of financing the Cost of
acquisition or construction of a Project, to refund all or a portion of a Series of Bonds or for
the completion of a Project. The District covenants and agrees in the Second Supplemental
Indenture that, other than Refunding Bonds issued to refund the Outstanding Series 2020
Bonds, the District shall not, while any Series 2020 Bonds are Outstanding, issue or incur
any debt payable in whole or in part from the Series 2020 Trust Estate. The District
further covenants and agrees in the Indenture that so long as the Series 2020 Bonds are
Outstanding, it will not impose Assessments for capital projects on any lands subject to the
Series 2020 Assessments, without the written consent of the Majority Owners; provided,
however, that such consent shall not be required in the event that Substantial Absorption
has been achieved, evidence of which shall be provided by the District to the Trustee in a
written certificate upon which the Trustee may conclusively rely. In the absence of its
receipt of such certificate, the Trustee may conclusively rely that Substantial Absorption
has not been achieved. Notwithstanding the foregoing, nothing shall preclude the
imposition of Assessments (or the issuance of Bonds secured by such Assessments) on
property subject to the Series 2020 Assessments which the District certifies are necessary
for health, safety and welfare reasons or to remediate a natural disaster without the
consent of the Majority Owners. "Substantial Absorption" is defined in the Second
Supplemental Indenture to mean the principal amount of the Series 2020 Assessments
equaling at least 90% of the then Outstanding principal amount of the Series 2020 Bonds
are levied on tax parcels within the District with respect to which a certificate of occupancy
has been issued for a structure thereon. See "SECURITY FOR AND SOURCE OF
PAYMENT OF THE SERIES 2020 BONDS - No Parity Bonds; Limitation on Parity
Assessments" herein.

There follows in this Limited Offering Memorandum a brief description of the
District, together with summaries of the terms of the Series 2020 Bonds, the Indenture, the
Development, and certain provisions of the Act. All references herein to the Indenture and
the Act are qualified in their entirety by reference to such documents and statutes and all
references to the Series 2020 Bonds are qualified by reference to the definitive form thereof
and the information with respect thereto contained in the Indenture, the form of which
appears as composite APPENDIX C attached hereto.

SUITABILITY FOR INVESTMENT

Investment in the Series 2020 Bonds poses certain economic risks. No dealer,
broker, salesman or other person has been authorized by the District or the Underwriter to
give any information or make any representations, other than those contained in this
Limited Offering Memorandum. Additional information will be made available to each
prospective investor, including the benefit of a site visit to the District, and the opportunity
to ask questions of the District, as such prospective investor deems necessary in order to
make an informed decision with respect to the purchase of the Series 2020 Bonds.



Prospective investors are encouraged to request such additional information, visit the
District and ask such questions.

While the Series 2020 Bonds are not subject to registration under the Securities Act
of 1933, as amended (the "Securities Act"), the Underwriter has determined that the Series
2020 Bonds are not suitable for investment by persons other than, and as required by
Chapter 189, Florida Statutes, will offer the Series 2020 Bonds only to, "accredited
investors," as such term is utilized in Chapter 517, Florida Statutes, and the rules
promulgated thereunder; however, the limitation of the initial offering to accredited
investors does not denote restrictions on transfer in any secondary market for the Series
2020 Bonds. Prospective investors in the Series 2020 Bonds should have such knowledge
and experience in financial and business matters to be capable of evaluating the merits and
risks of an investment in the Series 2020 Bonds and should have the ability to bear the
economic risks of such prospective investment, including a complete loss of such
investment.

PRIOR AND OUTSTANDING INDEBTEDNESS AND DEFAULT HISTORY

The District previously issued its $9,300,000 Capital Improvement Revenue Bonds,
Series 2007A (the "Series 2007A Bonds"), which are currently outstanding in the principal
amount of $8,300,000 and its $8,580,000 Capital Improvement Revenue Bonds, Series
2007B (the "Series 2007B Bonds" and together with the Series 2007A Bonds, the "Series
2007 Bonds"), which are no longer outstanding. The Series 2007 Bonds were issued
pursuant to the Master Indenture, as supplemented by a First Supplement Trust
Indenture, dated as of June 1, 2007, between the District and the Trustee (the "First
Supplemental Indenture" and together with the Master Indenture, the "Initial Indenture")
for the principal purpose of financing a portion of the costs of the portion of the CIP
(hereinafter defined) allocated to Phases 1 and 2 of the Development.

The Series 2007 Bonds were secured initially by Assessments levied on all of the net
assessable acres within the District, estimated to be approximately 387 acres. At the time
of i1ssuance of the Series 2007 Bonds, the Assessments securing the Series 2007A Bonds
(the "Series 2007A Assessments") were anticipated to be allocated to the first 522
residential units within the District, and the Assessments securing the Series 2007B Bonds
(the "Series 2007B Assessments" and together with the Series 2007A Assessments, the
"Series 2007 Assessments") were anticipated to be allocated to the first 304 residential
units within the District, provided that the Series 2007B Assessments were anticipated to
be prepaid by the respective builder at the time of closing of each residential unit to an end
user.

The original landowner and developer of the lands within the District was Oakmont
at Gainesville, LLP (the "Original Developer"), a Florida limited liability partnership and
an affiliated entity of Intervest Construction, Inc. ("Intervest Construction"). In 2009, the
Original Developer failed to pay the Series 2007 Assessments resulting in insufficient funds
available to make the Debt Service payments on November 1, 2009. As a result, draws
were made on the Series 2007A Reserve Account and the Series 2007B Reserve Account
(collectively, the "Series 2007 Reserve Accounts") in amounts sufficient to make such Debt
Service payments. In February 2010, rather than continuing to pursue collection of



delinquent Series 2007 Assessments from the Original Developer or initiating foreclosure
proceedings, the holders of the Series 2007 Bonds authorized the use of interest earnings in
the Series 2007 Acquisition and Construction Account to replenish the Series 2007 Reserve
Accounts in full. Due to continued nonpayment of the Series 2007 Assessments by the
Original Developer, the District again was required to utilize funds in the Series 2007
Reserve Accounts to cover a portion of the May 2010 Debt Service payments. In July 2010,
the Original Developer paid a portion of the delinquent Series 2007 Assessments. Such
payment, together with the application of interest earnings in the Series 2007 Acquisition
and Construction Account, was used to bring the delinquent Debt Service payments current
and replenish the Series 2007 Reserve Accounts in full. However, subsequent and
continued nonpayment by the Original Developer resulted in the District eventually
utilizing all of the available moneys in the Series 2007 Reserve Accounts to make Debt
Service payments, ultimately triggering an event of default for both the Series 2007A Bonds
and the Series 2007B Bonds.

At the time of default, Branch Banking and Trust Company ("BB&T") held an
interest in the lands within the District by virtue of a real estate mortgage. In December
2012, CC North Central, LLC ("CC North Central"), a Florida limited liability company and
affiliated entity of Intervest Construction, acquired any and all interest in BB&T's
mortgage. Subsequently, CC North Central deeded the lands comprising the District to its
subsidiary, CC Oakmont, LLC (the "Current Developer"). Concurrently, an affiliated entity
of the Current Developer acquired 100% of the beneficial ownership of the then outstanding
Series 2007 Bonds (such affiliated entity, the "Series 2007 Bondholder").

Despite the occurrence and continuance of a default under the Initial Indenture, the
Series 2007 Bondholder elected not to initiate remedial proceedings. Rather, the District
and the Trustee entered into a First Amendment to First Supplemental Indenture, dated as
of November 1, 2014 (the "First Amendment" and together with the Initial Indenture, the
"2007 Indenture"), which directed the Trustee to transfer all funds then on deposit in the
Series 2007 Reserve Accounts and the Deferred Cost Subaccount of the Series 2007
Acquisition and Construction Account to the General Subaccount of the Series 2007
Acquisition and Construction Account to be used to pay costs of the Series 2007 Project.
The First Amendment also reduced the applicable Reserve Account Requirements for the
Series 2007 Reserve Accounts to zero dollars and directed the Trustee to close the Series
2007 Reserve Accounts following the transfer noted above. The First Amendment also
allowed for extraordinary mandatory redemption of the Series 2007B Bonds from the Series
2007B Prepayment Subaccount of the Series 2007 Redemption Account on the last Business
Day of each calendar month, rather than restricting such redemptions to a Quarterly
Redemption Date. The Series 2007B Bonds were redeemed in full on July 31, 2019,
including all delinquent interest through and including such redemption date.

The Series 2007A Bonds are currently outstanding in the par amount of $8,300,000
and remain in default. Concurrent with the issuance of the Series 2020 Bonds, the District,
the Trustee, the Series 2007 Bondholder and the Current Developer will enter into a
settlement agreement (the "Settlement Agreement") which will resolve and settle all
matters related to the remaining outstanding Series 2007A Bonds. Such actions include,
among other things, (i) partial defeasance of the Series 2007 Bonds levied on undeveloped
lands within the District in the amount of $602,775 with proceeds of the Series 2020 Bonds;
and (i1) the Current Developer bringing current all delinquent Series 2007 Assessments
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pertaining to the Series 2007A Bonds to remain outstanding. Following such events, the
Series 2007A Bonds will be outstanding in the par amount of $6,430,000 and the Series
2007 Assessments will be levied solely on the 496 units constituting Phases 1, 2 and 3 of the
Development. Accordingly, the Series 2007 Assessments and Series 2020 Assessments will
be levied on separate and distinct areas.

REFUNDING PLAN

On the date of issuance of the Series 2020 Bonds, a portion of the proceeds of the
Series 2020 Bonds will be transferred to the Series 2007 Bondholder and used for the
purpose of redeeming a portion of the Series 2007A Bonds (such portion hereinafter
referred to as the "Refunded Bonds"), which corresponds to such portion of the Outstanding
Series 2007A Bonds secured by the Series 2007A Assessments levied on vacant land within
the Series 2020 Assessment Area. In accordance with the Settlement Agreement, the
Refunded Bonds will be redeemed at a redemption price of 48.78% of the principal amount
thereof. Upon such transfer, the Refunded Bonds will be deemed paid and the lien of the
2007 Indenture and all covenants, agreements and other obligations of the District to the
Owners of the Refunded Bonds shall cease, terminate and become void and be discharged
and satisfied.

DESCRIPTION OF THE SERIES 2020 BONDS
General Description

The Series 2020 Bonds are issuable as fully registered bonds, without coupons, in
denominations of $5,000 or any multiple thereof; provided, however, that delivery of the
Series 2020 Bonds to the initial purchasers thereof shall be in denominations of $100,000 or
integral multiples of $5,000 in excess of $100,000.

The Series 2020 Bonds will be dated their date of issuance and delivery to the initial
purchasers thereof and will bear interest payable on each May 1 and November 1,
commencing May 1, 2020 (each, an "Interest Payment Date") and shall be computed on the
basis of a 360-day year of twelve 30-day months. The Series 2020 Bonds will mature on
May 1 of such years, in such amounts and at such rates as set forth on the cover page of
this Limited Offering Memorandum.

Debt Service on the Series 2020 Bonds shall be payable in any coin or currency of
the United States of America which, at the date of payment thereof, is legal tender for the
payment of public and private debts. The interest so payable, and punctually paid or duly
provided for, on any Interest Payment Date will, as provided in the Indenture, be paid to
the registered Owner at the close of business on the regular Record Date for such interest,
which shall be the 15th day of the calendar month next preceding such Interest Payment
Date or, if such day is not a Business Day, on the Business Day immediately preceding such
day; provided, however, that on or after the occurrence and continuance of an Event of
Default under clause (a) of Section 902 of the Master Indenture, the payment of interest
and principal or Redemption Price or Amortization Installments shall be made by the
Paying Agent to such person, who, on a special record date which is fixed by the Trustee,
which shall be not more than 15 and not less than 10 days prior to the date of such



proposed payment, appears on the registration books of the Bond Registrar as the
registered Owner of such Series 2020 Bond. Any payment of principal or Redemption Price
shall be made only upon presentation at the designated corporate trust office of U.S. Bank
National Association, located in Orlando, Florida, or any alternate or successor paying
agent, unless the Series 2020 Bonds are held in the book-entry system in which case
presentment shall not be required. Payment of interest shall be made by check or draft (or
by wire transfer to the registered Owner if such Owner requests such method of payment in
writing on or prior to the regular Record Date for the respective interest payment to such
account as shall be specified in such request, but only if the registered Owner owns not less
than $1,000,000 in aggregate principal amount of the Series 2020 Bonds).

The Series 2020 Bonds will initially be registered in the name of Cede & Co. as
nominee for The Depository Trust Company ("DTC"), which will act initially as securities
depository for the Series 2020 Bonds and, so long as the Series 2020 Bonds are held in
book-entry only form, Cede & Co. will be considered the registered Owner for all purposes
hereof. See "- Book-Entry Only System" below for more information about DTC and its
book-entry only system.

Redemption Provisions

Optional Redemption. The Series 2020 Bonds are subject to redemption prior to
maturity at the option of the District in whole or in part at any time on or after May 1,
2030, at the Redemption Price of the principal amount of the Series 2020 Bonds or portions
thereof to be redeemed together with accrued interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Series 2020 Bonds maturing on May 1,
2025, are subject to mandatory redemption in part by the District by lot prior to their
scheduled maturity from moneys in the Series 2020 Sinking Fund Account established
under the Second Supplemental Indenture in satisfaction of applicable Amortization
Installments at the Redemption Price of the principal amount thereof, without premium,
together with accrued interest to the date of redemption on May 1 of the years and in the
principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Installment (May 1) Installment
2021 $200,000 2024 $220,000
2022 210,000 2025* 230,000
2023 215,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2030, are subject to mandatory
redemption in part by the District by lot prior to their scheduled maturity from moneys in
the Series 2020 Sinking Fund Account established under the Second Supplemental
Indenture in satisfaction of applicable Amortization Installments at the Redemption Price
of the principal amount thereof, without premium, together with accrued interest to the
date of redemption on May 1 of the years and in the principal amounts set forth below:



Year Amortization Year Amortization

(May 1) Installment (May 1) Installment
2026 $235,000 2029 $260,000
2027 245,000 2030* 270,000
2028 250,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2040, are subject to mandatory
redemption in part by the District by lot prior to their scheduled maturity from moneys in
the Series 2020 Sinking Fund Account established under the Second Supplemental
Indenture in satisfaction of applicable Amortization Installments at the Redemption Price
of the principal amount thereof, without premium, together with accrued interest to the
date of redemption on May 1 of the years and in the principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Installment (May 1) Installment
2031 $280,000 2036 $340,000
2032 290,000 2037 350,000
2033 300,000 2038 365,000
2034 315,000 2039 380,000
2035 325,000 2040* 395,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2050, are subject to mandatory
redemption in part by the District by lot prior to their scheduled maturity from moneys in
the Series 2020 Sinking Fund Account established under the Second Supplemental
Indenture in satisfaction of applicable Amortization Installments at the Redemption Price
of the principal amount thereof, without premium, together with accrued interest to the
date of redemption on May 1 of the years and in the principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Installment (May 1) Installment
2041 $410,000 2046 $505,000
2042 430,000 2047 525,000
2043 445,000 2048 550,000
2044 465,000 2049 570,000
2045 485,000 2050% 595,000
*Maturity

Extraordinary Mandatory Redemption. The Series 2020 Bonds are subject to
extraordinary mandatory redemption prior to maturity, in whole on any date or in part on
any Redemption Date, in the manner determined by the Bond Registrar at the Redemption
Price of 100% of the principal amount thereof, without premium, together with accrued
interest to the date of redemption, if and to the extent that any one or more of the following
shall have occurred:




(a) on or after the Date of Completion of the Series 2020 Project or the Deferred
Costs Date of Completion, by application of moneys transferred from the General
Subaccount to the Series 2020 Prepayment Subaccount of the Series 2020 Redemption
Account 1in accordance with the terms of the Indenture; or

(b) from Prepayments of Series 2020 Assessments deposited into the Series 2020
Prepayment Subaccount of the Series 2020 Redemption Account; or

(c) from amounts transferred to the Series 2020 Prepayment Subaccount of the
Series 2020 Redemption Account resulting from a reduction in the Series 2020 Reserve
Account Requirement as provided for in the Indenture; or

(d) on the date on which the amount on deposit in the Series 2020 Reserve
Account, together with other moneys available therefor, after taking into account the
payment of any Deferred Costs, are sufficient to pay and redeem all of the Series 2020
Bonds then Outstanding, including accrued interest thereon.

If less than all of the Series 2020 Bonds shall be called for redemption, the
particular Series 2020 Bonds or portions of Series 2020 Bonds to be redeemed shall be
selected by lot by the Bond Registrar as provided in the Indenture, or as provided or

directed by DTC.

"Redemption Date" is defined in the Second Supplemental Indenture as each
February 1, May 1, August 1 and November 1.

"Deferred Costs" is defined in the Second Supplemental Indenture as the Costs of
the Capital Improvement Program which have not been paid from the General Subaccount
and which are identified by the District to the Trustee in writing as having been advanced
under the Acquisition Agreement or any other contract or agreement pursuant to which the
District may become obligated to pay for Costs of the Capital Improvement Program from
the Deferred Costs Subaccount.

"Deferred Costs Date of Completion" is defined in the Second Supplemental
Indenture as the Date of Completion of the Capital Improvement Program, as evidenced by
a certificate of the Consulting Engineer establishing the Date of Completion of a Series
Project, as defined in the Master Indenture, accompanied by the certificate of an Authorized
Officer directed to the Trustee, on which the Trustee may conclusively rely, stating that
there remain no unpaid Deferred Costs.

Notice of Redemption

Notice of each redemption of Series 2020 Bonds is required to be mailed by the Bond
Registrar, postage prepaid, not less than 30 nor more than 45 days prior to the date of
redemption to each registered Owner of Series 2020 Bonds to be redeemed at the address of
such registered Owner recorded on the bond register maintained by the Bond Registrar.
On the date designated for redemption, notice having been given and money for the
payment of the Redemption Price being held by the Paying Agent, all as provided in the
Indenture, the Series 2020 Bonds or such portions thereof so called for redemption shall
become and be due and payable at the Redemption Price provided for the redemption of



such Series 2020 Bonds or such portions thereof on such date, interest on such Series 2020
Bonds or such portions thereof so called for redemption shall cease to accrue, such Series
2020 Bonds or such portions thereof so called for redemption shall cease to be entitled to
any benefit or security under the Indenture and the Owners thereof shall have no rights in
respect of such Series 2020 Bonds or such portions thereof so called for redemption except
to receive payments of the Redemption Price thereof so held by the Paying Agent. Further
notice of redemption shall be given by the Bond Registrar to certain registered securities
depositories and information services as set forth in the Indenture, but no defect in said
further notice nor any failure to give all or any portion of such further notice shall in any
manner defeat the effectiveness of a call for redemption if notice thereof is given as above
prescribed.

Notwithstanding any other provision of the Indenture, notice of optional redemption
may be conditioned upon the occurrence or non-occurrence of such event or events as shall
be specified in such notice of optional redemption and may also be subject to rescission by
the District if expressly set forth in such notice.

Book-Entry Only System

The information in this caption concerning DTC and DTC's book-entry system has
been obtained from DTC and neither the District nor the Underwriter makes any
representation or warranty or takes any responsibility for the accuracy or completeness of
such information.

DTC will act as securities depository for the Series 2020 Bonds. The Series 2020
Bonds will be issued as fully registered bonds registered in the name of Cede & Co. (DTC's
partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully registered bond certificate will be issued for each
maturity of each Series of the Series 2020 Bonds and will be deposited with DTC. DTC, the
world's largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a "banking organization" within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC's participants (the "Direct Participants") deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers
and pledges between Direct Participants' accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain
other organizations. DTC is a wholly owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (the
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"Indirect Participants"). DTC has a Standard and Poor's rating of AA+. The DTC rules
applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com.

Purchases of the Series 2020 Bonds under the DTC system must be made by or
through Direct Participants, which will receive a credit for such Series 2020 Bonds on
DTC's records. The ownership interest of each actual purchaser of each Series 2020 Bond
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants'
records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from
the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Series 2020 Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of the Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in the Series 2020 Bonds, except in the event that
use of the book-entry system for the Series 2020 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2020 Bonds deposited by Direct
Participants with DTC are registered in the name of DTC's partnership nominee, Cede &
Co., or such other name as may be requested by an authorized representative of DTC. The
deposit of Series 2020 Bonds with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series 2020 Bonds; DTC's records reflect
only the identity of the Direct Participants to whose accounts such Series 2020 Bonds are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping an account of their holdings on behalf of
their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect
Participants to Beneficial Owners will be governed by arrangements made among them,
subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Series 2020 Bonds
are being redeemed, DTC's practice is to determine by lot the amount of the interest of each
Direct Participant in such Series 2020 Bonds, as the case may be, to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the Series 2020 Bonds unless authorized by a Direct Participant in accordance
with DTC's MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to
the District as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.'s consenting or voting rights to those Direct Participants to whose accounts the Series
2020 Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, distributions, and dividend payments on the Series 2020

Bonds will be made to Cede & Co., or such other nominee as may be requested by an
authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts,
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upon DTC's receipt of funds and corresponding detail information from the District or the
Registrar on the payable date in accordance with their respective holdings shown on DTC's
records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street name," and will be the responsibility of
such Participant and not of DTC, the Registrar or the District, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption
proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the
District and/or the Paying Agent for the Series 2020 Bonds. Disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of the Direct and Indirect
Participants.

DTC may discontinue providing its services as securities depository with respect to
the Series 2020 Bonds at any time by giving reasonable notice to the District. Under such
circumstances, in the event that a successor securities depository is not obtained, Series
2020 Bond certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry only transfers
through DTC (or a successor securities depository). In that event, Series 2020 Bond
certificates will be printed and delivered to DTC.

NEITHER THE DISTRICT NOR THE TRUSTEE WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO THE DTC PARTICIPANTS OR THE PERSONS
FOR WHOM THEY ACT AS NOMINEE WITH RESPECT TO THE PAYMENTS TO OR
THE PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS, THE INDIRECT
PARTICIPANTS OR THE BENEFICIAL OWNERS OF THE SERIES 2020 BONDS. THE
DISTRICT CANNOT AND DOES NOT GIVE ANY ASSURANCES THAT DTC, THE DTC
PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS OF PRINCIPAL OF OR
INTEREST ON THE SERIES 2020 BONDS PAID TO DTC OR ITS NOMINEE, AS THE
REGISTERED OWNER, OR PROVIDE ANY NOTICES TO THE BENEFICIAL OWNERS
OR THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE
MANNER DESCRIBED IN THIS LIMITED OFFERING MEMORANDUM.

SECURITY FOR AND SOURCE OF PAYMENT OF THE SERIES 2020 BONDS
General

The Series 2020 Bonds are payable from and secured by the revenues derived by the
District from the Series 2020 Assessments and amounts in the Funds and Accounts (except
for the Series 2020 Rebate Account) established by the Indenture. Series 2020 Assessments
will be levied and collected on the lands within the Series 2020 Assessment Area
specifically benefited by the Series 2020 Project, and shall not include the Assessments
imposed, levied and collected by the District with respect to property within the District not
so specially benefited.
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The Series 2020 Assessments represent an allocation of a portion of the costs of the
Series 2020 Project, including bond financing costs, to the Series 2020 Assessment Area in
accordance with the Supplemental Methodology Report, attached hereto as APPENDIX B.

"Assessments" is defined in the Master Indenture to mean all assessments levied
and collected by or on behalf of the District pursuant to Section 190.022 of the Act as
amended from time to time, together with the interest specified by resolution adopted by
the Governing Body, the interest specified in Chapter 170, Florida Statutes, as amended, if
any such interest is collected by or on behalf of the Governing Body, and any applicable
penalties collected by or on behalf of the District, together with any and all amounts
received by the District from the sale of tax certificates or otherwise from the collection of
Delinquent Assessments and which are referred to as such and pledged to a Series of Bonds
pursuant to the Supplemental Indenture authorizing the issuance of such Series of Bonds.

"Delinquent Assessments" includes Delinquent Assessment Principal and
Delinquent Assessment Interest.

"Delinquent Assessment Interest" is defined in the Second Supplemental Indenture
to mean Series 2020 Assessment Interest deposited by the District with the Trustee on or
after May 1 of the year in which such Series 2020 Assessment Interest has, or would have,
become delinquent under State law applicable thereto.

"Delinquent Assessment Principal” is defined in the Second Supplemental Indenture
to mean Series 2020 Assessment Principal deposited by the District with the Trustee on or
after May 1 of the year in which such Series 2020 Assessment Principal has, or would have,
become delinquent under State law applicable thereto.

NEITHER THE SERIES 2020 BONDS NOR THE INTEREST AND PREMIUM, IF
ANY, PAYABLE THEREON SHALL CONSTITUTE A GENERAL OBLIGATION OR
GENERAL INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE
CONSTITUTION AND LAWS OF FLORIDA. THE SERIES 2020 BONDS AND THE
INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON DO NOT CONSTITUTE
EITHER A PLEDGE OF THE FULL FAITH AND CREDIT OF THE DISTRICT OR A
LIEN UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN
THE INDENTURE. NO OWNER OR ANY OTHER PERSON SHALL EVER HAVE THE
RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE
DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO
PAY DEBT SERVICE OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID
PURSUANT TO THE INDENTURE OR THE SERIES 2020 BONDS. RATHER, DEBT
SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE
INDENTURE OR THE SERIES 2020 BONDS SHALL BE PAYABLE SOLELY FROM,
AND SHALL BE SECURED SOLELY BY, THE SERIES 2020 PLEDGED REVENUES
AND THE SERIES 2020 PLEDGED FUNDS PLEDGED TO THE SERIES 2020 BONDS,
ALL AS PROVIDED IN THE INDENTURE.

No Parity Bonds; Limitation on Parity Assessments

The District covenants and agrees in the Second Supplemental Indenture that other
than Refunding Bonds issued to refund the Outstanding Series 2020 Bonds, the District
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shall not, while any Series 2020 Bonds are Outstanding, issue or incur any debt payable in
whole or in part from the Series 2020 Trust Estate. The District further covenants and
agrees in the Second Supplemental Indenture that so long as the Series 2020 Bonds are
Outstanding, it will not impose Assessments for capital projects on any lands subject to the
Series 2020 Assessments, without the written consent of the Majority Owners; provided,
however, that such consent shall not be required in the event that Substantial Absorption
has been achieved, evidence of which shall be provided by the District to the Trustee in a
written certificate upon which the Trustee may conclusively rely. In the absence of its
receipt of such certificate, the Trustee may conclusively rely that Substantial Absorption
has not been achieved. Notwithstanding the foregoing, nothing shall preclude the
imposition of Assessments (or the issuance of Bonds secured by such Assessments) on
property subject to the Series 2020 Assessments which the District certifies are necessary
for health, safety and welfare reasons or to remediate a natural disaster without the
consent of the Majority Owners. "Substantial Absorption" is defined in the Second
Supplemental Indenture to mean the principal amount of the Series 2020 Assessments
equaling at least 90% of the then Outstanding principal amount of the Series 2020 Bonds
are levied on tax parcels within the District with respect to which a certificate of occupancy
has been issued for a structure thereon.

WHILE NO FUTURE ADDITIONAL BONDS WILL BE PAYABLE FROM OR
SECURED BY THE SERIES 2020 ASSESSMENTS PLEDGED AS SECURITY FOR THE
SERIES 2020 BONDS, THE DISTRICT, THE COUNTY, THE SCHOOL BOARD OF
ALACHUA COUNTY, FLORIDA, THE STATE OR ANY OTHER POLITICAL
SUBDIVISION THEREOF MAY IN THE FUTURE IMPOSE, LEVY AND COLLECT
ASSESSMENTS AND TAXES THE LIENS OF WHICH WILL BE CO-EQUAL WITH THE
LIEN OF ASSESSMENTS WHICH INCLUDES THE SERIES 2020 ASSESSMENTS
SECURING THE SERIES 2020 BONDS. See "— Enforcement and Collection of Series 2020
Assessments" below and "ASSESSMENT METHODOLOGY AND ALLOCATION OF
ASSESSMENTS" herein.

Funds and Accounts

The Indenture requires that the Trustee establish the following funds and accounts:
(a) within the Acquisition and Construction Fund, (i) a Series 2020 Acquisition and
Construction Account and therein a General Subaccount and a Deferred Costs Subaccount,
and (i1) a Series 2020 Costs of Issuance Account; (b) within the Debt Service Fund, (i) a
Series 2020 Debt Service Account and therein a Series 2020 Sinking Fund Account, a Series
2020 Interest Account and a Series 2020 Capitalized Interest Account; and (i1) a Series
2020 Redemption Account and therein a Series 2020 Prepayment Subaccount and a Series
2020 Optional Redemption Subaccount; (c) within the Reserve Fund, a Series 2020 Reserve
Account; (d) within the Revenue Fund, a Series 2020 Revenue Account; and (e) within the
Rebate Fund, a Series 2020 Rebate Account.

Series 2020 Reserve Account
The Series 2020 Reserve Account shall be funded and maintained at all times in an
amount equal to the Series 2020 Reserve Account Requirement. "Series 2020 Reserve

Account Requirement" is defined in the Second Supplemental Indenture to mean (a)
initially, an amount equal to the Maximum Annual Debt Service Requirement for the
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Series 2020 Bonds, as calculated from time to time and (b) upon satisfaction of the Reserve
Account Release Conditions, an amount equal to 50% of the Maximum Annual Debt Service
Requirement for the Series 2020 Bonds, as calculated from time to time. Initially, the
Series 2020 Reserve Account Requirement shall be equal to $610,000.00. "Reserve Account
Release Conditions" is defined in the Second Supplemental Indenture to mean (i) all of the
platted single-family residential lots subject to the Series 2020 Assessments have been sold
to homebuilders, and (i1)) no Event of Default has occurred and is continuing with respect to
any Outstanding Series 2020 Bonds.

Amounts on deposit in the Series 2020 Reserve Account shall be used only for the
purpose of making payments into the Series 2020 Interest Account and the Series 2020
Sinking Fund Account to pay Debt Service on the Series 2020 Bonds, when due, without
distinction as to Series 2020 Bonds and without privilege or priority of one Series 2020
Bond over another, to the extent the moneys on deposit in such Accounts therein and
available therefor are insufficient and for no other purpose, except as specified in the
Second Supplemental Indenture. Such Account shall consist only of cash and Series 2020
Investment Obligations.

The Trustee, on or before the 45th day (or if such day is not a Business Day, on the
Business Day next preceding such day) next preceding each Redemption Date, after taking
into account all payments and transfers made as of such date, shall compute the value of
the Series 2020 Reserve Account and shall promptly notify the District of the amount of any
deficiency or surplus as of such date in such Account. The District shall immediately pay
the amount of any deficiency to the Trustee, for deposit in such Account, from the first
legally available sources of the District. Any excess monies in the Series 2020 Reserve
Account shall be deposited in the Deferred Costs Subaccount until the Deferred Costs Date
of Completion. Unless and until the Trustee receives an Engineer's Certificate establishing
that the Deferred Costs Date of Completion has occurred, the Trustee may conclusively
presume that such condition has not occurred.

Notwithstanding the foregoing, amounts on deposit in the Series 2020 Reserve
Account are held for the benefit of all of the Series 2020 Bonds without priority of Series
2020 Bonds.

The District may provide that the difference between the cash on deposit in the
Series 2020 Reserve Account and the Series 2020 Reserve Account Requirement shall be an
amount covered by obtaining bond insurance or a surety bond issued by a municipal bond
insurer, rated in one of the two highest categories (at least AA by Fitch, and/or S&P and/or
at least Aa by Moody's without reference to gradations) by two nationally recognized rating
agencies (the "Reserve Account Credit Instrument"). At any time after the issuance of the
Series 2020 Bonds, the District may withdraw any or all of the amount of money on deposit
in the Series 2020 Reserve Account and substitute in its place a Reserve Account Credit
Instrument as described above in the face amount of such withdrawal and such withdrawn
moneys shall, after payment of the premium for such Reserve Account Credit Instrument,
be (a) until the Date of Completion, transferred to the General Subaccount to be used to pay
Costs of the Series 2020 Project, (b) after the Date of Completion, but before the Deferred
Costs Date of Completion, transferred to the Deferred Costs Subaccount to be used to pay
Deferred Costs and thereafter transferred to the Series 2020 Prepayment Subaccount and
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used to redeem Series 2020 Bonds, or (c) upon receipt of an opinion of Bond Counsel,
transferred to the District to be used for any lawful purpose of the District.

Upon satisfaction of the Reserve Account Release Conditions, any surplus in the
Series 2020 Reserve Account shall be transferred to the Deferred Costs Subaccount. The
District or the District Manager, on behalf of the District, shall provide written certification
to the Trustee when the Reserve Account Release Conditions have been satisfied, upon
which the Trustee may conclusively rely.

Flow of Funds

(a) The Second Supplemental Indenture authorizes and directs the Trustee to
deposit any and all amounts required to be deposited in the Series 2020 Revenue Account
by the Indenture and any other amounts or payments specifically designated by the District
pursuant to a written direction or by a Supplemental Indenture for said purpose. The
Series 2020 Revenue Account shall be held by the Trustee separate and apart from all other
Funds and Accounts held under the Indenture and from all other moneys of the Trustee.

(b) The Trustee shall deposit into the Series 2020 Revenue Account the amounts
other than Series 2020 Assessment Revenues required to be deposited therein in
accordance with the provisions of the Second Supplemental Indenture. The District shall
deposit Series 2020 Assessment Revenues with the Trustee immediately upon receipt
together with a written accounting setting forth the amounts of such Series 2020
Assessment Revenues in the following categories which shall be deposited by the Trustee
into the Funds and Accounts established under the Second Supplemental Indenture as
follows:

6] Series 2020 Assessment Principal, which shall be deposited into the
Series 2020 Sinking Fund Account;

(i1) Series 2020 Prepayment Principal, which shall be deposited into the
Series 2020 Prepayment Subaccount of the Series 2020 Redemption Account;

(i11)  Delinquent Assessment Principal, which shall first be applied to
restore the amount of any withdrawal from the Series 2020 Reserve Account to pay
the principal of Series 2020 Bonds and the balance, if any, shall be deposited into
the Series 2020 Sinking Fund Account;

@1v) Delinquent Assessment Interest, which shall first be applied to restore
the amount of any withdrawal from the Series 2020 Reserve Account to pay interest
on the Series 2020 Bonds and the balance, if any, shall be deposited into the Series
2020 Revenue Account; and

) all other Series 2020 Assessment Revenues, which shall be deposited
into the Series 2020 Revenue Account.

(c) On the 45th day preceding each Redemption Date with respect to the Series

2020 Bonds (or if such 45th day is not a Business Day, on the Business Day next preceding
such 45th day), the Trustee shall determine the amount on deposit in the Series 2020
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Prepayment Subaccount of the Series 2020 Redemption Account and, if the balance therein
is greater than zero, shall transfer, but only after transferring sufficient amounts as
directed by the District to pay amounts due on the next Interest Payment Date, from the
Series 2020 Revenue Account for deposit into the Series 2020 Prepayment Subaccount, an
amount sufficient to increase the amount on deposit therein to an integral multiple of
$5,000 (provided that there are sufficient funds remaining in the Series 2020 Revenue
Account to pay Debt Service coming due on the Series 2020 Bonds on the next succeeding
Redemption Date), and shall thereupon give notice and cause the extraordinary mandatory
redemption of the Series 2020 Bonds on the next succeeding Redemption Date in the
maximum aggregate principal amount for which moneys are then on deposit in the Series
2020 Prepayment Subaccount in accordance with the provisions for extraordinary
mandatory redemption of Series 2020 Bonds set forth in the Indenture.

(d) On May 1 and November 1 (or if such May 1 or November 1 is not a Business
Day, on the Business Day preceding such May 1 or November 1), the Trustee shall first
transfer from the Series 2020 Capitalized Interest Account to the Series 2020 Interest
Account the lesser of (x) the amount of interest coming due on the Series 2020 Bonds on
such May 1 or November 1, less the amount already on deposit therein, or (y) the amount
remaining in the Series 2020 Capitalized Interest Account. Following the foregoing
transfers, on such May 1 or November 1 (or if such May 1 or November 1 is not a Business
Day, on the Business Day preceding such May 1 or November 1), the Trustee shall then
transfer amounts on deposit in the Series 2020 Revenue Account to the Funds and Accounts
designated below in the following amounts and in the following order of priority:

FIRST, to the Series 2020 Interest Account, an amount equal to the amount of
interest payable on all Series 2020 Bonds then Outstanding on such May 1 or November 1,
less any amount transferred from the Series 2020 Capitalized Interest Account in
accordance with the Indenture and less any other amount already on deposit in the Series
2020 Interest Account not previously credited,;

SECOND, on May 1, 2021, and each May 1 thereafter, to the Series 2020 Sinking
Fund Account, the amount, if any, equal to the difference between the Amortization
Installments of all Series 2020 Bonds subject to mandatory sinking fund redemption on
such May 1, and the amount already on deposit in the Series 2020 Sinking Fund Account
not previously credited;

THIRD, to the Series 2020 Reserve Account, the amount, if any, which is necessary
to make the amount on deposit therein equal to the Series 2020 Reserve Account
Requirement with respect to the Series 2020 Bonds; and

FOURTH, the balance shall be retained in the Series 2020 Revenue Account.

(e) On any date required by the Tax Regulatory Covenants, the District shall
give the Trustee written direction to, and the Trustee shall, transfer from the Series 2020
Revenue Account to the Rebate Account the amount due and owing to the United States,
which amount shall be paid to the United States, when due, in accordance with such Tax
Regulatory Covenants.
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® On or after each November 2, the balance on deposit in the Series 2020
Revenue Account until the Deferred Costs Date of Completion shall be transferred to the
Deferred Costs Subaccount, and after the Deferred Costs Date of Completion, shall be paid
over to the District at the written direction of an Authorized Officer and used for any lawful
purpose of the District; provided, however, that on the date of such proposed transfer the
amount on deposit in the Series 2020 Reserve Account shall be equal to the Series 2020
Reserve Account Requirement and provided further that the Trustee shall not have actual
knowledge of an Event of Default under the Indenture relating to any of the Series 2020
Bonds, including the payment of Trustee's fees and expenses then due.

Investments

Anything in the Indenture to the contrary notwithstanding, earnings on investments
in all of the Funds and Accounts held as security for the Series 2020 Bonds shall be
invested only in Series 2020 Investment Obligations, and further, earnings on the
subaccounts within the Series 2020 Acquisition and Construction Account, the Series 2020
Interest Account and the Series 2020 Capitalized Interest Account shall be retained, as
realized, in such Accounts and used for the purpose of such Accounts.

Earnings on investments in the Series 2020 Reserve Account shall be disposed of as
follows:

(a) if there was no deficiency (as defined in Section 509 of the Master Indenture)
in the Series 2020 Reserve Account as of the most recent date on which amounts on deposit
in the Series 2020 Reserve Account were valued by the Trustee, and if no withdrawals have
been made from the Series 2020 Reserve Account since such date which have created a
deficiency, then earnings on the Series 2020 Reserve Account shall, prior to the Date of
Completion, be deposited into the General Subaccount and thereafter until the Deferred
Costs Date of Completion, be deposited into the Deferred Costs Subaccount and applied as
provided for moneys on deposit therein and, after the Deferred Costs Date of Completion, be
deposited into the Series 2020 Revenue Account and applied as provided for the moneys
therein; and

(b) if as of the last date on which amounts on deposit in the Series 2020 Reserve
Account were valued by the Trustee there was a deficiency (as defined in Section 509 of the
Master Indenture), or if after such date withdrawals have been made from the Series 2020
Reserve Account and have created such a deficiency, then earnings on investments in the
Series 2020 Reserve Account shall be deposited into the Series 2020 Reserve Account until
the amount on deposit therein is equal to the Series 2020 Reserve Account Requirement.

Series 2020 Acquisition and Construction Account

Amounts on deposit in the General Subaccount of the Series 2020 Acquisition and
Construction Account, together with any moneys transferred thereto, shall be applied to
pay the Costs of the Series 2020 Project upon compliance with the requisition provisions set

forth in Section 503(b) of the Master Indenture.

After the later of the Date of Completion of the Series 2020 Project or the Deferred
Costs Date of Completion, any balance remaining in the General Subaccount after retaining
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the amount, if any, of all remaining unpaid Costs of the Series 2020 Project set forth in the
Engineer's Certificate establishing such Date of Completion, and after retaining the
amount, if any, of all remaining unpaid Deferred Costs set forth in the Engineer's
Certificate establishing such Deferred Costs Date of Completion shall be transferred to and
deposited in the Series 2020 Prepayment Subaccount of the Series 2020 Redemption
Account and applied to the extraordinary mandatory redemption of the Series 2020 Bonds
in the manner prescribed in the Second Supplemental Indenture. Notwithstanding the
foregoing, the District shall not declare that the Deferred Costs Date of Completion has
occurred until after the Reserve Account Release Conditions have been satisfied and all
moneys transferred from the Series 2020 Reserve Account to the General Subaccount have
been expended.

Anything in the Indenture to the contrary notwithstanding, until the Deferred Costs
Date of Completion: (1) the Trustee shall not close the Deferred Costs Subaccount; and (i1)
the Trustee shall deposit into the Deferred Costs Subaccount the amounts transferred
pursuant to the Second Supplemental Indenture which amounts shall be held separate and
apart from other amounts on deposit in the Series 2020 Acquisition and Construction
Account, including amounts on deposit in the General Subaccount. Until the Date of
Completion of the Series 2020 Project, amounts on deposit in the Deferred Costs
Subaccount shall be transferred to the General Subaccount to pay accrued but unpaid Costs
the Series 2020 Project to the extent that moneys theretofore on deposit in the General
Subaccount are insufficient therefor. On the Date of Completion of the Series 2020 Project
the District shall cause the Trustee to transfer from the Deferred Costs Subaccount to the
General Subaccount the amount which is necessary (taking into account the moneys
currently on deposit therein) to pay any accrued but unpaid Costs of the Series 2020 Project
which are required to be reserved in the General Subaccount in accordance with the
certificate of the Consulting Engineer establishing such Date of Completion (the "Reserved
Amount"). After the Date of Completion of the Series 2020 Project and until the Deferred
Costs Date of Completion, amounts on deposit in the General Subaccount shall, at the
written direction of the District, be used to pay Deferred Costs upon compliance with the
requisition provisions set forth in the Master Indenture and pursuant to the Acquisition
Agreement. After the Date of Completion of the Series 2020 Project and until the Deferred
Costs Date of Completion and after the expenditure of all amounts on deposit in the
General Subaccount, other than the Reserved Amount for such purpose, amounts on deposit
in the Deferred Costs Subaccount shall be used to pay Deferred Costs upon compliance with
the requisition provisions set forth in the Master Indenture and pursuant to the Acquisition
Agreement at the written direction of the District. The District will provide the Trustee on
each May 1 and November 1 in writing with the amount of all accrued and unpaid Deferred
Costs.

From and after the Deferred Costs Date of Completion, any amounts on deposit in
the Deferred Costs Subaccount shall be transferred into the Series 2020 Prepayment
Account and the Deferred Costs Subaccount shall be closed.

Collateral Assignment Agreement
Contemporaneously with the issuance of the Series 2020 Bonds, the Current

Developer will enter into a Collateral Assignment and Assumption of Development Rights
(the "Collateral Assignment") with the District. The following description of the Collateral
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Assignment is qualified in its entirety by reference to the Collateral Assignment. Pursuant
to the Collateral Assignment, the Current Developer collaterally assigns to the District all
of the Current Developer's development rights and contract rights relating to the
development of the lands within the Series 2020 Assessment Area (the "Development
Rights") as security for the Current Developer's payment and performance of its obligation
to pay the Series 2020 Assessments levied against the lands within the Series 2020
Assessment Area when due. The assignment will become effective and absolute upon
failure of the Current Developer to pay the Series 2020 Assessments levied against the
lands within the Series 2020 Assessment Area owned by the Current Developer. The
Development Rights specifically excludes any such portion of the Development Rights
which relate to any property which has been conveyed to a retail homebuyer in the ordinary
course of business, the County, the District, any applicable homeowner's association or any
other governmental entity or association as may be required by applicable permits,
government approvals, plats, entitlements, or regulations associated with the development
of the Series 2020 Assessment Area. Pursuant to the Indenture, the District assigns its
rights under the Collateral Assignment to the Trustee for the benefit of the Owners, from
time to time, of the Series 2020 Bonds.

Completion Agreement

In connection with the issuance of the Series 2020 Bonds, the District and the
Current Developer will enter into an agreement (the "Completion Agreement") pursuant to
which the Current Developer will agree to provide funds to complete the CIP to the extent
that proceeds of the Series 2020 Bonds and any other debt of the District are insufficient
therefor. Remedies for a default under the Completion Agreement include damages and/or
specific performance.

True-Up Agreement

In connection with the issuance of the Series 2020 Bonds, the District and the
Current Developer will enter into an agreement (the "True Up Agreement") pursuant to
which the Current Developer agrees to timely pay all Series 2020 Assessments on lands
owned by the Current Developer that are subject to the Series 2020 Assessments and to
pay, when requested by the District, any amount of Series 2020 Assessments allocated to
unplatted acres on lands owned by the Current Developer in excess of the allocation in
place at the time of issuance of the Series 2020 Bonds pursuant to the Supplemental
Methodology Report. Remedies for a default under the True Up Agreement include
damages, injunctive relief and/or specific performance

Events of Default and Remedies

The Indenture provides that each of the following shall be an "Event of Default"
under the Indenture with respect to the Series 2020 Bonds:

(a) any payment of Debt Service on the Series 2020 Bonds is not made when due;

(b) the District shall for any reason be rendered incapable of fulfilling its
obligations under the Indenture;
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(c) the District admits in writing its inability to pay its debts generally as they
become due, or files a petition in bankruptcy or makes an assignment for the benefit of its
creditors or consents to the appointment of a receiver or trustee for itself or for the whole or
any part of the Series 2020 Project;

(d) the District is adjudged insolvent by a court of competent jurisdiction, or is
adjudged a bankrupt on a petition in bankruptcy filed against the District, or an order,
judgment or decree be entered by any court of competent jurisdiction appointing, without
the consent of the District, a receiver or trustee of the District or of the whole or any part of
its property and if the aforesaid adjudications, orders, judgments or decrees shall not be
vacated or set aside or stayed within 90 days from the date of entry thereof;

(e) the District shall file a petition or answer seeking reorganization or any
arrangement under the federal bankruptcy laws or any other applicable law or statute of
the United States of America or any state thereof;

® under the provisions of any other law for the relief or aid of debtors, any court
of competent jurisdiction shall assume custody or control of the District's assets or any part
thereof, and such custody or control shall not be terminated within 90 days from the date of
assumption of such custody or control;

(2) the District shall default in the due and punctual performance of any of the
material covenants, conditions, agreements and provisions contained in the Series 2020
Bonds or in the Indenture on the part of the District to be performed (other than a default
in the payment of Debt Service on the Series 2020 Bonds when due, which is an Event of
Default under subsection (a) above) and such default shall continue for 30 days after
written notice specifying such default and requiring same to be remedied shall have been
given to the District by the Trustee or, if the Trustee is unwilling or unable to act, by
Owners of not less than 10% in aggregate principal amount of the Series 2020 Bonds then
Outstanding and affected by such default;

(h) more than 20% of the operation and maintenance assessments levied and
directly billed by the District on parcels subject to the Series 2020 Assessments are not paid
by the date such are due and payable and such default continues for 60 days after the date
when due;

@) the Trustee is authorized to withdraw funds from the Series 2020 Reserve
Account in an amount greater than 25% of the Series 2020 Reserve Account Requirement to
pay Debt Service on the Series 2020 Bonds (regardless of whether the Trustee does or does
not, per the direction of the Majority Owners, actually withdraw such funds from the Series
2020 Reserve Account to pay Debt Service on the Series 2020 Bonds) and any such amount
withdrawn is not replenished within 90 days of the date of such withdrawal; or

§)) material breach by the District of any material covenant made by it in the
Indenture, whether or not notice of such breach has been given.

Upon the happening and continuance of any Event of Default with respect to the

Series 2020 Bonds, the Trustee may protect and enforce the rights of the Owners of the
Series 2020 Bonds under Florida law, and under the Indenture and the Series 2020 Bonds,
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by such proceedings in equity or at law, either for the specific performance of any covenant
or agreement contained therein or in aid or execution of any power therein granted or for
the enforcement of any proper legal or equitable remedy, as the Trustee shall deem most
effectual to protect and enforce such rights.

The District covenants and agrees in the Indenture that it will enforce the remedial
provisions of the Indenture, the provisions for the collection of Delinquent Assessments that
are directly billed and collected by the District, and the provisions for the foreclosure of
liens of Delinquent Assessments. The District acknowledges and agrees in the Indenture
that (i) upon failure of any property owner to pay Series 2020 Assessments collected
directly by the District when due, that the entire Series 2020 Assessments on the
delinquent property, with interest and penalties thereon, shall immediately become due
and payable and, with the written consent of the Trustee, acting at the direction of the
Majority Owners of the Series 2020 Bonds Outstanding, the District shall promptly, but in
any event within 120 days of receipt of such consent, cause to be commenced the necessary
legal proceedings for the foreclosure of liens of delinquent Series 2020 Assessments,
including interest and penalties and (i1) the foreclosure proceedings shall be prosecuted to a
sale and conveyance of the property involved in said proceedings.

Owner Direction and Consent with Respect to Series 2020 Acquisition and
Construction Account upon Occurrence of Event of Default

In accordance with the provisions of the Indenture, the Series 2020 Bonds are
payable solely from the Series 2020 Pledged Revenues and any other moneys held by the
Trustee under the Indenture for such purpose. Anything in the Indenture to the contrary
notwithstanding, the District acknowledges that (i) the Series 2020 Pledged Funds
includes, without limitation, all amounts on deposit in the subaccounts of the Series 2020
Acquisition and Construction Account then held by the Trustee, (i1) upon the occurrence of
an Event of Default with respect to the Series 2020 Bonds, the Series 2020 Pledged Funds
may not be used by the District (whether to pay Costs of the Series 2020 Project or
otherwise) without the consent of the Majority Owners, except to the extent that prior to
the occurrence of the Event of Default the District had incurred a binding obligation with
third parties for work on the Series 2020 Project and payment is for such work and (iii)
upon the occurrence of an Event of Default with respect to the Series 2020 Bonds, the
Series 2020 Pledged Funds may be used by the Trustee, at the direction or with the
approval of the Majority Owners, to pay costs and expenses incurred in connection with the
pursuit of remedies under the Indenture. The District shall not enter into any binding
agreement with respect to the Series 2020 Project that will cause the expenditure of
additional funds from the Series 2020 Trust Estate after the occurrence of an Event of
Default unless authorized in writing by the Majority Owners.

Provisions Relating to Bankruptcy or Insolvency of Landowner

The provisions of this section shall be applicable both before and after the
commencement, whether voluntary or involuntary, of any case, proceeding or other action
by or against any owner of any tax parcel subject to at least three percent of the then
Outstanding Series 2020 Assessments (an "Insolvent Taxpayer") under any existing or
future law of any jurisdiction relating to bankruptcy, insolvency, reorganization,
assignment for the benefit of creditors, or relief of debtors (a "Proceeding").
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The District acknowledges and agrees in the Second Supplemental Indenture that,
although the Series 2020 Bonds were issued by the District, the Owners of the Series 2020
Bonds are categorically the party with the ultimate financial stake in the transaction and,
consequently, the party with a vested and pecuniary interest in a Proceeding. In the event
of any Proceeding involving an Insolvent Taxpayer: (a) the District agrees that it shall
follow the direction of the Trustee in making any election, giving any consent, commencing
any action or filing any motion, claim, obligation, notice or application or in taking any
other action or position in any Proceeding or in any action related to a Proceeding that
affects, either directly or indirectly, the Series 2020 Assessments, the Series 2020 Bonds or
any rights of the Trustee under the Indenture (provided, however, that the Trustee shall
deemed to have consented, on behalf of the Majority Owners of the Series 2020 Bonds
Outstanding, to the proposed action if the District does not receive a written response from
the Trustee within 30 days following receipt by the Trustee of the written request for
consent); (b) the District agrees that it shall not make any election, give any consent,
commence any action or file any motion, claim, obligation, notice or application or take any
other action or position in any Proceeding or in any action related to a Proceeding that
affects, either directly or indirectly, the Series 2020 Assessments, the Series 2020 Bonds or
any rights of the Trustee under the Indenture that are inconsistent with any direction from
the Trustee; (c) the Trustee shall have the right, but is not obligated to, file and vote in any
such Proceeding any and all claims of the District, and seek or oppose any relief in any such
Proceeding that the District, as claimant with respect to the Series 2020 Assessments,
would have the right to pursue, and if the Trustee chooses to exercise any such rights, the
District shall be deemed to have appointed the Trustee as its agent and granted to the
Trustee an irrevocable power of attorney coupled with an interest, and its proxy, for the
purpose of exercising any and all rights and taking any and all actions available to the
District in connection with any Proceeding of any Insolvent Taxpayer, including without
limitation, the right to file and/or prosecute and/or defend any claims and proofs of claims,
to vote to accept or reject a plan, to seek dismissal of the Proceeding, to seek stay relief to
commence or continue foreclosure or pursue any other available remedies as to the Series
2020 Assessments, to seek substantive consolidation, to seek to shorten the Insolvent
Taxpayer's exclusivity periods or to oppose any motion to extend such exclusivity periods, to
oppose any motion for use of cash collateral or for authority to obtain financing, to oppose
any sale procedures motion or any sale motion, to propose a competing plan of
reorganization or liquidation, or to make any election under Section 1111(b) of the
Bankruptcy Code; and (d) the District shall not challenge the validity or amount of any
claim submitted in good faith in such Proceeding by the Trustee or any valuations of the
lands owned by any Insolvent Taxpayer submitted in good faith by the Trustee in such
Proceeding or take any other action in such Proceeding, which is adverse to the Trustee's
enforcement of the District's claim and rights with respect to the Series 2020 Assessments
or receipt of adequate protection (as that term is defined in the Bankruptcy Code). Without
limiting the generality of the foregoing, the District agrees that the Trustee shall have the
right to (1) file a proof of claim with respect to the Series 2020 Assessments, (i1) deliver to
the District a copy thereof, together with evidence of the filing with the appropriate court or
other authority, and (iii) defend any objection filed to said proof of claim.

Notwithstanding the provisions of the immediately preceding paragraphs, nothing
in this section shall preclude the District from becoming a party to a Proceeding in order to
enforce a claim for operation and maintenance assessments, and the District shall be free to
pursue such a claim in such manner as it shall deem appropriate in its sole and absolute
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discretion. Any actions taken by the District in pursuance of its claim for operation and
maintenance assessments in any Proceeding shall not be considered an action adverse or
inconsistent with the Trustee's rights or directions with respect to the Series 2020
Assessments whether such claim is pursued by the District or the Trustee; provided,
however, that the District shall not oppose any relief sought by the Trustee under the
authority granted to the Trustee in clause (c) of the paragraph above.

Enforcement and Collection of Series 2020 Assessments

The primary sources of payment for the Series 2020 Bonds are the Series 2020
Assessments imposed on each landowner within the District which are specially benefited
by the Series 2020 Project. To the extent that landowners fail to pay such Series 2020
Assessments, delay payments, or are unable to pay such Series 2020 Assessments, the
successful pursuit of collection procedures available to the District is essential to continued
payment of principal of and interest on the Series 2020 Bonds. The Act provides for various
methods of collection of delinquent taxes by reference to other provisions of the Florida
Statutes. See "ENFORCEMENT OF ASSESSMENT COLLECTIONS" herein for a
summary of special assessment payment and collection procedures appearing in the Florida
Statutes.

Pursuant to the Indenture, the District shall not be required to collect Series 2020
Assessments using the uniform method for the levy, collection and enforcement of
Assessments afforded by Sections 197.3631, 197.3632 and 197.3635, Florida Statutes, (the
"Uniform Method") until such time as the property subject to such Series 2020 Assessments
is platted and a distinct ad valorem property tax identification number has been assigned
by the Property Appraiser thereto. In addition, the District is not required to use the
Uniform Method when the property is owned by a government or includes structures owned
by a government.

All Series 2020 Assessments that are collected directly by the District and not via
the Uniform Method shall be due and payable by the landowner no later than 30 days prior
to each Interest Payment Date.

Notwithstanding anything in the Indenture to the contrary, upon the occurrence of
an Event of Default, the collection of Series 2020 Assessments shall be in the manner
directed by the Majority Owners.

If the owner of any lot or parcel of land shall be delinquent in the payment of any
Series 2020 Assessment, then such Series 2020 Assessment shall be enforced in accordance
with the provisions of Chapters 170 and/or 197, Florida Statutes, including but not limited
to the sale of tax certificates and/or tax deeds as regards such Delinquent Assessment. In
the event the provisions of Chapter 197, Florida Statutes, are inapplicable or unavailable,
then upon the delinquency of any Series 2020 Assessment, the District either on its own
behalf, or through the actions of the Trustee, may, but is not obligated to, and shall at the
written direction of the Beneficial Owners of at least 50% of the Outstanding Series 2020
Bonds, declare the entire unpaid balance of such Series 2020 Assessment to be in default
and, at its own expense, cause such delinquent property to be foreclosed in the same
method now or hereafter provided by law for the foreclosure of mortgages on real estate, or
pursuant to the provisions of Chapter 173, and Sections 190.026 and/or 170.10, Florida
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Statutes, or otherwise as provided by law. See "— Foreclosure of Assessment Lien" below.
The District further covenants to furnish, at its expense, to any Owner of Series 2020 Bonds
so requesting, 60 days after the due date of each annual installment, a list of all Delinquent
Assessments together with a copy of the District's annual audit, and a list of foreclosure
actions currently in progress and the current status of such Delinquent Assessments.

THERE CAN BE NO ASSURANCE THAT ANY SALE, PARTICULARLY A BULK
SALE, OF LAND SUBJECT TO DELINQUENT SERIES 2020 ASSESSMENTS WILL
PRODUCE PROCEEDS SUFFICIENT TO PAY THE FULL AMOUNT OF SUCH
DELINQUENT SERIES 2020 ASSESSMENTS PLUS OTHER DELINQUENT TAXES
AND ASSESSMENTS APPLICABLE THERETO.

Foreclosure of Assessment Lien

Notwithstanding any provisions of the Indenture to the contrary, the following
provisions shall apply with respect to the Series 2020 Assessments and Series 2020 Bonds.
If any property shall be offered for sale for the nonpayment of any Series 2020 Assessment
and no person or persons shall purchase such property for an amount equal to the full
amount due on the Series 2020 Assessments (principal, interest, penalties and costs, plus
attorneys' fees, if any), the property may then be purchased by the District for an amount
equal to the balance due on the Series 2020 Assessments (principal, interest, penalties and
costs, plus attorneys' fees, if any), from any legally available funds of the District and the
District shall receive in its corporate name, or in the name of a special purpose entity, title
to the property for the benefit of the Owners of the Series 2020 Bonds; provided that the
Trustee shall have the right, acting at the direction of the Majority Owners, but shall not be
obligated, to direct the District with respect to any action taken pursuant to this section.
The District, either through its own actions, or actions caused to be taken through the
Trustee, shall have the power and shall lease or sell such property, and deposit all of the
net proceeds of any such lease or sale into the Series 2020 Revenue Account. The District,
either through its own actions, or actions caused to be taken through the Trustee, agrees
that it shall, after being provided assurances satisfactory to it of the payment of its fees,
costs, and expenses for doing so, be required to take the measures provided by law for sale
of property acquired by it as trustee for the Owners of the Series 2020 Bonds within 60 days
after the receipt of the request therefor signed by the Trustee or the Majority Owners.

Additional Covenants Regarding Assessments

The District covenants to comply with the terms of the proceedings heretofore
adopted with respect to the Series 2020 Assessments and to levy the Series 2020
Assessments and any required true-up payments set forth in the Methodology Report, in
such manner as will generate funds sufficient to pay the principal of and interest on the
Series 2020 Bonds, when due.

Re-Assessment

Pursuant to the Master Indenture, if any Series 2020 Assessments shall be either in
whole or in part annulled, vacated or set aside by the judgment of any court, or the District
shall be satisfied that any such Series 2020 Assessment is so irregular or defective that it
cannot be enforced or collected, or if the District shall have omitted to make such Series
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2020 Assessment when it might have done so, the District shall either: (i) take all necessary
steps to cause a Series 2020 Assessment to be made for the whole or any part of such
improvement or against any property benefited by such improvement; or (i1) in its sole
discretion, make up the amount of such Series 2020 Assessment from legally available
moneys, which moneys shall be deposited into the Series 2020 Revenue Account. In case
any such subsequent Series 2020 Assessment shall also be annulled, the District shall
obtain and make other Series 2020 Assessments until a valid Series 2020 Assessment shall
be made.

ENFORCEMENT OF ASSESSMENT COLLECTIONS
General

The primary source of payment for the Series 2020 Bonds is the revenues received
by the District from the collection of Series 2020 Assessments imposed on certain lands in
the District specially benefited by the Series 2020 Project pursuant to the Assessment
Proceedings. See "ASSESSMENT METHODOLOGY AND ALLOCATION OF
ASSESSMENTS" herein and "APPENDIX B - Supplemental Methodology Report" attached
hereto.

The imposition, levy, and collection of Series 2020 Assessments must be done in
compliance with the provisions of Florida law. Failure by the District, the Alachua County
Tax Collector (the "Tax Collector") or the Alachua County Property Appraiser (the
"Property Appraiser") to comply with such requirements could result in delay in the
collection of, or the complete inability to collect, Series 2020 Assessments during any year.
Such delays in the collection of Series 2020 Assessments, or complete inability to collect any
Series 2020 Assessments, would have a material adverse effect on the ability of the District
to make full or punctual payment of Debt Service on the Series 2020 Bonds. See
"BONDOWNERS' RISKS" herein. To the extent that landowners fail to pay the Series
2020 Assessments, delay payments, or are unable to pay the same, the successful
pursuance of collection procedures available to the District is essential to continued
payment of principal of and interest on the Series 2020 Bonds.

For the Series 2020 Assessments to be valid, the Series 2020 Assessments must
meet two requirements: (a) the benefit from the Series 2020 Project to the lands subject to
the Series 2020 Assessments must exceed or equal the amount of the Series 2020
Assessments; and (b) the Series 2020 Assessments must be fairly and reasonably allocated
across all such benefitted properties. The Assessment Consultant will certify that these
requirements have been met with respect to the Series 2020 Assessments.

Pursuant to the Act and the Assessment Proceedings, the District may collect the
Series 2020 Assessments through a variety of methods. See "BONDOWNERS' RISKS"
herein. Initially, and for undeveloped and unplatted properties owned by the Current
Developer and subsequent landowners, the District will directly issue annual bills to
landowners requiring payment of the Series 2020 Assessments and will enforce such bill
through foreclosure proceedings. See "ASSESSMENT METHODOLOGY AND
ALLOCATION OF ASSESSMENTS" herein and "APPENDIX B - Supplemental
Methodology Report" attached hereto. As lands are platted, the Series 2020 Assessments
will be added to the County tax roll and collected pursuant to the Uniform Method. The
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following is a description of certain statutory provisions relating to each of these collection
methods. Such description is not intended to be exhaustive and is qualified in its entirety
by reference to such statutes.

Direct Billing & Foreclosure Procedures

As noted above, and pursuant to Chapter 170, Florida Statutes, and the Act, the
District may directly levy, collect and enforce the Series 2020 Assessments. In this context,
Section 170.10, Florida Statutes, provides that upon the failure of any property owner to
timely pay all or any part of the annual installment of principal and/or interest of a special
assessment due, including the Series 2020 Assessments, the whole assessment, with the
interest and penalties thereon, shall immediately become due and payable and subject to
foreclosure. Generally stated, the governing body of the entity levying the special
assessment, in this case the District, may foreclose by commencing a foreclosure proceeding
in the same manner as the foreclosure of a real estate mortgage, or, alternatively, by
commencing an action under Chapter 173, Florida Statutes, which relates to foreclosure of
municipal tax and special assessment liens. Such proceedings are in rem, meaning that the
action would be brought against the land, and not against the landowner. In light of the
one year tolling period required before the District may commence a foreclosure action
under Chapter 173, Florida Statutes, it is likely the District would commence an action to
foreclose in the same manner as the foreclosure of a real estate mortgage rather than
proceeding under Chapter 173, Florida Statutes.

Enforcement of the obligation to pay Series 2020 Assessments and the ability to
foreclose the lien of such Series 2020 Assessments upon the failure to pay such Series 2020
Assessments may not be readily available or may be limited because enforcement is
dependent upon judicial action which is often subject to discretion and delay. Additionally,
there is no guarantee that there will be demand for any foreclosed lands sufficient to repay
the Series 2020 Assessments. See "BONDOWNERS' RISKS" herein.

Uniform Method Procedure

Subject to certain conditions, and for developed and platted lots, the District may
alternatively elect to collect the Series 2020 Assessments using the Uniform Method. The
Uniform Method is available only in the event the District complies with statutory and
regulatory requirements and enters into agreements with the Tax Collector and Property
Appraiser providing for the Series 2020 Assessments to be levied and then collected in this
manner.

If the Uniform Method is used, the Series 2020 Assessments will be collected
together with County, school, special district, and other ad valorem taxes and non-ad
valorem assessments (together, "Taxes and Assessments"), all of which will appear on the
tax bill (also referred to as a "tax notice") issued to each landowner in the District. The
statutes relating to enforcement of Taxes and Assessments provide that such Taxes and
Assessments become due and payable on November 1 of the year when assessed, or as soon
thereafter as the certified tax roll is received by the Tax Collector, and constitute a lien
upon the land from January 1 of such year until paid or barred by operation of law. Such
Taxes and Assessments, including the Series 2020 Assessments, are to be billed together
and landowners in the District are required to pay all Taxes and Assessments without

27



preference in payment of any particular increment of the tax bill, such as the increment
owing for the Series 2020 Assessments.

All Taxes and Assessments are payable at one time, except for partial payment
schedules as may be provided by Florida law such as Sections 197.374 and 197.222, Florida
Statutes. Partial payments made pursuant to Sections 197.374 and 197.222, Florida
Statutes, are distributed in equal proportion to all taxing districts and levying authorities
applicable to that account. If a taxpayer does not make complete payment of the total
amount, he or she cannot designate specific line items on his or her tax bill as deemed paid
in full. Therefore, in the event the Series 2020 Assessments are to be collected pursuant to
the Uniform Method, any failure to pay any one line item would cause the Series 2020
Assessments to not be collected to that extent, which could have a significant adverse effect
on the ability of the District to make full or punctual payment of Debt Service on the Series
2020 Bonds.

Under the Uniform Method, if the Series 2020 Assessments are paid during
November when due or during the following three months, the taxpayer is granted a
variable discount equal to 4% in November and decreasing one percentage point per month
to 1% in February. All unpaid Taxes and Assessments become delinquent on April 1 of the
year following assessment.

The Tax Collector is required to collect the Taxes and Assessments on the tax bill
prior to April 1 and, after that date, to institute statutory procedures upon delinquency to
collect such Taxes and Assessments through the sale of tax certificates, as discussed below.
Delay in the mailing of tax notices to taxpayers may result in a delay throughout this
process. Neither the District nor the Underwriter can give any assurance to the holders of
the Series 2020 Bonds (a) that the past experience of the Tax Collector with regard to tax
and special assessment delinquencies 1s applicable in any way to the Series 2020
Assessments, (b) that future landowners and taxpayers in the District will pay such Series
2020 Assessments, (c) that a market may exist in the future for tax certificates in the event
of sale of such certificates for taxable units within the District, and (d) that the eventual
sale of tax certificates for real property within the District, if any, will be for an amount
sufficient to pay amounts due under the Assessment Proceedings to discharge the lien of
the Series 2020 Assessments and all other liens that are coequal therewith.

Collection of delinquent Series 2020 Assessments under the Uniform Method is, in
essence, based upon the sale by the Tax Collector of "tax certificates" and remittance of the
proceeds of such sale to the District for payment of the Series 2020 Assessments due. Prior
to the sale of tax certificates, the landowner may bring current the delinquent Taxes and
Assessments and cancel the tax certificate process by paying the total amount of delinquent
Taxes and Assessments plus all applicable interest, costs and charges. If the landowner
does not act, the Tax Collector is required to attempt to sell tax certificates by public bid to
the person who pays the delinquent Taxes and Assessments owing, and any applicable
interest, costs and charges, and who accepts the lowest interest rate per annum to be borne
by the certificates (but not more than 18%).

If there are no bidders, the tax certificate is issued to the County. The County is to

hold, but not pay for, the tax certificate with respect to the property, bearing interest at the
maximum legal rate of interest, which is currently 18%. The Tax Collector does not collect
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any money if tax certificates are issued, or "struck off," to the County. The County may sell
such certificates to the public at any time after issuance, but before a tax deed application
is made, at the face amount thereof plus interest at the rate of not more than 18% per
annum, costs and charges. Proceeds from the sale of tax certificates are required to be used
to pay Taxes and Assessments (including the Series 2020 Assessments), interest, costs and
charges on the real property described in the certificate.

Any tax certificate in the hands of a person other than the County may be redeemed
and canceled, in whole or in part (under certain circumstances), at any time before a tax
deed is issued (unless full payment for a tax deed is made to the clerk of court, including
documentary stamps and recording fees), at a price equal to the face amount of the
certificate or portion thereof together with all interest, costs, and charges due. Regardless
of the interest rate actually borne by the certificates, persons redeeming tax certificates
must pay a minimum interest rate of five percent, unless the rate borne by the certificates
is zero percent. The proceeds of such a redemption are paid to the Tax Collector who
transmits to the holder of the tax certificate such proceeds less service charges, and the
certificate is canceled. Redemption of tax certificates held by the County is effected by
purchase of such certificates from the County, as described above.

Any holder, other than the County, of a tax certificate that has not been redeemed
has seven years from the date of issuance of the tax certificate during which to act against
the land that is the subject of the tax certificate. After an initial period ending two years
from April 1 of the year of issuance of a certificate, during which period actions against the
land are held in abeyance to allow for sales and redemptions of tax certificates, and before
the expiration of seven years from the date of issuance, the holder of a certificate may apply
for a tax deed to the subject land. The applicant is required to pay to the Tax Collector at
the time of application all amounts required to redeem or purchase all other outstanding
tax certificates covering the land, plus interest, any omitted taxes or delinquent taxes and
interest, and current taxes, if due (as well as any costs of resale, if applicable). If the
County holds a tax certificate on property valued at $5,000 or more and has not succeeded
in selling it, the County must apply for a tax deed two years after April 1 of the year of
issuance of the certificate or as soon thereafter as is reasonable. The County pays costs and
fees to the Tax Collector but not any amount to redeem any other outstanding certificates
covering the land. Thereafter, the property is advertised for public sale.

In any such public sale conducted by the Clerk of the Circuit Court, the private
holder of the tax certificate who is seeking a tax deed for non-homestead property is deemed
to submit a minimum bid equal to the amount required to redeem the tax certificate,
charges for the cost of sale, including costs incurred for the service of notice required by
statute, redemption of other tax certificates on the land, and all other costs to the applicant
for the tax deed, plus interest thereon. In the case of homestead property, the minimum bid
1s also deemed to include, in addition to the amount of money required for the minimum bid
on non-homestead property, an amount equal to one-half of the latest assessed value of the
homestead. If there are no higher bids, the holder receives title to the land, and the
amounts paid for the certificate and in applying for a tax deed are credited toward the
purchase price. The holder is also responsible for payment of any amounts included in the
bid not already paid, including but not limited to, documentary stamp tax, recording fees,
and, if property is homestead property, the moneys to cover the one-half value of the
homestead. If there are other bids, the holder may enter the bidding. The highest bidder is
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awarded title to the land. The portion of proceeds of such sale needed to redeem the tax
certificate, together with all subsequent unpaid taxes plus the costs and expenses of the
application for deed, with interest on the total of such sums, are forwarded to the holder
thereof or credited to such holder if such holder is the successful bidder. Excess proceeds
are distributed first to satisfy governmental liens against the land and then to the former
title holder of the property (less service charges), lienholder of record, mortgagees of record,
vendees of recorded contracts for deeds, and other lienholders and any other person to
whom the land was last assessed on the tax roll for the year in which the land was
assessed, all as their interest may appear. If the property is purchased for an amount in
excess of the statutory bid of the certificate holder, but such excess is not sufficient to pay
all governmental liens of record, the excess shall be paid to each governmental unit pro
rata.

Except for certain governmental liens and certain restrictive covenants and
restrictions, no right, interest, restriction or other covenant survives the issuance of a tax
deed. Thus, for example, outstanding mortgages on property subject to a tax deed would be
extinguished.

If there are no bidders at the public sale, the clerk shall enter the land on a list
entitled "lands available for taxes" and shall immediately notify the governing board of the
County that the property is available. At any time within 90 days from the date the
property is placed on the list, the County may purchase the land for the opening bid or may
waive its rights to purchase the property. Thereafter, and without further notice or
advertising, any person, the County or any other governmental unit may purchase the land
by paying the amount of the opening bid. Ad valorem taxes and non-ad valorem
assessments accruing after the date of public sale do not require repetition of the bidding
process but are added to the minimum bid. Three years from the date the property was
offered for sale, unsold lands escheat to the County in which they are located, free and
clear, and all tax certificates and liens against the property are canceled and a deed is
executed vesting title in the governing board of such County.

There can be no guarantee that the Uniform Method will result in the payment of
Series 2020 Assessments. For example, the demand for tax certificates is dependent upon
various factors, which include the rate of interest that can be earned by ownership of such
certificates and the underlying value of the land that is the subject of such certificates and
which may be subject to sale at the demand of the certificate holder. Therefore, the
underlying market value of the property within the District may affect the demand for
certificates and the successful collection of the Series 2020 Assessments, which are the
primary source of payment of the Series 2020 Bonds. Additionally, legal proceedings under
federal bankruptcy law brought by or against a landowner who has not yet paid his or her
property taxes or assessments would likely result in a delay in the sale of tax certificates.
See "BONDOWNERS' RISKS" herein.
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THE DISTRICT
General

The District is a local unit of special purpose government duly organized and
existing under the provisions of the Act and established by the Ordinance. The boundaries
of the District include approximately 556 acres located entirely within the County.

Legal Powers and Authority

The Act was enacted in 1980 to provide a uniform method for the establishment of
independent districts to manage and finance basic community development services,
including capital infrastructure required for community developments throughout the
State. The Act provides legal authority for community development districts (such as the
District) to finance the acquisition, construction, operation and maintenance of the major
infrastructure for community development.

The Act provides that community development districts have the power to issue
general obligation, revenue and special assessment revenue debt obligations in any
combination to pay all or part of the cost of infrastructure improvements authorized under
the Act. The Act further provides that community development districts have the power
under certain conditions to levy and assess ad valorem taxes or non-ad valorem
assessments, including the Series 2020 Assessments, on all taxable real property within
their boundaries to pay the principal of and interest on debt obligations issued and to
provide for any sinking or other funds established in connection with any such debt
obligation issues. Pursuant to the Act, such assessments may be levied, collected and
enforced in the same manner and time as county property taxes.

Among other provisions, the Act gives the District's Board of Supervisors the
authority to (a) finance, fund, plan, establish, acquire, construct or reconstruct, enlarge or
extend, equip, operate and maintain systems and facilities for: (i) water management and
control for lands within the District and to connect any of such facilities with roads and
bridges; (i1) water supply, sewer and wastewater management reclamation and re-use
systems or any combination thereof, and to construct and operate connecting intercepting
or outlet sewers and sewer mains and pipes and water mains, conduits, or pipelines in,
along, and under any street, alley, highway, or other public place or ways, and to dispose of
any effluent, residue, or other byproducts of such system or sewer system; (iii) district roads
equal to or exceeding the applicable specifications of the county in which such district roads
are located; roads and improvements to existing roads that are owned by or conveyed to the
local general-purpose government, the State, or the federal government; street lights;
alleys; landscaping; hardscaping; undergrounding of electric utility lines; buses, trolleys,
transit shelters, ridesharing facilities and services, parking improvements, and related
signage; (1v) conservation areas, mitigation areas, and wildlife habitat, including the
maintenance of any plant or animal species, and any related interest in real or personal
property; (v) any other project, facility or service required by a development approval,
interlocal agreement, zoning condition, or permit issued by a governmental authority with
jurisdiction in the District; and with the consent of the local general-purpose government
within the jurisdiction of which the power is to be exercised, parks and facilities for indoor
and outdoor recreational uses; and security, including, but not limited to, guardhouses,
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fences and gates, and electronic intrusion-detection systems; (b) borrow money and issue
bonds of the District; (c) levy, collect and enforce special assessments; (d) impose and
foreclose special assessment liens as provided in the Act; and (e) exercise all other powers,
necessary, convenient, incidental or proper in connection with any of the powers or duties of
the District authorized by the Act.

The Act does not empower the District to adopt and enforce land use plans or zoning
ordinances and the Act does not empower the District to grant building permits. These
functions are collectively performed by the County and its departments of government.

The Act exempts all property of the District from levy and sale by virtue of an
execution and from judgment liens, but does not limit the right of any owner of bonds of the
District to pursue any remedy for enforcement of any lien or pledge of the District in
connection with such bonds, including the Series 2020 Bonds.

Board of Supervisors

The Act provides for a five-member Board of Supervisors (the "Board") to serve as
the governing body of the District. Members of the Board must be residents of the State
and citizens of the United States. Pursuant to the Act, six years after establishment and
after 250 qualified electors reside within the District, the seats of Board members whose
terms expire are filled by votes of the qualified electors of the District, except as described
below. A qualified elector is a registered voter who is a resident of the District and the
State and a citizen of the United States. At the election where Board members are first
elected by qualified electors, two Board members must be qualified electors and be elected
by qualified electors, both to four-year terms. A third Board member is elected through an
election of the landowners of the District. Thereafter, as terms expire, all Board members
must be qualified electors and are elected to serve four-year terms with staggered
expiration dates in the manner set forth in the Act. The current members of the Board and
their respective term expiration dates are set forth below.

Name Title Expiration of Term
Kelly McCarrick” Chairman November, 2022
Andrew Hagan” Vice Chairman November, 2020
David Haas” Assistant Secretary November, 2020
Mike Veazey” Assistant Secretary November, 2022

Joanne Schmieder”  Assistant Secretary November, 2020

*Affiliated with the Current Developer or one of its affiliates.

The Act empowers the Board to adopt administrative rules and regulations with
respect to any projects of the District, and to enforce penalties for the violation of such rules
and regulations. The Act permits the Board to levy taxes under certain conditions, and to
levy special assessments, and to charge, collect and enforce fees and user charges for use of
District facilities.
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District Manager and Other Consultants

The Act authorizes the Board to hire a District Manager as the chief administrative
official of the District. The Act provides that the District Manager shall have charge and
supervision of the works of the District and shall be responsible for (a) preserving and
maintaining any improvement or facility constructed or erected pursuant to the provisions
of the Act, (b) maintaining and operating the equipment owned by the District, and (c)
performing such other duties as may be prescribed by the Board.

PFM Group Consulting LLC has been retained as the firm to provide district
management services for the District (in such capacity, the "District Manager"). The
District Manager's office is located at 12051 Corporate Boulevard, Orlando, Florida 32817
and their phone number is (407) 723-5900.

The District Manager's typical responsibilities can briefly be summarized as directly
overseeing and coordinating the District's planning, financing, purchasing, staffing, and
reporting and acting as governmental liaison for the District. The District Manager's
responsibilities also include requisitioning moneys to pay construction contracts and the
related accounting and reporting that is required by the Indenture.

The Act further authorizes the Board to hire such employees and agents as it deems
necessary. Thus, the District has employed the services of Bryant Miller Olive P.A.,
Orlando, Florida, as Bond Counsel; Hopping Green & Sams, P.A., Tallahassee, Florida, as
District Counsel; CHW Professional Consultants, Alachua, Florida, as District Engineer;
and PFM Financial Advisors LLC, Orlando, Florida, as Assessment Consultant. PFM
Financial Advisors LLC has not been engaged to provide advice regarding the structuring
or pricing of the Series 2020 Bonds.

THE SERIES 2020 PROJECT

The District Engineer has prepared a Supplemental Engineer's Report dated
February 2020 (the "Supplemental Engineer's Report") which is included herein as
"APPENDIX A — ENGINEER'S REPORT". The information herein is qualified in its
entirety by reference to such Engineer's Report, which should be read in its entirety.

The District's original capital improvement program (the "CIP") included
stormwater management, roadways (on and off-site), water, reclaimed water and sanitary
sewer facilities, recreation facilities, stormwater management system, landscaping and
hardscaping, street lighting and associated professional fees and was estimated to cost
approximately $45.1 million. As more fully described in the Engineer's Report and under
the heading "THE DEVELOPMENT - Development Status", to date, a number of CIP
improvements have been completed either through developer funding or with proceeds of
the Series 2007 Bonds in the estimated amount of $37.5 million. The District Engineer has
broken out costs into two components: (1) the cost to complete the remainder of the CIP
consisting of parcel infrastructure improvements for Phases 4, 5, 6 and 7 of the
Development estimated at $20.9 million and (2) Developer advancements including a
portion of Phase 3 infrastructure costs, certain on-site roadway improvements and
recreational amenities estimated in the amount of $10.3 million.
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Proceeds of the Series 2020 Bonds will be used to reimburse a portion of the
advancements made by the Current Developer for completed improvements and to acquire
improvements it is currently in the process of completing in the estimated amount of $8.96
million (the "Series 2020 Project"). Such advancements include $5.7 million for the
completed recreational amenity center and $2.4 million for completed Phase 3
infrastructure improvements as well as $2.1 million for the acquisition of the western

entrance collector road scheduled for completion in March 2020.

A summary of the estimated costs are set forth in the table below.

Reimbursable

Improvement Phase 47 Phase 5° Phase 6° Phase 7° Improvements Total Cost

General Conditionst $ 317,041 $ 325,000 $ 325,000 $ 125,000 $ 0 $1,092,041
Stormwater Management$ 499,710 650,000 750,000 300,000 1,822,501 4,022,211
Earthwork — Roads & Grading? 2,150,000 1,850,000 2,000,000 600,000 0 6,600,000
Utilities™ 1,469,700 1,125,000 1,215,000 382,500 0 4,192,200
Roadwaytt 1,311,200 1,125,000 1,250,000 325,000 2,141,099 6,152,299
Landscaping 250,000 275,000 300,000 125,000 607,519 1,657,519
Recreational Amenities 0 0 0 0 5,688,029 5,688,029
Contingency (10%) 599,765 535,000 584,000 185,750 0 1,904,515
Total $6,597,416 $5,885,000 $6,424,000 $2,043,250 $10,259,148 $31,208,814

Phase 4 costs are based on an actual contract with RE Arnold Construction except landscaping. All other

estimates are based on 2019 costs.

T Includes the contractor OH&P, mobilization, supervision, trailer, utilities to support construction, etc.

§ Includes stormwater pond excavation, placement of fill, floodplain mitigation, subdivision infrastructure and
civil/site engineering, but does not include grading associated with building pads or lots.

¥ Grading associated with building pads or lots is excluded from all costs.

** Includes water, reclaimed water and sewer but excludes electric, cable, telephone and other private utilities
that are necessary for a complete Development.

T+ Includes sub-grade, base, asphalt paving, curbing and civil/site engineering.

The remainder of the CIP not funded with proceeds of the Series 2020 Bonds are
anticipated to be funded with equity contributions by the Current Developer. Upon
issuance of the Series 2020 Bonds, the Current Developer will enter into a Completion
Agreement whereby the Current Developer will agree to complete those portions of the CIP
not funded with proceeds of the Series 2020 Bonds. The District cannot make any
representation that the Current Developer will have sufficient funds to complete the CIP.

ASSESSMENT METHODOLOGY AND ALLOCATION OF ASSESSMENTS

The Preliminary Special Assessment Methodology Report, dated May 3, 2007 (the
"Master Methodology Report"), prepared by Governmental Management Services, LLC,
allocates the total benefit derived from the District's CIP to the benefitted lands within the
District. The Supplemental Assessment Methodology, Series 2020 Bonds, dated February
14, 2020 (the "Supplemental Methodology Report" and together with the Master
Methodology Report, the "Methodology Report"), prepared by PFM Financial Advisors LLC
(the "Assessment Consultant") allocates the Series 2020 Assessments in a manner
consistent with the Master Methodology Report. The Supplemental Methodology Report is
included herein as APPENDIX B. Once levied and imposed, the Series 2020 Assessments
are a first lien on the land against which assessed until paid or barred by operation of law,
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co-equal with other taxes and assessments levied by the District and other units of
government. See "ENFORCEMENT OF ASSESSMENT COLLECTIONS" herein.

The Series 2020 Bonds are payable from and secured by a pledge of and lien on the
Series 2020 Trust Estate, which consists primarily of the revenues derived by the District
from the Series 2020 Assessments. The District will impose the Series 2020 Assessments
against the approximately 179 gross acres within the Series 2020 Assessment Area, which
is planned for 503 residential units. As platting of the Series 2020 Assessment Area occurs,
the Series 2020 Assessments will be assigned to platted residential units therein on an
equivalent residential unit ("ERU") basis, in accordance with the Methodology Report. See
"APPENDIX B — Supplemental Methodology Report" for more information.

The table below sets forth the annual and principal amounts of the Series 2020
Special Assessments per product type:

# of Series 2020 Annual Series 2020
Product Type Units Principal per Unit Assessment per Unit*
Single-Family 50' 150 $16,915 $1,030
Single-Family 65' 283 21,990 1,339
Single-Family 80' 70 27,065 1,648
Total 503

* Annual assessment levels shown assume collection via the Uniform Method and include a 6% gross-up to
reflect collection fees and early payment discounts.

See also "THE DEVELOPMENT - Fees and Assessments" for more information
regarding the Series 2020 Assessments as well as other fees and assessments.

THE DEVELOPMENT

The following information appearing under the caption "THE DEVELOPMENT" has
been furnished by the Current Developer for inclusion in this Limited Offering Memorandum
as a means for prospective Bondholders to understand the anticipated development plan and
risks associated with the Development and the prouvision of infrastructure to the real property
within the District. Although believed to be reliable, such information has not been
independently verified by the District or its counsel, the Underwriter or its counsel, or Bond
Counsel, and no person other than the Current Developer, subject to certain qualifications
and limitations, makes any representation or warranty as to the accuracy or completeness of
such information. At the time of issuance of the Series 2020 Bonds, the Current Developer
will represent in writing that the information herein under the captions "THE
DEVELOPMENT," "THE CURRENT DEVELOPER,” and "LITIGATION - Current
Developer” does not contain any untrue statement of a material fact and does not omit to
state any material fact necessary in order to make the statements made herein, in light of the
circumstances under which they are made, not misleading.

The Current Developer's obligation to pay the Series 2020 Assessments is limited
solely to its obligation as a landowner, just as any other landowner within the District. The
Current Developer is not a guarantor of payment on any property within the District and the
recourse for the Current Developer's failure to pay or otherwise comply with its obligations to
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the District is limited to its ownership interest in the land subject to the Series 2020
Assessments.

General

Oakmont (the "Development") encompasses approximately 556 gross acres and is
located in unincorporated Alachua County at the southeast corner of the intersection of SW
122nd Street (Parker Road) and SW 24th Avenue. At build-out, the Development is planned
to include 999 residences situated across seven (7) development phases. The main access
point to the Development is off of SW 24th Street with a secondary western access currently
under construction on SW 122nd Street.

Located approximately ten (10) miles northwest of Interstate 75, the Development is
in close proximity to medical facilities, recreational opportunities, retail shopping venues
and restaurants. Medical care can be obtained at UF Health Shands Hospital within nine
miles of the Development. Butler Plaza Town Center located approximately seven (7) miles
from the Development, at the corner of Interstate 75 and SW Archer Road, is an open-air
shopping mall providing for big box retailers including Target, Whole Foods, Trader Joe's,
Best Buy and Sam's Club. Additional commercial support including the Oaks Mall is
conveniently located off West Newberry Road less than seven (7) miles from the
Development offering an array of shopping, dining and entertainment options. The West
End Golf Club providing a full driving range, multiple putting and chipping areas and an
executive golf course is open to the public and is located three miles north of the
Development. Further, the University of Florida Gainesville (the 3rd largest university in
the State's higher education system) is located within approximately seven (7) miles of the
Development.

The current development plan for the lands within the Development include 999
single-family homes and a 6,000 square-foot clubhouse featuring a state-of-the-art fitness
center and grand gathering room. Additional amenities include a resort-style pool, an
amphitheater, tennis court, basketball courts, a sand volleyball court, and a multi-purpose
activity field. The community also features a 46-acre parcel that will remain undeveloped
and used as a habitat by gopher tortoises.

The Series 2007A Assessments securing the Series 2007A Bonds are levied on the
lands constituting Phases 1, 2 and 3 of the Development containing 496 platted single-
family residential units (the "Series 2007A Assessment Area"). As discussed in more detail
further herein, horizontal infrastructure for Phases 1 and 2 is complete with Phase 3
platted and final landscaping installation nearing completion. As of December 31, 2019, 366
lots in the Series 2007A Assessment Area had been sold to builders who in turn had sold
and closed 290 homes with retail buyers. In addition, as of January 31, 2020, there were
approximately fifty-five (55) additional contract or spec homes under construction in the
Series 2007A Assessment Area.

The Series 2020 Assessments levied in connection with the Series 2020 Bonds are
levied on the lands constituting Phases 4, 5, 6 and 7 of the Development planned for 503
single-family residential units (the "Series 2020 Assessment Area"). Horizontal
infrastructure improvements in Phase 4 have commenced and are expected to be complete
by fourth quarter of 2020.
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Land Acquisition/Development Financing

The lands constituting the Development were originally acquired by Oakmont of
Gainesville, LLP, an affiliated entity of Intervest Construction, Inc. ("Intervest
Construction"), in December 2005 for approximately $12.7 million. As previously noted
under the heading "PRIOR AND OUTSTANDING INDEBTEDNESS AND DEFAULT
HISTORY," the unsold portion of the lands within the Development are currently owned by
CC Oakmont, LLC, a Florida limited liability company (the "Current Developer"), an
affiliated entity of Intervest Construction. Currently, there are no mortgages on the lands
owned by the Current Developer.

As discussed further herein, development activities in the Development initially
commenced in 2007 but were halted due to adverse conditions in the real estate market.
Development activities subsequently recommenced with Phase 1 completion having
occurred in 2014 together with lot sales to builders and home sales to retail buyers. The
Current Developer estimates that approximately $37.5 million has been expended towards
the District's CIP to date through Developer funding and proceeds of the Series 2007 Bonds.
Such expenditures include horizontal infrastructure improvements within Phases 1, 2 and
3 of the Development, construction of the recreational amenities, and certain on-site and
off-site roadway improvements. A portion of the aforementioned costs expended to date are
currently expected to be reimbursed with proceeds of the Series 2020 Bonds. See "THE
SERIES 2020 PROJECT" herein.

Proceeds of the Series 2020 Bonds will be used to acquire certain improvements from
the Current Developer constituting the Series 2020 Project in the estimated amount of
$8.96 million. The Current Developer anticipates using equity to fund the remaining
portions of the CIP not funded with proceeds of the Series 2020 Bonds.

Zoning

The Development received zoning approval from the County as a planned
development ("Oakmont PD") with an overall allowable density of up to 999 residential
units. The Oakmont PD, as amended, sets forth certain conditions related to parks, rights-
of-way, transportation and educational facilities. The information below is a summary of
certain of the conditions of the PD.

e Ten feet of additional right-of-way shall be dedicated along the frontage of SW
24th Avenue and SW 122nd Street (Dedicated)

e Construction of an 8-foot wide off-street bike path on the south side of SW 24th
Avenue and east of SW 122»d Street across the entire frontage of the property
(Completed)

e Construction of an 8-foot wide off-street bike path on the south side of SW 24th
Avenue from the northwest corner of the property to the existing end of the bike

path at SW 100t Street (Under construction)

e An exclusive left turn lane on SW 1221 Street at the primary entrance (Under
construction)
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An exclusive right turn taper for the northbound traffic turning east into the
Development at the primary entrance on SW 122»d Street. A speed study shall be
conducted to determine necessity to lower posted speed on this section of SW
122nd Street as development begins. (Under construction; a speed study will be
performed upon completion of Phase 5 when Phase 4 is occupied)

An exclusive left turn lane on SW 24t Avenue at the primary entrance
(Completed)

Both primary entrances must be designed to provide one ingress and two egress
lanes (Completed)

Minor access connection to SW 27t Avenue and at least two stub-out connections
to the undeveloped properties south of the Development (Connection to SW 27t
Avenue complete)

The addition of a southbound left turn lane at the SW 12224 Street approach to
SW 24th Avenue (Under construction)

Construct a 5-acre athletic field facility accessible to the public (Included in
Phase 4 development)

Convey by warranty deed a 20-acre parcel to the School Board of Alachua County
to be used for a public elementary school (Conveyed)

Emergency ingress/egress and pedestrian bicycle ingress/egress and vehicular
egress on SW 122nd Street shall be provided prior to development of more than
250 total units within the Development (Completed)

The primary access on the SW 122rd Street shall be provided prior to the
development approval of more than 500 total units within the Development
(Completed)

Emergency ingress/egress, pedestrian bicycles ingress/egress located on the SW
24tk Avenue shall be provided when the adjacent residential area is developed
(Completed)

All aspects of the Oakmont PD are in compliance as of such date. Failure to comply
in the future could result in the cessation of the development activities or the inability to
obtain building permits.

Permitting

As described in further detail in Supplemental Engineer's Report attached hereto as
APPENDIX A, the Current Developer has obtained an Environmental Resource Permit
("ERP") from the Suwannee River Water Management District ("SRWMD") for storm water
management and wetland mitigation for Phase 4 of the Development. Further, the Current
Developer has obtained all necessary permits and approvals for the infrastructure to serve
Phase 4 of the Development planned for 164 single-family units including, without
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limitation, preliminary development plan, construction plan, and final development plan
approval from the County. Phases 5, 6 and 7 planned for the 339 remaining units within
the District will be permitted as development and home sale activities warrant the same.

The Supplemental Engineer's Report attached hereto as APPENDIX A provides
information regarding those permits that have been obtained and those that are required to
be obtained to complete the CIP. Upon issuance of the Series 2020 Bonds, the District
Engineer will certify that any permits and approvals necessary for the CIP that have not
previously been obtained are expected to be obtained in the ordinary course of business.

Utilities

Water and sewer services will be provided to the Development by Gainesville
Regional Utilities. Clay Electric will provide electrical services.

Product Type/Phasing

As previously discussed herein, the Development is planned to be developed in seven
(7) phases. The Series 2007A Assessments are levied on the 496 platted lots in Phases 1, 2
and 3 and the Series 2020 Assessments are levied on the undeveloped acreage in Phases 4,
5, 6 and 7 planned to be developed into 503 lots. The information in the table below depicts
the number of units by product type for the seven (7) planned development phases in the
Development, which information is subject to change.

Series 2007A Assessment Area Series 2020 Assessment Area
Phase Phase Phase Phase Phase Phase Phase
Product Type 1 2 3 4 5 6 7 Total
Single-Family 50' 70 44 40 102 0 0 48 304
Single-Family 65' 14 65 29 62 96 125 0 391
Single-Family 80' 60 14 41 0 46 24 0 185
Single-Family 100’ 38 5 23 0 0 0 0 66
Single-Family 150’ 21 10 22 0 0 0 0 53
Total 203 138 155 164 142 149 48 999

Development Status

As previously discussed herein, the capital improvements described in the CIP have
been and will continue to be constructed in multiple phases. Development activities in the
Development initially commenced in 2007 but were halted due to adverse conditions in the
real estate market. Development activities subsequently recommenced with Phase 1
completion having occurred in 2014 together with lot sales to builders and home sales to
retail buyers. Horizontal infrastructure activities are expected to be complete within the
next five (5) years.

The main entrance and portions of the spine road traversing the Development have
been constructed. Development of the primary access road on SW 122nd Street that serves
as the Development's western entrance is currently under construction and scheduled to be
complete in March 2020. Off-site transportation improvements including widening for turn
lanes on SW 122nd Street and SW 24th Avenue are substantially complete with completion
anticipated in February 2020. Further, the Current Developer has completed construction
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of an amenity complex with a 6,000 square-feet clubhouse featuring a state-of-the-art
fitness center, large resort-style pool with lap lanes, basketball courts, tennis courts, a sand
volleyball court, multi-purpose fields and an amphitheater.

Development activities for Phases 1 and 2 containing 341 platted lots are complete.
Further, infrastructure serving Phase 3 consisting of 155 platted lots is substantially
complete with landscaping nearing completion. The remaining undeveloped acreage is
planned to include 503 single-family units located within Phases 4, 5, 6 and 7 of the
Development. Development activities for Phase 4 have commenced and are expected to be
complete by the fourth quarter of 2020. Development of each subsequent phase is
anticipated to commence each year thereafter beginning in January 2021, subject to market
conditions.

Lot Sales and Home Sales/Construction Activity

As previously discussed herein, Phases 1, 2 and 3 have been developed and platted
into 496 lots. Lots in Phases 1, 2 and 3 have been sold to builders on a varied basis
including on (i) a quarterly bulk basis in the case of the 50' product to Tommy Williams
Homes (see "Participating Builders" herein); (i1) on an as-needed basis in the case of the 65'
and 80' product to the Developer's affiliated homebuilding company ICI Homes® (see "THE
CURRENT DEVELOPER'); and (ii1) on an as-needed basis in the case of the 100' and 150
product to four (4) custom homebuilders (see "Participating Builders" herein). The table
below provides the status of lot sales to builders, current lot prices and home sales and
construction activity in Phases 1, 2 and 3.

Lot Sale Current Homes Closed
# of Lots Sold Prices to Developer with Retail Builder Lot Contract/
Product Type Lots  to Builders Builders Lot Inventory Buyers Inventory Spec Homes"*
Single-Family 50' 154 152 $ 76,250 2 113 21 18
Single-Family 65' 108 82 105,625 26 69 0 13
Single-Family 80' 115 72 130,000 43 64 0 8
Single-Family 100’ 66 30 162,500 36 21 0 9
Single-Family 150" 53 30 275,000 23 23 0 7
Total 496 366 130 290 21 55

* Includes six (6) model homes.

As evidenced in the table above, there is a very limited amount of Developer lot
inventory (approximately 28 lots) and limited builder lot inventory of the 50' and 65'
product exclusive of spec and model homes. Such lack of inventory and current demand
being experienced for the 50' and 65' product was the catalyst for the design and
commencement of development of Phase 4 which is planned entirely for such products
consisting of 102 50' lots and 62 65' lots. Further, as illustrated in the table under the
heading "Product Type/Phasing" herein, Phases 4, 5, 6 and 7 are currently planned with a
heavy concentration on 50' and 65' product, limited 80' product and no additional 100' and
150' product. While demand for custom home construction on the 100' and 150" product
continues to be experienced, the current inventory of such lots is anticipated to be sufficient
to meet demand through build-out.
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Initial home closings commenced in 2015 with 290 total homes closed as of
December 31, 2019. For the past three (3) years, annual homes sales and closings have
averaged approximately 70 and 60, respectively. Based upon home sale activity that has
occurred to date in the Development, homes within the Development have ranged in size
from 1,500 square feet to 10,000 square feet with homes prices ranging from the mid $200's
to more than $2.0 million. Given the wide spectrum of product offerings, the demographic of
buyers for the Development have included first-time and move-up homebuyers as well as
affluent homebuyers seeking luxury custom homes situated on estate lots. The table below
includes average home sales prices for the last two (2) years (including resales) as obtained
from the Alachua County Property Appraiser.

Product Type Average Home Sale Prices
Single-Family 50' $ 350,943
Single-Family 65' 440,083
Single-Family 80' 544,484
Single-Family 100’ 855,080
Single-Family 150' 1,280,800

Participating Builders

It is currently the intent of the Current Developer to continue to sell 50' lots on a
quarterly bulk basis to Tommy Williams Homes, 65' and 80' lots and on an as-needed basis
to its homebuilding affiliate ICI Homes® and the 100' and 150' lots to the custom builders
that have been constructing homes in the Development including Arthur Rutenberg Homes,
Barry Bullard Homes, Jeffrey M. Wilde and Tommy Waters Custom Homes. While all of the
aforementioned builders have experienced success in selling homes in the Development, it
is anticipated the homebuilding affiliate of the Current Developer, ICI Homes®, will
purchase the remaining finished lots for home construction thereon to the extent finished
lots are not taken down by the active third-party homebuilders on an as-needed basis or
quarterly bulk basis.

A brief description of the participating builders is provided below. The information
appearing below has been obtained from the builder websites and other publicly available
sources and the Developer makes no representation as to the accuracy or completeness of
such information.

Tommy Williams Homes builds homes that are designed to harmonize with the
natural landscape. Known as "Gainesville Green Builder," Tommy Williams Homes is the
leader in the market with regards to energy efficiency and quality, providing for energy-
efficient home designs including solar panels and incomparable green features throughout
each of their communities. Each of their homes are tested by an independent third party
and certified green by Florida Green Building Council allowing their homes to be in the top
one percent (1%) for all homes built in Florida for energy efficiency. Further, Tommy
Williams Homes is the first builder in the southeast to build and achieve a "Net Zero Home"
providing for a home that produces more energy than it uses. Tommy Williams Homes is
currently actively building in Finely Woods and Oakmont, both Gainesville master planned
communities.
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Arthur Rutenberg Homes is one of the largest networks of independently owned and
operated homebuilding companies in the nation, with franchised homebuilders throughout
Florida, Alabama, Georgia, Indiana, North Carolina, Ohio, South Carolina, Tennessee and
Virginia. Barry Rutenberg and Associates Inc., the franchise constructing homes in the
Development, has built more than 1,000 homes and participated in the development of 10
communities in Alachua County.

Barry Bullard Homes has been a leader in home building in Gainesville for over 40
years. With offices located in Gainesville, Florida, Barry Bullard Homes provides custom
homes to numerous projects within Alachua County including Gloria's Way, The Estates of
Wilds Plantation, and Town of Tioga.

Jeffrey Wilde Builder, Inc. is a custom home builder in Gainesville and surrounding
communities providing distinctive custom home designs for over 37 years.

Tommy Waters Homes is a family owned Gainesville business that was founded in
1954. Since its inception, Tommy Waters Homes has built over 900 custom homes in
Gainesville and Alachua County. Current communities include Wilds Planation, Estates at
Wilds Planation and Oakmont.

Additional information on ICI Homes® will be provided further herein under the
heading "THE CURRENT DEVELOPER."

Projected Absorption

It is the intent of the Current Developer to sell finished lots within the Series 2020
Assessment Area to homebuilders for home construction thereon. It is anticipated that the
Developer will continue to sell the 50' lots to Tommy Williams Homes and the 65' and 80'
lots to its affiliated home building entity ICI Homes®. Over the past three (3) years, lot
sales to builders have averaged approximately 70 lots per year which is anticipated to
increase to a peak of approximately 85 lots annually based upon the same number of lots
sales in 2019 and the demand currently being experienced for the product type planned for
the Series 2020 Assessment Area. The following table sets forth the Current Developer's
anticipated pace of finished lot sales in the Series 2020 Assessment Area.

Series 2020 Assessment Area

2021 2022 2023 2024 2025 2026 2027 Total

42 85 85 85 85 85 36 503

Although the projected absorption rate shown above is based upon estimates and
assumptions made by the Current Developer, and although considered reasonable by the
Current Developer utilizing historical data, and taking into account current market
conditions, it is nonetheless inherently uncertain and subject to significant business,
economic, and competitive uncertainties and contingencies, all of which are difficult to
predict and many of which are beyond the control of the Current Developer. The Current
Developer cannot predict with certainty the pace of new home sales and deliveries, whether
there could be a significant slowing of new home sales in the future as a result of market
conditions, and the extent to which such market conditions might impact the Development.
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As a result, there can be no assurance that the absorption will occur or be realized in the
manner set forth herein.

Recreational Amenities

The Development includes a 6,000 square-feet clubhouse featuring a state-of-the-art
fitness center, a large resort-style pool with lap lanes, a sand volleyball court, basketball
courts, tennis courts, an amphitheater and multi-purpose fields. Construction of the
recreational facilities is complete and was funded by the Current Developer through a
construction funding agreement with the District in the estimated amount of $5.7 million.
It is anticipated that such advances will be reimbursed to the Current Developer through a
portion of the proceeds generated from the Series 2020 Bonds. The recreational facility is
owned and maintained by the District.

Marketing

Centralized marketing for the Development has been and is expected to continue to
be undertaken by the Current Developer. The marketing campaign includes, without
limitation, branded content, social media, a website (www.oakmontfl.com), workshops and
events, frontage and signage, and public relations for which each of the builders contributes
a 1% marketing fee payable at each home closing. Each of the participating builders also
undertakes its effort towards marketing of their specific product offerings in the
Development. In addition, certain builders have previously constructed model homes
within the Development. ICI Homes® has constructed three (3) model homes and Arthur
Rutenberg Homes and Tommy Williams Homes have each constructed one (1) model home.

Education

Based upon current school zoning, school-age children residing in the Development
would generally attend Lawton Chiles Elementary School, Kanapaha Middle School and
Gainesville High School. Lawton Chiles Elementary School, located approximately two (2)
miles from the Development, received an "A" rating for 2019 from the Florida Department
of Education ("FDOE"). Kanapaha Middle School and Gainesville High School, located
approximately five and 12 miles from the Development, respectively, both received a "B"
rating for 2019 from FDOE. As stated herein, the University of Florida (the 3rd largest
university in the State's higher education system) is located within approximately seven (7)
miles of the Development.

Per the Oakmont PD, the Current Developer conveyed a 20-acre parcel to the School
Board of Alachua County for the construction of a public elementary school to be built just
southwest of the Development. The school is in design state and targeted to open the
2021/2022 year.

Competition
Given the extensive product offerings and amenity package provided to residents
within the Development, it is anticipated the Development will continue to have a

competitive advantage to surrounding neighborhoods. Based upon the target demographic
and location of the Development, it is anticipated that competition for Development will
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primarily come from the active projects referenced below. The information appearing below
was obtained from publicly available sources.

Lugano is a new townhome and single-family development by the Emmer Group
currently under construction just off of SW Archer Road, approximately five miles south of
the Development. The development is planned for 460 total homes and is situated on 145
acres. Homes sales are currently underway with prices ranging from the mid $200s to
upper $500s. Surrounded by walking trails, the community is planned to feature a
clubhouse with numerous amenities including a pool, fitness center, basketball courts, open
space, dog parks and playgrounds.

Arbor Greens is a luxury community located off of Newberry Road just north of
Oakmont. Arbor Greens features builders including Jeffrey M. Wilde, Tommy Waters
Custom Homes, Arthur Rutenberg Homes and Barry Bullard Homes. The community is
currently planned for 185 residential units and contains family oriented and energy
efficient homes. New construction homes are available as well as buildable vacant lots.
Home prices start at $285,000 and go up to $1.0 million.

Gloria's Way is an upscale community located at the intersection of SW 8th Avenue
and Parker Road. The development consists of forty-two (42) custom lots and features
builders including Jeffrey M. Wilde, Barry Bullard Homes, Fletcher Construction, LLC,
Gonzalez Custom Homes, Warring Homes, Spain & Cooper Homes, LLC and Pridgen
Homes.

Finley Woods encompasses approximately 117 acres and is located one (1) mile west
of SW Williston Road (County Road 121). At build-out, the development is planned to
include 471 residential units situated on the north and south side of SW 6224 Avenue. The
development is planned to include a clubhouse, pool facility, tennis court, together with
open space and a small playground area. There are two active homebuilders within the
development including Tommy Williams Homes and Norfleet Homes. Homes currently
range in size from 1,234 to 3,507 square-feet and in price from the low $200s to the $600's.

Fees and Assessments

Each homeowner residing in the Development will pay annual taxes, assessments
and fees on an ongoing basis including ad valorem property taxes, special assessments
levied in connection with the Series 2007A Bonds or Series 2020 Bonds, HOA fees, and
administrative, operation and maintenance assessments levied by the District as described
in more detail below.

Property Taxes. The current millage rate for the area of the County where the
Development is located is approximately 21.7808 mills. Accordingly, by way of example,
the annual property taxes for a $350,000 taxable value home would be $7,623.

Homeowner's Association Fee.  All homeowners will be subject to annual
homeowners' association ("HOA") fees for architectural design as well as deed restriction
enforcement. The HOA's fees will vary annually based on the adopted budget by the HOA
for a particular year. The estimated HOA fee for Fiscal Year 2020 for the residential units
planned within the Series 2020 Assessment Area is $95 for all product types.
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District Special Assessments. All homeowners residing in Phases 4, 5, 6 and 7 of the
Development will be subject to the Series 2020 Assessments levied in connection with the
Series 2020 Bonds. In addition to the Series 2020 Assessments, all homeowners will be
subject to annual operation and maintenance assessments ("O&M Assessments") levied by
the District which are derived from the District's annual budget and are subject to change
each year. The table below illustrates the Series 2020 Assessments and estimated Fiscal
Year 2020 O&M Assessments that will be levied by the District for each respective product-
types within the Series 2020 Assessment Area.

Annual Series 2020 Est. Annual Fiscal Year
Assessment Per 2020 O&M Assessment

Unit Type Unit (Gross) Per Unit (Gross)
Single-Family 50' $1,030 $825
Single-Family 65' 1,339 825
Single-Family 80' 1,648 825

THE CURRENT DEVELOPER

The unsold portion of the lands within the Development are owned by CC Oakmont,
LLC, a Florida limited liability company and single-asset entity established in June 2012
(the "Current Developer"). CC North Central, LLC, a Florida limited liability company,
owns 100% of the membership interests in the Current Developer and is owned by ICI
Residential Holding, LLL.C, a Florida limited liability company that is managed by Mori
Hosseini and that operates under the ICI Homes® trademark.

Formed by Mori Hosseini in 1979, ICI Homes® is headquartered in Daytona Beach
and one of the leading residential land developers and homebuilders in Florida having been
involved in over 132 projects. The company operates in 11 Florida counties including
Volusia, Flagler, St. Johns, Duval, Orange, Osceola, Brevard, Nassau, Hillsborough, Pasco
and Alachua, as well as markets in Georgia, North Carolina, and Tennessee with homes
priced from $140,000 - $10+ million. Builder, a trade magazine for the National
Association of Home Builders, continues to rank ICI Homes® as a top 100 builder year after
year. To date, ICI Homes® has built approximately 10,000 homes and developed an
estimated 15,000 lots.

ICI Homes® offers a wide variety of new home product offerings in communities
across the State of Florida, continuously gaining recognition for its home designs. In 2019,
ICI Homes® was the recipient of three awards at the Parade of Homes Jacksonville, eight
awards at the Volusia County Parade of Homes, five awards at the Flagler County Parade
of Homes and three awards at the Tampa Bay Parade of Homes. In 2018, ICI Homes® was
the recipient of numerous honors at the Laurel Awards, an annual competition recognizing
architectural and interior design, marketing and sales excellence. Ranked in the Top
Builders in the nation for many years, ICI Homes® has been at the forefront of the new
home building industry as the standard bearer of excellence. Always on the cutting edge of
Florida new home designs and technology, ICI Homes® takes pride in offering a wide
variety of architectural styles and floorplans.
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Morteza (Mori) Hosseini-Kargar is the Chairman and CEO of Intervest
Construction, Inc. and its affiliates that constitute ICI Homes®. He received most of his
education in London, England and also received a Master of Business Administration from
Embry Riddle Aeronautical Institute. In addition to land development and homebuilding,
he has been involved in numerous other enterprises including a lumber company, a title
insurance company, a cable company and a utility company. Mr. Hosseini was awarded the
1994 Entrepreneur of the Year Award in the category of Construction and Real Estate for
the State of Florida, the 1997 Enterprise Award from the Daytona Beach Area Chamber of
Commerce, the 1998 Builder of the Year from Volusia County Home Builder Association
and the 2011 BUILDER Magazine "Hearthstone Humanitarian Award."

Prospective investors in the Series 2020 Bonds should note that various affiliates of
ICI Homes® (for purposes of this paragraph, the "Affiliates") serve as developers and
landowners of multiple projects in the State located within community development
districts that have issued bonds secured by special assessments on lands owned by such
Affiliates. Within certain of these community development districts, namely Sweetwater
Creek Community Development District ("Sweetwater Creek"), Villages of Westport
Community Development District ("Villages of Westport") and Six Mile Creek Community
Development District ("Six Mile Creek"), the respective Affiliate failed to timely pay special
assessments levied on lands owned by such Affiliate, triggering events of default under the
respective indenture. In Sweetwater Creek, the respective Affiliate sold the land to a third-
party entity, thereby releasing such Affiliate from the obligation to pay the special
assessments on such land. In Villages of Westport, the delinquent special assessments
levied on land owned by the respective Affiliate have been brought current and all
conditions of the related forbearance agreement have been met. Six Mile Creek remains in
default; however, the respective Affiliate was a minority member of the landowner, which
entity sold the land to an unrelated third-party, thereby releasing such landowner from the
obligation to pay the special assessments on such land.

BONDOWNERS' RISKS

There are certain risks inherent in an investment in bonds secured by special
assessments issued by a public authority or governmental body in the State. Certain of
these risks are described in the section above entitled "ENFORCEMENT OF
ASSESSMENT COLLECTIONS"; however, certain additional risks are associated with the
Series 2020 Bonds offered hereby. This section does not purport to summarize all risks that
may be associated with purchasing or owning the Series 2020 Bonds and prospective
purchasers are advised to read this Limited Offering Memorandum including all
appendices hereto in its entirety to identify investment considerations relating to the Series
2020 Bonds.

Limited Pledge
The principal security for the payment of Debt Service on the Series 2020 Bonds is
the timely collection of the Series 2020 Assessments. The Series 2020 Assessments do not

constitute a personal indebtedness of the owners of the land subject thereto, but are
secured by a lien on such land. There is no assurance that the Current Developer or any
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subsequent landowner will be able to pay the Series 2020 Assessments or that they will pay
such Series 2020 Assessments even though financially able to do so. Neither the Current
Developer nor any subsequent landowner is a guarantor of payment of any Series 2020
Assessment and the recourse for the failure of the Current Developer or any subsequent
landowner to pay the Series 2020 Assessments is limited to the collection proceedings
against the land. See "ENFORCEMENT OF ASSESSMENT COLLECTIONS" herein. The
District has not granted, and may not grant under State law, a mortgage or security
interest in the Series 2020 Project. Furthermore, the District has not pledged the revenues,
if any, from the operation of the Series 2020 Project as security for, or a source of payment
of, the Series 2020 Bonds. The Series 2020 Bonds are payable solely from, and secured
solely by, the Series 2020 Assessments. The failure of the Current Developer or any
subsequent landowner to pay the required Series 2020 Assessment on its property will not
result in an increase in the amount of Series 2020 Assessments other landowners are or
would be required to pay.

Concentration of Land Ownership and Bankruptcy Risks

Until further development takes place in the Series 2020 Assessment Area and
assessable properties are sold to end users, payment of the Series 2020 Assessments is
substantially dependent upon their timely payment by the Current Developer. In the
event of the institution of bankruptcy or similar proceedings with respect to the Current
Developer or any other subsequent significant owner of property subject to the Series 2020
Assessments, delays and impairment could occur in the payment of Debt Service on the
Series 2020 Bonds as such bankruptcy could negatively impact the ability of (a) the Current
Developer or any other landowner being able to pay the Series 2020 Assessments, (b) the
County to sell tax certificates in relation to such property with respect to the Series 2020
Assessments being collected pursuant to the Uniform Method, and (c) the District's ability
to enforce collection with respect to the Series 2020 Assessments not being collected
pursuant to the Uniform Method. In addition, the remedies available to the Owners of the
Series 2020 Bonds, the Trustee and the District upon an Event of Default under the
Indenture are in many respects dependent upon judicial actions which are often subject to
discretion and delay. Under existing constitutional and statutory law and judicial
decisions, including during a bankruptcy of the Current Developer or any other landowner,
the remedies specified by federal, state and local law and in the Indenture and the Series
2020 Bonds, including, without limitation, enforcement of the obligation to pay Series 2020
Assessments and the ability of the District to foreclose the lien of the Series 2020
Assessments, may not be readily available or may be limited. The various legal opinions to
be delivered concurrently with the delivery of the Series 2020 Bonds (including Bond
Counsel's approving opinion) will be qualified as to the enforceability of the various legal
instruments by limitations imposed by bankruptcy, reorganization, insolvency or other
similar laws affecting the rights of creditors enacted before or after such delivery. The
inability, either partially or fully, to enforce remedies available respecting the Series 2020
Bonds could have a material adverse impact on the interest of the Owners thereof.

Delay and Discretion Regarding Remedies
Beyond legal delays that could result from bankruptcy, the ability of the County to

sell tax certificates in regard to delinquent Series 2020 Assessments collected pursuant to
the Uniform Method will be dependent upon various factors, including the interest rate
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which can be earned by ownership of such certificates and the value of the land which is the
subject of such certificates and which may be subject to sale at the demand of the certificate
holder after two years. Similarly, the ability of the District to enforce collection of
delinquent Series 2020 Assessments collected directly by the District will be dependent
upon various factors, including the delay inherent in any judicial proceeding to enforce the
lien of the Series 2020 Assessments and the value of the land which is the subject of such
proceedings and which may be subject to sale. If the District should commence a
foreclosure action against a landowner for nonpayment of applicable Series 2020
Assessments which are not being collected pursuant to the Uniform Method and that are
delinquent, such landowners may raise affirmative defenses to such foreclosure action,
which although such affirmative defenses would likely be proven to be without merit, could
result in delays in completing the foreclosure action.

Limitation on Funds Available to Exercise Remedies

In the event of a default by a landowner in payment of Series 2020 Assessments that
are not collected pursuant to the Uniform Method, the District is required under the
Indenture to fund the costs of foreclosure of such delinquent Series 2020 Assessments. It is
possible that the District will not have sufficient funds and will be compelled to request the
Owners of the Series 2020 Bonds to allow funds on deposit under the Indenture to be used
to pay such costs. Under the Internal Revenue Code of 1986, as amended (the "Code"),
there are limitations on the amount of Series 2020 Bond proceeds that can be used for such
purpose. As a result, there may be insufficient funds for the exercise of remedies.

Determination of Land Value upon Default

The assessment of the benefits to be received by the benefited land within the
District as a result of implementation and development of the Series 2020 Project is not
indicative of the realizable or market value of the land, which value may actually be higher
or lower than the assessment of benefits. In other words, the value of the land could
potentially be ultimately less than the debt secured by the Series 2020 Assessments
associated with it. To the extent that the realizable or market value of the land benefited
by the Series 2020 Project is lower than the assessment of benefits, the ability of the Tax
Collector to sell tax certificates relating to such land, or the District to realize sufficient
value from a foreclosure action, may be adversely affected. Such adverse effect could render
the District unable to collect delinquent Series 2020 Assessments, if any, and provided such
delinquencies are significant, could negatively impact the ability of the District to make the
full or punctual payment of Debt Service on the Series 2020 Bonds.

Landowner Challenge of Assessed Valuation

Florida law provides a procedure whereby a taxpayer may contest a "tax
assessment." It is unclear whether this procedure applies to non-ad valorem assessments
such as the Series 2020 Assessments and there are judicial decisions that support both
views. Under the procedure, a taxpayer may bring suit to contest a "tax assessment" if the
taxpayer pays the amount of "tax" that the taxpayer admits to owing. Upon the making of
such payment, all procedures for the collection of the unpaid taxes are suspended until the
suit 1s resolved. If it is determined that the procedure applies to non-ad valorem
assessments such as the Series 2020 Assessments, it is possible that such a challenge could
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result in collection procedures for delinquent Series 2020 Assessments being held in
abeyance until the challenge is resolved. This would result in a delay in the collection of
the Series 2020 Assessments which could have a material adverse effect upon the ability of
the District to timely make full or punctual payment of Debt Service on the Series 2020
Bonds. If the Series 2020 Assessments are being collected along with ad valorem taxes
pursuant to the Uniform Method, tax certificates will not be sold while the challenge is
pending with respect to the Series 2020 Assessments even if the landowner is not
contesting the amount of such assessments.

Failure to Comply with Assessment Proceedings

The District is required to comply with statutory procedures in levying the Series
2020 Assessments. Failure of the District to follow these procedures could result in the
Series 2020 Assessments not being levied or potential future challenges to such levy.

Other Taxes and Assessments

The willingness and/or ability of a landowner within the Series 2020 Assessment
Area to pay the Series 2020 Assessments could be affected by the existence of other taxes
and assessments imposed upon the property. Public entities whose boundaries overlap
those of the District, such as the County, the Alachua County School District and other
special districts could, without the consent of the owners of the land within the Series 2020
Assessment Area, impose additional taxes or assessments on the property within the Series
2020 Assessment Area. County, municipal, school and special district taxes and
assessments, including the Series 2020 Assessments, and any additional voter-approved ad
valorem taxes, are payable at the same time when collected pursuant to the Uniform
Method. If a taxpayer does not make complete payment, such taxpayer cannot designate
specific line items on the tax bill as deemed paid in full. In such case, the Tax Collector
does not accept partial payment. Therefore, any failure by a landowner to pay any one line
item, whether or not it is the Series 2020 Assessments, would result in such landowner's
Series 2020 Assessments to not be collected, which could have a significant adverse impact
on the District's ability to make full or punctual payment of Debt Service on the Series 2020
Bonds.

As referenced herein, the Series 2020 Assessments are levied on lands within the
Series 2020 Assessment Area that are also subject to O&M Assessments. In addition, lands
within the Series 2020 Assessment Area are anticipated to be subject to assessments by a
homeowner's association. See "THE DEVELOPMENT — Fees and Assessments" herein.

Limited Secondary Market

The Series 2020 Bonds may not constitute a liquid investment, and there is no
assurance that a liquid secondary market will exist for the Series 2020 Bonds in the event
an Owner thereof determines to solicit purchasers of the Series 2020 Bonds. Even if a
liquid secondary market exists, there can be no assurance as to the price for which the
Series 2020 Bonds may be sold. Such price may be lower than that paid by the current
Owner of the Series 2020 Bonds, depending on the progress of the Development, existing
market conditions and other factors.
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Inadequacy of Series 2020 Reserve Account

Some of the risk factors described herein, if materialized, could result in a delay in
the collection of the Series 2020 Assessments or a failure to collect the Series 2020
Assessments, but may not affect the timely payment of Debt Service on the Series 2020
Bonds because of the Series 2020 Reserve Account established by the District for the Series
2020 Bonds. However, the ability of the District to fund deficiencies caused by delinquent
or delayed Series 2020 Assessments is dependent upon the amount, duration and frequency
of such deficiencies or delays. If the District has difficulty in collecting the Series 2020
Assessments, the Series 2020 Reserve Account could be rapidly depleted and the ability of
the District to pay Debt Service could be materially adversely affected. Owners should note
that although the Indenture contains the Series 2020 Reserve Account Requirement for the
Series 2020 Reserve Account, and a corresponding obligation on the part of the District to
replenish the Series 2020 Reserve Account to the Series 2020 Reserve Account
Requirement, the District does not have a designated revenue source for replenishing the
Series 2020 Reserve Account. Moreover, the District may not be permitted to re-assess real
property then burdened by the Series 2020 Assessments in order to provide for the
replenishment of the Series 2020 Reserve Account.

Moneys on deposit in the Series 2020 Reserve Account may be invested in certain
obligations permitted under the Indenture. Fluctuations in interest rates and other market
factors could affect the amount of moneys available in the Series 2020 Reserve Account to
make up deficiencies or delays in collection of Series 2020 Assessments.

Regulatory and Environmental Risks

The Development is subject to comprehensive federal, state and local regulations
and future changes to such regulations. Approval is required from various public agencies
in connection with, among other things, the design, nature and extent of planned
improvements, both public and private, and construction of the infrastructure in accordance
with applicable zoning, land use and environmental regulations. Although all such
approvals required to date have been received and any further approvals are anticipated to
be received as needed, failure to obtain any such approvals in a timely manner could delay
or adversely affect the completion of the Development.

The value of the land within the District, the ability to complete the Series 2020
Project or develop the Development, and the likelihood of timely payment of Debt Service
on the Series 2020 Bonds could be affected by environmental factors with respect to the
lands in the District, such as contamination by hazardous materials. No assurance can be
given that unknown hazardous materials, protected animals or vegetative species, etc., do
not currently exist or may not develop in the future whether originating within the District
or from surrounding property, and what effect such may have on the development of the
lands within the District. The District has not performed, nor has the District requested
that there be performed on its behalf, any independent assessment of the environmental
conditions within the District.
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Economic Conditions

The proposed Development may be affected by changes in general economic
conditions, fluctuations in the real estate market and other factors beyond the control of the
Current Developer or the District. Although the Current Developer expects to develop lots
and sell lots to homebuilders to build homes to sell to end users, there can be no assurance
that such sales will occur or be realized in the manner currently anticipated.

Change in Development Plans

The Current Developer has the right to modify or change plans for development of
certain property within the Development, from time to time, including, without limitation,
land use changes, changes in the overall land and phasing plans, and changes to the type,
mix, size and number of units to be developed, and may seek in the future, in accordance
with, and subject to the provisions of the Act, to contract or expand the boundaries of the
District.

Completion of Series 2020 Project

In the event the District does not have sufficient moneys on hand to complete the
Series 2020 Project, there can be no assurance that the District will be able to raise,
through the issuance of bonds or otherwise, the moneys necessary to complete the Series
2020 Project. Pursuant to the Indenture, the District will covenant not to issue any other
Bonds or other forms of indebtedness secured by the Series 2020 Assessments levied
against the assessable lands within the District to finance any capital improvement other
than the Series 2020 Project financed with the proceeds of the Series 2020 Bonds. See
"SECURITY FOR AND SOURCE OF PAYMENT OF THE SERIES 2020 BONDS — No
Parity Bonds; Limitation on Parity Assessments" for more information.

The costs to develop finished lots in the District exceed the costs of the Series 2020
Project. The Current Developer will agree to fund or cause to be funded the completion of
the CIP and will enter into a Completion Agreement with the District as evidence thereof.
There can be no assurance that the Current Developer will have sufficient resources to do
so. Such obligation of the Current Developer is an unsecured obligation. See "SECURITY
FOR AND SOURCE OF PAYMENT OF THE SERIES 2020 BONDS - Completion
Agreement," "THE DEVELOPMENT" and "THE CURRENT DEVELOPER" herein.

District May Not be Able to Obtain Permits

In connection with a foreclosure of lien of assessments prior to completion of a
development, the Circuit Court in and for Lake County, Florida concluded that a
community development district had no right, title or interest in any permits and approvals
owned by the owner of the parcels so foreclosed. In the event that the District forecloses on
the property subject to the lien of the Series 2020 Assessments to enforce payment thereof,
the District may not have the right, title or interest in the permits and approvals owned by
the Current Developer and failure to obtain any such permits or approvals in a timely
manner could delay or adversely affect the completion of the Development.
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Damage to District from Natural Disasters

The value of the lands subject to the Series 2020 Assessments could be adversely
affected by flooding or wind damage caused by hurricanes, tropical storms, or other
catastrophic events. In addition to potential damage or destruction to any existing
development or construction in or near the District, such catastrophic events could
potentially render the lands within the District unable to support the construction of the
Series 2020 Project. The occurrence of any such events could materially adversely affect
the District's ability to collect Series 2020 Assessments and pay Debt Service on the Series
2020 Bonds. The Series 2020 Bonds are not insured and the District's casualty insurance
policies do not insure against losses incurred on private lands within its boundaries.

Interest Rate Risk; No Rate Adjustment for Taxability

The interest rate borne by the Series 2020 Bonds is, in general, higher than interest
rates borne by other bonds of political subdivisions that do not involve the same degree of
risk as investment in the Series 2020 Bonds. These higher interest rates are intended to
compensate investors in the Series 2020 Bonds for the risk inherent in the purchase of the
Series 2020 Bonds. However, such higher interest rates, in and of themselves, increase the
amount of Series 2020 Assessments that the District must levy in order to provide for
payment of Debt Service on the Series 2020 Bonds, and, in turn, may increase the burden of
landowners within the Series 2020 Assessment Area, thereby possibly increasing the
likelihood of non-payment or delinquency in payment of such Series 2020 Assessments.

The Indenture does not contain an adjustment of the interest rate on the Series 2020
Bonds in the event of a determination of taxability of the interest thereon. Such a change
could occur as a result of the District's failure to comply with tax covenants contained in the
Indenture or the Tax Certificate executed by the District upon issuance of the Series 2020
Bonds or due to a change in the United States income tax laws. Should interest on the
Series 2020 Bonds become includable in gross income for federal income tax purposes,
Owners of the Series 2020 Bonds will be required to pay income taxes on the interest
received on such Series 2020 Bonds and related penalties. Because the interest rate on
such Series 2020 Bonds will not be adequate to compensate Owners of the Series 2020
Bonds for the income taxes due on such interest, the value of the Series 2020 Bonds may
decline. Prospective purchasers of the Series 2020 Bonds should evaluate whether they can
own the Series 2020 Bonds in the event that the interest on the Series 2020 Bonds becomes
taxable and/or the District is ever determined to not be a political subdivision for purposes
of the Code and/or Securities Act.

IRS Examination and Audit Risk

The Internal Revenue Service (the "IRS") routinely examines bonds issued by state
and local governments, including bonds issued by community development districts. In
2016, the IRS concluded its lengthy examination of certain issues of bonds (for purposes of
this paragraph, the "Audited Bonds") issued by Village Center Community Development
District ("Village Center CDD"). During the course of the audit of the Audited Bonds,
Village Center CDD received a ruling dated May 30, 2013, in the form of a non-precedential
technical advice memorandum ("TAM") concluding that Village Center CDD is not a
political subdivision for purposes of Section 103(a) of the Code because Village Center CDD
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was organized and operated to perpetuate private control and avoid indefinitely
responsibility to an electorate, either directly or through another elected state or local
governmental body. Such a conclusion could lead to the further conclusion that the interest
on the Audited Bonds was not excludable from gross income of the owners of such bonds for
federal income tax purposes. Village Center CDD received a second TAM dated June 17,
2015, which granted relief to Village Center CDD from retroactive application of the IRS's
conclusion regarding its failure to qualify as a political subdivision. Prior to the conclusion
of the audits, the Audited Bonds were all refunded with taxable bonds. The audit of the
Audited Bonds that were issued for utility improvements was closed without change to the
tax-exempt status of those Audited Bonds on April 25, 2016, and the audit of the remainder
of the Audited Bonds (which funded recreational amenity acquisitions from entities related
to the principal landowner in Village Center CDD) was closed on July 14, 2016, without the
IRS making a final determination that the interest on the Audited Bonds in question was
required to be included in gross income. However, the IRS letter to Village Center CDD
with respect to this second set of Audited Bonds noted that the IRS found that Village
Center CDD was not a "proper issuer of tax-exempt bonds" and that those Audited Bonds
were private-activity bonds that did not fall in any of the categories that qualify for tax-
exemption. Although the TAMs and the letters to Village Center CDD from the IRS
referred to above are addressed to, and binding only on, the IRS and Village Center CDD in
connection with the Audited Bonds, they reflect the audit position of the IRS, and there can
be no assurance that the IRS would not commence additional audits of bonds issued by
other community development districts raising issues similar to the issues raised in the
case of the Audited Bonds based on the analysis set forth in the first TAM or on the related
concerns addressed in the July 14, 2016 letter to Village Center CDD.

On February 23, 2016, the IRS issued a notice of proposed rulemaking containing
proposed regulations (the "Proposed Regulations") that provided guidance as to the
definition of a political subdivision for purposes of the rules for tax-exempt bonds. If
adopted, the Proposed Regulations would have affected certain State and local governments
that issue tax-exempt bonds, including special districts such as the District. However, on
July 24, 2017, in response to Executive Order 13789 issued by President Trump (the
"Executive Order"), the Secretary of the Treasury (the "Secretary") identified the Proposed
Regulations among a list of eight regulations that (a) impose an undue financial burden on
U.S. taxpayers, (b) add undue complexity to the federal tax laws, or (c) exceed the statutory
authority of the IRS. On October 2, 2017, in his Second Report to the President on
Identifying and Reducing Tax Regulatory Burdens, the Secretary reported that Treasury
and the IRS believe that the Proposed Regulations should be withdrawn in their entirety,
and the Treasury Department and the IRS withdrew the Proposed Regulations on
October 20, 2017. The Secretary further provided that Treasury and the IRS will continue
to study the legal issues relating to political subdivisions and may propose more targeted
guidance in the future. Because the Proposed Regulations have been withdrawn, it is not
possible to determine the extent to which all or a portion of the discussion herein regarding
the Village Center CDD and the TAMs may continue to be applicable in the absence of
further guidance from the IRS.

It has been reported that the IRS has closed audits of other community development
districts in the State with no change to such districts' bonds' tax-exempt status, but has
advised such districts that such districts must have public electors within five years of the
issuance of tax-exempt bonds or their bonds may be determined to be taxable retroactive to
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the date of issuance. The District, unlike Village Center CDD, was formed with the intent
that it will contain a sufficient number of residents to allow for a transition to control by a
general electorate. Currently, none of the members of the Board were elected by qualified
electors. Although it is impossible to predict whether the IRS will select the Series 2020
Bonds for audit, the District has no reason to believe that any such audit will be
commenced, or that any such audit, if commenced, would result in a conclusion of
noncompliance with any applicable State or federal law.

Owners of the Series 2020 Bonds are advised that, if the IRS does audit the Series
2020 Bonds, under its current procedures, at least during the early stages of an audit, the
IRS will treat the District as the taxpayer, and the Owners of the Series 2020 Bonds may
have limited rights to participate in those proceedings. The commencement of such an
audit could adversely affect the market value and liquidity of the Series 2020 Bonds until
the audit is concluded, regardless of the ultimate outcome. In addition, in the event of an
adverse determination by the IRS with respect to the tax-exempt status of interest on the
Series 2020 Bonds, it is unlikely the District will have available revenues to enable it to
contest such determination or enter into a voluntary financial settlement with the IRS.
Further, an adverse determination by the IRS with respect to the tax-exempt status of
interest on the Series 2020 Bonds would adversely affect the availability of any secondary
market for the Series 2020 Bonds. Should interest on the Series 2020 Bonds become
includable in gross income for federal income tax purposes, not only will Owners of Series
2020 Bonds be required to pay income taxes on the interest received on such Series 2020
Bonds and related penalties, but because the interest rate on such Series 2020 Bonds will
not be adequate to compensate Owners of the Series 2020 Bonds for the income taxes due

on such interest, the value of the Series 2020 Bonds may decline. See also "TAX
MATTERS" herein.

Legislative Proposals and State Tax Reform

During recent years, legislative proposals have been introduced in Congress, and in
some cases enacted, that altered certain federal tax consequences resulting from the
ownership of obligations that are similar to the Series 2020 Bonds. In some cases, these
proposals have contained provisions that altered these consequences on a retroactive basis.
Such alteration of federal tax consequences may have affected the market value of
obligations similar to the Series 2020 Bonds. From time to time, legislative proposals are
pending which could have an effect on both the federal tax consequences resulting from
ownership of the Series 2020 Bonds and their market value. No assurance can be given
that legislative proposals will not be enacted that would apply to, or have an adverse effect
upon, the Series 2020 Bonds. For example, in connection with federal deficit reduction, job
creation and tax law reform efforts, proposals have been made and others are likely to be
made that could significantly reduce the benefit of, or otherwise affect, the exclusion from
gross income of interest on obligations like the Series 2020 Bonds. There can be no
assurance that any such legislation or proposal will be enacted, and if enacted, what form it
may take. The introduction or enactment of any such legislative proposals may affect,
perhaps significantly, the market price for or marketability of the Series 2020 Bonds.
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Loss of Exemption from Securities Registration

Since the Series 2020 Bonds have not been, and will not be, registered under the
Securities Act, or any state securities laws, pursuant to the exemption for political
subdivisions and regardless of any potential IRS determination that the District is not a
political subdivision for purposes of the Code, it is possible that federal or state regulatory
authorities could independently determine that the District is not a political subdivision for
purposes of federal and state securities laws. Accordingly, the District and purchasers of
the Series 2020 Bonds may not be able to rely on the exemption from registration relating
to securities issued by political subdivisions. In that event, the Owners of the Series 2020
Bonds would need to ensure that subsequent transfers of the Series 2020 Bonds are made
pursuant to a transaction that is not subject to the registration requirements of the
Securities Act.

Performance of District Professionals

The District has represented to the Underwriter that it has selected its District
Manager, District Counsel, District Engineer, Assessment Consultant, Trustee and other
professionals with the appropriate due diligence and care. While the foregoing
professionals have each represented that they have the respective requisite experience to
accurately and timely perform the duties assigned to them in such roles, the District does
not guarantee the performance of such professionals.

No Credit Enhancement

No application for credit enhancement or a rating on the Series 2020 Bonds has been
made, nor is there any reason to believe that the District would have been successful in
obtaining either for the Series 2020 Bonds had application been made.

Mortgage Default and FDIC

In the event a bank forecloses on property in the Series 2020 Assessment Area
because of a default on a mortgage with respect thereto and then the bank itself fails, the
Federal Deposit Insurance Corporation (the "FDIC"), as receiver, will then become the fee
owner of such property. In such event, the FDIC will not, pursuant to its own rules and
regulations, likely be liable to pay the Series 2020 Assessments. In addition, the District
would be required to obtain the consent of the FDIC prior to commencing a foreclosure
action on such property for failure to pay Series 2020 Assessments.

[Remainder of Page Intentionally Left Blank]
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ESTIMATED SOURCES AND USES OF BOND PROCEEDS

Source of Funds

Par Amount of Series 2020 Bonds $10,655,000.00
Less Original Issue Discount (48,906.90)
Plus Other Legally Available Moneys* 211,147.87
Total Sources $10,817,240.97
Uses of Funds
Redemption of Series 2007A Bonds $ 602,775.00
Deposit to General Subaccount of the Series 2020 Acquisition

and Construction Account 8,960,159.34
Deposit to Series 2020 Reserve Account 610,000.00
Deposit to Series 2020 Capitalized Interest Accountt 280,931.63
Costs of Issuance$ 363,375.00
Total Uses $10,817,240.97

Represents certain moneys remaining in the funds and accounts created under the Initial
Indenture for the benefit of the Refunded Bonds.

Represents Capitalized Interest through November 1, 2020.

Costs of issuance include, without limitation, underwriter's discount, legal fees and other costs
associated with the issuance of the Series 2020 Bonds.

[Remainder of Page Intentionally Left Blank]
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The following table sets forth the scheduled Debt Service on the Series 2020 Bonds:

Period Ending

DEBT SERVICE REQUIREMENTS

November 1st Principal Interest Annual Debt Service
2020 $ - $ 280,931.63 $ 280,931.63
2021 200,000.00 406,355.00 606,355.00
2022 210,000.00 400,000.00 610,000.00
2023 215,000.00 393,412.50 608,412.50
2024 220,000.00 386,670.00 606,670.00
2025 230,000.00 379,695.00 609,695.00
2026 235,000.00 372,164.38 607,164.38
2027 245,000.00 364,064.38 609,064.38
2028 250,000.00 355,711.25 605,711.25
2029 260,000.00 347,105.00 607,105.00
2030 270,000.00 338,161.25 608,161.25
2031 280,000.00 328,180.00 608,180.00
2032 290,000.00 317,136.25 607,136.25
2033 300,000.00 305,705.00 605,705.00
2034 315,000.00 293,789.38 608,789.38
2035 325,000.00 281,389.38 606,389.38
2036 340,000.00 268,505.00 608,505.00
2037 350,000.00 255,136.25 605,136.25
2038 365,000.00 241,283.13 606,283.13
2039 380,000.00 226,848.76 606,848.76
2040 395,000.00 211,833.13 606,833.13
2041 410,000.00 195,775.00 605,775.00
2042 430,000.00 178,555.00 608,555.00
2043 445,000.00 160,617.50 605,617.50
2044 465,000.00 141,962.50 606,962.50
2045 485,000.00 122,487.50 607,487.50
2046 505,000.00 102,192.50 607,192.50
2047 525,000.00 81,077.50 606,077.50
2048 550,000.00 59,040.00 609,040.00
2049 570,000.00 36,080.00 606,080.00
2050 595,000.00 12,197.50 607,197.50
Total $10,655,000.00 $7,844,061.67 $18,499,061.67

[Remainder of Page Intentionally Left Blank]

57



TAX MATTERS
General

The Code establishes certain requirements which must be met subsequent to the
issuance of the Series 2020 Bonds in order that interest on the Series 2020 Bonds be and
remain excluded from gross income for purposes of federal income taxation. Non-
compliance may cause interest on the Series 2020 Bonds to be included in federal gross
income retroactive to the date of issuance of the Series 2020 Bonds, regardless of the date
on which such non-compliance occurs or is ascertained. These requirements include, but
are not limited to, provisions which prescribe yield and other limits within which the
proceeds of the Series 2020 Bonds and the other amounts are to be invested and require
that certain investment earnings on the foregoing must be rebated on a periodic basis to the
Treasury Department of the United States. The District has covenanted in the Indenture
with respect to the Series 2020 Bonds to comply with such requirements in order to
maintain the exclusion from federal gross income of the interest on the Series 2020 Bonds.

In the opinion of Bond Counsel, assuming compliance with certain covenants, under
existing laws, regulations, judicial decisions and rulings, interest on the Series 2020 Bonds
is excluded from gross income for purposes of federal income taxation. Interest on the
Series 2020 Bonds is not an item of tax preference for purposes of the federal alternative
minimum tax.

Except as described above, Bond Counsel will express no opinion regarding other
federal income tax consequences resulting from the ownership of, receipt or accrual of
interest on, or disposition of Series 2020 Bonds. Prospective purchasers of Series 2020
Bonds should be aware that the ownership of Series 2020 Bonds may result in collateral
federal income tax consequences, including (i) the denial of a deduction for interest on
indebtedness incurred or continued to purchase or carry Series 2020 Bonds; (11)) the
reduction of the loss reserve deduction for property and casualty insurance companies by
15% of certain items, including interest on Series 2020 Bonds; (ii1) the inclusion of interest
on Series 2020 Bonds in earnings of certain foreign corporations doing business in the
United States for purposes of the branch profits tax; (iv) the inclusion of interest on Series
2020 Bonds in passive income subject to federal income taxation of certain Subchapter S
corporations with Subchapter C earnings and profits at the close of the taxable year; and (v)
the inclusion of interest on Series 2020 Bonds in "modified adjusted gross income" by
recipients of certain Social Security and Railroad Retirement benefits for the purposes of
determining whether such benefits are included in gross income for federal income tax
purposes.

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will
rely upon representations and covenants made on behalf of the District, certificates of
appropriate officers and certificates of public officials (including certifications as to the use
of proceeds of the Series 2020 Bonds and of the property financed or refinanced thereby),
without undertaking to verify the same by independent investigation.

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE SERIES 2020
BONDS AND THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE
ADVERSE FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND
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CORPORATE BONDOWNERS, INCLUDING, BUT NOT LIMITED TO, THE
CONSEQUENCES DESCRIBED ABOVE. PROSPECTIVE BONDOWNERS SHOULD
CONSULT WITH THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD.

Information Reporting and Backup Withholding

Interest paid on tax-exempt bonds such as the Series 2020 Bonds is subject to
information reporting to the Internal Revenue Service in a manner similar to interest paid
on taxable obligations. This reporting requirement does not affect the excludability of
interest on the Series 2020 Bonds from gross income for federal income tax purposes.
However, in conjunction with that information reporting requirement, the Code subjects
certain non-corporate Owners of Series 2020 Bonds, under certain circumstances, to
"backup withholding" at the rate specified in the Code with respect to payments on the
Series 2020 Bonds and proceeds from the sale of Series 2020 Bonds. Any amount so
withheld would be refunded or allowed as a credit against the federal income tax of such
Owner of Series 2020 Bonds. This withholding generally applies if the Owner of Series
2020 Bonds (i) fails to furnish the payor such Owner's social security number or other
taxpayer identification number ("TIN"), (i1) furnished the payor an incorrect TIN, (ii1) fails
to properly report interest, dividends, or other "reportable payments" as defined in the
Code, or (iv) under certain circumstances, fails to provide the payor or such Owner's
securities broker with a certified statement, signed under penalty of perjury, that the TIN
provided is correct and that such Owner is not subject to backup withholding. Prospective
purchasers of the Series 2020 Bonds may also wish to consult with their tax advisors with
respect to the need to furnish certain taxpayer information in order to avoid backup
withholding.

Other Tax Matters

During recent years, legislative proposals have been introduced in Congress, and in
some cases enacted, that altered certain federal tax consequences resulting from the
ownership of obligations that are similar to the Series 2020 Bonds. In some cases, these
proposals have contained provisions that altered these consequences on a retroactive basis.
Such alteration of federal tax consequences may have affected the market value of
obligations similar to the Series 2020 Bonds. From time to time, legislative proposals are
pending which could have an effect on both the federal tax consequences resulting from
ownership of the Series 2020 Bonds and their market value. No assurance can be given
that legislative proposals will not be enacted that would apply to, or have an adverse effect
upon, the Series 2020 Bonds.

Prospective purchasers of the Series 2020 Bonds should consult their own tax
advisors as to the tax consequences of owning the Series 2020 Bonds in their particular
state or local jurisdiction and regarding any pending or proposed federal or state tax
legislation, regulations or litigation, as to which Bond Counsel expresses no opinion.

On February 22, 2016, the Internal Revenue Service ("IRS") issued a notice of
proposed rulemaking containing proposed regulations (the "Proposed Regulations") that
provide guidance as to the definition of a political subdivision for purposes of the rules for
tax-exempt bonds. If adopted, the Proposed Regulations would have affected certain State
and local governments that issue tax-exempt bonds, including community development
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districts such as the District. However, on July 24, 2017, in response to Executive Order
13789 1ssued by President Trump (the "Executive Order"), the Secretary of the Treasury
(the "Secretary") identified the Proposed Regulations among a list of eight regulations that
(1) impose an undue financial burden on U.S. taxpayers; (i1) add undue complexity to the
federal tax laws; or (ii1) exceed the statutory authority of the IRS. On October 2, 2017, in
his Second Report to the President on Identifying and Reducing Tax Regulatory Burdens,
the Secretary reported that Treasury and the IRS believe that the Proposed Regulations
should be withdrawn in their entirety, and the Treasury Department and the IRS withdrew
the Proposed Regulations on October 20, 2017. The Secretary further provided that
Treasury and the IRS will continue to study the legal issues relating to political
subdivisions and may propose more targeted guidance in the future.

Because the Proposed Regulations have been withdrawn, it is not possible to
determine the extent to which all or a portion of the discussion herein regarding the
Villages and the Villages TAM (each as defined below) may continue to be applicable in the
absence of further guidance from the IRS. Bond Counsel will render its opinion regarding
the exclusion from gross income of interest on the Series 2020 Bonds as described below.

On May 30, 2013, the IRS delivered to Village Center CDD, a Florida special district
established under Chapter 190, Florida Statutes, a private ruling, called a technical advice
memorandum (the "Villages TAM"), in connection with the examination by the IRS of bonds
issued by the Village Center CDD (the "Audited Bonds"). The Villages TAM concluded that,
despite having certain eminent domain powers, the Village Center CDD is not a political
subdivision permitted to issue tax-exempt bonds based on a number of facts including that
its governing board is elected by a small group of landowners, and that it "was organized
and operated to perpetuate private control and avoid indefinitely responsibility to a public
electorate, either directly or through another elected state or local governmental body."

The Villages TAM, as a private, non-precedential, ruling, binds only the IRS and the
Village Center CDD, and only in connection with the Audited Bonds. Moreover, the cited
legal basis for the Villages TAM is extremely limited, and, therefore, the value of the
Villages TAM as guidance is also limited. Nonetheless, the breadth and force of the
language used in the Villages TAM may reflect the disfavor of the IRS toward
governmental entities with governing boards elected by landowners, and this position may
lead the enforcement branch of the IRS to select bonds of other issuers with landowner-
controlled boards for examination.

In July 2016, the IRS closed the examination of the Audited Bonds with no change
to their tax-exempt status. Although the audit was closed with no adverse impact on the
Audited Bonds, the IRS's motivations and rationale for closing the examination are
unknown. The Village Center CDD refunded the Audited Bonds with taxable bonds in
2014.

Unlike the board of the Village Center CDD, the Board of Supervisors of the District
is elected by the landowners residing in the District. The Act, which contains the uniform
statutory charter for all community development districts and by which the District is
governed, delegates to the District certain traditional sovereign powers including, but not
limited to, eminent domain, ad valorem taxation and regulatory authority over rates, fees
and charges for district facilities. It does not appear from the facts and circumstances that
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the District was organized to avoid indefinitely responsibility to a public electorate. On the
basis of the foregoing and other factors, Bond Counsel has concluded that under current
law the District is a political subdivision for purposes of Section 103 of the Code,
notwithstanding that its Board of Supervisors is temporarily elected by landowners. Bond
counsel intends to deliver its unqualified approving opinion in the form attached hereto as
"APPENDIX D — Form of Opinion of Bond Counsel."

The release of the Villages TAM may cause an increased risk of examination of the
Series 2020 Bonds. Owners of the Series 2020 Bonds are advised that if the IRS does audit
the Series 2020 Bonds, under its current procedures, at least during the early stages of an
audit, the IRS will treat the District as the taxpayer, and the Owners of the Series 2020
Bonds may have limited rights to participate in such procedure. The Indenture does not
provide for any adjustment to the interest rates borne by the Series 2020 Bonds in the
event of a change in the tax-exempt status of the Series 2020 Bonds. The commencement of
an audit or an adverse determination by the IRS with respect to the tax-exempt status of
interest on the Series 2020 Bonds could adversely impact both liquidity and pricing of the
Series 2020 Bonds in the secondary market.

Tax Treatment of Original Issue Discount

Under the Code, the difference between the maturity amount of the Series 2020
Bonds (collectively, the "Discount Bonds"), and the initial offering price to the public,
excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers, at which price a substantial amount of the Discount Bonds of
the same maturity and, if applicable, interest rate, was sold is "original issue discount."
Original issue discount will accrue over the term of the Discount Bonds at a constant
interest rate compounded periodically. A purchaser who acquires the Discount Bonds in
the initial offering at a price equal to the initial offering price thereof to the public will be
treated as receiving an amount of interest excludable from gross income for federal income
tax purposes equal to the original issue discount accruing during the period he or she holds
the Discount Bonds, and will increase his or her adjusted basis in the Discount Bonds by
the amount of such accruing discount for purposes of determining taxable gain or loss on
the sale or disposition of the Discount Bonds. The federal income tax consequences of the
purchase, ownership and redemption, sale or other disposition of the Discount Bonds which
are not purchased in the initial offering at the initial offering price may be determined
according to rules which differ from those above. Bondowners of the Discount Bonds should
consult their own tax advisors with respect to the precise determination for federal income
tax purposes of interest accrued upon sale, redemption or other disposition of the Discount
Bonds and with respect to the state and local tax consequences of owning and disposing of
the Discount Bonds.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Section 517.051, Florida Statutes, and the regulations promulgated thereunder
requires that the District make a full and fair disclosure of any bonds or other debt
obligations that it has issued or guaranteed and that are or have been in default as to
principal or interest at any time after December 31, 1975. Except as otherwise disclosed
herein, the District is not and has not ever been in default as to principal and interest on its
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bonds or other debt obligations. See "PRIOR AND OUTSTANDING INDEBTEDNESS
AND DEFAULT HISTORY" herein.

VALIDATION

The Series 2020 Bonds are a portion of the Bonds that were validated by a Final
Judgment of the Eighth Judicial Circuit Court in and for Alachua County, Florida, entered
on November 3, 2006. The period during which an appeal can be taken has expired.

LITIGATION
District

There 1s no pending or, to the knowledge of the District, any threatened litigation
against the District of any nature whatsoever which in any way questions or affects the
validity of the Series 2020 Bonds, or any proceedings or transactions relating to their
issuance, sale, execution, or delivery, or the execution of the Indenture. Neither the
creation, organization or existence of the District, nor the title of the present members of
the Board has been challenged.

From time to time, the District expects to experience routine litigation and claims
incidental to the conduct of its affairs. In the opinion of District Counsel, there are no
actions presently pending or threatened, the adverse outcome of which would have a
material adverse effect on the availability of the Series 2020 Trust Estate or the ability of
the District to pay the Series 2020 Bonds from the Series 2020 Trust Estate.

Current Developer

In connection with the issuance of the Series 2020 Bonds, the Current Developer will
represent to the District that there is no litigation of any nature now pending or, to the
knowledge of the Current Developer, threatened, which could reasonably be expected to
have a material and adverse effect upon the ability of the Current Developer to complete
the Development as described herein or materially and adversely affect the ability of the
Current Developer to perform its various obligations described in this Limited Offering
Memorandum.

CONTINUING DISCLOSURE

In order to comply with the continuing disclosure requirements of Rule 15¢2-12(b)(5)
of the Securities and Exchange Commission (the "SEC Rule"), the District, the Current
Developer and PFM Group Consulting LLC, as dissemination agent (the "Dissemination
Agent") will enter into a Continuing Disclosure Agreement (the "Disclosure Agreement"),
the form of which is attached hereto as APPENDIX E. Pursuant to the Disclosure
Agreement, the District and the Current Developer have each covenanted for the benefit of
the Owners of the Series 2020 Bonds to provide to the Dissemination Agent certain
financial information and operating data relating to the District, the Development and the
Series 2020 Bonds (the "Reports"), and to provide notices of the occurrence of certain
enumerated material events. Such covenants by the District and the Current Developer
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shall only apply so long as the Series 2020 Bonds remain Outstanding under the Indenture
or so long as the District or the Current Developer remains an "obligated person" pursuant
to the SEC Rule.

The Reports will be filed by the Dissemination Agent with the Municipal Security
Rulemaking Board's Electronic Municipal Markets Access ("EMMA") repository described
in the form of the Disclosure Agreement attached hereto as APPENDIX E. The notices of
material events will also be filed by the Dissemination Agent with EMMA. The specific
nature of the information to be contained in the Reports and the notices of material events
are described in APPENDIX E. The Disclosure Agreement will be executed at the time of
issuance of the Series 2020 Bonds. With respect to the Series 2020 Bonds, no parties other
than the District and the Current Developer are obligated to provide, nor are expected to
provide, any continuing disclosure information with respect to the SEC Rule. The foregoing
covenants have been made in order to assist the Underwriter in complying with the SEC
Rule.

The following disclosure is being provided by the District for the sole purpose of
assisting the Underwriter in complying with the Rule. The District previously entered into
a continuing disclosure undertaking related to the Series 2007 Bonds (the "2007 CDA"), as
an "obligated person" under the Rule. In the previous five year period immediately
preceding the issuance of the Series 2020 Bonds (the "Compliance Period"), the District has,
on several instances during the Compliance Period, failed to comply with certain provisions
of the 2007 CDA, including: (a) failing to timely file certain annual financial information
and/or operating data, including the audited financial statements for the Fiscal Years
ended September 30, 2014 and September 30, 2015; and (b) failing to file or timely file
certain notices, including (i) with respect to the Series 2007A Bonds, those notices further
detailed in the Notice to Repository of Failure to File or Timely File posted by the District
on January 21, 2020 on EMMA; and (i1) with respect to the Series 2007B Bonds, those
notices further detailed in the Notice to Repository of Failure to File or Timely File posted
by the District on January 21, 2020 on EMMA.

Upon the transfer of the lands within the District from the Original Developer, the
Current Developer became an Obligated Person under the 2007 CDA and therefore
responsible for the obligations of the Developer (as defined in the 2007 CDA) thereunder. A
review of filings made pursuant to the 2007 CDA indicates that the Current Developer has
not materially failed to comply with its requirements thereunder within the last five years.

UNDERWRITING

The Underwriter will agree, pursuant to a contract to be entered into with the
District, subject to certain conditions, to purchase the Series 2020 Bonds from the District
at a purchase price of $10,392,993.10 (representing the par amount of the Series 2020
Bonds, less an Underwriter's discount of $213,100.00 and less an original issue discount of
$48,906.90). See "ESTIMATED SOURCES AND USES OF BOND PROCEEDS" herein.
The Underwriter's obligations are subject to certain conditions precedent and the
Underwriter will be obligated to purchase all of the Series 2020 Bonds if any are purchased.

The Underwriter intends to offer the Series 2020 Bonds at the offering prices set
forth on the cover page of this Limited Offering Memorandum, which may subsequently
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change without prior notice. The Underwriter may offer and sell the Series 2020 Bonds to
certain dealers (including dealers depositing the Series 2020 Bonds into investment trusts)
at prices lower than the initial offering prices and such initial offering prices may be
changed from time to time by the Underwriter.

LEGAL MATTERS

The Series 2020 Bonds are offered for delivery when, as and if issued by the District
and accepted by the Underwriter, subject to prior sale, withdrawal or modification of the
offer and the receipt of the opinion of Bryant Miller Olive P.A., Orlando, Florida, Bond
Counsel, as to the validity of the Series 2020 Bonds and the excludability of interest
thereon from gross income for federal income tax purposes. Certain legal matters will be
passed upon for the District by its counsel, Hopping Green & Sams, P.A., Tallahassee,
Florida, for the Current Developer by its counsel, J. Andrew Hagan, Esq., Daytona Beach,
Florida, for the Trustee by its counsel, Greenberg Traurig, P.A., Orlando, Florida and for
the Underwriter by its counsel, Nabors, Giblin & Nickerson, P.A., Tampa, Florida.

AGREEMENT BY THE STATE

Under the Act, the State pledges to the holders of any bonds issued thereunder,
including the Series 2020 Bonds, that it will not limit or alter the rights of the issuer of
such bonds to own, acquire, construct, reconstruct, improve, maintain, operate or furnish
the projects subject to the Act or to levy and collect taxes, assessments, rentals, rates, fees,
and other charges provided for in the Act and to fulfill the terms of any agreement made
with the holders of such bonds and that it will not in any way impair the rights or remedies
of such holders.

FINANCIAL STATEMENTS

The general purpose financial statements of the District for the fiscal years ended
September 30, 2017 and September 30, 2018, included in this Limited Offering
Memorandum have been audited by Carr, Riggs & Ingram, LLC, independent certified
public accountants, as stated in their report appearing in APPENDIX F. Two years of
audited financial statements have been included as required by Florida Administrative
Rule 69W-400.003(h) due to the District's previous default on the payment of principal and
interest on the Series 2007 Bonds. See "PRIOR AND OUTSTANDING INDEBTEDNESS
AND DEFAULT HISTORY" herein for more information regarding such defaults. The
consent of the District's auditor to include in this Limited Offering Memorandum the
aforementioned report was not requested, and the general purpose financial statements of
the District are provided only as publicly available documents. The auditor was not
requested to perform any procedures with respect to the preparation of this Limited
Offering Memorandum or the information presented herein. The District has covenanted in
the Disclosure Agreement attached hereto as APPENDIX E to provide its annual audit
commencing with the audit for the District fiscal year ended September 30, 2019 to certain
information repositories as described therein.
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EXPERTS AND CONSULTANTS

The references herein to CHW Professional Consultants, as District Engineer, have
been approved by said firm. The Supplemental Engineer's Report prepared by such firm
has been included as APPENDIX A attached hereto in reliance upon such firm as an expert
in engineering. References to and excerpts herein from such Supplemental Engineer's
Report do not purport to be adequate summaries of the Series 2020 Project or complete in
all respects. Such Supplemental Engineer's Report is an integral part of this Limited
Offering Memorandum and should be read in its entirety for complete information with
respect to the subjects discussed therein.

The references herein to PFM Financial Advisors LLC, as Assessment Consultant,
have been approved by said firm. The Supplemental Methodology Report prepared by such
firm has been included as APPENDIX B attached hereto in reliance upon such firm as an
expert in developing assessment methodologies. References to and excerpts herein from
such Supplemental Methodology Report do not purport to be adequate summaries of such
Supplemental Methodology Report or complete in all respects. Such Supplemental
Methodology Report is an integral part of this Limited Offering Memorandum and should
be read in its entirety for complete information with respect to the subjects discussed
therein. PFM Financial Advisors LLC has not been engaged to provide advice regarding
the structuring or pricing of the Series 2020 Bonds.

CONTINGENT AND OTHER FEES

The District has retained Bond Counsel, District Counsel, the Assessment
Consultant, the Underwriter (who has retained Underwriter's Counsel) and the Trustee
(who has retained Trustee's Counsel), with respect to the authorization, sale, execution and
delivery of the Series 2020 Bonds. Except for the payment of fees to District Counsel and
the Assessment Consultant, the payment of the fees of the other professionals retained by
the District is each contingent upon the issuance of the Series 2020 Bonds.

NO RATING OR CREDIT ENHANCEMENT

No application for credit enhancement or a rating on the Series 2020 Bonds has been
made, nor is there any reason to believe that the District would have been successful in
obtaining either for the Series 2020 Bonds had application been made.

MISCELLANEOUS

Any statements made in this Limited Offering Memorandum involving matters of
opinion or of estimates, whether or not so expressly stated, are set forth as such and not as
representations of fact, and no representation is made that any of the estimates will be
realized. Neither this Limited Offering Memorandum nor any statement that may have
been made verbally or in writing is to be construed as a contract with the holders of the
Series 2020 Bonds.

The information contained in this Limited Offering Memorandum has been compiled
from official and other sources deemed to be reliable, and is believed to be correct as of the
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date of the Limited Offering Memorandum, but is not guaranteed as to accuracy or
completeness by, and i1s not to be construed as a representation by, the Underwriter. The
Underwriter listed on the cover page hereof has reviewed the information in this Limited
Offering Memorandum in accordance with and as part of its responsibility to investors
under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such
information.

The information and expression of opinion herein are subject to change without
notice and neither the delivery of this Limited Offering Memorandum nor any sale made
hereunder is to create, under any circumstances, any implication that there has been no
change in the affairs of the District, the Current Developer or the Development from the
date hereof. However, certain parties to the transaction will, on the closing date of the
Series 2020 Bonds, deliver certificates to the effect that nothing has come to their attention
that would lead them to believe that applicable portions of the Limited Offering
Memorandum contain an untrue statement of a material fact or omit to state a material
fact that should be included herein for the purpose for which the Limited Offering
Memorandum is intended to be used, or that is necessary to make the statements contained
herein, in light of the circumstances under which they were made, not misleading and to
the effect that from the date of the Limited Offering Memorandum to the date of closing of
the Series 2020 Bonds that there has been no material adverse change in the information
provided.
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This Limited Offering Memorandum is submitted in connection with the sale of the
securities referred to herein and may not be reproduced or used, as a whole or in part, for
any other purpose. The appendices hereof are integral parts of this Limited Offering
Memorandum and must be read in their entirety together with all foregoing statements.

PARKER ROAD COMMUNITY
DEVELOPMENT DISTRICT

By: /sl Kelly McCarrick

Name: Kelly McCarrick
Its: Chairman
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SUPPLEMENTAL ENGINEER’S REPORT #1
PARKER ROAD CDD

L. INTRODUCTION & GENERAL INFORMATION

The Parker Road Community Development District (the “District” or the “CDD”) is
located at the intersection of SW 122" Street and SW 24™ Avenue in unincorporated Alachua
County, Florida. The overall District currently contains approximately 556 acres and is expected
to consist of up to 999 single family lots, recreation areas, and associated infrastructure.

The District adopted the original Engineer’s Report on September 8, 2006 and
subsequently adopted an “Amended and Restated Engineer’s Report — Capital Improvements for
Infrastructure” on May 4, 2007 (the “Master Engineer’s Report”). The purpose of this
Supplemental Engineers Report is to describe the completed portions of the CDD -capital
improvement plan (“CIP”), as detailed in the Master Engineer’s Report, and provide a description
of the remaining improvements for the future phases of the CDD, specifically Phase 3 through 7
of the development known as “Oakmont” (“Series 2020 Project”). Phase 3, which contains 154
lots, is nearing completion with final landscaping and minor work left to complete by February of
2020. Phases 4 —7 contain 503 lots in varying widths from 50 ft to 80 ft on approximately 179
acres. See Table 1 for Land Use Summary for Phases 4 — 7. The project access point for Phases 3
- 7 will be via the existing phases of Oakmont.

Improvements and facilities financed, acquired, and/or constructed by the CDD will be
required to conform to regulatory requirements of the City of Gainesville, the Suwannee River
Water Management District (SRWMD), Gainesville Regional Utilities and other agencies with

regulatory jurisdiction over the development.



The Development received zoning approval by the Alachua County Board of County
Commissioners as a Planned Development (PD) District, which has had minor amendments. The
parcels have an underlying Future Land Use Designation of Low Density Residential (1- 4 upa)
and the Comprehensive Plan has a requirement that places a maximum density of 2 upa for this
project.

The site topography is gently rolling and contains numerous isolated depressions with
FEMA flood zones that are being filled and relocated to proposed stormwater basin areas. Site

soils are suitable for a residential development of this magnitude

IL. EXISTING IMPROVEMENTS
A. SERIES 2007 PROJECT
The infrastructure installed to date includes stormwater basins, stormwater piping, utilities,
roadways, lighting, and offsite transportation improvements as detailed below (“Series 2007
Project”). This Series 2007 Project was paid for either with proceeds from the Series 2007 Capital
Improvement Revenue Bonds or by the developer CC Oakmont, LLC (“Developer™).

Phase 1 and 2 Improvements

To date 496 lots have been platted and approved. Phases 1 and 2 which contain 342 lots
are fully complete with infrastructure.

Offsite Improvements

The offsite transportation improvements which include the widening for turn lanes of SW
122" Street and SW 24" Ave were completed this month (February 2020). The Developer has
spent approximately $2.5 Million on the completion of these improvements, which will be owned

by Alachua County.



B. SERIES 2020 PROJECT

In addition to the completion of the Series 2007 Project as described above, certain other
improvements have been constructed by the District or the Developer and are anticipated to be
paid for with proceeds from the District’s Series 2020 Capital Improvement Refunding and
Revenue Bonds (“Series 2020 Bonds”). See Table 2A for a Summary of Costs of Existing
Improvements in the Series 2020 Project.

Amenity Center

The District contracted for, and the Developer funded, approximately $5,688,000 towards
the construction of an amenity center which included a clubhouse, pool, basketball, tennis, soccer
and other amenities. The cost of the amenity center includes the cost of construction, furnishing
and fixtures, and professional fees. It is anticipated that the District will reimburse the Developer
for the costs related to the construction of the amenity center with proceeds of the Series 2020
Bonds. The amenity center will be owned, operated and maintained by the District.

Collector Road

The Developer has contracted for the construction of a Collector Road that serves as
Oakmont’s western entrance road and it is currently under construction from SW 122" to the
internal roadway south of the amenity center. This roadway is required by the PD Zoning and is
scheduled to be completed by February of 2020. It is anticipated that the District will acquire the
Collector Road from the Developer using proceeds from the Series 2020 Bonds and then turn it
over to Alachua County for ownership, operation and maintenance.

Phase 3 Improvements

Phase 3 which contains 154 lots is nearing completion with final landscaping and minor

work left to complete by February of 2020. The Developer has contracted for the completion of



certain infrastructure related to the development of Phase 3 for $5,703,858.25 and landscaping
installation for $607,518.50. It is anticipated that the District will acquire the stormwater
improvements and landscaping improvements constructed in Phase 3 for an amount not to exceed
$2,430,019.50 using proceeds from the Series 2020 Bonds. The remainder of the Phase 3
infrastructure has been dedicated to other government entities or utilities and its cost will not be

reimbursed by the District.

III. PROPOSED IMPROVEMENTS
To the extent available, the Series 2020 Project will include and proceeds of the Series
2020 Bonds will also be used to fund additional portions of the CIP for Phases 4 thru 7 of the
District which are estimated to cost approximately $20.9 million and includes certain roadway
improvements, stormwater management facilities, earthwork, water and wastewater facilities, and
landscaping. See Table 2B for an overall estimate of probable cost for Phases 4-7. The

infrastructure improvements for the balance of Oakmont Phases 4 - 7 include the following:

Stormwater Management Facilities

Stormwater management facilities consisting of storm conveyance systems and retention
ponds are contained within the District boundaries. Stormwater runs off via roadway curb and
gutter to storm inlets. From that point storm pipes convey the runoff into the proposed retention
ponds for water quality treatment and retention. The proposed stormwater systems will utilize dry
retention for biological pollutant assimilation to achieve water quality treatment. The design
criteria for the District’s stormwater management systems is regulated by Alachua County and

SRWMD.



During the construction of stormwater management facilities, utilities and roadway
improvements, the contractor will be required to adhere to a Stormwater Pollution Prevention Plan
(SWPPP) as required by FDEP as delegated by the Environmental Protection Agency (EPA). The
SWPPP will be prepared to depict for the contractor the proposed locations of required erosion
control consisting of floating and staked turbidity barriers specifically along the down gradient side
of any proposed construction activity and adjacent to the edge surface waters and the perimeter of
the site. The site contractor will be required to provide the necessary reporting on various forms
associated with erosion control, its maintenance and any rainfall events that occur during

construction activity.
Roadways

The proposed public roadway sections are to be 50' and 60° R/W with 20’ to 22 of asphalt
and Miami curb and gutter on both sides. The proposed roadway section will consist of stabilized
subgrade, limerock base and asphalt wearing surface. The proposed Miami curb is to be placed
along the edge of the proposed roadway section for purposes of protecting the integrity of the
pavement and to provide stormwater runoff conveyance to the proposed stormwater inlets.
Underdrain is provided as necessary to control groundwater and protect the roadway base material.

The proposed roadways will require signing and pavement markings within the public
rights-of-way, as well as street signs depicting street name identifications, and addressing, which
will be utilized by the residents and public. As stated above, the District's funding of roadway

construction will occur for all public roadways.

Water and Wastewater Facilities

A potable water system inclusive of water main, gate valves, fire hydrants and

appurtenances will be installed for the Development. The water service provider will be GRU. The



water system will be a "looped" system consisting of 6 and 8 diameter PVC water main with a
primary distribution main of 12 inches. These facilities will be installed within the proposed public
rights-of-way within the District. This water will provide the potable (domestic) and fire protection
services which will serve the entire District.

A reclaimed water system inclusive of water main, gate valves, and appurtenances will be
installed for Oakmont. The reclaimed water service provided will be GRU. The reclaimed system
will be made up of primarily 8-inch looped mains with a 24-inch primary distribution main serving
the project. These facilities will be installed within the proposed public rights-of-way within the
District. This reclaimed water will provide non-potable irrigation water to serve the entire District.

A domestic wastewater collection system inclusive of gravity sanitary sewer mains and
sewer laterals will be installed. The gravity sanitary sewer mains will be 8" diameter PVC. The
gravity sanitary sewer lines will be placed inside of the proposed public rights-of-way, under the
proposed paved roadways. Branching off from these sewer lines will be 4-inch laterals to serve the

individual lots. The gravity system discharges to multiple GRU owned lift stations located in Phase

1, 3, and 4.
Miscellaneous:

All stormwater improvements, landscaping and irrigation, parks & open spaces, and certain
permits and professional fees as described in this report are intended to function as a single system
of improvements, and are being financed by the District with the intention of benefiting all the
developable real property within the District. The construction and maintenance of the proposed
public improvements will benefit the development of Oakmont for the intended use as a planned

residential development. Note that this report reflects the current intentions of the District, but the



District reserves the right to modify or supplement its capital improvement plan as it determines

necessary and appropriate.

Upon completion of these improvements, inspection / certifications will be obtained from

SRWMD, Alachua County Public Works and GRU.

IV.  PERMITTING

Phases 1-3, the amenity center, offsite transportation improvements and the entrance road
have been previously permitted and are either complete or are nearing construction completion.
Construction permits have been received for Phase 4. Following is a summary of required permits
obtained and pending for the construction of the public infrastructure improvements for the balance

of the District:

PHASE 4
Permits / Approvals Approved
SRWMD ERP October 2019
Construction Plans (Alachua County) October 2019
GRU October 2019
PHASE 5
Permits / Approvals Anticipated Approval
SRWMD ERP December 2020
Construction Plans (Alachua County) December 2020
GRU December 2020




PHASE 6

Permits / Approvals Anticipated Approval
SRWMD ERP December 2021
Construction Plans (Alachua County) December 2021
GRU December 2021
PHASE 7
Permits / Approvals Anticipated Approval
SRWMD ERP December 2022
Construction Plans (Alachua County) December 2022
GRU December 2022

V. CONCLUSION

It is our professional opinion that the public infrastructure costs for the District provided
in this report are reasonable to complete the construction of the infrastructure. Furthermore, the
public infrastructure improvements will benefit and add value to lands within the District at least
equal to the costs of such improvements.

The Opinion of Probable Costs of the infrastructure is only an estimate and is not a
guaranteed maximum price. The estimated costs are based upon unit prices currently experienced
on an ongoing and similar basis for work in Alachua County. Furthermore, the quantities are a
derivative of line items from specific construction documents and construction contracts as of this

date. However, labor market, future costs of equipment, materials, changes to the regulatory



permitting agencies activities, and the actual construction processes employed by the chosen site
contractor are beyond the engineer’s control. Due to this inherent opportunity for changes (upward
or downward) in the construction costs, the total, final construction cost may be more or less than
this estimate.

Based upon the presumption that the project construction continues in a timely manner, it
is our professional opinion that the proposed public improvements when constructed and built in
substantial conformance with the approved plans and specifications, can be completed and used
for their intended function. Be advised that we have utilized historical costs and direct unit costs
from site contractors and consultants in Alachua County, which we believe to be necessary in order
to facilitate accuracy associated with the Opinion of Probable Costs. Based upon the information
above, it is our professional opinion that the acquisition and construction costs of the proposed

project can be completed at the cost as stated.



PARKER ROAD
Community Development District

Table 1 — Land Use Summary Phase 4-7

Distribution by Phase V
Phase Area (acres) Percentage
4 56.1 313 %
5 56.2 314 %
6 55.5 31.0%
7 11.3 6.3 %
TOTAL 179.1 100 %
Distribution by Lot Size ?
Phase 50’ Lots 65’ Lots 80’ Lots TOTAL Percentage
4 102 62 0 164 32.60 %
5 0 96 46 142 28.23 %
6 0 125 24 149 29.62 %
7 48 0 0 48 9.55 %
TOTAL 150 283 70 503 100.0 %
Notes:
1. Figures are approximate; Areas may change upon final layout
2. Lot widths subject to change




PARKER ROAD
Community Development District
Series 2020 Project

Table 2A — Summary of Costs of Existing Improvements

Infrastructure Costs

Amenity Center $ 5,688,029

Phase 3 - Stormwater Management System > $ 1,822,501

Phase 3 - Landscaping’ $ 607,518

Collector Road® $2,141,099

TOTAL $ 10,259,148

Notes:

1.  Amenity Center costs based on actual contracts with Scherer Construction, Palm Beach Grading, Habitech Systems,
Inc., and Sisler Johnston. They also include professional fees related to the design and construction of the Amenity
Center paid to Basham & Lucas, Buford Davis & Associates, CHW, Inc., and Hopping Green & Sams, PA incurred
by the District and paid by the Developer.

Includes stormwater pond excavation, placement of fill, and floodplain mitigation.
Includes subdivision infrastructure and civil / site engineering only.

Grading associated with building pads or lots is excluded from all costs.
Landscaping costs are based on actual contract with Bryce Burger Landscape, LLC
Collector Road costs are based on an actual contract with RE Arnold Construction.

Sk v



PARKER ROAD

Community Development District

Series 2020 Project

Table 2B — Summary of Opinion of Probable Costs Phase 4-7

Infrastructure Phase 47 Phase 5 Phase 6 Phase 7 TOTAL
General Conditions' $ 317,041 $ 325,000 $ 325,000 $ 125,000 $ 1,092,041
Stormwater Management >*° $ 499,710 $ 650,000 $ 750,000 $ 300,000 $2,199,710
Earthwork- Roads & Grading’ $2,150,000 $ 1,850,000 $ 2,000,000 $ 600,000 $ 6,600,000
Utilities (Water, RCW and Sewer)° $ 1,469,700 $ 1,125,000 $ 1,215,000 $ 382,500 $4,192,200
Roadway’ $ 1,311,200 $ 1,125,000 $ 1,250,000 $ 325,000 $4,011,200
Landscaping $ 250,000 $ 275,000 $ 300,000 $ 125,000 $ 950,000
Contingency & Professional Fees — 10% $ 599,765 $ 535,000 $ 584,000 $ 185,750 $ 1,904,515
TOTAL $6,597,416 $ 5,885,000 $ 6,424,000 $ 2,043,250 $ 20,949,666
PER LOT Cost $ 40,228.15 $ 41,443.66 $ 43,114.09 $ 42,567.71

Notes:

1. General Conditions include the contractor OH & P, mobilization, supervision, trailer, utilities to support construction, etc.

2. Includes stormwater pond excavation, placement of fill, and floodplain mitigation.

3. Includes sub-grade, base, asphalt paving, curbing, and civil / site engineering.
4. Includes subdivision infrastructure and civil / site engineering only.
5. Grading associated with building pads or lots is excluded from all costs.

6. Utility costs exclude electric, cable, telephone and other private utilities that are necessary for a complete

7.Phase 4 costs are based on an actual contract with RE Arnold Construction except landscaping. All other estimates are based on 2019 costs.




Community Development District

PARKER ROAD

Series 2020 Project

Table 2C — Summary of Opinion of Probable Costs for Series 2020 Project'

Existing
Infrastructure Improvements Phase 4 Phase 5 Phase 6 Phase 7 TOTAL
General Conditions $ 317,041 $ 325,000 $325,000 | $ 125,000 $ 1,092,041
Stormwater Management $1,822,501 $499,710 $ 650,000 $ 750,000 $ 300,000 $4,022,211
Earthwork- Roads & Grading $2,150,000 $ 1,850,000 | $ 2,000,000 $ 600,000 $ 6,600,000
Utilities® $1,469,700 $ 1,125,000 | $ 1,215,000 $ 382,500 $4,192,200
Roadway’ $2,141,099 $1,311,200 $ 1,125,000 | $ 1,250,000 $ 325,000 $ 6,152,299
Landscaping $607,519 $ 250,000 $ 275,000 $ 300,000 $ 125,000 $ 1,557,519
Amenity Center $5,688,029 $ 5,688,029
Contingency & Professional Fees — 10% $ 599,765 $ 535,000 $ 584,000 $ 185,750 $ 1,904,515
TOTAL $10,259,148 $6,597,416 $5,885,000 | $ 6,424,000 | $2,043,250 | $31, 208,814
Notes:

1. Notes from Table 2A and 2B are incorporated hereto.




PARKER ROAD
Community Development District

Table 3 — Summary of Proposed District Facilities

District Infrastructure Construction Ownership Capital Operation &
Financing Maintenance
Entry Feature & Signage District District District Bonds District
Stormwater Facilities District District District Bonds District
Water/Sewer/Gas District GRU District Bonds GRU
Street Lighting/Electric Developer Clay Electric Developer Clay Electric
Road Construction District Alachua County District Bonds Alachua County




PARKER ROAD
Community Development District

Table 4 — Preliminary Development Schedule

Phase Estimated Estimated Number of
Start Date Completion Date Lots / Units
3 2018 2020 154
4 2019 2020 164
5 2021 2022 142
6 2022 2023 149
7 2024 2025 48
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Exhibit 1- Location Map
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1.1

SUPPLEMENTAL ASSESSMENT METHODOLOGY, SERIES 2020 BONDS
PARKER ROAD COMMUNITY DEVELOPMENT DISTRICT

February 14, 2020

Introduction
Purpose

This “Supplemental Assessment Methodology, Series 2020 Bonds” dated February 14, 2020
(“Supplemental Methodology”) provides a system for the allocation of non-ad valorem special
assessments securing the repayment of bond debt planned to be issued by the Parker Road Community
Development District (“District”) to fund beneficial public infrastructure improvements and facilities. This
Supplemental Methodology operates pursuant to and applies the principles of the “Preliminary Special
Assessment Methodology Report,” dated May 3, 2007 (“Master Methodology”). The Supplemental
Methodology described herein has two goals: (1) quantifying the special benefits received by properties
within the District as a result of the construction of the District's improvements and facilities, and (2)
equitably allocating the costs incurred by the District to provide these benefits to properties in the District.

The District plans to implement a capital improvement program (“CIP”) that will allow for the development
of property within the District. The District plans to fund the majority of its CIP through bond debt
financing. This bond debt will be repaid from the proceeds of non-ad valorem special assessments levied
by the District. These special assessments will serve as liens against properties within the boundary of
the District that receive a special benefit from the CIP. This Supplemental Methodology is designed to
conform to the requirements of Chapters 170, 190, and 197 of the Florida Statutes with respect to special
assessments and is consistent with our understanding of the case law on this subject.
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1.3

Background

The District includes approximately 556 gross acres of property within its boundaries. The District is
generally located east of Parker Road and south of SW 24t Avenue in unincorporated Alachua County.
At build-out, the District is expected to contain 999 single-family lots, recreation areas and related
infrastructure. The District intends to fund the infrastructure associated with Phase 4, Phase 5, Phase 6
and Phase 7. The land use plan for the District's Phase 4 through Phase 7 is found in Table 1.

Table 1. Summary of District Land Use Plan

LotSize PH4 PH5 PH6 PH7 TOTAL

50' Lots 102 0 0 48 151

65' Lots 62 96 125 0 282

80'Lots 0 46 24 0 70

TOTAL 164 142 149 48 503
Source: CHW,

CIP - Infrastructure Installation

The District will construct its public infrastructure and improvements on a phased basis, as outlined in
the “Parker Road Community Development District Supplemental Engineer's Report #1”, dated
December 2019 (“Engineer’s Report’), as prepared by CHW (“District Engineer”). The District’s original
CIP was estimated to cost $45.1 million. The District issued its Capital Improvement Revenue Bonds,
Series 2007A (the “Series 2007A Bonds”) and Capital Improvement Revenue Bonds, Series 2007B (the
“‘Series 2007 B Bonds”) and together with the Series 2007A Bonds, (the “Series 2007 Bonds”) to fund
the District's Series 2007 Project which consisted of the initial infrastructure associated Phase 1 and
Phase 2 of the District. A number of CIP improvements have been completed to date through Developer
funding or with proceeds of the Series 2007 Bonds. The remaining cost to complete the CIP is estimated
to be $21.4 million, as detailed in the Engineer’'s Report.

The CIP represents a system of improvements that provides benefit to all lands within the District. The
District intends to issue its Capital Improvement Refunding and Revenue Bonds, Series 2020 (“Series
2020 Bonds”) to fund a portion of the remaining CIP as well as partially redeem a portion of the
outstanding Series 2007A Bonds levied on undeveloped lands within the District. Upon such partial
redemption, the Series 2007A Bonds will be secured by special assessments levied on all 496 platted
lots within Phases 1, 2, and 3 of the District. The Series 2020 Bonds will be secured by special
assessments levied on Phase 4, Phase 5, Phase 6 and Phase 7 of the District (the “Series 2020
Assessment Area”). A legal description for the District's Series 2020 Assessment Area, as provided by
the District Engineer, is attached as Exhibit “A.” The estimated costs for the District's remaining CIP are
presented in Table 2.
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Table 2. Summary of Remaining CIP Cost Estimates

Infrastructure Component (1) Phase 4 Phase 5 Phase 6 Phase 7 Total
General Conditions $317,041 $325,000 $325,000 $125,000 $1,092,041
Stormwater Management $499,710 $650,000 $750,000 $300,000 $2,199,710
Earthwork $2,150,000 $1,850,000 $2,000,000 $600,000 $6,600,000
Utilities $1,469,700 $1,125,000 $1,215,000 $382,500 $4,192,200
Roadway $1,311,200 $1,125,000 $1,250,000 $325,000 $4,011,200
Landscaping $250,000 $275,000 $300,000 $125,000 $950,000
Contingency & Professional Fees $599,765 $535,000 $584,000 $185,750 $1,904,515
Total $6,597,416 $5,885,000 $6,424,000 $2,043,250 $20,949,666
Source: CHW

1.4

1.5

(1) Any costs outlined herein the Engineer's Report not funded with bond proceeds will be funded via Developer's Agreement with the District.
Requirements of a Valid Assessment Methodology

In PFM Financial Advisors LLC, the Assessment Consultant’s (‘PFM FA” and/or “AC”) experience, there
are two primary requirements for special assessments to be valid under Florida law. First, the properties
assessed must receive a special benefit from the improvements paid for via the assessments. Second,
the assessments must be fairly and reasonably allocated to the properties being assessed. If these two
characteristics of valid special assessments are adhered to, Florida law provides some latitude to
legislative bodies, such as the District's Board of Supervisors, in approving special assessments.
Indeed, Florida courts have found that the mathematical perfection of calculating special benefit is likely
impossible. PFM FA’s experience suggests that only if the District's Board was to act in an arbitrary,
capricious, or grossly unfair fashion would its assessment methods be overturned.

Special Benefits and General Benefits

Improvements undertaken by the District create both special benefits and general benefits to property
owners located within and surrounding the District. However, in our opinion, the general benefits to the
public at large are incidental in nature and are readily distinguishable from the special benefits which
accrue to property located within the District. It is the District's CIP that enables properties within the
District’s boundaries to be developed. Without the District's CIP there would be no infrastructure to
support development of land within the District. Without these improvements, development of property
in the District would not be permitted.
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The new infrastructure improvements included in the CIP create both: (1) special benefits to the
developable property within the District and (2) general benefits to properties outside the District.
However, as discussed below, these general benefits are incidental in nature and are readily
distinguishable from the special benefits which accrue to the developable property within the District.
The CIP described in the Engineer's Report enables the developable property within the District to be
developed. Without the CIP, there would be no infrastructure to support development of the developable
property within the District.

Special Benefits Provided by CIP Components

The roadway improvements will provide ingress and egress to residents and landowners, access to
District commercial properties, and connections to existing roadways in the area, as outlined in more
detail in the Engineer’'s Report. The roadway costs also include on-street parking, bicycle lanes, and
sidewalks planned for the District. Some of the special benefits provided to properties within the District
by the roadway improvements are added accessibility to the property, added use of the property, added
enjoyment of the property, and the probability of increased marketability and value of the property.
Further, roadway improvements are required by state regulatory agencies and Alachua County prior to
or simultaneous with any development of property within the District.

Stormwater Management System

The District's stormwater management system consists of water retention ponds, roadway inlets,
collector pipes, manholes, and other improvements providing benefits to properties by effectively draining
and dispersing stormwater runoff. Some of the special benefits provided to properties within the District
by the stormwater management system are the added use of the property, increased sanitary conditions
of the property, flood mitigation, protection of the environment, and the probability of increased
marketability and value of the property. Further, stormwater management improvements are required
by state regulatory agencies and Alachua County prior to or simultaneous with any development of
property within the District.

Utility System Improvements

The District’s utility system includes a series of interconnected and looped water mains connecting to an
extension of the major distribution system from an existing water treatment plant. This water distribution
system delivers potable water and fire protection water to the properties within the District. The CIP also
includes a water distribution system used to deliver reclaimed water to the properties for irrigation
purposes.




2.0

The District will provide sanitary sewer facilities including lift stations, gravity collection systems, and
sanitary force mains. Some of the special benefits provided to properties within the District by the water
and sewer utility improvements are the added use of the property, added enjoyment of the property,
increased sanitary conditions of the property, protection of the environment, and the probability of
increased marketability and value of the property. Further, these utility improvements are required by
state regulatory agencies and the Alachua County prior to any development of property within the District.

Landscaping and Irrigation Improvements

The landscaping and irrigation estimates include landscape, streetscape, hardscape, signage,
monumentation, and common area improvement costs including the irrigation systems required to
support such improvements. The electrical duct bank system & lighting improvements include a plastic
pipe duct bank system that will allow for the undergrounding of utilities and will also serve to power
streetlights needed to illuminate the roadways and pedestrian areas within the District. These
improvements provide for the safety and added enjoyment of the property and the probability of increased
marketability and value of the property. Further, many of these landscape and irrigation improvements
are required by state regulatory agencies and the Alachua County prior to or simultaneous with any
development of property within the District.

CIP Plan of Finance

The District has advised it intends to finance a portion of the remaining CIP as detailed in Table 2 by
issuing its Series 2020 Bonds. An estimate of the Series 2020 Bonds required to fund the District’s
remaining CIP is found in Table 3. The construction/acquisition funds raised by the District's bonds may
fund only a portion of the District's remaining CIP. The balance of any remaining CIP costs will be funded
by one or more District landowner(s) or by other means.
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Table 3. District Bond Financing Details, Series 2020 Bonds

Bond Fund Total Bonds (PH 4 - PH 7) Value
Construction/Acquisition Fund $8,960,159
Original Issue Discount ($48,907)
Cash Deposit — Partial Defeasance $602,775
Debt Service Reserve $610,000
Capitalized Interest $280,932
Costs of Issuance (Including Underwriter's Fee) $363,375
Contingency* ($211,148)
Maximum Bond Principal $10,655,000
Average Annual Interest Rate: 3.98%
Term (Years): 30
Maximum Net Annual Debt Service: $610,000
Maximum Gross Annual Debt Service (1): $648,936

Source: District Underwriter

(1) Gross assessments represent the assessment placed on the County tax roll each year, if the District elects to use the Uniform Method of collecting non-
ad valorem assessments authorized by Chapter 197 of the Florida Statutes. Gross assessments include a 6.0% gross-up to account for the fees of the
County Property Appraiser and Tax Collector and the statutory early payment discount.

*Contingency funds available via the liquidation of the 2007A Construction and Deferred Cost Accounts

3.0 Assessment Methodology
3.1 Assessment Foundation

The assessment methodology associated with the allocation of the costs of the CIP is a four-step
process. First, the District Engineer determines the costs for the District’s infrastructure and related
improvements. Second, an estimate of the amount of bonds required to finance the infrastructure
improvements is calculated. Third, the District Engineer outlines which parcels benefit from the provision
of each phase of infrastructure and improvements. Finally, the as-financed costs of the infrastructure
and related improvements are allocated to the benefiting properties based on the approximate relative
benefit each unit receives.
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Allocation of Specific Assessments

The discussion offered below illustrates the process by which the District will allocate bond debt it incurs
to fund its CIP. The District's Series 2020 Bonds will be used to fund all or a portion of the remaining
CIP detailed in Table 3. The District's bond debt will be secured primarily by special assessments
allocated to properties in the District based on and proportional to the benefits that each property receives
from the CIP.

As noted above, as long as two basic principles are adhered to, Florida law generally allows the District
Board some latitude in determining the appropriate methodology to allocate the costs of its CIP to
benefiting properties in the District. The two principles are: (1) the properties being assessed must
receive a special benefit from the CIP and (2) the assessments allocated to each property must be fairly
and reasonably apportioned among the benefiting properties.

In allocating special assessments to benefiting property, Florida governments have used a variety of
methods including, but not limited to, front footage, area, trip rates, equivalent residential units (“ERU”),
dwelling units, and acreage. ERU values equate the benefit received by a stated amount of such
particular land use category to the benefit received by a typical single-family residence. The use of ERU
values to estimate the benefit derived from infrastructure improvements is recognized as a simple, fair,
and reasonable method for apportioning benefit. ERU values are a commonly accepted method for
calculating special benefit assessments in Florida.

The assignment of ERU values to units of development planned for the District begins with consideration
of the benefit received by a hypothetical single family residence from the District's CIP. This hypothetical
single family residence will serve as the base unit for purposes of ERU allocation, and has been assigned
an ERU value of 1.0 per residence. In assigning ERU values to the uses anticipated to be developed
within the District, the FA considered several factors. First, the lot size of a Development Unit was taken
into consideration. The size of a Development Unit affects the stormwater runoff generated by the
Development Unit, the landscaping and lighting required to serve the Development Unit, and the length
of roadways necessary to serve the Development Unit, among other impacts.

Second, the vehicle traffic generated by the Development Unit was taken into consideration. The AC is
familiar with roadway trip generation statistics for property types such as those planned for the District
and took those figures into consideration when assigning ERU values. Land uses with higher trip
generation rates have a greater impact on roadway improvements, and thus receive a greater benefit
from those improvements, and have thus been assigned higher ERU values.



Third, the District considered the probable usage of water and sewer utilities by the various land uses.
For example, a multi-family residence will probably have a greater impact on and receive a greater benefit
from water and sewer utilities when compared to non-medical office space covering a similar area.
Consistent with the Master Methodology, PFM FA, has applied the assessment methodology based on
ERU values.

Assignment of Specific Assessments

Assessments securing the Series 2020 Bonds will initially be allocated on an equal per acre basis on the
approximately 179 undeveloped acres that constitutes Phases 4, 5, 6 and 7 of the District and is planned
to include 503 residential units. As such acreage is developed and platted, the Assessments will then be
allocated to those parcels that are platted. The final assignment of bond debt to a specific lot does not
take place until the land containing that lot is platted.

Table 4 and 5 show the application of the unit allocation method to the specially benefitting property
within the District on a platted basis. Table 4 contains the allocation of the District's CIP costs, as
financed, to the Development Units planned within the Series 2020 Assessment Area of the District.
Table 5 shows the annual bond debt service assessments associated with the bond par allocations found
in Table 4. Table 5 becomes important as the land within a phase is platted, as specific bond debt
service assessments will be assigned to the individual Development Units within the relevant phases at
that time.

Table 4. Allocation of the Costs of the District’s CIP, as Financed

Bonds Max

Bonds Max Principal Principal

Lot Size  Planned Lots ERU Factor ERUs % Allocation Assmt./ Category Assmt./ Unit
50' Lots 150 0.625 93.8 23.8% $2,537,308 $16,915
65' Lots 283 0.8125 229.9 58.4% $6,223,170 $21,990
80' Lots 70 1 70.0 17.8% $1,894,523 $27,065

Total 503 393.7 100.0% $10,655,000

Source: PFM Financial Advisors LLC
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Table 5. Summary of Annual Assessments

Bonds Net Annual Bonds Net Annual Bonds Gross Annual Bonds Gross Annual
Lot Size Planned Lots Assmt./ Category Assmt./Unit  Assmt./ Category (1) Assmt./ Unit (1)
50" Lots 150 $145,261 $968 $154,533 $1,030
65' Lots 283 $356,277 $1,259 $379,018 $1,339
80" Lots 70 $108,462 $1,549 $115,385 $1,648
Total 503 $610,000 $648,936

(1) Gross assessments represent the assessment placed on the County tax roll each year, if the District elects to use the Uniform Method of collecting
non-ad valorem assessments authorized by Chapter 197 of the Florida Statutes. Gross assessments include a 6.0% gross-up to account for the fees of
the County Property Appraiser and Tax Collector and the statutory early payment discount.

Source: PFM Financial Advisors LLC

In addition, a lien for the bond debt necessary to finance the District’s remaining CIP will be placed on
all property within the District’s Series 2020 Assessment Area at the time of the District’s bond issuance.
This lien will be satisfied at some point in the future at the District's discretion by either the assignment
of bond debt service assessments accompanying a future bond issuance providing funding for the
remaining CIP or a Contribution by the property owner in lieu of assessments. Should the District not
issue bonds to fully fund the costs of its remaining CIP, the District can enforce a completion agreement
with the Developer, executed prior to the issuance of any bond debt, which requires the Developer to
fund the balance of the CIP and contribute the improvements to the District.

If the remaining CIP is revised at some point in the future such that less than the total remaining CIP
costs in Table 2 are required, the District will reallocate any preexisting bond debt service assessments
providing security for the remaining CIP to all developable and assessable properties within the Series
2020 Assessment Area of the District pursuant to the assessment allocation principals outlined in this
Supplemental Methodology.

If all properties within Phase 4, Phase 5, Phase 6 and Phase 7 of the District, effectively the Series 2020
Assessment Area, have been assigned bond debt service assessments such that the full par value of
the District's bonds are secured, and additional development occurs within the Series 2020 Assessment
Area of the District such that density is increased above the land uses shown in Table 1 (“New
Development”), bond debt service assessments will be assigned to that New Development and all
properties within the Series 2020 Assessment Area of the District will receive a proportionate reduction
in their bond debt service assessment. In the event that a unit owner has prepaid its debt assessment,
the respective unit will not be included in the reassignment analysis.

10
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True-Up Mechanism

Although the District does not process plats, it does have an important role to play during the course of
development. Whenever a parcel’s land use and development density and intensity is determined with
sufficient certainty, the District must allocate a portion of its debt to the parcel according to the procedures
outlined in Section 3.2 above. In addition, the District must also prevent any buildup of debt on land that
has not yet been developed. Otherwise, the land could be fully subdivided without all of the debt being
allocated. To preclude this, a test is conducted when development thresholds are reached within the
District. As long as the development at these thresholds does not cause the debt on the remaining land
to increase above a debt “Ceiling Level” illustrated in Table 6, then no further action in necessary.
However, if the debt on the remaining land does increase, a debt reduction payment will be necessary.

The ceiling level of debt is established at the time each series of bonds is issued. For example, the
District intends to issue $10,655,000 in Series 2020 Bonds to fund the remaining CIP. According to the
Engineer's Report, there are approximately 179.1 acres within the Series 2020 Assessment Area.
Therefore, and assuming for purposes of this illustration that $10,655,000 in anticipated bond debt is
issued by the District to fund its remaining CIP, the ceiling level of debt for developable and assessable
properties within the Series 2020 Assessment Area is $59,492 per acre ($10,655,000 / 179.1). This
ceiling level is based upon the best information available at the time of this report, is subject to change,
and will only be finalized at the time of the District’s first bond issuance.

A test will be conducted when 25%, 50%, 75%, 90%, and 100% of the acreage within the District has
been developed. The ceiling amount of debt is determined at the time any District bond issuance is
closed. The ceiling amount is the ratio of the amount of debt outstanding divided by the number of acres
of land for which no debt allocation has occurred as per this methodology. Table 6 below illustrates
when the true-up test will be applied to determine if debt reduction payments are required. However, a
true-up payment may be suspended at the District's discretion. If the property owner can demonstrate
to the District, and the District finds in its discretion (consistent with the opinion of the District Engineer),
that all necessary land use approvals, including applicable zoning, can reasonably and economically
support development totaling greater than or equal to 503 units for Phase 4 through Phase 7 on the
remaining unplatted developable acreage within the remaining phases, a true-up payment may be
suspended.
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Table 6. True- Up Thresholds, Series 2020 Assessment Area

Phase 4 — Phase 7 25% 50% 5% 90% 100%
Platted Developable Acres 44.8 89.6 134.3 161.2 179.1
Unplatted Developable Acres 134.3 89.6 448 17.9 0.0
Debt Ceiling per Acre $59,492  $59,492  $59,492  $59,492  $59,492

Source: PFM Financial Advisors LLC

In the event that additional land not currently subject to the assessments required to repay the debt
associated with the remaining CIP is developed in such a manner as to receive special benefit from the
CIP, it is contemplated that this Supplemental Methodology will be re-applied to include such new
parcels. The additional land, as a result of applying this Supplemental Methodology, will be allocated an
appropriate share of the special assessments, with all previously-assessed parcels receiving a relative
adjustment in their assessment levels.

4.0 Assessment Roll
Table 7 outlines the bond principal and annual assessment levels for the acreage within the District’s
Phase 4, Phase 5, Phase 6 and Phase 7. A description of the acreage within the Series 2020
Assessment Area within the District, which will be assessed to secure the repayment of the District’s
Series 2020 Bonds, is found in Exhibit “A” and Table 7. The assessments shall be paid in not more than
thirty (30) annual installments.
Table 7. Series 2020 Assessment Area - Assessment Roll
Assessable Bond Principal Bond Principal  Net Total Bond Net Annual Bond Gross Bond Gross Annual
Description = Acreage* m«gﬁ Assessment Annual  Assessment Annual Assessment per
Acreage. - per Acre Assessment perAcre  Assessment (1) Acre (1
Parkfrpﬁ‘:;‘i ';ff’jec‘ 179.10 $10,655,000 $59,492 $610,000 $3,406 $648,936 $3,623
TOTAL 179.10 $10,655,000 $59,492 $610,000 $3,406 $648,936 $3,623

*As described in the Engineer's Report
(1) Gross assessments represent the assessment placed on the County tax roll each year, if the District elects to use the Uniform Method of collecting
non-ad valorem assessments authorized by Chapter 197 of the Florida Statutes. Gross assessments include a 6.0% gross-up to account for the fees of

the County Property Appraiser and Tax Collector and the statutory early payment discount.
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EXHIBIT “A”
LEGAL DESCRIPTION PARKER ROAD PHASE 4, PHASE 5, PHASE 6 AND PHASE 7

PARKER ROAD COMMUNITY DEVELOPMENT DISTRICT
LEGAL DESCRPTION OF THE 2020 ASSESSMENT AREA

DESCRIPTION: (BY SURVEYOR)

A PARCEL OF LAND SITUATED IN SECTION 13, TOWNSHIP 10 SOUTH, RANGE 18 EAST, ALACHUA COUNTY, FLORIDA,
BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCE AT THE NORTHWEST CORNER OF SECTION 13, TOWNSHIP 10 SOUTH, RANGE 18 EAST; THENCE SOUTH
00°37'36" EAST ALONG THE WEST LINE OF SAID SECTION, A DISTANCE OF 40.01 FEET; THENCE NORTH 89°38'05" EAST
DEPARTING SAID WEST LINE, A DISTANCE OF 40.00 FEET TO THE INTERSECTION OF THE SOUTHERLY RIGHT-OF-WAY
LINE OF S.W. 24™ AVENUE AND THE EASTERLY RIGHT-OF-WAY OF S.W. 122\0 STREET, SAID INTERSECTION BEING THE
POINT OF BEGINNING; THENCE CONTINUE NORTH 89°38'05” EAST ALONG SAID SOUTHERLY RIGHT-OF-WAY LINE OF
S.W. 24™ AVENUE, A DISTANCE OF 2598.49 FEET TO THE WEST LINE OF THE NORTHEAST 1/4 OF SECTION 13; THENCE
SOUTH 00°50'15” EAST DEPARTING SAID SOUTHERLY RIGHT-OF-WAY LINE, A DISTANCE OF 1285.11 FEET TO THE
SOUTHWEST CORNER OF THE NORTH 1/2 OF THE NORTHEAST 1/4 OF SAID SECTION 13; THENCE NORTH 89°45'39”
EAST, A DISTANCE OF 2642.92 FEET TO THE SOUTHEAST CORNER OF SAID NORTH 1/2 OF THE NORTHEAST 1/4 OF SAID
SECTION 13; THENCE SOUTH 00°59'31” EAST ALONG THE EAST LINE OF SAID SECTION 13, A DISTANCE OF 3991.18 FEET
TO THE SOUTHEAST CORNER OF SAID SECTION 13; THENCE NORTH 89°52'39” WEST ALONG THE SOUTH LINE OF SAID
SECTION 13, A DISTANCE OF 5271.23 FEET TO THE AFOREMENTIONED EASTERLY RIGHT-OF-WAY LINE OF S.W. 122ND
STREET; THENCE NORTH 00°38'34” WEST ALONG SAID EASTERLY RIGHT-OF-WAY LINE, A DISTANCE OF 2638.82 FEET TO
A 4" X4” ALACHUA COUNTY RIGHT-OF-WAY MONUMENT; THENCE NORTH 00°37°36” WEST CONTINUING ALONG SAID
EASTERLY RIGHT-OF-WAY LINE, A DISTANCE OF 2598.20 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED PARCEL OF LAND CONTAINS 556.33 ACRES, MORE OR LESS.
LESS AND EXCEPT:

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE I, UNIT 1A, AS RECORDED IN PLAT BOOK 29, PAGES 35 - 39, OF
THE OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA;

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE I, UNIT IB, AS RECORDED IN PLAT BOOK 29, PAGES 40 - 46, OF
THE OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA;

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE I, UNIT IC, AS RECORDED IN PLAT BOOK 30, PAGES 2 - 4, OF
THE OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA;

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE I, UNIT 1D, AS RECORDED IN PLAT BOOK 30, PAGES 5 - 8, OF
THE OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA;

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE 2, AS RECORDED IN PLAT BOOK 32, PAGES 30 - 35, OF THE
OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA; AND

THOSE CERTAIN LANDS DESCRIBED IN OAKMONT PHASE 3, AS RECORDED IN PLAT BOOK 35, PAGES 60 - 65, OF THE
OFFICIAL RECORDS OF ALACHUA COUNTY, FLORIDA.
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MASTER TRUST INDENTURE

THIS [5 A MASTER TRUST INDENTURE. dated as of June
12007, by and  between PARKER  ROAD  COMMUNITY
DEVELOPMENT DISTRICT. o loca! umt of  spocial-purpose

government organized and existing under the bws of the State of

Flovtda tthe "Distriet™) and USS, BANK NATIONAL ASSOCIATION,
as trustee (Che "Trostee™. o national banking assoctution and having
the authority to exercise corporale trust powers, with its designated
corporate drast office located  al 225 Waler Steeet, Tth Floor.
dacksonville Florida 32202 Altention: Corporate Trust Depaviment.,

WHEREAS. the District 15 o commuinity development district
duly arganized and existing under the provisions of Chapter 190,
Florida Statutes, as smended (the "Aet™). for e parpose, among other
thimgs. of fuanang and managing the acquisition, construction.
installation, mauntenance. and operation of the majur nfrastructure
wilhin and without the buundaries of the District: and

WHEREAS. the {i=triet has the power md authorty under the
Acl to issue special assessment bonds and revenue bonds and to use the

procecds thereol to Inanve the cost of acguiring and constructing

assessable muprovements s detined o the Ae
Rection 190022 of the Acl to levy and colleet speeinl as
therefor as provided i Chapter 170, Frorida Statates, as amended. and
to deva and collert user charges and fees thorelor as provided in Section
100 4L Florida Statotes, as smended: and

SIents

WHEREAS. the Distriet has the power and acthority under and
by virtue of Bection 190,021 of the Act to lovy and eolleet Benelit

Special Assessments (herelnalter detined): and

WHEREAS, the Diztrict has found and determined and does
hereby find and determine. thai acquisition and construetion of the
EH](I

Series Projects (herealter dofinedy iv and will be m
desirable In serving the 1h
acguisition. construetion. installstion and operation of portions of the
mdrastructure within and without the boundaries of the Disoict: and

strict’s goal of properly manaving the

ind. by virtue of

ARTICLIS X
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SECTION T20, DE LANCE AN DISCHARGE OF PHE LIEN OF 7114
ALASTER INDENEURE AND SUPPLEMENTAL
INDENTURES ...
SECTION 1202 MONEYS HELD IN
ARTHLEXN

MISCELLANEOUS PROVISIONS

SECTION 1301, BFFECY O COVENANT s e 81
SECTION 1302 MANKER OF GIVING NOTICE

THE TRUSTER ... . [T,
SECTION 1303, NER 0F GIVING NOTICE TO THE OWRERS
13048 RSP OF DISTRICT QFIICKRS ..
1305 INCONSIETENT PROVISTONS
TN 0B PURTHER ACTS
FON 130T, HISAIINGS NUT PART OF IND
SECTION V08, EFFRECT OF PARTLAL TRVALINT
SECTION 1309, -
SECTION 13110,

EXHEIBIT A

FORM OF REQUISITION

WHEREAS. the execution and delivery of the Bands and of this
Master Indentuwre have heen duly antharized by the Governing Body of
the District and ail things neeessary to make the Bonds, when executed
by the Disteiet and authentieated by the Trustee, valid and binding
legal ubligations of the Distriet and to make this Master Indenture a
valid and binding agreement and a valid and binding Lien on the Trust
Istate theveinaiter defined) haove been done:

NOW, THEREFORE. THIS MASTER TRUST INDENTURE
WITNESSETH:

S

GRANTING CLAUSI

That the District. in consideration of the premises and acceptance
by the Trustee of the trusts hereby created and the purchase and
aceeplance of the Bonds (hereafier defineds by the Owners therenfier
defined) and of the sum of ten dollars (8 10.00Y, lawkul muney of the
Umited States of America, to it duly paid by the Trusiee at or before the
exceation and delivery of this Master Indenture. and for other good and
vithwble consideration. the receipt of which is hereby acknowledged, in
order {o secure 1he payment of the principal off premiwn, if any. and
mterest on the Bonds of 4 Servies thereafter delined) issued hereunder
necording to their tenor and effect and to seeure the performance and
observanee by the Disteict of all of the covenunts expressed o implicd
herein. in the Supplemental Indenture autherizing the ssennce of such
Servies of Brinds and inthe Bonds of such Series. does hereby assign and
grant o seenrity anterest in the following (herein called the "Trust
whitle) to the Trustee and its suceessors in trost. and assigns forever,
for the securing of the performance of the obligations of the Bistret
herein set frth: G the Pledeed Revenues thereinafler defined) mnd
Pledged tunds theveinafler defined); and () any and all property of
every kind or deseription which may from 1ime to Lime herealfor be

igned.  hypothecated.  endursed.
ored to, or deposited with, the
Trustor az socurily for any Series of Bonds issued pursuant to this
Master Indenture by the Distriet or anvone one s behalf or with ifs
«on

sold. transferced. conveved.
deposited, pledged. granted o de

c o which pursuant o any of the prinisions hereol or of the

Supplementid Indenture secwring such Servies of Bonds may come into
the possession or control of the Trustee or of o Lawiully appointed
receiver. as sich addiional security, and the Trustee is hereby
authorzed o recrave any and all such property as and for sceurty for
the paviment of such Series of Bonds and the interest and premium, i




auyv. thereon. and to hold and apply all such property <ubject to the
terms hercofl i being expresshy understoad and agreed that except as
otherwize provided herein or in a Supplemental Indenture ihe Trust
listate establizhed and held heveunder for Bonds of a Series shall be
held separate and i trust solely for the benefit of the Gwners of the

Jonds of such Servies and lor ny other Serios:

TO HAVE AND TO HOLD the 'Irust Bsiale, whether now
owned or held or hereafier acquired . forever:

IN TRUST NEVERTHELESS. upon the terms and i
herveun set forth (20 for the equal and proportionate benelit and socority
of all present and future Owners of the Bonds of a Series. witheut
preference of any Bond of such Series over any othor Bond of such
Series, (b for enforcement of the payment of the Bonds of o Series. in
aceordance with their ferms and the terms of this Master [ndenture
and the Supplemental hodenture authorizing the ssuance of such
Sevies of Bonds, and all other sums pavable hereunder. mider the
Supplementad Indenture authorizing such Sevies of Bonds or on the
Bonds of such Seres, and () for the enforcement of and compliance
with the obligations. covenants and conditions of this Alaster Indenture
exeopt as otherwise expressly provided herein, as if all the Boads at
any Ome Ootstanding thereafter defined) had been aathenticated.
executed and delivered simoltaneonsly with the excention and delivery
of this Master Indenture, all as hevein set forth,

IT IS HEREBRY COVENANTED, DECLARED AND AGREED
tad that this Mastere Indenture ereates o continuing licn egqually and
ratably o seeure the pavyment in full of the principal of. premum. if
any.and interest on all Bonds of 5 Series which may from time to time
he Gutstandimg hercinder, oxeept s otherwise expressly provided
herent (b that ihe Trast Estate shat]l immedintoly be subjoct o the
lien of this pledge and asstnment without any physical delivery
thereof or further aot, ) that the lien of this pledse and assignment
shall be a fiest ben and shall be valid and binding against all parties
having any claims of any kind in tort, contract or otherwise against the
Bistrict, irrespective of whether such parties have notice theroof, and
dy that the Bonds of o Seres are 1o be dsseed, authentiented and
delivered. wnd that the Trust Estate s o be held, dealt with, and
disposed of by the Trustee, upon and subject to the terms. covenan
condilions, uses, agreemerds and trusts set forth in this Mastor
Indenture and ihe District covenants and agrees with the Trustee., fin

number of days elapsed tdetermined on the basis of a three handred
sty 360y day vear comprised of twelve (12) thirty (30) day months)
from the immediately preceding Interest Payment Date (or the date of
L Interest

original issuance U the date of compuiation i prior to the
Payment Dade suecceeding the date of original issuance) by (y) one
buridred eighty (1800 A table of Acereied Values for the Capital
Appreciation Bonds shall be incorporated ina Supplemental Indenture
vxecuted by the Distriet upon issuance of any Capital Appreciation
Bonds.

“Acquisition and Consiruction Fund” shall mean the fund se
designated in. and created pursuant Lo, Section 502 hereof,

"Act” shall mean Chapter 1900 Florida Siatute: amended
from time 1o time.

“Additional Bords" <halt mean Bonds of a Series authenticated
and delivered pursuant to the terms of 2 Supplemental Indenture
providing for the i=zsuance of part passu Addivional Bonds of such
Series

"Additional Series Project” <hall mean the acquisition andfor
construction  of  any additions. extensions.  improvements  and
betterments o and reconstructions of a Series Project 1o be financed., in
whole o part. from the procecds of any Subordinated Debt

Amartization Instelimenfs” shall mean the moncevs recquived
to be deposited i a Series Redemption Account within the Debt Serv
Fund for the purpose of redecming and paying when due any Term

Bonds. the specitic amounts and dates of such deposits to he set forth in
a HBupplemental badenture,

sments” shall mean all nssessments levied and coliected
2 of the Act ax
specified by

"Ass
by or on behalf of the Thstriel purswant 1o Section 1904
amended Troin Ume to (ane, together with the inte
resolution adopled by the Governing Body, the inter spectlied m
Chapter 170 Florida States. h interest is
collected by or on behall of the Governing Body. and any applicable
peradties collected by or an behalt of the Distriet. together with any and
all wmounts received by the Distriet feom he sale of ax vertificates or
otherwize trom the collection of Delinguent Aszessments and which are
veferred to as sueh and pledged 1o o Series of Bonds purswant e the

amended. if

I

the equal and propartionite benefit of the respective Owners feoim time
te time of the Bonds of cach respective Series, as follows;

ARTICLE 1
PETFINITIONS

Section 101, Meaning  of Words and Terms. The
following words and term= used i this Master Indenture shall have 1he
fullowing meanings, un

some other meantng s plainly intended:

"Accountant” shall mean the independent cortificd  public
accourtant or indepondent eertified public secounting Grm vetained by
the Distriel to perform the dutics of the Avcountant under this Master
Indenture.

"Aceountant's Certificafe” shall mean an opinion
mdependent cortified public accomntant or firme of cortified public
accountants Gwhich may he the Aceeuntants) from time to Gme selected
by the District

izned by an

"Acceunts” hall mean all aceounts created purswent to Section
S bereof exeept amounts on deposit in the Series Rebate Account
within the Rebate Fund,

"Acereted Velue shall mean as of the date of computation with
respret to any Capual Appreciation Bonds, an amount (lruneated to
three (3) dectmnt places) equald {o the vriginal prineipal amount of such
Capital Appreciation Bonds at the date of fssuance plus the interest
acerued on such Bonds from the date of original issuance of such
Capital Appreciation Bonds to the date of computation, sueh imterest 1o
acerue at the rate of interest per annum of the Capual Appreciation
Bonds (or in aecordance with a table of compounid acereted values set

. compounded semi-annuaally
ot cach Interest Pavment Dates provided, however, (hat if the datoe
with respect to which any such computation is made is nel an [pterest

forth in sueh Capital Appreciation Ba

Payment Date. the Aceretod Vahue of any Bond as of such date shall be
the amaunt determined by compounding the Aceveted Vidue of stch
Bond 2= of the immediately preceding [nterest Pavient Date for the
date of original Js=tance 1f the date of computation is prioe tn G first
Interest Pavment Date suceseding the date of orynnal issuance) at the
rade o interest per annum of the Capital Appreciation Bonds o the
parital semi-annual compounding peviod determined by dividing (x) the

Supplemental ITndenture anthorizing the issuance of such Series of
Bunds.

“Autherized Denomination” shall, except as provided in any
Supplemental Indenture relating o o Serics of Bonds. moean the
3,000 or anvantegral maltiple thereof.

denumination of §

“Aitherized Officer” shall mean any person authorized by the
District in weiting divecied to the Trustee to perform the act ve sign the
document i guestion.,

"Benefit Special Assessments” zhall nean benelit special
assessments lovied and coolleded in accordance with Section 190.021¢2),
Florida Statutes, as amended from time to time. together with any and
all amounts receved by the Ths m the sale of {ax certifieates or
otherwise from the collection of Benedit Special Assessments which are
not paid i [ull when due and which are retorred to as such and pledged
to a Serics of Bonds pursuant to the Supplemental  Indeniure
authorizing the isswinee of <such Sceries of Bondss,

rick

"Bond Counsel” shall mean an attorney or firm of atlorneys o
nationally recognized standing in the field of law relating to municipad
hotds selected by the Dhatrict.

"Bond Registrar” or "Registrar® shail mean ihe bank or rrust
dpnated as such by Supplemental Indenture with respect
roistry of the
entilvinge

campany de
1o Serwes of Bonds for the purpose of maintaiming the
District refleeting  the names, addresses. and  other @
mternurtion ol Chwners of Bonds af sueh Sories,

"Bond Year®™ shall mean. unless otherwise provided i1 the
Supplemental Indenture anthorizing a Series of Bonds, the period
commeneing on the first duy of May in each vear and ending on the Tast
tay of April af the following vear

“Bonds" shall menn the Oulstanding Ronds of all Series
"“Business Doy shall mean any day excluding Satwrday, Sunday

nks in the cities o which the desienated
aent are located are

ar any ather day an which b

arporate trast affice of the Trustes or the Paving
autharized or reguired by law or other governmental action to close and
on which the Trustee or Paving Agent, or both, is closed.



"Capital Appreciation Bonds" shall mean Bonds issocd under
the Indeoture and any Supplemental Indenture as to which interest 1=
cvompuunded  periodieally on cach of the applicable perio dates
destgnated for compounding and payable in an amount equal to the
then-eurvent Acereted Value only at the maturity or cacher redemplion
thereof. all as so designated moa Supplemental Indenture of the
Dhstriet providing for the jssuanee therool

"Capitalized Interest” shall mean. with vespect to the interest
due or Lo e due on a Series of Bonds prior o, during and for a period
not exceeding one year after the completion of a Series Project to be
funded by such Seeies. adl or part of such interest which will be paid, or
is expected to be paid. from Lthe proceeds of such Sexies.

“Capitalized Iilerest Accoant” shall mean any Capitalized
Interest Account to be established within a Series Debt Service
Aceount by Supplemental Indenture with vespect (o any Seres of
Bonds assued ender this Master Todenture, as authorized puesuant to
this Master Indenture.,

“Chairman’ =ball mean the Chairman of the Governing Body of
the Istriet or his or her destgnee or the person suceeeding to his or her
principal tunetions

"Code” shall mean the Tnternal Revenue Code o 1886, as

amended. or any successor provisions thereto and the regulations
promulgated thereander or under the Internal Revenue Code of 1954,

as amunded i applicable, or any successor provisiens thereto

“Complefion Bonds” zhall mean Bonds issued pursiwni (o a
Supplementa] Tndenture ranking on a parity with the Serwes of Bonds
w=ped under soch Supplemental Indenture. the proceeds of which are
1o he u=ed (o complete the Serics Uroject.

*Connection Fees” shull mean a1l fees and chavges assesced by
the Ihstret to
svatem of the District.

s e the actual costs of eonnecting to a adlin

"Consulting Engineers” shall mean the independent engineer
or engineering rmoor corporatton cmploved by the Distrer m
coamection with any Sevies Project to perform and carry out the duties
of the Consulting Eneineer under this Indentuee o any Supplemental

Tdlenture,

-1

subject to the provisions of this

the Ihsirict as a depository of noney
Alaster Indentare

“Distriet” shalt mean the Parker Road Community Development
District. a comununity development district established pursuant te the
to the obhgations of the

At ar any successar therelo which suecee:
strict hereunder,

“Engineers” Certificate” shall mean a corttficate of the
Consulting Engincers or of =uch other engineer or firm of engineers
having a favorable repute for skill and ¢
matrers with respect to which such certification is required by this
Aaater Tndenture,

pericnce in the cngineering

‘ederal Securifies” shall mean, (o the extent permitted by law
for investment as contemplated in this Master Indenture and any
Supplomental [ndenture. () Covernment Obligations. {ii} any 1%
Lxempt Obligations which are fully secured ns to principal and interest
by an reevocable  pledge of  Covernment Obligations. which
Government Gbligations are segregated in trust and pledged lor the

benefit of the holders of the Tax Excmpt Obligations, (01} certificites of

ownership of the principal or interest of Government Obligations.
which Government Obligations are helel in trust and vy investment
agreements al Jeast 100% collatoralized by oblhgations deseribod in
clanses (1), (83) or (i) abuove

"Fiscad Year” shall mean the fiscal vear of the Distriet in effect
Fram time to time which shall initially mean the peviod commencing on
the first day of October of any vear and ending on the List day of
Heptember of the follswing 3

el

Funds” shall mean all funds, oxcept the Rebate Fund, oreated
purstant Lo Section 502 hereof,

"Croverning Hodv" shall mean the Board of Supervisors of the

District.

"Covernment Obligetions” shatl mean diredt obligations of. or
abligntions the payment of which s unconditionslly guaranteed by, the
Uinited States of Amoriea

“Indenture” shall mean this Master Indenturee, ag amended and
supplemented {from time o time by a Supplemental Indenture or

"Cost™ as applied to o Sertes Project or Additional Series Project.
shall include the cost of acquisition sand construction thereal and all
ohligations and expenses relating theroto inchuding, but oot limited to.
those items of cost which are set forth in Seetion 103 heveof.

"Credit or Liquidity Facility” shall mean a letter of eredit. o
municipal bond jusurance policy, a surety hond or other similar
apreement 1ssued by a banking institution or other entity satisfactory
to the Distriet and providig for the payment of the principal of,
tnlerest on or purchase price o' o Series of Bonds or any allernate or
substitute Credit or Liquidity Facility if thea i ellect.

"Current Interest Bonds” <hall mean Bonds of a Series the

st on which s pavable o lease annually,

"ate of Completion” with respeet to o Seres Project m
Additional Series installed Project shall mean: 1) the date upon which
such Project and all components thereol have been acquired  or
constructed and sre capable of performing the functions for which they
wore intended, ws evidenced by a certificate of 1he Consulting BEngineer
filed with the Trastee and the District: or (i the date on which the
FHatriet determines, vpon the recommendation of or in consultation
with the Consulting Engineer, that it cannol complete such Propect in a
manner within a reasonable period of tme as
evideneed by o certilieate of the Consuhung Engineer of the District
filec with the Trostee and the District: provided that in each case such
certificate of the Consulting Kongineer shall sot forth the amount of all
Costs of such Project which has theretofire been incurred. but which on
the Date of Completion ix or will be unpaid oy unreimbursed.

sound and economt

“Debl Service' shall mean collectively the principal Gneluding
ization nstallments), interest, and redemption premim, if nny,
b respect to the Bone

Ao
pivichlo v

"Debt Service Fund” shall mean the fund so designated in. and
created pursuant Lo, Scetion 502 hereof.

"Delinquent Assessmenis” shall mean. calicctively. any and 2l
installments of any Assessiments which are vt paid within thivty £330
days of the date on which such installments are due and povalile

“Depository” shall mean any bank or trust company  duly
autherized by Tnw 1o engage in the banking busmess and designnted by

mdentures. and. shall mean when wsed with respeel 1o 2 Servies of
Bonds issued hoveunder. this Master Indentuye. amended and
supplemented by the Supplemental bidenture velaling (o such Series of
Bomds,

"Irigierer” shall mean the issuer of any municipal bond insuranes
pulicy insuring the tiwely payment of the prinetpal of and interest on
Bonds or any Series of Bonds,

“fntevest Payment Date” shall mean the dates specified in
Supplemental ndenture with respeet to a Serios of Bonds upen which
the printipal of andfor interest on Bonds of 2uch Series shall he due and
pavable in cach Bend Year

"Incestorent Obligations™ shall mean and include. oxcept s
otherwise provided in the Supplementat Indenture providing of the
authnrization of Notes or Bonds, mean and ivchudes any of the
following securities. il and tu the extent. that sueh securtties are loga!
nvesiments for funds of the District:

() Covernment {hligntions:

an Bonds. debentures. notes or other evidences ol
mdebtedness issued by anv of the {ollowing agencies or such other
zovermment - sponsored agencies which may presently exist or he
hereafter created: provided that. such bonds, dehentures, noles or ather
evidences of indebtedness are fully guaranteod as 1o both prinapal and
interest by the Untted States o America:r Bank for Couperntives
Iederal Intermediate Credit Banks: Federal Financie Bank: Federal
Home Loan Bank System: Export-lmport Bk of the United Siates;
Farmers Tome Administeation: Small Business Admini=tration: Inter-
Ameriean Development Bank: International Bank for Reconstruction
and Develapment: Federal Land 3anks: the Federal National Mortgage
Associaticn: the Gwvermment Notional Morlgege  Association: the
Teanessee Valley Authority: or the Washingion Metropolitan Arens
Transit Authoriiy;

Gu) Direet and general obligotions of any stade of the United
States. 1o the payment of the prineipal of and interest on which the full
fuith and eredit of such state 1= pledged. i ot the time of their purchase
such obhgations are rated in either of the two highest rating eategories
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without regard to gradations within any =uch categories by either &1
v Monda's:

tvh  Negoliable or non-negotiable certificates of deposit. thine
deposits or other similar bankimg arrimgements issued by any banl or
ings and foan

trust company, including the Trustee, or any federeal =

B ation, the deposits of which are insured by the I° W Deposit
Insurance Corporation fincluding the FDIC's Savings Association
Insurance Fund)., which securities, te the extent that the principal
theref exceeds the maximuum amount fnsweable by the Federal Deposit
Inzurance Corporation and, therefore, are not so nsared, shall be fully
secured 1o e extent permitted by lnw as to principal and interest by
the seceurities listed in suhsection (1) (41} or (i) above: provided.
however. that with respect to sceurtios used 1o secure securitie
hercunder, i wsddition to diveet and general obhigations of any political
subdivision or instrumentality of any such state. to the pavment of the
principal ol and interest on wlich the Tull Bath and credie of such
subdivision or mstrumentahty is pledged b sueh obligatione
mikinlly rated in one of the three highest mting eategories without
regard Lo gradations within any such categories by other S5&P or
Moodys:

GG

¢

Al

vy Bank or breker repurchase agreements fully securved by
seewrttivs spectticd moa) or G0 above. which mav mclude repurchase
aprecments with the commercial banking department of the Trustee.
provided that such seeurities are deposited with the Trustee. with a
Federal Reserve Bank orwith o hank or Lrest company (other than the
seler of such securitios) having a combined eapitat and surplus of not
lv=s than STO0.000.G00:

iy A promissory note of o bank holding company rated in
cither of the two highest rating categories withoot regard 1o gradations
within any such categories by either S&1 or Aloody's:

Vit Aoy short lerm government fund or any money market

fund whose assctz consist of (1. (1) and (1) above;

(vin] Commercial paper which at the time of purchase is rated in
the highest eating citegory wathent regard to gradations with such
category by eithor 5

Y or Moody's:

mationally  recognized  scenrities rating ageney  designated by {he
District by written notice to the Trostee,

"Option Bonds” shall mean Carrent Interest Bonds which may
be either Sevial or Term Bonds, which by their terms may be tendered
by and at the option of the Gwner for purchase prior 1o the siated
matbarity thereof,

Outstanding” when used with reference to Bonds, shall mean,
as of o paorticular date, all Bonds thervtafire authentieated  and
deliverecd under this Master Indenture, exeepl:

(i} Ronds theretofore canceled by the Trustee or delivered 1o
the Trustee for cancellation:

i1y DBouds {or portions of Bonds) for the payviment or redemption
cqual to the primcipal amount or redemption price
thereol. as the case may be. with lnterest te the date of matarily or
redemption date. shall be held in trust under this Master Indenuwe or
Supplemental Indenture with respeet to Bonds of any Series and sct
aside for such pavment or redemption (whether at o prior to the
maturity or redemption date). provided that # such Bonds (or portions
af Bonds) are to e redeemoed. notice of such redemption shall have heen
wiven or provision sakisfetors to the Trostee shall have heen made for
the giving of sueh notice as pravided in Article TH hereol or in the
Supplemental Indenture relating to the Bonds of any Series:

of which money

(i) Bonds o liew of or o sabstitution {for which other Bonds
shall have been authenticated and delivered pursuant to this Mastor
Indenture and the Supplementad Indentuwre with respeat 1o Bomds of a
Heries unless proof satistactory to the Trustee is presented that any
and

sich Bond= are held by a bona fide purchaser in due conrs

vy Bonds paid or deemed 1o have been paud as provided i this
Indenture or in a Supplemental Indentare wilh vespect to
L including Bonds with vezpect (o which pavment or
ordance with Article X1l

Maust
e
prov
hereod

of o Serie

ion fi parment has been made oo

In addition, Bonds aetuaily known by the Trustee to he held by or
for the District will not be decomed to be Outstioding for the purposes
and within the purview of Avticle TN and Astiele XI of this Master
Indeniure

ax) A Certilieates evidencng a direct ownership interest m
non-callable Government Obligations or in {future intervest or principal
payments thervon held in s custody account by n custodian satisfactory
to the Trustee, and (I3 obligations of any state of the United States of
America or any political subdivision. publie m=trumentality or public
aathority of aoy sueh state which are not subject to redemption prior (o
the date on which the proceeds attributable to the prineepal of «
obligations e to be used and which are fully sceured by and p
solely from non-callable Government Obligations held pursuant 1o an
cserow agreement: and

{x)  the Local Government Surplus Funds Trust Fund as
deseribed in Flovida Statutes. Section 218105 or the corresponding
provisions of subscquent liws

“Letter of Credit Agreement” shall mean anv finaneing
agreement relating to a Credit Facility for so Jong as such agrecment
will be in effect.

Liquidity Agreement” shall mean any financing sgveement
relaling to a Liquidity Facibity for 2o lung as such agrcement will be in
effect.

"Master Indenture” shall mean this Master Trust Indentore, as
amended and supplemoented from time to tinee i accordanee with the
provisions hereofl,

“Maturity Amoun?” shall mean the smount due af maturity
with respect to o Capital Appreciation Bond

"Maximum Annual Debt Service Beguirement” shall me
at any given e of determination, the greatest amount of princip:

interest and Amortization Installments coming due in any current or
future Bond Year with regard to the Series of Bonds for which such
calenlation is made: provided. the amount of interest coming due in any
Bond Year shall be reduced to the extent moneys dernved from the
pracecds of Bonds are used to pay mterest 1o such Bond Year

"Moody's" chall moean Moody's Investors Service, Inel g

corporation orean

ed and existing wnder the lws of the

sons el assigns s, such corporation e

Delawure, it suee
dissolved or liguidated or no Jonger performs the functions of a
seewrities rating ageney, Moadv's will be decmed to refer to any other

“Orener” or "Ouners” =
time to time of Bonds.

ail wean the registered owners from

"Paying Agenl” shall mean the bank or irust company
designated by Supplemental indenture with vespecl 10 2 Series of
Bonds as the place where Bebt SBervice shall be pavable with respect. to
=uch Sevies of Bonds and which accepts the duties of Paving Agent
under this Master Dudenture and under such Supplemental Indenture.

"Pledged Funds' shall mean all of the Series Pledged Funds,

"Pledged Revennes” shall mean all of the Series Pledged
Revenuces,

"Prepavments” shall mean any Assessmonis or Benefit Spectal
Assessmoents. vr portions thereofl which shall be paid to the Distric
prier to the time such amounts become due. Prepavments shall not
include any inierest pad on such Assessments.

"Principal and Interest Reguirvement” shall mean with
respect toa Series of Bends, the vespechive ameounts swhich are required
in cach Bond Year to provide:

(o for paving the interest on all Bonds of such Serips then

Oatstanding which is pavable in such Bond Year:

1) for paving the prneipal or Matarity Amount of all Seriad
Bonds ol =ueh Sertes then Outstanding which is poavable in such Bond
Yewr: and

(1) the Amertization Installments on the Term Bonds of such
Heries of Honds, ifany. pavable in sueh Bond Year

Property Appraiser” shall mean the Property Appriaser of
Alachoa County, Florida. or the person snecceding to such offiees
principal functinns,

=

"Rebate Amoun(” shall mean the amount, 10 any. regquived o he
rebated to the United States purswunt 1o Section LIS of the Internal
Revenue Code of 19560 as amended. and the regalations and ralings

thereander.

eboale Analvs!™ shall mean the porson or firm selected by the
[hstrict te endeutate the Kebate Amount, which persen or firm shall

[N



cither e a firm of attornevs or ndependent  cortified  public
accouniants with expertise i the ealeulation of the Rebate Amount.

“Rebate Fund” shall mean the fund so designated in. and
ated pursuant (o, Bection 502 hereof.

"Record Date” shall mean the Ofteenth (15th) day of the
calendar month next preceding any Debt Serviee payment date or. in
the case of any proposed vedemption of Bonds. the fifth (5th} day next
preceding the date of mailing of notice of such redemption, ar i either
of the fregoing days is not s Business Day, then the Business Day
immediately preceding such day.

"Redemption Price” shall mean the principal of. premium, if
any. and interest acerued to the date Hixed for redemption of any Bond
eallod for redemption purswimt to the provisions thereof, hereal and of
the Supplemenial Indenture pursuant to which such Bond s jssued,

"Refunding Bonds" shall mean Bonds issued pursuant to
provisions of this Master Indentore, the proceeds of which are used to
refund one or more Series of Outstanding Bonds,

‘Reserve Fund” shall mean the fund so designated in, and
croated purstant o, Section 502 hereol.

"Revenue Fund” shall mean the fund so designated in. and
created pursuant Lo, Seetton 592 hereof,

"SI shall mean Standard & Poor's Rating Creoup, 2 division of
McGraw Hill, Ine a corporation « asting under the laws
of Tthe State of New York, its succeszors and its sssigns, and, i such
corporation s dissolved or liguidated o no longer pertorms the
functions of o securities rabing ngeney, S&P will be deemed to relvr to
any other pationally recognized securitios caling ageney designated by
the Distriel by written notice to the Trustee.

zed and ¢

v oor any Assistant Scecoretary

“Secretary® shall mean the Seoret \
see or the person succeeding

to the Cloverning Body, or his or her du

ter his or her principal functions.

"Serial Bonds® shall mean Bonds fother than Tera Bonds) that
mature mainnual or sem-annual installments,

of Bonds as shall be deseribed in the Supplemental Tndenture
authorizing such Series of Bonds,

"Series Rebate Account” shall mean the account inihe Kebate
Fund with respect to a Serics of Bonds o designated ino and ercatod
pursuani ta. Supplemenial Indenture.

"Series Redemption Accoun!” shall mean the account su
designated in. and created pursuant te. Section 502 heveol

"Series Reserve Aceount™ shall mean the Reserve Aceount for
the Sertes of Bonds established in the Reserve Fund by Supplemental
Indenture in an amount equal te the Series Reserve Account

ment for such Series of Bonds,

Require

"Series Reserve Aceount Requirenient”shall niean the amount
af money or other security which may be in the form of a reserve Tand
msurance policy or other security as may be required by the termes of »
Supplemental Indenture to be deposited in ur wredited to o Series
Feserve Account for each Series of Bonds provided, however. that
s otherwise provided in the Supplemental Tedenture velating to a
Series

unle
Hevies of Honds, as of any date of ealeulation for a partical
Reserve Account. the ™ Reserve Account Reguirement” shall e an
ameunt equal te the lesser ofd (A Maximum Anmual Debr Scerviee
Keguirement for all Outstanding Bonds of <ueh Series, (1) 125% of the
average annual debt service for all Outstanding Bonds of such Series,
ar {0 the aggregate of 1% of Lhe procecds of the Bonds of such S
caleulated as of the date of original issuanee thereol, In computing the
Series Heserve Account Requirement in respect of any Servies of Bonds
that constitule Variable Rate Bonds. the interest vate on such Bonds
shall be assumed to be the grealer of (1) 110% of the daily average
mterest rate on such Varable Rate Bonds during the 12 months ending
with the month preceding the date of ealeulation. or sueh shorter period
of lime that such Series of Bonds shall hive been Outstanding. ar (23
the sctual rate of interest burne by such Variable Rate Bonds on such
dite of caleulation: provided. in ne event shall the Series Reserve
Account Reguirement as adjusted on such dale of caleulation exeeed the
10 of the amounts specificd i the immediately proceding sentenee.
[ computing the Series Reserve Account Regquirement i aceordaance
with clause (€ of this definition in respect o any Capilal Appreciation
the principal amount of wuch Bonds <hadl be the original
Awarvted Valug,

s

B
principal nmount thereol not the

“Kerdes” shall mean #ll of the Bonds authenticaled and delivered
on original issuance of o stipulaled ageregate principal ameant in g
simultaneous  transaction under  and  pursaant to o the  same
Supplemental Indenture and any Bonds thereafter authenticated and
delivered in lica of or in substitution therefor purseant to (his Master
Tndenture and such Supplemental indenture regnrdless of variadions in
mainrily, interest rate or other provisians: provided, however, two or
mane Series of Bords mas be issued simultaneonsly under the sane
Supplemental Indenture if designated s separate Sevies of Bends by
the istriet upon original issuance

“Series Acquisition and Censtricction Account” shall mean
the account within the Acquisstion and Cons
to each Sevies of Bonds so designated . and o

uction Fund with respect
aled pursuant to

Supplemental Indenture,

"Series Interes! Accennt” shall mean the account with respoct
to o series of Bonds established within the Debe Service Fund so
designated i and created pursuant to. Section 502 hereof,

"Series Pledged Funds” shall mean all amounts oo depesit from
time to time in the Funds and Aceounts and designated in the
Supplemental Endenture relating to such Sevies of Bonds as pledged 1o
the pavment of =uch Series of Bonds: provided. however. such term
shall not include any amounts on deposit m a Series Rebate Aceount in
the Rebate Funed.

“Series Pledged Revenues” shall mean the revenues designated
s osueh by Bupplemental Indenture and which shall constitute the
security for and source of pavment of a Series of Bonds and may consist
of Asaes
user fees ar other revenues or combinalions thereof imposcd or levied
Ly the Distriet in accordanee with the Act.

ments, Benefit Special Assessment. Connection Fees or other

"Series Principal Account” shall mean the scconnt with
respeel to o Servies of Bonds established within the Debt Servies Fund
sodespmated in. and created pursiant Lo, Sceetion 302 hereof.

"Series  Project” or MSeries  Projects” shall mean the
acguisidion, construction. equipping andfor improvement of capital
projects o be located within or without the Distret for the benulit of
the Districet o be hmanced with all or a paet of the proceeds of a Serics
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"Series Revenue Account” shall mean the Revenue Account for
# Series of Bonds established in the Revesue Fund by Supplemental
Itdenture for such Sertes of Bonds,

“Subordinate Debt” shall mean indebtodness secured herely or
by any Supplemental Indenture which i by its terms expre
subardinate and inferior heveto both in Hen and rght of payment.

“Supplemental  Indenture”  shall  mean  an  indenture
supplemental hercto authorizing the jssuance of a2 Series of Bonds
hereunder and extablishing the terms theveol and the securtiy thervelor
and shall al=o mean any indenture supplementary heveto entered intn
fur the purpose of amending the terms and provisions hereol with
respect to all Bonds m aceordance with Article X1 hereaof.

"Taxable Bonds” shall mean Bonds ol a Series which are not

Tax Fxemptl Bon

*Tax Collector” shall mean the Tax Collector of Alachuas {ounty,
Flortda, appointed by the chief financial officer of the County of
Alachua, Flortda, or the persen suveeeding (o such olficer's principal

functions

"Tax Exempt Bonds”™ shall mean Bonds of a Serles the interest
on which. in the opinion of Bond Counsel on the date of ariginal
msuanes thereofl is exeludable from gross memme for federal Income tax

PUrpUses,

"Tax Exempt Obligations” shall mean any hond, note or other
obligation fssued by any person. the interest on which is excladable
{rom gross income (or federal income tax purposes

"“Tax Regnlatory Covenants” shall mean the Tax Regudatury
Covenants of the District contained in the Supplemental Indenture
autherizing the issianee of o Sercies of Tax Exempt Bonds, zetting forth
the covenants of the District necessary for the preservation of the
exchudability of interest thereon from gross income for tederal income
A as auch covenanis shall be amended from time to e

tax purpos
ructions lrom Bond {Couusel

upon written |

onone date and

“Ferm Bonds™ =hall mean Bonds that matare
that are subject o mondatory  redemption (rom Amoriization



Installments vr are subject to extraordiuey mandatory or mandatory
redemption upon receint of unscheduled Pledged Revenues.

*Time Deposits” shall mean time deposats, coriaficates of deposit
or similar arrangements with any hank or trust company, including the
Trustee or an affiliate thereof which 35 o member of the Foderal
Deposit Insuranee Corporntion and any Federal or State of Floruda
savings and loan association the deposits of which are insured by the
Savings Insurance Fund of the Federal Deposit Insurance Corporation
or its successor and which are secured or inswred in the manner

required by Florida faw.

sl Estate” shall have the meaning ascribed (o <uch term m
rhe granting clauses hereol including, but not lmited to. the Pledged

Revenues and Pledged Funds.

"Trustee” shall mean US. Bank National Azsoviation with its
desigaated office in Jacksonville, Florida, and any suceessor trustee
appainted or serving pursuant to Artwele VI hereol,

"Variable Rale Bonds” chall mean Current Interest Bonds,
which may be either Berial Bonds or Term Bonds. issucd with
vartable. adjustable. convertible or other similay interest rate which 1s
not fixed in percentage for the entive term thereof al the date of issuc.
which Bonds may also be Option Bonds.

ction 102, Ruies of Construction. Words of the
maseuline gender hall be deemed and construed to include correlative
words of the fominine and nenter genders, Unless the conlext shall
of herw . the words "Bond.” "Own “porson.” Paving
Agent.” and "Bond Registrar® shadl inelude the plural as well as the
singular number and the word "person shall mean any individual,
corporation  partnership.  joint  venture.  asscelation.  joint  stock
compiny. trusi, unincorporated organizadion or government. or any

ageney or politicat subdivision thoreod. AN reterences o Florda
Stidutes or other provisions of Florida Liw shall be deemed to inelude
any and all amendments thereto.

1%

praid Lo the registered Owner of Bonds a2t the close of husiess on the
Kecord Dare for such interest; provided, however. that on or after the

occurrence and continuance of an Event of Defaadt under elause (a) of

Section 802 hereof the  payment of nterest and  prineipal or
Bedemption Price or Amortization Installments puesuant hereto shall
Agent to such person. who. on a special record

be made by the Paying
dirte whieh is fixed by the Trustee, which shall be not more than fifteen
(15} and not less than ten (10) davs prior te the date of such proposed
payment. appears on the reg wlion bouks of the Bond Hemstrar
the registered Chwner of 1 Bond. Any pavment of prineipal. Maturity

as

Amount or Hedemption Price shall be made only upon presentation of

the Bond at the desipnated corporate trust office of the Paving Agonl in
dacksanville, Flortda, Payment of interest shall be made by el or
dralt (or by wire transfor to the registered Owner if <uch Owner
reguests such method of pavoent by detivery of wetlten nobwes to the
Paving Ageat prior to the Record Date Tor the respective interest
payvment to such account as shall he specified in sueh reguest. but only
it the remistered Owner owns not leas than $1.000000H), or, if less than
such amonnt, all of the Cutstanding Bonds of & Serles, in ageregate
prinapal amount of ihe Bonds), Unless others fed in the
Supplemental Indenture authorizing a Seres of Bonds, interest on a
Series of Bonds will e computed an the be
twelve 30-day months.

e proy

s of o

Section 203, Exccution and Form of Bands, The Bonds
stinll he signed by, or bear the faesimile symature of the Chairman,
shall be atwested and countersigned by the  Secretary. and  the
cerbifiente of authentication appearing on the faee of the Bonds <hall be
nile signatwre ol the Trustee: provided,
however, that each Bond shall be memually signed by cither the
Chairman, the Secretary or the Trustee. The official seal of the District
shall be smprinted or impressed on the Bonds. 1o case any officer whose

woned by, or bear the

signature ar a fesinite of whose signature appears on any Bond shall
cease to be such officer before the delivery of such Bond, such signature
or such [acsimile shall nevertheless be valid for ol purposes the same
as 1 he ar she had remained in office untit sweh deliversy. Ay Bond
nuay bear the facsimile signature of. or may be signed by, such persons
as ol the actual time of the execution of <uch Bond <hall be proper
officers to excewte auch Bond although at the date of such Bond such
persons may not have heen such officers, The Bonds, and the provisions

torr registration and reconversion (o he endorsed on suech Bonds. shall be
u

GO-dav vear of

EN
FORM, EXECUTION, DELIVERY
BONDS

ND DESIGNATION OF

Section 201. Issuance of Bonds.  Fer the purpose of
providing funds= for paying all or part of the Cosi ol a Reries Project,
Bonds of a Sevies, without Timitation as to aggregale prineipal aniount.
may be msued under this Master Indenture subject to the condilions
heretnafter provided in Sechion 207 of this Article, Debt Scrvice on each
Series of Bonds shall be pavable solely from the Pledged Hevenues and
Pledged Funds pledged to such Series of Bonds in the Supplemental
15 may

Indenture authorizing the i=sunnce of such Series of Bonds and

he provided in such Supplemental Indenture, all of the provisions of
this Alaster Indeoture shall be for the benclit and security of the
present and futwre Owners of such S s of Boods so issued, without
preforence, priority or distinction. as to lien ar otherwise, of any one
Bond of sieh Series over any other Bond of such Series. The District
nuy also dssee from time (o time. Additienal Bonds, Completion Bonds
and Refunding Bonds of a Series under and pursuant to the terms of
the Bupplemental Indenture authorizing the ssuance oi such Series of
Bounds.

Section %02, Details of Bonds. Bunds of a Series shall be in
such denominations, numbered consceutively, shall b wterest from
their date antil their pavment at rates not exeeeding the maximum
rate permitted by law, shall be dated, shail be stated to mature tn such
sear o years naccordance with the Acte ad all he sulject to
redemption prior to their respective matureitios. subject 1o the
liwitations hereinatier provided. as provided for m the Supplemental
Indenture authoerzing the isswsnee of sach Servies of Bonds, Bonds of o
Series may be Current Interest Bonds, Varviable Rate Bonds, Capital
Appreciation Bonds, Option Bonds or any combination thercol and may
be secured by a Credit andior Liguidity Facility, all as shall be provided
in the Supplemental Indentore authorizing the sswanee of sueh Series
of Bends, Bonds of a Sertes (or o part of @ Sertes) moy be i book-cntey
form ot the opon ol the Distrier as shall be provided in the
Supplemental Indenture authorizing the issuance of such Series of
Bemts,

Debt Service shall be pavable in any coin or curreney of the
United States of Amerea which, at the date of payment thereof. 1= legal
tender for the payvment of public and private debts. Enterest shall he

i)

substintially i the form et forth in a Supplemental Todentwe, The
Trustee may appoint one or mare authenticaling agents,

Section 204, Negotiability, Regisiration and Transfer
of Bonds. The District shall conse books for the regiziration and for
the transfer of the Bonds as provided in this Aaster Indenture to be
kept by the Bond Hegistrar. All Bonds shall be registered as o bath
principal and interest. Any Bond may he transterred only upon an
asstgnment duly exeented by the regwiered owner or bis atterney or
logal representatove n such form as shall be satisfacory to the Band
Registrar, such transfer to e made on such books and eodursed on the
Bond by the Bond Registrar. No charge shatl bo made to any Owner fir
registradion and transfer as heretnabove provided. hut any Owner
requesting any such registration ar tansfer shall pay any tax or other

governmental chavge vequived o be paad with resped therete. The
Bond Registrar shall not be required (o transfer any Bond during the
perind between the Record Diate and (he Interest Payvaent Date next
succecdimg the Record Date of such Bond, during the period betsween
the Recurd Trate for the mailing of & notice of redemuption and the date
of #uch mailing. nor atter such Bond has been selected for redemption.
Fhe Bonds shall be and have ol the qualities and incidents of
negoiiable tnstraments ander the Bows o the $tate of Florida. and cach
suceessive Dwoer, inaecepling any of the Bonds, shall be conclusively
decmed to hove agreed that such Bonds <hall be and have all of the
qualities and incidents of negotiable instruments under the liws of 1he
State of Florida.

Section 205, Ownership of Bonds. The person in whose
name any Bond shall be registered shall be deemed the absolite owner
thereof for all purpeses. and pavment of Debt Ser
artly 1o or upon the vrder of the vegistered vwner thersot o his aitorney
ar legal vepresentative as herem provided. Alb such pavments shall e
valid and effectual o satsty and discharge the Habiity apon sueh Band
to the extent of the sum or sums <o paid. The Trasiee, the Distriel. the
Bend  Registrar and the Paying Agent may deem and  dreat the
regigtered owner ol any Bond as the abasolute owner of sueh Bond,
whether such Bond shall be overdue or not. for the purpose of receiving
pavment thereot and for atl obhor purposes whatsoover, and neither the
Trustee, the District. the Bond Registrar nor the Paving Agent
affeetod by any netice to the contrary

e shall be made

1l be



Section 206, Special Obligations, Kach Beries of Bonds
shall be oo special and dweet obligation of the District. Neither the
Bonds nor the mterest and premium. if any, payable thereon shall
comstitute o general obhzatwon or general indebledness of the Distriet
within the meaning of the Constitution and laws of Florida, The Bonds
and the interest and premium, ans, pavable thercon do not constitute
cither a pledge of the ful) faith and eredit of the District or a lien vpon
any property of the District other than as provided herein or in the
Supplemental Indenture authorizing the ssuance of such Scvies off
Bonds., No wner or aoy other person shall ever have the right to
compel the exervise of any ad valorem taxing power of the Distriet or
any other public authority or governimental bedy 1o pav Debt Serviee or
Lo pav any ofher amounts reguired (o e paid pursuant o this Master
Indenture. any Supplemental Indentu or the Bonds. Rather, Debt
Serviee and any other amounts required to he pan! pursuant o this
Master Indenture. any Supplemental Indenture. or the Bonds. chall be
pavable solely from. and shall be seeuved =olely by, the Sciies Pledgod
Revenues and the Series Pledped Funds pledged to such Series of
Honds= all as provided herein and in such Supplemental Indentuie.,

Section 207, Autborization of Bonds. There shall he
issned from time o time in Series, under and secored by this Master
Indenture. Bonds without lmitation as to aggresate principal amaount
fur the purposes of: (03 paving all or part of the Cost of a Project or
P'rojects or refunding an OQuistanding Sevies of Bonds or any portion
thereott (i deposting the Series Resorve Acenunt Regue
Series Reserve Accounl for such Serics of Bonds: and {13} paving the
costs and expenses of i=sning such Series of Bonds.

smenl {o the

Fach Series of Bonds, upon miteal issuance thereol, shat be
executed by the Distriet for dehvery o the Trastee and thereupaon shall
waterd by the Trustee and delivered o the Distriet ar upon
ciplt by the Trustee of the

e nuthent
s arder. bul only upen the farther 1

Follow ing:

). an exeented and altested oviginal or cevtified copy of this
Master Indenture;

(ur an executed and attested ornmnal or certibied copy of the
Supplemental Indenture fixing the amount of and security for the
Series of Bonds aathorzed to be assued thereby and establistung
among other things. the dades on which, and the amounts i which,

The praceeds {including neorued interest and any preminm) of
oach vies of Bonds shall be applied as soun as practieable upon

delivery therveof to the Trustee as follows:

(i} the amounl received as acerued mterest on the Bonds shali
be deposited to the evedit of the Sertes [nterest Aceount and Capitalized
Tnterest, if any. shall be deposited to the credit of the Series Interest
Aceount:

iy oan amonnt equab o the Series Heserve  Aceount
Requirement or thie initial cost of satisfving the Series Reserve Account
Reguirement il nal satisfied by the deposit of cash, shall be deposited to
the eredit of the Series Reserve Account: and

(i} the bolance shall be deposited and applied as previded for
in the Supplemental Indenture authorizing the i=suance of such Ser
af Bends

Section 208. Temporary  Bonds, Pending  delivery  of
definiiive Bonds, there may be exeeuted, authenticated, and delivered
ta the Owners thereoll in len of definitive Bonds and subject o the
same limitations and conditions except as to identifving numbers,
temporary printed. engraved. hthograpbed or tvpewritten Bonds in
Authorized Denominations, substintially of the tenor set forth in the
Bond form to be =et forth in the Supplemental Indenture authorizing
sueh Series of Bonds, The Distriet shall canse definitive Bond= to be
prepared and to be executed, endorsed, registered and delivered to the

Trustee, and the Traslee. upon presentation ta it of any temporiey
Bond, shall eaneel the same or cause the =ame to be comeeled and cause
te be authenticaded and delivered, m exchange therefor. at the place
designated by the Own without expense to the Owner, definitive
Bonds of the same Serics and in the same aggregate principal amount.
maturing on the same date and bearing interest o vield Lo maturity at
the same rate as (he temporary Bond surrendered. Until so exchanged,
the temperary Bonds =hall in all vespects be entitled to the same
benefits of this Master Indentwree and any Supplemental Indenture as
the delinitive Bonds to e jssued Lierennder,

Section 209, Mutiiated, Destroved or Lost Bonds. 1f any
Botuds become mutilated or destroved or lost, the District may eause (o
e executed, and the Distriet may cause 1o be debivered. aonew Bond in
substitution thevetor upon the cancellation of such mutilated Bond or

such Bevies of Bonds will mature (provided that the final maturity date
of such Serivs of Bonds shall be not later than permitted by the Act
with respert 1o such Senes of Bonds) destgnating the Paving Agent
and Bond Registrar, fixing the Amortization installments. o any. for
the Term Bonds of such awarding the Series of Bonds,
specifying the inlerest vates or the method o0 ealeulating =uch interest
rates with respect to such Sevies of Ronds apetifving the redemption
provisions and prices theeeupon. specifving other details of such Servies
of Bonds, and directing the delivers of such Series of Bonds to or upon
the order of the initizl purchaser thereof upon pavment of the purchase
price therefor set forth in sueh Supplemoental Indentuere

USTEES

iy an opinion of counsel for the Distriet substantizlly to the
effect that the =igner i of the opimion that this Masler Indenture and
the Supplemental Indenture velating to =uch Series of Bonds have heen
dudy and vabidly authurized maccordance with the tevms hereol and of
the Aut. and have been duly approved and sdopted. that the issuance of
such Series of Bonds has been duly authorized. and that this Master
Indenture and  the  Supplemental  Indenture  constlitute viding
obligations  of the District. enforceable against  the  District in
secordance with theie terms oxeepl as enforcement thereol may be
affected by bankruptey and other similar Loawvs relating o creditor's
rights genernlly:

(v opiion of Bond Counsel for the Distreict substantinlly to
the effoct that the =igner is of the opimmon that the Bonds of such Scries
are valid, binding and enfireeable obhigations of the Disteiet and. it
stueh Seres of Bonds ave not Tasable Bon that interest therean is
excludable from gross incame of the ners under Lhe meome 1205 iws
al the United States in offect on the date such Series of Bonds are

delivered to their initinl purchasers,

The Trastee shall he provided with refunee Tetters with pespoct
to the opiniens required i paragraphs Gin) and (iv) above, When the
documents mentioned 1 subseclions (i) theough (v} above shail have
been received. and when the Bosds of such Ser
execuied and authentieated as vequred by thi
Servies of Bunds shall e delivered too or upan the order of, the Disteict.

shall have been

Master Indenture. such
Lut enly upen paviment to the Trastee of the purchase prive of such
Series of Bonds, together with acerued interest. if any, thereon as =el
forth in a certificate of delivery and pavment exceuted by the Chairman
ar Vieo Chadrman of the District.

m liew of and in substitutien for such Bond destroved or lost, and upon
payment by the Owner of the reasonable expenses and charges of the
Mistriet and the Trustee in connection therewith aned. in the case of a
Bond destvoved or lost. upen the Owner filing with the Trustee
evidenee =atisfactors to it that such Bond was destroyed or lost and of
hes or her ownership thereoll and upon furnishing the Districl and the
Trustee with indemaity satisfaelory to them.

Section 210. Pari Passu  Obligations Under Credit
Apreements. As may be provided for or required in any Supplemental
Tndenture. the Disiriet may incur finaneinl obligations under a Lettor
of Credit Agreement or o Liguidity Agreement payvable pari passu with
respect to the lien on the Trust ate pledged to o Series of Bonds
msued under this Master Indenture and a Supplemental Indenture.
without mecimg any financial test or requivrement set forth in this
Master indentwre or the corresponding Supplemental Indenture, hut
only il the Letter of Credit Agreement or Liquidity Agreemeont supports
arelated Sevies of Bonds then heing issued which does moeet such s

O requirement s,

Section 211, Bond Anticipation Notes. Whenever the
Brstrict shall authorize the issuance of a Series of Bonds the District
may by resobution autborize the issuance of Bond Anticipation Notes in
anticipatin of the sale of wuch authorized SBeries of Bonds in o princgpal
wmount nol exceeding the principal amount of sueh Series, The
aggregaie principal amount of Bonds of sueh Series and all oiher Bonds
previously authenticated and delivered 1o pay the Cost of the Serios
Project or Projects or which the procecds of the Bond Anticipation
Notes will be applicd shall net exeeed such Cost. The inderest on such
Bond Antiapation Notes may he payabie out of the related Series
Interest Account to the extent provided in the resolution of the Distriet
authortzing sueh Bond Anticipation Notes. The principal of and interest
e such Bond Antieipation Notes and renewals thereol shall he pavable
fromm any monexs of the Distriet avalable theveloe or from the provesds
af the =ale of the Series of Bonds in anticipation of which such Bond
Anticipation  Notes issued. The procecds of le of RBand
Anticipation Notes shall be applied to the purposes for which the Bonds
anbicipated by sach Bond Anticipation Notes are authorivzed and shall
be deposited in the appropriate Fund or Account ostablished by the

Indenture fur such purposes: provided, however, that the resolution or
resolutions authorizing such Bond Anticipation Notes may provide for



the pavment of atevest on =uch Bond Anticipation Notes from the
proceeds of sale of sueh Bond Anticipation Notes and for the deposit, in
the related Series hiterest Account, [0 the event that the District
addopts a0 vesolution authe ng the issuance of Bond Anticipation
Noules. the Distriet wilt promptly fuenish 1o the Trustee & copy of such
resolution, certified by an Authorized Officer. together with such
mformation with regpect to such Bond Aaticipation Notes the
Trostee  may  reasonably  request, including, without  limitation
infurmation as 1o the paving agent ov agents for such Bond Anliapation
Notes. The Trustee shall have no duties or obligations o the holders of
such Bond Antiaipation Notes unless spevifically so authorized by the
reselution of the District wuthorizing the issuance of such Bond
Antieipation Notes and unless the Trustee acoepts in writing such
duttes and vhligations.

Section 212, Tax Status of Bomds. Any Series of Bonds
lasued under this Master Indenture cither (i} may be issued as Tax
Exempt Bonds or (1) may be issued as Taxable Bonds, The intended

tax stiatus of any Series of Bonds to be tssued may be referented in any

Supplemental Indenture authorizing the sssuance of such Series of
Bunids,

ARTICLE IN
REDEMPTION OF BONDS

Section 301, Redemption Generally. The Bonds of any
Series shall be sulyect to redemplion. either in whole en any date or in
part o any Intevest Payment Dide, and at such times. o the manner
and al such prices. as may be provided by the Supplemental Indenture
authorizing the ssoance of such Series of Bonds, The District shali
provide wellen nobice to the Trustee ol any aptional redemption on or
before the forte-fifth (151h) day next preceding the date Lo be fixed for
such aplional redemption,

Unless otherwise provided in the Supplemceatal  Indenture
rolating (o a Series of Bonds. if less than all of the Bonds of anv one
watweity of 3 Servies shall be called fr vedemption. the particular
Bunds of o Series to be redeemed shall e scelected by ol in such
reasonable munner as the Bond Registrar in its diserction mone
determine, The portion of any Series of Bonds to be redeemed shall be
in an Authorized Depomination and, in sclechng the Bonds of such
Series to be redeemed. the Bond Registenr shall teeat oach suel Bond

[
=1

lovty-five £13) days prior to the date fixed for redemption by fivst-o
mail, postage prepaid, to any Paying Agent for the Bonds o be
redecmed and Lo the registered Owner of cach Bond 1o be vedecomed, ot
the address of such registered Owner on the registration hooks
maintained by the Bond Registear Coud, for ane Owner of $1000.000 or
more in 1he prineipal amount of Bends, to one additional address if
written request thervelor is provided to the Bond Registrar peioe to the
Record Dater and o sevond notice ol redemption =hall be sent Ty
registered or certified mail at such address (o any Owner whao bag not
submitted his Bond to the Paving nt for pavmoent an or before the
date sixty (63 davs following the date fixed lor redemption of such
Bond. in each case stating: (i) the numhers of the Honds ta he
redlepmed, by giving the individoal certificate munber of cach Bond 1o
be redeemed (or stating that all Bondz between two siated cortifteste
numbers, both inclusive. are to be vedeemed or that 2l of the Boods of
one ov wmore maturilies have been caliod for redemptiond; () the CUSIP
numbers of all Bonds being redeemed: (10} in the case of o partial
redemplion of Bonds the prinapal amount of cach Bond  being
redeemed: (iv) the date of 1ssue of ench Bond originally issued ool
the complete official name  of the Bonds  including  the =
designation: (v) the rate or rates of interest borne hy each Bond heing
redevmed: (vid the matureity date of cach Bond being redeemed: (vidd the
place or places where amounts due upon such redemption will be
payable: and (vii} the notice dide. redemplion date. and redemption
prive. The notice shall requive that sueh Bonds be surrendered at the
designated corporate trust office of the Paving Aeent for redompiion at
ihe redemption price and shall state that further mierest on sach
Bonds will not acerue from and after the redemption date. CUSIP
tion with approprizie dollar amounts for each CUSIP
ceompany all redemplion pavments,

10

oember identific
nuwmber also shall

Any reguired nobice or redemption alse shall be osent by
regisiered matl, overnight delivery service. telecopy o other seeurc
means, postage prepad, to any Owoer of S1LO00000 or muore in
agpregate principad ameunt of Bonds o be vedeemed. to cortain
munieipal regislered securities depositones in accordance with the
then-eurrent guidelines of the Securities and Exchange Commission
which are known to the Bond Registrar to he holding Bomds thin
(32) davs prier Lo the redempiion dare and to at feast two of the
natiopal [nformation Serviees  that dizseminate securities redemption
notices m aceordance with the then-current guidelines of the Securities

-lwn

as representing that number of Bonds of such Sevies which is obiaine
by dividing the prineipal amount of such Bond by an Authorized
Denomination (such amount heing hereafter referred o as the "unit of
principal amount™).

It i determined that one or more. bul not all, of the wmits of
principal ameunt represeoted by any such Bond s te be ealted for
redemption. then upon notice of ntention te redeem =uch wnit or units
of principal amount as provided below. the registered Owner of sueh
Bond, upon surrender of such Bond to the Paying Agent for payment Lo
such registered Owner of the redemption price of the gnit or units of
principal smount ealled for vedemption. shall be catitled Lo receive a
new Bond or Boads of such Series in 1he aggresate principal amoustd of
the wnvedeemed hatanee of the prine
Bonds o sach Series representing the unredeemed balanee of the
principal amount shall he issoed (o the Owner thereof withoot any
chirge therefor, {f the Owner of any Bond of & denomination greater
than the unit of prineipal amount to he redeemed shall fail to preseat
such Bond to the Paying Agent for payment in exchange as aforesaid.
such Hond shall, nevertheless become due and pavable on the date
fixed for redemption to the extent of the unit or units of principal
amount called for redemption.

t amount of such Bord, New

Suhject to the provisions of Seciwn 506G(b} hereof. the B}
may purchase 2 Bond vr Bonds of a Sertes in the open market at a p
uo higher than the hishest redemption price timcduding premium} for
the Bond o be so purchased with any funds legatly aviatlable thevefor
and any such Bonds so purchased shall be credited to the amounis
otherwise requived to he depasited for the pavment of Bonds of =uch
Seres as provided in Scetton 506(0) hereof or as otherwise provided in

the Supplemental Indenture relating to such Seri

Scetion 302, Notice of Redemption: Procedure for
Sclection. The histrict shall establish each vedemption date. other

than m the case of & mandatory redemption. i which case the Trustee
shall establish the redemption date. and the Distrier or the
the case may be, shall notify the Bond Registrar in writing of sach
redemption diade on or hefore the foetv-Oth G150 dayv next preceding
the date tived for redemption. which notiee shall et torth the terms of
the redemption and the aggregate principal wount of Bonds so 1o be
redecmed. Exeept as provided below, notice of redemption shall be
oot Jess Chnn thirty G300 nov more than

ruslec, as

given by the Bond Kegist

and Exchange Commisston. when possible. at least thirty (30) davs
prior to the redemplion date: provided that neither failure to send or
receive any such notice nor any defect in any notice so mailed shall
aftect the sulflciency of the proceedimgs for the vedemption of such
Bonls,

Farlure o give notiee by moling to the Gwoer of anyv Bond
designated for redemption or to any depository or mformation service
shall not affect 1he vabidity of the procecdings for the redemplion of any
other Bond.

Scction 303, Effect of Calling for Redemption. On the
date designated for redemption of any Bunds. notice having been filed
and mailed i1 the manner provided above. the Bonds ealled for
redemption shall he due and payable at the redemption price provided
for the redemption of such Sonds on sueh date and. moneys for
payment of the redemption price bemg hebd in o separatle aceount by
the Paving Agent i Grust for the Owners of the Bonds to he vedeemed,
interest on the Bonds called for vedemption shall cease Lo be entitled to
any henefd under s Master Indenfure. od the Owners of such

1 respect thereofl except (o receive payvment

Bonds shall have no nights
of the redemption price thereof, and interest. i any. acerued thereon to
the redemption date. and such Bonds shall no longer be deemed 1o be
Outstanding.

Section 304, Cancellation. Bonds called  for sedemption
shatl be cancelod upon the surrender thereof

ARTICLE TV
ACQUISITION AND CONSTRUCTION FUND

Scetien 401, Acquisition and Construction Fund., There
is ereated and established by Bection 502 hereol a fund destgnaled ns
the "Acqu moand Constraction Fund” which shall be held by the
Trustee and to the eredit of the Series Acguisition and Constraction
Accounts there shall be deposited the amounts speaified in the
Supplemental Indenture relating (o sach Sevies of Bonds,

Section 402, ayments From Acquisition angt
Construction Fund.  Payments of the Cost of constructing ot
acquiring a Serivs Project shall be made from the Acquisition and
Copstroction Fund as hevein provided. Al sueli pavinents shadl be

a0



sulject to the provisions and restrictions set forth in this Article and in
Article Vobhereof. and the District covenants that it will rol request any
sums to he paid from the Acquizition and Construction FPund exeept in
aceordance with such provisians and restvictions. Moness in the
Avquisition mind Construction Fund shall be disbursed br cheek,
voucher, order. draft. cortificate or warrant signed by any once or more
oflicers or emplovees of the Trustee legatly authorized to sign such
ems e by wire transler tooan awesunt specified by the pavee upon
satislaction of the conditions for disbursement set forth in Section
A03(H) hereof.

Seetion 104, Cost of roje FFor the purposes of this
Master Indentwre. the Cost ol the Seres Projeet shall inelude, withont
mtending therels to limit o to restrict or expand anv proper delinition
of such cost under the Act, other apphcable provisions of Flord:a law . o
this Master indenture. the fullowing:

. Expenses of Bond fssuance. Al expenses and fees
relating to the isswance of the Bonds, including. but net Tonited (o,
attorneys” fees,
aceeplaner foe

imtial Credit and Ligoidity Facility fees and co
underwriting fees and  discounts. the Trusteet
nd Trustees counscl fees and costs rating ageney lee

oXpense
of (uancial advizors. engineer's fees and costs, adminisirative e
of the Instriet, the costs of preparng audits and engineering reports.
the costs of preparing reports. surveys. and studies, and the cosls of
printing the Bond= and preliminary and [nal disclosure documuoents,

(. Acerved and Capitalized  Interest Ay Interest
aceruing on the Bonds from their date throogh the first Interest
Payment Date received from the proceeds of the Bends (to be deposited
into the related Series Interest Acconmt) and Capitadized Interest (1o be
depozited  info the related Series Intevest Aceounl or Capitahized
Interest Aceount) as mav be authorized or provided for by a
Supplemenial Indeniwre related to a Series of Bonds. Notwithsianding
the deposit of Capitalized Tntervest into the related Serwes Capitalized
Interest Aveount or Interest Account. Capitahized Tnterest shall also
inchade any amount directed by the District te the Trustee mowriting to

be withdeswn Irom ihe reladed Series Acquisttion and Construction
Account o deposited nte suel Capitalized  Taterest Account or
Iuterest Aeeount. provided that =uch direction ineludes @ cortification
that =uch amoeunt represents cionmings on sunounts on depostt i the
related Series Acguisition and Construction Account and that, after

41

(i) Amounts o repay temporary ar bond anticipation notes or
loans meade to fInanee any cozts permitted under the Act,

ximd Costs incurred to enforee remedics agains=t contrmetors.
subconteaetors, aay provider of labor. muterial, services or any other
person {or a default or hreach under the corresponding conte:
comnection with any dispute,

(xiv) Premiwms for contract bonds  and  insusancee during
constraction amd costs on account of personil injurics and propers
damage in the covrse of construction and insurance against the same.

(xv) Fapenses of Project mamagement and supervision.

o) Uosts of effecting compliance  with  any and - st
govermmental permifs velating to the Projeet.

(xviil ANy other "cost" or expense as provided hy the Act.

[xvil) Refinancing Costs Al costs deseribed in (1
througl 1xvii} above o otherwise permitied by the Aet sssovinted with
refinaneing ot repaving any loan or other debt obligation, of the
Distriet,

Section 404, Disposition of Balances in Acquisition and
Construction Fund. On the Date of Completion of a Serics roject.,
the balance in the related Series Acquisition and Constraction Account

ed lor the payeeni of aony remaining part of the Cost of the
¢ the Trustee to the eredit of the
Series Redemption Account. and uszed fie the purposes set forlh for
such Aveount in the Supplemental Indenture relating to such Series of
Beands,

NOL Tescr
Serees Project shall be {ransferred &

ARTICLE WV
SSTABLISHMENT OF FUNDS D APPLICATION THEREOF

Section 501, Eien. There is heveby wrevocably pledged lor
the payment of the Bonds of each Series i=sued hereunder, suljeet only
to the provisions of thix Master Indenture and any Supplemental
Tdentirs pormitting the applivation tiereol for the purposes and on
the terms and conditions set forth in thi= Master Indenture and any
such Supplemental Indenture swith vespeat to cach Sevies of Bonds, 1he
Trust Fstate: provided, however. that undess otherwise specifienlly

C-10

such deposit, the amount on deposit in such  Aeqguisition  and
Construction Account. together with earnings thereon will be sulficient
to complete the related Series Project which i to be funded from such
Acquisition and Construction Account

(i) Aeguigition  Expense The ¢ of acquiring. by
purchase or condemnation. all of the Tand. struciures. improvements.

rights-ol-law. Iranchises, ecasements, plans and  specifications and
simila items and other interests i property, whether real or personal,
tangible or intangible, which themselves constitute the Praject or which
are necessary or convenient to aequive, install and construct the Projeat
and pavments. contributions, dedieations, [axes, assessmoents or pemit

aclions required as

condition to revenve

lees or costs and any other o
any government approval or permit nue
Distriet purpuse.

wy to accomplish any

(ivy, onstruction kxpense Al costs ivcurred  including
inferest charges. for labor and materin including  equipment,
machinery and fistures. by comtractors. builders. and materialmen in

econneelion with the acquesition, installation and construction of the
Project. and including without Tanitation costs incident to the award of
contracts

v Other Professional Fees and Miscelluneons Expenses.
All legal, architectural, engineering survey, and consulting fee
ax all inaneing charges. taxes. insurance premigos, and misceilaneous
expenses, not spealically referred to i this Master Indenture that are
incurred in conncetion with the acquisition and construction of the
Project.

s well

tv1). Fxpenses of determining the leasibility or practicality of
aequisition, constraction, installation. or reconstraction.

(i) Costs of surveys, estimates, plans and speetficntions.
(v}, Closts of mprovements.

Gxh Finnncing charges,

(x), Creation ol initinl reserve and debi seeviee funds,

xit. Workimg capital
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provided herein or in a Supplemental Indenture relating to a Series of
Honds with respect to the Trust Eatate seeuring such Reres of Bonde.

the Pledged Funds and Pledged Rovenues securing o Series of Bonds

shall zecure anly such Series of Bonds and shall nol secure any other
Bond: or Series of Bonds,

The foregoing pledee shall be valid snd binding from and after
the date of inntial delivers of the Bonds and the proceeds of sale of the
Bonds and all the moneys, securities and funds set lorth in this Seelion
S01 shaill imimediately be subject 10 the lien of the foresoing pledee.
which Hen s hereby created. without any physteal delivery thereof oe
further et Sueh hen shall be vadid and binding as agoinst all parties
having choms of any kind an tort, contracet or othervise against the
Dixtriet or the Trustee. irrespective of whether such parties have notice
thereol. Such lien shall be prioe and superior o all other liens now

existing or hereafier ereated,

Section 502. Establishment of Funds and Accounts. The
Iollowing funds and accounts are hereby establbished and shall be held
by the Trstee:

() Aeguizition and Construetion Fund, and within sech Fund
there may be eslabhizhed by Bupplemental Indenture authorizing a
Series of Bonds a separate Series Avquisition and Construction Account
and o Series Costs of fssunnee Account for cach Series of Bonds issued

hereunder:

thy. Hevenue Fund, and  within such Fund there may be
extablished by Supplementat Indenture auihorvizing a Series of Bonds a
separale Beres Revenue Account for each Series issaed horeunder:

). Deht Service Fund. and within such Fund there may be
eslablzhed by Supplemenial Indentnre authorizing o Series of Bonds o
1w Debl

sepiarate Series Debt Serviee Aceount and within such

Service Aceounl.

(1} a Sories Inderest Aceount,
(1) Seres Principal Aecount.

i a Neries Sinking Fund Aecount.



v o Sertes Hedeomption Account and theremm o Prepavment
Sabaceonnt and an Oplional Redemplion Subaccount, and

v o Capitabized Interest Account

fonr eirch such servies of Bonds iszued hereunder:

i) teserve Fund. and within s=uch Fund there wmay be
eatablished by SBupplemental Indenture nuthorizing o Series of Bonds a
sepaieate Series Reserve Aceount for ench such Seres of Bonds issued
hercunder and any Bonds jssued on a partty with any such Series of

Bowds hereunder: ind

wy Rebate Fund. and  within sueh Fuad there me
of Bonds
ax Fxempt

authorizing a Scrn

established by Supplemental Indentur
separate Series Rebate Aceount for cach such Se
Bonds issned hevewnder.

ey of T

Notwithstanding the foregoing. the Supplemeniat Indentare
authorizing any Servies of Bonds may establish such other Seres
Accounts or dispense with the Series Aecounts set farth above as shall
be decued advisable by the District in connection with such Series of
Bonds

Section 503, Acquisition and Construction Fund

td Deposits, The District =hall pay te the Trostee, lor deposat
inte  the velated  Aequigiion and Construction Aceount  in the
Acquisition and Construction Fund, as prompily s practicable, the
following amaunts received by it

t1)  the amount =et forth in the Supplenental Indentwre
relating (o such Series af Bonds;

2y subjeet fo Section 806 hercol poavments made to the
District from the sale. lease or other disposition of the Servies Praject or
anv portion thereof:

4 the balance of insurance procecds with respect to the loss or
destruction of the Sevies Praject o any portion thereof: and

) such other amounts as may be provided ina Supplemental

Indentiure

depasit. 2l Prepayments, when received. into the veladed Series
Redemplion  Accouni,  unless  otherwise  previded for in ihe
Supplemental Indenture relating to a Series of Bonds,

Section 504, Iebt Service Fund and Series Debt
ervice Aceount.

{a) Principal, Maturity Amount, Interest and
Amortization Installments. On the Business Doy preceding each
interest Payment Pate on the Bonds, the Trustee shall withdeaye from
the Series ithdrawn. =hall
meke the following deposits in the following order of prio

tevenae Account and, from the amount #o v

Interest Accountl. am

Qi) to the eredit of the related Serie
amount which. together with other amounts, if anv. then on deposit
therein will equal the aomount ol interest pavable on the Bands of such
sries o such lnterest Pavmoent Date:

iy to the related Series Prinecipal Aecount, an amoount which,
tagether with other amount=, if any. then on deposit thevein will equal
the prineipal amount. il anve pavable with respect to Serial Bonds of
surh Sertes on such Interest Pavment Date:

(i) o each Bond Year in which Term Bonds of such Series are
subject oo mandatory redemption from Amortization Installments. to
Serios Sinking Fund Account. an amount which. together
with other amounts il any. then on deposit thereing will equal the
Amortization Installment pavable on the Term Bonds of such Series on

such Interest Poyment Date:

vy each Bond Year inowhich Capital Appreeciation Bonds of
such Series mature Lo the related Serles Principal Account, an amount.
which, tegether with other amounts, f any, then on deposit theremn,
witl equal the Maturity Amount pavable witl respect Lo the Capital
Appreciation Bonds of such Series maturing on such Interest Pavment
Tinte:

(v} to the credit of the Serwes Reserve Account, an amount. if
anv. wluel, togother with the amount then on deposit therem, will
cqual the Sertes Reserve Aceonni. Requirement: and
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Amounts in such Acquisition and Construction Account. shall be
applied to the Cost of the Serics Project: provided. however. that if any
tion and Constraction Aceount after the

amounts remain in the Acquos
Date of Completion, and if cuch amonnts are nal reserved for pavmoent
al any remaining part of the Cost of the Series Projeet. such amounts
shall be applied in the manner set forth in Seetion A above.

@ Ihsbursements, Unless  otherwise  provided  in the
Supplemental Indenture authorizing the issuance of such Sevies of
Boods, payments from o Sevies Acquisition and Construction Acceunt
shull be pad moaccordance with the provisions of this subsection {b).
Belore any such pavment shall be made. the District shali file with the
Truster a requisition in the form of Exhibit A hereto. signed by an
Authorized Officer,

pon reeeipt of each such requisition and  accompanying
certificate (he Traster shall promptly withdraw from the Serle
Acruisition and Construcetiom Account and pay to the persan. firm ar
corporation named 1 s<uch reguesition the amount designated in such
reguisition. The Trustee shall have no doty to investigate the accuracy
or validity of the items delivered pursuant to this Scction H03(h).

) Taspection. AJl requisitions and cortificates received by the
Trustec purswint Lo this Article shat] he retanoed in the possession off
the Trustee. subject at all reasonable times ta the inspection of the
Miztrict. the Consulting Engineer. the Owner of any Bonds of the
related Se wentts and reprosentatives thereol,

ea, and the

(e Completion of Svries Project. On the Date of Completion,
the balance in the Acquisition and Construction Account not reserved
b the District tor the pavment of any remaming part of the Cost of
acquiring or constructimg the Sertes Project shall be applicd in
aceordanee with the provisions of Section 104 hereof.

Section 504. Revenue Fund and  Series  Revenue
Aeccounts. The District hereby covenants and agrees that it awill sesess,
impose, establish and eolleet the Pledged Bevenues with vespect to ench
of Bonds in amoennts and ot limes safficient o pav, when duae,
snd interest on such Series of Bonds

Serie

the principal of, presmiwm. i any
The Dhstrict herehy covenants and agrees to immediately deposit upan
veretpt of all =uch Pledeed Revennes {exeept Prepavments). when
veceived, indo the related Series Revenwe Acveount and (o imomediadely

tviv o the credit of the Series Rebate Aceount the Rehate
Amount, if any, required to be deposited therein pursuant to the
Supplemental Indenture velated 1o g Series of Tax Exempt Bonds

Notwithstauhing the foregoing, =o long as ihere are moneys on
deposit in the related Series Capttalized Interest Account on the dale
required for any transter into the Servies Inferest Account as st forth
above. the Trustee shall. prior to making any teansler into the related
Series Interest Account {rom the related Series Revenue Account.
transtuy to the retated Beries Interest Aceount from the related Sevies
Capitalized Interest Account. the lesser of the interest on such Series of
Bonds coming due on the next succceding Inlerest Payment Date or (he
amaunt remaining on deposit in the related Scriea Capitalized Tnterest
Avcount.

i Dispositieon of Remaining Amounts on Deposit in
Series Revenue  Account. The  hstriet shall authovize  the
withdrawal, from time Lo tine, from the Series Revenue Account nn
smount sufficient to pay the fees and chavees of the Trustec. Bond
Registrar, and Paving Agent, when due. Subject (o the provisions of
Section G0 hereoll 1f (1) the amount on rleposit in the Sereies Tnterest
Account, Ser
cach Bond year equals the mlerest payable on the Bonds of sueh Serles
insuch Bond Year. the principal amount of Serial Bonds pavable in
such Bond Year, the Maturity Amount of all Capital Appreciation
Boods due o sach Bond Year and the Amoertization Installment
required to he paud into the Sertes Redemption Account in such Bond
Year. and i) any amounts remain in the Seres Kevenoe Aecount,
then. such amounts shall. at the weitten direetion of the District, be
applied to pay the commisstons. fees. costs and any other charges of the

s« Principal Account. and Series Redemption Aceount in

slons. fees

ser, or, i such commi

T Collector and the Property App

costs, or other chuarges have been padd by the Diseeiet, then to
reimburse the MHatrict for such paviment upon written request of an
Auathorized Officer, 10 after sueh amounts have been withdrawn, paid
and provided for as provided above, any amounts remain in the Series
Revenue Account. such amounts shall be disbursed 1o the District on
wrilten roguest of an Auvthorized Officer and applied to puy the
aperating and adimmistrative costs amnd expenses of Cthe Disteiet, Aller
making the pavments provided for in this subseetion (b the balanee. it
any. remaining in the Sevies Rovenue Account shall be retamed




therein, or. at the wreitten direction of an Authorized (Officer to the
Prustee, Lransfereed into the Series Redemplion Aceount.

{¢)  SBeries Reserve Account. Moneys held for the eredit of a
Series Reserve Aceount <hall be used for the purpose of payving interest
v principal or Amortization Instaliment or Maturity Amount on the
Bonds ol ihe related Series whenever amounts on deposit in the Series
Debt Serviee Aceount shall be insufficient for sueh purpose.

i)y SBeries Debt Service Account. Moenevs held for the eredit
af a Series Principal Account and Series Interest. Account in o Series
Dehbt Serviee Aceount shall be withdvawn thevefrom by the Trastee and
transforeed by Ahe Trustee to the Maving Agent in amounts and ut
L on the Bonds of such

times sufficient to pay. when due, Che e
Series. the prineipat of Serial Bends of such Serd
Amount of Capital Appreciation Bonds of such Series and to vedecm
Term Bonds of such Series that are subject io mandatory redemption
from Amortization Installments, as the case may be,

s, the Alatarity

(e} Series Redemption  Account. Monevs  representuog
Prepayments on deposit in o Series Bedemption Account to the full
extent of a mulliple of an Authorized Denomiation <hall unless
otherwize provided mthe Supplemental Indentare relating to sach
Series of Bonds, be uzed by the Trustee to redeem Bonds of such Series
an the earliest date on which sueh Bonds are permitted o he called
without  payvment of premium by the werms hercof dncluding
extrnordinary o extraovdinay mandatory redemption) and of the
Supplemental Indenture velaling o such Ser of Bonds. Such
redemption shall be made pursuant 1o the provisions of Avticle 111, The
Bistrict shall pay all expenses incuered by the Trustee and Paving
Agent 1 connection with such redemption. Moneys other than from
Prepayments <hatl he held and applied in a Series Redemption Account
as provided 1n Seetron 506a) hereof.

() ’ayment to the District. When ne Bonds of a Series
remain OQuistanding and after all expenses and charges herein and in
the related Supplemental Tndenture regeired 1o be paid have heen pad
a= cortifivd 1o the Trustee o writing iy an Authorized afficer. nnd after
sl amounts due and owing to the Trustee have heen paid in fell the
Trustee shall pay any balance in the Series Aceounts for such Series of
Bonds 1o the District wpon the written divection of an Authorized
Cficer, frec and elear of any lien and pledge cveated by this Master

related Series Interest Account and the principal portion of the
purchase price of Sevial Bonds from the related Series Principal
Account, but no sueh purchase shall be made after the Record Date in
any Bond Year in which Bonds have beon called for redemption. To the
exlent that insuffieient woenevs are on deposit i a related Series
Interest Account te pay the acerued interest portion of the purchase
price of any Bonds or in a related Series Preineipal Aceonnt to pay the
pricipal amount of the purchase price of aov Serviad Bond. the Trastee
shall transter inln such Accounts from the related Series Revenue
Aecount sufficient monevs Lo pay such respective amounts. In the event
that there are insulficient moneys on deposit in the related Sevies
Principal Account with which to pay the principal portion of the
purchase price of any Term Boods. the Traster may. ot the written
direchion of the Distr transfer mone into such related Series
Principal Account fram the velated Series Revenne Aveount to pay ihe
principal amount of such purchase price. but only in ar amount ne
greater Lhan the Amertization Installinent related o such Series of
Bonds coming due in the current Bond Year ealculited alter giving
affect 1o any vther purchases of Tern Bonds during sueh Bond Year
The Trustee may pay the principal portion of the purchase price of
Bunds from the related Series Redemption Aceount. bat only upen
dehvery of writlen ingiructions from an Authorized Offiecer to the
Trustee by the District accompanied by a eertilieate of an Authorized
e
Redemption Aceount to pay the purchase price of such DBound=: (i)
selting furth the amounts and matarntics of Bonds of such Series whieh
are to be redeemed from sueh amounds: and (i) containing cish flaws
which demoenstiate that, after giving effect to the purchase of Bonds in
the amounts and maturities scet {forth in clanse 00 above, the Pledged
Revenues to be received by the Distriet in the curvent and cach
suceeeding Bond Year will be sulficient 1o pay the principal, Matarity
Ameunt and Amortization Installments= ol an interest on sl Bonds of
=uch Series. The Trustee mav pav the principal portion of the purchase
price of any Terny Bonds from the related Scres Prineipal Aceount, hut
enly Term Bonds of o maturity having Amertization Installments in
the current Bond Year and tn the prmeipal amount no greaier than the
Amartization Installment velated to such Sertes of Bonds coming due in
the cwrrent Bond Year ealeulnted after giving effect 1o anv other
purchiases of Term Bands during such Bond Year). The Trustee may
pay the principal portion of the purchase price of Term Bonds having
maturities different from or in amounts greater than set forth in Lhe

1) stating that suthicient moneyvs are on deposit in the
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Tndenture: provided, however, that i an Event of Defanlt has oceurred
and 1s continuing in the pavment of the principsl o Matuey Amount
of. ur interest or premivm on the Bonds of any other Svries. the Trustee
shall pay over and apply any such excess pro rata (based upon the ratio
al the aggresate principal amount of such Series o the aggregate
principal amount of all Series Outstanding and for which such an
vent of Delault has oceurred ontinung) to cach other Series of
Bowds for which =uch an Lvent of Default has oceurred and 15

continuimg

ction 506. Optional Redemption.

) Fxcess Amounts in Series Redemption Aceount. The
Trustee shall, but only at the wirttten divection of an Authorzed Offie
on ar prior {o the fortv-tilth (45th) day preceding the date of
redemplion. call {or redemplion en each Inlerest Payvment Date an
which Bonds are subjecet to optional redemption. from monevs on
depasit inoa b
Denominations of Bonds o such Series then subject to optional
redemption as, with the redemption premium. i anv. will exbaust such
amount a3 nearly ax may be practicable. Such redemption shall he
miude pursuant to the provisions ol Article [T The District shall pay all
expenses incurred by the Trustee and Paving Agent in connection wiih

smes Redemplion Account such amount of Authorized

surh redemplion,

by Purchase of Bonds of a Series. The District may
purchase Bonds of a Series then Outstanding at any time, whether or
net such Bends shall then be subject o redemption. at the most
addvantageous price obtainable with reasonable diligence. having regard
to maturity. oplion to redeem, rate and price, such price not to exceed
the principal of such Bonds plus the amount of the premium, it any,
which would be pavable on the next redemption date t the Owners of
such Bonds under the provisions of this Master Indenture and the
Supplemental Indenture pursaant (o which sueh Series of Bonds was
issued il such Bonds were ealled for redemption on zuch date, Belore
making each zuch purchase. the Bistriet shall fie with the Trustee a
statenment in wriling i ng the Trastee to pav the purchase priee of
the Bonds of such Series =0 purchased opon theie delivery and
cancellation. which statement shall set torth a descriptiom ol such
Bemds, the purchasze price to be paid theretor. the name of the seller
and the place of delivery of the Boads. The Trustee shall pay the
vued on such Bonds io the date of delivery thercof from the

nterest ac

10

next preceding sentence from amounts on deposit i the related Sevies
Principal Account apd the Trostee may transfer moseys from the
related Se Revenue Avcount to the related Series Principal Aecount
tor «uch purpose. bul only upon delivery of writton instructions from an
Auntharized Officer to the Trustee aceompanicd by a cert
Authorized Oftleer: (1) stating that sufficient monevs are on deposit in
the Bertes Principal Account. after giving effect o any transters from
the related Series Revenue Account. (o pay the principal portion of the
purchase price of such Term Boands: (003 sotting forth the amounts and
matwritios of Terw Bonds of such Series which are to be redeemed from
such amounts and the Amortization Installments against which the
principal amount of =ach purchases are to he credited; and (i)
containing cash flow which demonsivate that, after giving offect 1o 1he
purchase of Terin Bonds in the amounts aod havimg the maturitios and
with the credits against Amortizalion Installments set forth in clause
(1) above and any transters from the related Series Revenue Aceount.
the Pledged Revenues ta he received by the Dishviet in the cuirent and
in cach suceceding Bond Year will be sufficient o pay the principal,
Maturity Amount and Amortizotion Installmenis of and interest on all
Bowmds of such Series. If any Bonds are purchased pursuant 1o this
Subsection (b the prineipal ameunt of the Bonds w0 purchased shall be
credited as follows:

mte of an

(i) if the Bonds are ta be purehased {rom amounts on deposit
i the Prepayment Subaccount of a Series Redemption Account. agatnst
the principal coming due or Amortization In=tallments set forth in the
certificate of the Authoreoed Gfficer accompanying the divection of the
Distriet to effect =uch purchase: m

my A the Bonds are Term Bonds of o Series. against the
Amartization Instalbiment for Bends of such Sevies fivst coming due o
the current Bond Year, o, i such Term Boneds so purchased are w be
credited  against Amortization  Installments  coming  due in any
voagainst the Amortization hutallinents on Term

sueceeding Bond Y
Bonds of such Serles innturing on the
certificate of the Aathorized Officer accompanying the direction of the

me date and destgnated in the
District {o ofivet such purchase: or

1} agmnst the principal or Maturity Amouni of Serial Bond=
coming due on the maturity daiv of sueh Serial Bond



Section H07. Rebate Fund and Series Rebate Accounts.

113} Creation. There s heveby crcoted and established a
Rebate Fund, and within the Rebate Fund o Series Rebate Account for
vach Bevies of Tax Exempt Bonds, Moneys deposited and held in the
Rebate Fund shall not be subject 1o the pledge of this Master
Indenture

tht  Payment to United States. The Trustee shall pay to the
Phstrict upon written vequest of the District, the Rebale Amount
requited 1o he paid to the United States al the times, in the manner
and ax caleulated inoaccardance with the Supplemental Indenture
related to a Series of Tax Exempt Bonds, The Trostee shall have no
responstbility for computadion of the Rebate Amount and instead the

Pustriet shall couse the Rebate Amount to be caleulated by ihe Robate
Anal
computation to the T
related to a Beries of Tax Exempt Bonds but before the date of any
required payment of the Hebate Amount to the internal Revenue
Service, The fees of. and expense

stoand  shall eause the Hehato Analest o deliver  such

tee s provided i the Supplemental hudenture

meurred by, the Rehate Analvst in
computing the Rebate Amount stall he paid by the Bistrict. which
amount shall be treated as administrative and operating expenses of
the District pavable ar veimbursable from the Serics Revenue Account
in aecordance with Section 305(b) hereot.

(e} Deficiencies. Jf the Trustee does nol have on deposit in
the Series Hebate Account suflicient amounts 1o muke the pvments
required by this Scetior. the District shall pav. from any legally
availuble source. the amount of any such deficieney to the United
States as in paragraph (b above provided.

ey Survival,  The covenants and agreements of the District

m this Section
related o complinnee with provisiuns necessary in order to preserve the

17 and Section 808, and. any additional eovenants

exclusion of intevest an the Bonds of & Servies from gross income for
Federal income tax purposes shall survive the defeasance of the Bonds
ol such Sevies in accordance with Article X11 hereof.

Section 508, Investment of Funds and Accounts. Unless
mherwise provided in the Supplemental Indewtuve authorizing the
izstance of o Series of Bends, monevs held for the eredit of the Seres
Avconnts shall be invested as hereinafter i this Seetion 508 provided,

() Vafurtion. In computing the value of the asscts ol any
Fund or Account, investments and earuings thereon shall he deemed
part thereof. The Troasice shall value the assels in each of the Funds
and Accounts established hereunder as of September 30 of cach Fisenl
Year. and as xoon as practicable after cach sueh vaduation date (but no
later than ten (10Y days after each such valuation date) shall provide
the Distriet a veport of the status of each Pund and dccount as of the

vilaation date. For the purpese of determining the amount on deposit.
o the eredit of any Found or Account estabbished hereunder with the
exeeption of a Series Reserve Acvount. obligations in which money in
such Fund or Account shall have been invested shall be valued ai the
markel vadue or the amortized cost thereof. whichever is Jower, or at
the redemplion price thereof, 1o ithe extent that any such ob!
then redeemable at the option of the holder. For the purpose of
determining the amount on deposit to the creedit of a Series Reserve

Account, shligation= in which money in such Account =halt have heen
myested shall be valued at paro i purchased at par, or ot smortized
enstif purchazed at other than par. plus in cach case. acerued inlerest
Amortized cast, whon used with respect to an ohiigation purchasod at a
premtum above or a discount below par. means the value of any
given time obilained by dividing the total premium or discount at which
such obligation was purchased by the nwmber of davs vemainmg to
mitkarity on such obligation sl the dade of such puarchase and by
muliiplyving the amount thas ealeulated by the number of daye having
passed since such purchase: and (1Y in the case ol an oblization
purchasced ab 4 premium by deducting (he product thus oblained from
o price. and (2) in the case of an obligation purchased at a
- adding the product thus obtained 1o the purehase price.

the purch

s and Surpluses in Funds, 'or
rof a

Section H09. Dreficienci
purpuses of this Svction: (0) a "teficicney” shall mean. 0 the
HSeries Reserve Account, that the amount on depesit therein is less than
the Series Heserve Aceount Requirement (but only after the Bond Year
in whirh the amount on depostt therein s less than the Series Reserve
Accaunt Reguivement (hut enly alter the Bond Year in which the
amount on deposit therein fiesd equals the Series Roserve Avcount
Heguireient), and (b) a "surplus" shall mean in the case of o Seres
Reserve Aceount. that the amount on depustt therein is in excess of the

applicable Series Rescrve Aceount Hequirement.
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() Serfes Acquisition and Construetion  Account,
Revenue Aceonnt and Debt Serviee Acconnt. Moneve held for the
eredit off a Bevies Agquisition and Construction Account, the Series
Revenue Account, and the Series Debt Service Account shall. as nearly
asmay be practicable. be continuously invested and reinvested by 1he
Trustee in Investment Obligations as directed in writing by an
Authorized Otftcer. which lovestment Obligations shall mature. or
shatll be subjeet to redemption by the holder thereof at the option of
such holder, not later than the respeetive dates. as cstimated by an
Avthorized Officer. when moneys held fov the evedit of each such Series
Aveount witl be required {or the purposes intended

thy  Serfes Reserve Accennt. Moneys held for the credit af o
Series Reserve Account shall be contimuously invested and reinvested
Iy the Trwstee in [nvestment Obligations as directed o writing by an
Autherezed Oifiecr.

() Investment Obtigations as a Part of Funds and
Accounts. tovestment Obligations purchased as an investment of
monevs nany Fund or Aceonl shall be decimed s all times ta be a
part of such Fund or Account. and the imterest aceruing therem and
profit realtized from <uch investmend shall be eredited as provided in
Section 310 hereof. Any loss resulting from such investment shall be
charged to =uch Fund or Acconni. The {oregoing notwithstanding, for
parposes of investment and o the extent permitted by law. amounts on
deposit in any Fund or Accoum may be commingled for purposes of

unvestment. provided adequate care 15 tsken 4o account for such
winownd s i aceordanee with the price sentence. The Trustee mav, upon
the written direction of an Authorized Officer. transfer investments
within wuch Funds or Accounts without being reguired to sell such
mvesiments. The Trustee shall sell ot the hest price obtainabie or
present for redemption any obhligabions so purchased whenever it shall
be necessars =o Lo do inorder to provide moness th meet any payoent
I not be
lTiable o yesponsible for any loss resulting from any such mvestment or
for falure o make an mvestment eseept failure to make an
vestment in accordanee with the written divectton of an Authorized

o transfer fram any such Fund or Aceount. The Trustee sh

Ofiteery o for fmibure 1o achieve the maximum possible carnings on
imvestments. The Troustee shall bave ne obligation to invest Tunds
without wreitien direction from an Aunthorized (Hiteor,

At the time of any withdeaw:ad from a Sertes Reserve Aceount
that vesults in o defwteney therein the Trostee shall promptiv notify
the Distrier of the amount ol any surh deficiency and the Prastece shall
withdraw the amount of such deficieney from  the related Series
Revenue Account. and, if amounts on deposit therein are insutficient
therefor. the Distviet shadl pay the amount o such deficieney to the
Trustee. for depesit in such Series Reserve Account. from the fiest
1.

legally avallahle sources of the st

The Trustee, as of he close of business on (he Jast Business Day
in each Bend Year, alfier taking inte account all payments and translers
made as of such date, shalt compute, 1o the manner set forth in Section
AUS(d). the value of the Series Reserve Account and shall promptly
notily the Distewt of the ameunt of any deficieney or surplus as of such
date 1o such Series Reserve Acvcount, The Distriet hall immediately
pay the amount of any deficieney 1o the Trustee, for deposit in the
Boeserve Account. from any legally aviulable sourves of the
Distrtet. The Trustee, as soon as pi cable alter such eamputation,
shall deposit any surplus, at the direction of an Authorized Oftweoer. 1o
the credit of the Sceries Hedemplion Account or the Servies Principal
Acconut.,

Seri

Section 510, Envestment  Income. Fless provided
othersise 1noa Supplemental Indenture, varnings o investiments in a
Avquisition and Construction Acesunt, a1 Series Interest Account
and i Series Revenue Account shall be deposited. ns realived, to the
credit of such Se rant and used for the purposze of such Account
Unless provided inoa Supplemental Indenture, earnings on investments
in a Series Principad Aeconnt amd Redempltion Account shall be
depasited, as vealized. to the eredit of such Serwes Interesi Aceount and

used for the purpose of such Account,

Earminegs on anvestments moa Series Heserve Account  <hadl
unless atherwise therein provided inoa Soepplemental Tendenture be
disposed of as follows:

{a) 1 there was no deficieney Ges defined i SBedtion 508 above)
m the Series Reserve Aceount as of the moest recent date on which
amounts oo deposte 10 the Series Reserve Account were valued by the
Trustee. and f no withdrmwals have been made from the Series
Ruserve Account <inge such date, then carings= on investments i the




vealized. 0 the Serivs

Reserve Aceount shall be deposited
Revenue Account,

Serivs

() < of the fast date on which amounts on deposit in the
Series Reserve Aceount were valued by the Trostee there was a
deficiency (as defined in Section 309 abeve) in the Series Qeserve
Aceount, ov i afler sueh date withidrawals have been made Trom the
Berjies Reserve Account and have created such a deficieney. then
carnngs on mmvestments in the Serfes Heserve Account shall be
depited to e eredit of the Series Rescrve Aceount until the wunount
on deposit therein cquals the Series Reserve Account Reguirement and
thereafter chall be deposited to the Series Revenue Aceount

Seetion a1l Cancellation of the Bonds, Aill Bonds paid.
vedecmed ar purchased, either at or before matueity, shall be canceled
upen the payvment, redemption or prchase of sueh Bonds=. A Bonds
canceled tnder any ol the provisions of this Master Indenture shall he
destroyed by the Paxing Agent. which shall execule a certilicate in
duplicate describing the Bonds so destroved. One executed certifteate
shall be fed with the Trustes and the other executed cortilivate shall
he retained by the Paying Agent

ARTICLE VI
CONCERNING THE TRUSTEE

Section GOL. Acceptance of Trust. The Trustee accopts
and agrees to exceute the trusts hereby ereated, bul only npon the
additional terms set forth i this Avticle. o adl of which the par
hereto and the Owners seree. The Trustee shall have only those dutics
expressly sl forth herein, and no duties shall be timplied against the
Trustee,

TE

Section 602, No Responsibility for Reeitals. The reciis
atements and represeatations o this Master Indenture. in any
Supplemental Indenture or in the Bends, save only the ‘Prostec's
awthenbiention certificate, it anv. upon the Bonds. have been made by
the Distriet and not by the Trustee: and the Trustee shall be under no
rosponsihility for the vorrectness theread.

Section 603. Trustee Mav  Aet Through
Answerable Only for Willful Misconduct or Gross Negligence.
The Trustee may exceate any powers hereunder and perform any

Se¢tion 605. No Duty to Renew Insurance. The Trusiee
shall be vnder ne duty to effect or to venew any iusuranee policy nor
shall 3L ineur any habihity for the failure of the Disteiet to require oy
effect o renew insuranee or o report or file claims of loss thereunder.

Section 606, Notice of Default; Right to Investigate.
The Prostee shall give wreitten notice, as soon as priwcticable, by first-
cliss mail to registered Owners of Bonds of all defaults of which the
Trustee  has actual knowledge, unless sueh defaults have  been
remedied (lhe term "defaults" Tor purposes of this Section and Scetion
GOY helng defined (o include the events specified as "Bvents of Default”
i Section 8902 hereofl bat not including any notice or periads of grace
provided for thereind or if the Trostee based wpon the adviee of counsel
upan which 1he Traste

sl notice 1= not 0 the best interests of the Owners of the Bonds. The
1

defandt under this Master Indenture or under s

wtee will be deemed to have actual knowledge of any pavment

o Supplemental
Indeature and. after receipt of weitien notice thereof by o Credit
Facility issuer or a Liquidity Facility issuer of a default under its
respective reimbursement agrecment. hut shall not be deomed to have
actual knowledge of any other default unless notitied w writing of such
definult by the Owners of af least 25% in aggregate principal amount of
the Outstanding Bouds. The Trustee may, however, at any time require
of the District full tnformation as 1o the performance of any covenant
hereunder: and i information satisfetory to it is not fortheoming, the
col the District,

Trustee may make or enuse w be made. al the exper

aminveshigation inta the aflaivs of the Distriet.

Section 607, Obligation 1o Act on Default. Before taking
any aelion under this Master Tndenture or any  Supplemental
[ndentare i respect of an Fxvent of Delult, the Prustee may require
that a
of all expens

Gsfactory indemnity bund be fwrnished for the relmburscment
to which it may be put and to protect Hoagainst all
lability, except fiability resulting frem s own gross neghaonee or
willful misconduct in conneetion with any such ae

01,

Section 608, Reliance by Trustee. The Trustee may act on
any requisition. resolution, notice, telegeam. request, consent. waiver.
rtilieate. statement, alfidavit. voucher. bond or other paper or
dorument or telephone message whielh il in good faith belicves 1o he
e, stgned or given by the proper persons
or o have been prepared and Turnished pursuant to any ol the

&

wenuine and to have heen pr

AY

cutiited 1o relv. determines that ihe giving of
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duties reguired of it through atlornevs, agents, officers or employees.

all be entitled 1o adviee of counsel concerning all gquestions

and =
hereunder, and the Trustee shall not be answerable for the defaalt or
mizconduct of any attornev, agent or emplovee selecied by it with
reasanuble eare. In performimee of its duties hercunder. the Trustee
may rely on the advice of counsel and shall not be held liabie for actions
tnken in orelinnee on the advice of counsel. The Frastee shall not be
answerable for the exercise of any discretion or power under this
Master Indentwre or any Supplemental Indenture nov for anything
whatever in connection with the trust hereunder, exeept ondy its own
gross negligenee or willful misconduct.

Secetion 404, Compensation and Indemnity. The District
shall pay the Trustee ressonable compensation lor its serv
i andd disbursements.
and to
sl

oY

hereunder, and also all s reasonable expen
mehidimg the reasonable fees and expensces of Trostee's counsel
the extent permiited under Flovida law shall indemnifv the
and hold the Trustee harmless against any liabilities which it may
incur in the exercise and performance of s powers and dulies
hereunder exeept with respect to 1ts own neglizence or misconduct, The
Trustee shall have no duty in eonnection with its responsibilitios
hereunder to advanee s own funds nor shall the Trustee have any
duty to take any action hereunder without first having received
mdemnificntion satesfactory to it the Miztrict defanlis in respeel of
the foregoing obligations, the Trustee may deduet the ameunt owing to
i trom any meneys receved by the Trusiee under this Master
Indenture or any Supplemental Indenture and pavable to the District
other than maneys from a Credit Facility or a Liguidiy Facility, This
proviswm shall survive termination of this Master Indentwre aud any
Supplemental todeoture, and as to any Prustee. s resignation or
semoval thereofl As seeurity for the foregoing, the Distriet hereby
arants to the Trustee o security intevest in and to the amomnts of
deposit in all Series Funds and Aecounts (other than the Rebate Fund)
theveby, in effect. granting the Trostee a first charge against these
monevs (ollowing an Event of Defaull for ss fees and expenses
tincluding  legal  counsel  and  default  administration  costs and
cxpenses), subordinate and inferior to the secerity interest granted to
the Owners of ithe Bonds from time fo time secured therchy, hut
nevertheless payable i the order of priovity as set forth i Seclion
iy upon the seeurrence of an Event of [efault.

previsions of this ¥Master Indentere or any Supplemental Indenture:
and the Trustee shall be under no doty o make any investigation as to
any strtement contained in any such instrument. but may aceepl the
same s conclusive evidence of the aceuraey of such statement

Section 609, Trustee May Deal in Bonds The Trustee
may in gooad faith buy. sell own. hold and deal oy of the Bonds and
may join in any achion which any Owners may be entitled to take with
like effeet s if the Trustee were not s party (o this Master Indentare o
amy Supplementad Indenture. The Trastee may also cngage o or he
mterested in any Mnancial or other transaction with the st

Section 610. Construction of Ambiguous Provision.
The Trustee may construe any amblgnous or inconststent provisions of
thiz AMaster Indenture o any Supplemental Indenture aad  any
construction by the Trustee shall be hinding upon the Owners. The
Frustee shall give prompt written notice to the District of any intention

to make such construal.

Section 611, Resignation of Trustee. The Trustee may
resign and be discharged of the trusts created by this Master indentare
by written resignation filed with the Secretary of the Distriet not It
than =ixly (60) davs before the date when such resignation is to take
effeci: provided that notice of such resigmation il he sent by fir
& mail to each Qwner as its name and address appears on the Bond
Rewister and to any Paving Agent. Bond Registrarv, any Credit Faality
issucer. and any Liguidity Facility issuer, ot least axty (60) davs before
the resignation is to take cffect. Sueh ignatiom shall take effect oo
the dav specified in the Trustee's notice of resignation unless a
successor  Trustee iz previously appotnted. 1 owhieh event the
resignation shall take offeet immediately on the appointment ol such
ided, however, that notwiathstanding the lovegoing such
sor Truster has heen

ity

SUCCESSONT Pro
gnation shall not take effect nntil o suce
rustege has not been appointed within =

v
appotnted. I a successor
60y days after the Trustee has given s notice ol resignation. the
Trustee may petition any court of competent jurisdiction for the
appointment of a temporary suceessor Trustee to serve as Trustes wntil
A successor Trustee has been duly appomnted,

Removal of Trustee. Any Trustee hercundes

HEO)

Section 612
wtay be removed at any time by an mstrament appainting a suce
1o the Trustee s removed. exeeuted by the Owners of & nigority n
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aggregate principal amount of all Bonds then Outstanding and hled
with the Trastee and the Thalriet.

The Trustee may alzo be removed at any time for aov breach of
trust or for acting or proceeding in vielation of. or for failing to act or
proceed in sceordance with, any provision of thos Master Indentore or
any Supplemoental Indenture with respect to the duties and obligations
of the Trustee. by any conrt of competent Jurisdiction upon the
apphlieaticn of the Distriet: provided that no Fvent of Default s
veearred hereunder and = continutng, or upon the application of the
Owners of not fess than 200 in aggregate principal amount ol the
Bonds then Ouistanding.

ssor Trustee. |f the
olved, or

Section 613, Appointment of Suce
Trustee or any successar Trusice resigns or = pemoved or d
H it property or business s trken under the control of &
fuderal court or admmistrative bodv, o vacaney shall forthwith exizt in
the office of the Prustee, and the Distriet =hall appoint o suceessor and
shall mail notice of sueh appoimtment. including the nome and address

slate ar

ol the applicable corporate trust office of the socecswor Trustee. by
fivs s il o each Owner as its name and address appears on the
Bond Register, and to the Paving Agent. Bond Registear, any Credit
wh any Loguididy Faethity isswer: provided, however,
hall not appeint a successor Trostoe unless
rred and is continuing and unless the District <hall

-clas

Pacility izsuer
that the Disleiet
of Defanit has oce
have received the prior writfen consent. which consent shall not be
cility issuer, and any Liguidity
IFacthity issuer. to the appointment of <uch suceessm-
Fvont of Defanll has occurred hercunder and & continuing and the
Trustee or any succeessor Trustee resiens or is removed or dissobved, or

no Event

unreasonably withheld. of any Credit

rustee. Hoan

il its property or business 1 taken nnder the control of any stale or
rative hody, a vacaney <hall forthwith cxist in

federal court or admint
the office of the Trustee, and a sue or may be appointed by any court
ol competent jurisdiction upon the application of the Owners of not Tess
than twenty percent (20%) in ageregate principal amount of the Bonds
hall mail notiee of ws

then Ouistanding and such suecessor Trustee
appoitment. including the e and address of the applicable
corporate trust office of the successor Trustee, Iy first-class mail to
each Owner as its name and address appears on the Bond Reeistrar,
and te the Paving Agent. Bond Registrar, any Credit Facility isser ol

any Ligquidity Facility issucr,

o

discharged of the duties created by this Master Indeature by exveuting
animstrmment D writing resigning sach duties and specifyving the date
when such resignation shall ke effeet, nud (Hing the same with the
Ihstrict and the Trustee nit bess than sixty 600 days hefore the date
speatlied m such instrument when such resignation <hall take efivet,
and by giving written nofice ol such resignation shall take effect, and

by giving written nottee of such resigration mailed not less than sixiy
{G0) davs prior to such restgnation diate to cach Owier as its name and
address appear on the registration book: of the District mainiained by
the Bond Registrar. Such resignation shall {ake effect on the dale
specificd in such notice, unless o successor Paving Agent or Bond
Reaistrar 1= previously appeinted in which ovent such resignation shall
take effoct immediately uwpon the appontiment of such successor Paving
Agent or Bond Registrar, Hothe successor Paying Agent or Bond
Registrar =hall not have been appointed within o period af sixty (G0
following the giving of notice. then the Trustee may appoint a
succescor Paving Agent or Bond Registrar as provided in Scction 618
hereof.

Sectien 618, Removal of Paying Agent or Bond
Registear. The Paving Agent or Bond Registrar may be removed at
any time priov to any Event of Defaalt by the Distriet by filing with ihe
Paving Agent or Bond Registraor 1o be removed, aond with the Prostee
anoan=trament or instruments in writing executed by oan Authorizoed
(T appointing a swecessor. Such removal shall be effective iirty
(30) daxs {or =uch fonger periud as may he set forth in such instrument)
after delivery of the instrument: provided, however, that no such
remov Nall be effective until the suceessor Paving Awent or Band
Registrar appeinted hercunder shall exeeute acknowledge and deliver
to the District an instrument aceepling such appointment heveunder.

Section 619, Appointment of Suceessor Paying Agent
or Bond Registrar. [n case at any time the Paving Agont or Bond
Regest shall be removed. ar be dissolved. or 1f it proporty or aifairs
shall be taken under the control of any
admmistrative hody because of insulvenc

tate or federal court or

or bankruptey, or {or any
ssont, then a vacaney shatl forthwith and ipso facte exist in the
¢ anay e and g
and in case at any lime the

other e
uffice of the Pavieg Agent or Bond Reeistry

vk e

successor <hall be appointed by the District:
Paving Agent or Bond Registrar shall resign. then a sueeessor shail he
appointed by the Phstrict, Upon any such appeintment. the Districe
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Section 614, Qualification of Suecessor rustee. A
stecessor Trustes shall he a national bank with frasi powers or o bank
or trust campany with trust powers, having a combined net capital and
surplus of at least 230.000.000. but i no event shall the successor
issier or Liquidiy FPacility issuer.

Trustee ever be the Credit Facilig

Scetion 615, Instruments of Suctession,  Any successor
Trustee shall exeente. acknowledee and deliver te the District an
instrument accopting such appointment herennder: and thereupmm
such suecessor Trustee. without any Further aci deed. or convevanes,
shall berome fully vested with all the estates, properties. rights.
powers, trusts daties and obligations of its predecessar in trost
hercunder. with like effect as if originally named Trustec hercin. After
withholding from the funds on hand any amounts owed to itself
hereunder. the Trustee ceasing to act hereunder shall pay over o the
suceessor Trustes all moneys held by it hereunders and the Trustee
ceasmg to act and the Distriet shall execute and deliver an instrument
or instruments traasferring 1o the suecessor Trasiee all the cstades,
propertics. vights, powers and frusts bereunder of the Trusien ceasing
to act except for the vights granted under Scetion 6010 hereof. The
successor Trustee shall mail nolice of its appointment. meluding the
name and address ol the applie it office of the
cossor Trasiee, by firsteelass mail to cach (hwner as itg name and
address appears on the Band Regislrar, and to the Paving Agent, Bond
Hegistear, any Credit Fucility issuer and any Liguidity Faeity tssoer.

Section §16, Merger of Trustee.  Any corporation ibto
which any Trustee hereunder may be merged or with which it may he
cansalidated or inte which all or sulistantiolly a1l of the corporate Lrust
business of the Trustee =hall be sold or etherwize conveved. or any
corporalion resulting from any merger or consehdation to which any
Trustee hercunder shall be o partes shall be the snecessor Trusice
stor indenture, withowt the execution or fiing of any

under this M
paper or any further act on the mat of the putics thereto, anything
herein to the comtrary notwith=tanding: provided. however, that any
sucl sueces=or corpoeralion contimuaing to act as Trostee heveunder halt
meet the requirements of Section G144 heveoll and 1 =uch corporation
doos nol meet the afore w Trustee shall be
;1|Jp()im|=(| pursuant to th

d requirentents.
Article VI

Section BE7. Resignation of Paying Agent or Bond
sejstrar.  The Paving Azent or Bond Registrar may resign and be
Cg = A
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shall give writien notice of such appeintment 1o the predecessor Paving
Agent o Bond Heglaenes the suceessor Paving Agenl or Bond
o, the Trostee and afl Guners. Any new Paying Agent or Bond

strar so appointed shall immediately and without Tuether act
supersede the predecessor Pavimg Agend or Bond Remstrar,
Soetion 620, Quaiifications of Successor Paying Agent

or Bond Registrar, Bvery successor Paving Agent or Bond Resistrar
{1} shall be a eommercial hank or trost compuany (@) duiy orenmized
andor the lows of the United States or any state or tervitory therveal ()
authorized by law o perform all the doties imposed upon it by this
Master Indenture. and () capable of meeting its ohhigations hereunder.
and () shall have a combined net captal and sweplus of at feast
1000000,

Seelion 62F, Acceptance of Duties by Suc sor Paying
Agent or Bond Registrar. Any successor Paving Agent or Bond
Registrar appointed heveunder shall exeeute, acknowlodge and deliver
too the [hatrict an instrument aceepting such appomtment hereundoer.
and thereupon such suceeassor Paving Agent or Bond Registear, without
any further act. deed or convevanee. shall become duly vosted with all
the estates property, rights. powers. dutics and obligations of its
predoece
Agent or Batnd Registros herein, Upon request of such Paving Agent or
Bond Registrar, such predecessor Paying Agent or Bond Registrar and
the Distret shall exeente and deliver an instrument ivansferring to
suel =uecessor Payimg Agenl or Bond Hegistrar all the estales.

o hereunder, with like effeet asf aviginally samed Paving

property. vights and powers horounder of sueh predecessor Paving
Agent or Bond Registrar and such predeeessor Paving Agent or
over and deliver Lo the successor Paving Agent or
s and other assels al the time held by it

registrar shal) poay

Bond Ruegistrar all mones
hereunder.

eclion G22, Successor by Merser or Consolidation
Anv corporation into which any Paving Ageat or Bond Rogistear
hoereunder may be merged or converied or with which it mav be
consolidated or into which substantally all of its corporale (rist assets
shall be sold or otherwise conveved. or any corporation reaulting from
any merger o consolidation to which any Poving Agent o Bond
Registrar heveonder shall be o oporty, chall be the soccessor Paving
sirer under this Alwster Indenture without the
v opaper weoany further act on the part of the

Aeent or Bond Re
execution or filin

=1



pivties herete, anything in this Master Indenture (o the contrary
natwithstanding.
ARTICLE VI
FUNDS CONSTITUTE TRUST

FUNDS

wtion TOI. Trust FFun
Section G014 and Section 90503) hereol
Funds vr Accounts for the benefit of o Se

Subject to the provisions of
all amounts on doposit in Series
al Bonds shail:

() he nzed anly for the purposzes and in the manner herein and
i the Supplemental Indenture velating 1o such Series of Bonds
provided and. pending such appiication. be hetd by the Trastee in trust
lor the benefit of the Owners of such Serios of Bouds:

i be rrevoeably pledged o the pavinent of such Series of
Bonds, except for amounts on deposit in the Se
the Rebale Fand:

iex Hebate Accounis in

18] b held and neeounted for separnie and apart from @ 1 ather
Funds and Aceounts. including Series Accounts of other Series of
Bonds, and other fands and aecounts of the Trustee and the District

() unti] applicd for the purpeses provided herein, be sebject to
a first lien in favor of the Owners of such Scries of Bouds and any pari
passu obligations io assvers of Oredit or Ligquidity FaciBities with
respect to sueh series of Bondso which Hen iz heveby eveated. prdor and

to all other licns now extsting or hereafter created. and. 1o a

supe
socomd lien o faver of the Trustee. as sccurity dor the reasonuable
s of the trustee hereunder. ol abso all s

compensadion for the servi
reasonable expenses and dishbursements, includimg the reasonable fees
and expenses of Trustecs counsel. subordinate and inferior 1o the
serurity interest granted to the Owners of such Sevies of Bonds and any
pari passu obligations 1o i=suers of Credil or Liguidity Faailities with
respect o such series of Bonds but nevertheless pnvable in the order of
nvionit o forth in Seetion 905(a) hercot upan the oceurrence of an
Fxent of Default: and

(e} shall not be subject to lien or attachment by any ereditor of
the Trustee or any creditor of the District ;0 any other Scerics of Bonds
viher than the Cwners of such Series of Bonds and the issuers of Credit
or Liguidity Facilitics with respect o such Sertes of Bonds,

shall at all times, ta the extent permitted by law, defend. preserve and
protect the pledge and lien ereated by this Master [ndenture and all the
vights of tThe Gwuers hereunder against all clims and demands of all

other persons whomsoever.

ction 8. Power to Undertake Series Projects and
to Collect Pledged Revenue. The District has o will have upon the
ditle of izsuance of each Sertes of Bonds, and will have so long as any
Bonds are Outsianding. good right and lawful pawer: (1) to undertake
the Series Projects. or it will take such action on s part required
which i decms reasanable in order to obtain licenses, orders. permils
or other authoriations, if any. from any ageney or regubatory Ludy
having  lawful jurisdiction which must be obtained in order to
undertake such Series Project: and (0 ta fix, lovy and collect or cause to
be collected any and all Pledged Revenues.

Sceetion 806, Sale of Series Projects. The [Disirict
covenants that, until such time as there ave oo Bonds of a Series
Outstanding, it will not selll Tease or otherwisze digpose of or encumber
the related Beres Project or any part thercot other than as provided
herein, The Distriet may. however. from time o Gme. sell any
machinery, fixtures. apparatus, ook instruments. ar other movable
praoperty avquired by the Disdrict in connechion with o Series Project. or
any materialy used moconmection therewith, 10 the District shall
determine that sueh articles are no longer needed or are no longer
useful in cunneetion with the acguisition. construction. operalion or

maintenance of a Series Project. and the proceeds thercof may he
applied to the replacement of the properties so sold or dizsposed of and,
if not so apphied. shall be deposited to the eredit of the rebited Seres
Avguisition and Constroction Account or, after the Date of Completion
of the Serie: Proje sited Lo the credit of the related
Sy Principal Aceount. The Dhs may from Gme o lime sell or
lzase such other property forming part of a Sevies Project which it may
doetermime is nol needed or serves no useful purpose in eonnection with
the nunntenance and operaton of =uch Series Progect. if che Consulting

shall he depe

1

EFngineers shall in writing approve such sale or lease: the proceeds of

any sieh sale =hall be disposed ol as hereimabove provided for the

praceeds of the sale or disposal of movable property. The proceeds ol

¢ as deseribed above shall be deposited to the eredit of the
s Prineipal Account or Redemption Aceount.

Ay lens
related S
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ARTICLE VI

COVENANTS AND AGREEMENTS OF THE DISTRICT

Section BOT, Fayment of Bonds. The Distriet shall duly
and punclually pay or cause to be paad. but only from the Trust Sstate
with respedt o e . al the
places. and  in the amounts ated horeln. inoany Supplemental
Indenture. und in the Bonds of such Sevies

:h Series of Bonds, Debt Service on the dates

Section 802, ixtension of Payment of Bouds, Fxvept as
provided in Section 801 hereofl the District shafl not direetly or
mdireetly extend the time for pavment of the interest on any Bonds.
The time dor pavment of Bonds of anv Series shall be the time
presevibed o the Supplemental Indeutore relating to such Sertes of

Bonds.

Section R, Further Assurance. At any and all times the
Eristrict shalll <o far as it max he autherized by law, pass, make, do,
exveute, acknowledye and  deliver. all and every  soell further
vesolutions, aets. deeds, conveyances, assignments. teansiers and
amsuranees s omay be nceessary or desirable for the better a e,
cimveying. granting. asaigning and confirming 2!l and smsgular the
rights moneys, seenrities and funds hereby pledged or assigned, or
totended so to boeo or which the District may become bound to pledse or
Az after the date of exeeution of this Master Tndenture

ur

Section $04. Power to Issue Bonds and Create a Lien.
The District hereby represents to the Trustee and to the Ow
1w oand will be duly authoertaed wnder all applicable laws to
Bonds of cach Series. o execute this Master Indenture. to adopl
Supplemental Indenturves, and to pledge s moneys, securities and

funds o the manner and to the extent provided herein, Exeept as
pravided herem. the District herehby represents that such meoncys,
securities nnd funds of the Distriet are and will be free and cloar of any
pledige, Ben, charge or encumbranee thereon and all action on the part
ol the Thstriet to that end has been and will he duly and validly taken.
The Bonds of cach Sertes. this Master Indenture and any Supplemental
ble obligitions

indenture ave and will be the valul and legally enfure
of the District. enforeeable in accordance with thely ferms exeept o the
extenl that enforcement thercol may be =ubject to bankruptey and
rights generally. The District

other stmilay laws alfueting evedito

0

Notwithstanding the foregoing, the Distret may: (1) dispose of all
o any part of a Sertes Project, other than a Series Project the revenues
Lo e derived from the operation of swhich are pledged o n Servies of
Bonds, by gilt ar dedication thereof to any unit of local government, ar
to the Btate or any ageney or instrumentality of either of the foregoing
ar the United States Governmoent: andfor (1) inpose, dectare or grant
title to or interests in the Series Project or a portion or portions thereof
in order to create ngre and egre
alility cazements as the Districi may deem neces

s rights and public and private
ary or desivable for
within the Distriet;
s and restrictions
s Prajects.

the development, use and sceupancy of the properts

andior (m) nmpose or declare covenants. cond:
pirtaming to the use, occupancy and operation of the Se

Section 807, Completion and Maintenance of Series
Projects. The District =hall complete the acquisition and construction
of 0 Senes Project wilh all practieal dispateh and in g sound and
ceanomeal manner. 8o long as any Beries Project s owned by the
District. the Distret shall maintain, preserve and keep the same or
e to be mamtaied, preserved and kept. with the
appartenances and overy parl and parcel thercol, in good repair,
working order and condition, and shall from time to tiine ke, or
arv and proper repairs. replacements

cause the

cause to be made. all neces
renewals so that at all times the operation thereol may be properly
weously conducted,

advant:
Section BUB. Accounts and Reports.

1) Annual Report. The District shall, within thirty davs of
reeeipt and approval by the District. so long as any Bonds e
Outstanding, deliver o oeach Requesting Owner (hereinafter defined)
and fite with the Trustee. solely as a repository of such inlvrmation,
and otherwise as provided by law. a1 copy of its annual audit for such
vear. accompanied by oan Acconntant's Certifieste. including: ()
statement= in reasonable detal of its financial condition as of the eond
of such Piseal Year and income and expenses for such Fiseal Year, and
thy stalements of all receipts and disbursements of the Pledged
Revenues of each Series of Bonds (unless the Pledged Revenues of such
Sevtes are remitted direct v to the Trustee), The Trustee shall, within
ety (90 davs alter the close of each Fiscal Year =0 long as any Bonds
e Qutstand
Fund and Account of the deposits thereto and disbursements thevefrom
cdring sueh Fiseal Year and the amounts held therem at the end ol

e with the District a suminary with respect ta tach

AR



such Fiseal Year, or at the eption of the Trustee. such summeary can be
made o a monthiv basis,
"Reguesting Owner” shall mean the Quwner {or benelicial owner in the
case of book-entry Bonds) of more than $1,000.000 aggregate principal
amourd. of any Series of Bonds who reques
wriking (o the District,

For purposes of the foregoing, the term

s such imformation in

(h No Default Certificate. The D ot shall file with the
Trustee, so long as any Bonds are Outstanding, cortifieate of an
Authorized Officer upon the cceurrence ol an Kvent of Default as
deseribed in Section 902(g) hercof, such certificate te eomtain =
deseription of the nature of such default and actions taken or to he
taken to remedy with detault.

talements and other documents
¢t o the Trustee and by the
wns hereof shall he

(e} Inspection. The repor
required to be furnished by the Dist
Trustee to the Districl pursuant to any prov
available for inspection by any Owner at the designated corporate brost
olfice of the Trustee upon the giving of at Yeast five 5} days advance
writlen natiee to the Trustec.

(d}y  Reports Pursuant to Uniform Special District
Accountability Act of 1989, The District covenants and agrees that i
witl comply with the provisions of Chapter 188400 et seq. Florida
Statutes. as amended. the Uniform Special District Accouniability Act
ol L84, to the exient apphicable 1o the District. inchuding oy reporting
reguirenments contained thercin which arve applicable to the District
The Distriet may contract with a service provider selecled by the

District to ensure =uch complhiane

Section 809, Arbitrage and Other Tax Covenants. The
Diztrict horeby covenanta that it wall not take any action. and wilt not
fial to take any actwon, which action or fmilure would couse the Tax
Sxempt Bonds to became "arbitrage bonds" as defined in Seetion 118 of
the Tnternad Revenue Code of 198G The Mhstrict further covenants that
it will tale b such actions after delivery of any Tax Exenipt Bonds as
may be vequived in order for interest on sueh Tax FExempt Bonds 1o
remain excludable fram gross tneome {as defined n Section 61 of the
Internal Revenue Code of T986G) of the (hvners, Winthout limiting the
genernlity of the leregoing the Distriet herehy covenants that o will to

the exteni not remiited by the Trustee from funds held mothe Rebate
Acvount, remii lo the United States that Rebate Anount at the time
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and

annual audit, and o st of foreclosure actions currently in progres:
the current status of such Delinquent Assessments,

Section §13. Deposit of Proeceds from Sale of Tax
Certilicates. If any  lax  certificates  relating  to Delinguent
Assesgments which are pledged Lo a Series of Bonds are sold by the Tax
Collector pursuant te the provisions of Section 197132, Flonda
Statotes, or if any such lax certificates are not sold bot are Liter
redeemed. the proceeds of such sale or redemption (to the extent that
such proceeds relate to the Assessment=), less any commission or other
charges retained by the Fax Collector. shalt, if pand v the Tax Collector
Lo the Diatrict, be paid by the THstriet to the Trustee not later than five
es (ollowing receipt of such proceeds by the District and
¢ Ao the eredit of the related Series

(5) Busimess Da;
shall be deposited by the Tro
tevenue Account.

Section 814, Sale of Tax Deed or Foreclosure of
Assessment or Benelit Special Assessment Lien, If any properts
shall be off
15 pledged to a Series of Bonds. and no persan or persons =
such property for an amount egual to the full amount due on the
Assessments o Beneftt Special  Assesaments  (principal. interest
penaltics and costs. plus attorness” fees Hanvi the propecty may then
be purchased by the District for an amount cqual to the balanee due on
the Assessments or Benefit Special Assessmenis (principal. imlerest
penaliios and costs, plus attornevs' fees of any). from any Jegaliy
available funds of the Distriet and the Districe shall reeeive daoiis
corporate nmme Litie (o the property for the benelit of the Owners of the
Series of Bonds te which such Assessments or Benelt Special
nents were pledged. The Districl. either through its own actions,
ons caused 1o be taken through the Trastee, shall bave the power
and shail leasze or sell uch property. and deposit all of the net proceeds
of any such lense or sale mto the related Series Hevenue Account. Nol
loss than ten (10 days prior to the filing of any foreelosure action as
herein pravided. the District shall cause writlen notice thereol to be
mailed to any designated agents ol the Owners of the related Series of
Bonds, Not less than thirty (307 davs priee to the proposed sale of any
fot or tract o land aequired by foreclosure by the District. it shall give
written notice thereof to souch representatives. The Misorier, either
through its ewn actions. or actions caused te be taken through the
Trustee, agrees that it =hall be required to take the measures provided

red for sale for the noupayment of any Aszessment, which
adl purchase
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and place reguired by this Mastor Indenture and any Supplemental
% Hegelatory Covennnts contained thervin.

Indentare, meluding any

Section 810, Enforecement of Payvment of Asscssment.
The District will a collected ami enforce
the payment of Assessments, Benelit Spee sments wndior any
ather sources which constitute Pledged Revenues (e the pavment of
any Series of Bonds in the manner preseribed by this Master
Indenture, any Supplemental Indenture snd afl reselutions ordinanees
or laws thereunto appertaining at times and in amouniz as shall be
necessary in order to pay, when due, the princpal of and interest on
the Series of Bonds te which such Pledged Revenues arve pledged: and
o pay or cause (o he paid the proceeds of such Assessments as received
to the Trustee in accordamce with the provisians hereof.

s, feva colleet o cause to b

Section 811. Method of Collection of Assessments and
RBenefit Speeial Assessments, The Distriet shatl levy and eollect
Assessments and Benefit Special Assessment i aceordanee with

apphicable Flovida Tnw

Section 812, Delinquent Assessment. I the owner of any
Tor or parcel of land =hall be delinguent in the pavmoent of anv
menl or Benefit Special Aszessment, pledged to o Seres of
Bonds. then such Assessmeni or Benefit Special Assessmeuts, shall e
enforeed in accordanee with the provisions of Chaplers 17U andfer 187
Flovida Statutes, inclading hat not Hmited to the sale of iax cortiicates
and tax deed as regards such Delinguent Assessment. In the ovent the
provisons of Chapter 1970 Florida Statutes, arve inapph
unavailable, then upon the delinguenes of any Assessment or Benelit
Special Assesaments, the District etther on ils own behalll ov through
the actions of the Trostee, mav, bul is not obligated o and shall ae the
written dircetion of the Beneficial Owners of at Jeast Hfv (30%) of (he
Outstanding Honds of the Series. declare the entire unpaid balanee of
ment or Benefit Special Assessment, (o he in default and, at
its own expense. cause such delinguent proporty to be foreclosed in the

ihle or

such .

wame method now or herealler provided by law for the foreclosare of
mortgages on real estate. or pursuant to the provistons of Chapter 173
and Sections 190,026 aod/or 1700100 Florda Statutes, or otherwise as
provided by law, The Bistrict further covenamis 1o furnish, at its
expen=c. o any Owner of Bonds of (he relaled Series <o requesting,
sinty (GO davs afler the due date of each annual installment. s list of
all Delinguent. Assesaments together with o copy ol the District’s

GO

by law for sale of property avquired by it as trustee for the Owners of
the refated Series of Bonds within thivty (30} davs after the receipt of
the reguest therefor signed by the Trustee or the Owaers of at least
lifteen pereent (15%) in aggregate principal amount of the Qutstanding
Bends uf such Seiies.

Section §15. Other Ohligations Payable from
Assessments or Benelit Special Assessments, The Disteict will not
i or ineur any  obligantions  pavable from  the proceeds  of
ments or Benefit Special Assessments securing a Series of Bonds
ner voluntaitly ereate or enuse to be created any debt, ben, pledge,
aszipnment. encumbrance or other charge apon such Asses=menis or
HBenelit Special Assesaments other than the Hen of any Subordinate
Debt except for fees, commissions. vosts. and other charges payable to
the Properiy Appraiser or to the Tax Collector pursuant to Floruda law

Section 816, Re-Assessments.  [f oany SOSSMENTS O
Benetit Special Azsessmoents =hall be either o whole or in part
amnulled. vacated or sel aside by the judement of anvy court. or the
Distriet shall be satisfied that o such Assessments or Benefit Special
Assessments Is so irregular or defeetive that o cannot he enforced or
collected, or 1f the Iistrict shall have owitted o make  such
Assessments or Benefit Bpecial Assessments when o might hove done
so. the Distriet =hall either: (1) take all necessary steps to cause 1 new
Assessiment or Benehit Speciinl Assessoment o be made for the whole or
any part of such improvement or agzainst any property benefited by

suach improvement: or () 1 it= sole diseretiun, make wp the mount of
such Assessment or Benefit Speeial Assessment fraom Jegally availsbile
moneys, which monevs shall be deposited into the related Series
Revenue Avcount, In ease any such subscquent Assessmend or Benefit
Special Assessmient shall also be annuolled, the District shall oblain and
make other Assessments or Beoefit Special Assessments until a valid
Aszessnient or Benefit Spectal Aesessment shall be made.

Section H17. General. The District shall do and perform or
cause to be done and performed ol acts and things required to be done
or performed by or an behalf of the Distriet under law and this Master

Indenture. in accordanee with the terms of such provisions.

U'pon the date of issuance ol cach Series of Bonds, all vonditions.
acts and things required by law and thizs Master Indenture and any

Sapplemental Indentare to exist, 10 have happened and to have been




performed precedent o and in the issuance of such Series of Bonds
=hall exist. have happencd and bave hoeon performed and upon ssuanee
the issue of such Sevies of Bonds shall be within every debt and other
limil preseribed bay the laws of the State of Florida applieable to the
Disiriet.

Section 818. Secondary Market Disclosure. The District
covenants and agrees with the Owners, from time to time of the Bouds
issucd hereunder to make best efforts 10 provide. or cause Lo be
provided. on a timely basis. all appropriale informatton reposttories
=uch information and documents ax shall be veguired by applicable aw
to erable Ohwners to purchose and cescell the Bonds issued, from fime to
time. herennder. For purposes of complving with the above-deseribed
provision. the District may rely on an opinion of eounsel which s
Familinr with disclosure of information relsting to munmieipnl seeuritios,
Nothing  herein shalll however. rveguive the Distriet to provide
moa Tprivate
1ble

diselosure i order to enable the purchaser of a securit;
placemoent transaction” within the meaning of appli
laws, lo offer or re-sell such security i other {than vate placement
teansaction. All fimanaal statements provided Lo o repository 31l he
in accordance with generally accepied  governmental  aceounting
principles and shall be provided 1o such reposilory as soon a=
practicuble after the =ame becomes available, The financiad stdements
all contain =uch mfiermation as  =hall be customay for loeal
sovernments, such as the Bistrict, Nothing m (his Seclion 818 1=
intended to impo=e upon the District. and this Section 318 shall not be
comstrued as mmposing upon the Distriet, any disclosure obligations
hevond those fmposed by applicabbe law,

urities

ARTICLE IX
TS OF DEFAULT AND REMEDIES

EVE

Seetion 901, Extension of [nterest Payvment. If the time
for payment of interest of a Boud of any Series shall he extended.
whether or nol such extension be by or with the consent of the Distriel,
sucly interest so extended shall not be entitled inense of default
hereunder to the benefit or security of this Master Indenture unless the
aggregate principal ameunt of all Bonde o such Bonds then
Outstanding and of all seerued mterest the tine for pavment of which
shall not have been extended <hall have previonsly heen paid in full

[

due. which is an Event of Default under subsecthion () above) and such
default shall continue for thirty (30) davs after wreitten notice speetl
such defaelt and requiring same to be remedied shall have Deen given
fothe Dhstret by the Prastes oroif the Trastee s anwilling or unable to
act. by Ownoers of not legs than ten percent (10%) in aegregale principal
amonnt of the Bonds of sueh Series then Outstanding sod affected by
such detaulr,

Section 903 Acceleration of Maturities of Bonds of a
Series Under Certain Civeumstances. Upon the happening and
continuanee ol any Event of Defaalt specilied i elauses (1) through (@2
of Beetton 202 above with respect to a Series of Bonds, the Trasice
than lifty-one

shall, upon written direvtion of the Owners ol not bess
(51%3 of the aggresate principal amount of the Bonds of such Series
then OQuisianding, by a netice m o writing to the District, declare the
agpresate principal amount of Al of the Bond of such Bertes then
Outstandding Gf not then due and pavable) to be due and pavable
mmediately and, upon such declaration. the same shall hecome and he
mumediately due and p sles anvthing contained in the Bonds of such
Heries or in this Master Indenture v in the Supplemental Indenture
authortzing such Series to the contrary notwithstanding:  provided,
that ne such deelaration of acecleration shafl oceur ns the
Fvent ol Default speetfied in clause (a) of Section 8902 in the
casends, exeept (o the extent

however.

result of
caxe of Bonds of a Serles secured by As
thatl the Assessments have been accelerated and are ewmrre
pavable moaccordance with apphicahle law: and provided furiher,
however, that i at ans time after the aggregade principal anount of the
Honds of any Series then Outstanding shall have boen =o declaved to be
due and payable. and before the entey of (inal judgment or decree in
any suit, action or proceeding instituted on aecount of seeh delault, or
before the completion of the enforeement of any other remedy under
this Mazter Indenture or the relsted Supplemental Indenture. moneys
shall have accumulaied in the related Series Hevenue  Account
sufficient {o pax the primepal of all matured Boads of sueh Sevies and
all srrears af interest. af any. upon alb Beonds of such Series then
Ouistanding fexeept the agerezate principal mmount of any Bonds of

1y due and

such Series then Duistanding tha s only due because of o declaration
wnder thi= Section, and except e the interest acorued on the Bonds of
such Series sinee the last Interest Payment. Dated, and o1l amounds
then payvabbe by the Disteict hereander =hall have been paid or u <um
sufficient to pay the some shall have been depasited with the Paving
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Section 902, Events of De ch of the following
events s hereby declired an Bvent of Defatt with respect to a Sories of
Bunds

tad Any payment of Doebt Scervice onsueh Sevies of Bonds is not
made when due;

) The District shall for any reason be rendored ineapable of
Tultilling chligativns  hereunder o under  (the Supplemental
Indenture redating to such Series of Bonds:

ey The District admits in writing its inability 1o pay its debts
aopetition in bankruptey or
creditors or consents tu the

generally s they bocomo due, or file
makes an assagmment for the henelit of
appointment of @ orccciver or frastee for itsell or for the whole or any

vt of a related Serles Project:

Wy The Disteet is adjodged insolvent by o court of competent
Jurtsdiction. o is adjadged a hankrupt on a pettion a bankruptey filed
against the Distriel, or an erder, judgment or decree be entered by any
cotrt of compuetent jurisdiction appoiniing. without the conscnt of the
Bistrict, o recciver or trustee of the District or of the whole or any part
of its property and 1 the adoresaid adjuedications, orders judgmenis ar
decrees shall not be vacated or =et nede or siayed within nineiy (930)
clays from the date of entry thereod:

(D] The Instriet shall file a0 petition or answer seeking
resrzanization or any renngement under the Federal hanlorupiey laws
ur any other applicable law or statute of the United States of Ameriea
or any state thereof:

£1] Under the provisions of other Jaw for the rebhel or aid of
deblors, any court of competent Jurisidiction shall assune costody or
vantrol of the Distriet's assets or any part thereoll and sueh custody or
H not he ierminated within ninety (00) davs from the date of
assumption of sueh custody or control: or

vont rol she

(g} The Ihsiriet shall default in the due and  punctual
performance of any of the material covenants, conditions, agrecments
and provisions contained 1 the Bonds of such Sertes or in this Master
[ndenture or in the Supplemental Indenture relating (o such Series of
Boreds on the paet of the Thastrice to be performed tother than o default
in the pavment of Debt Service on the related Series of Bonds when
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Agent, and every other defaull {other than a default in the payment of
the sgeregate principal amount of the Bonds of such Series then
Ouestanding that is due ooly becease of o deelaration under this
Section) shall kave been remedied. then the Trustee or, if the Trastes is
unable or unwilling te ot the Owners of net less than 51% of the
aggregate principal amount of the Bonds of sueh Series then
Ouistanding not then due exeept by virtue of a declaration under this
Section, may. by written notice to the District. vescind and annul such

declination and its emseguences. but na such resctssion or annulment
all extend to or affeet any subsequent default o impaic any vight
consequent thereon

Section 904, Enforcement of Remedies, Upon  ihe
happening and continwanee of any Fuent of Default specified in Seetion
202 above wilh vespeet toa Serles of Bonds, the Trustee may protect,
and enfiree the vights of the Owners of the Bonds of such Series undesr
aster  Indenture.  the  rvelated
Supplemental Indenture and the Bonds of such Serivs. by such
procecdiogs in equity or ol faw. cither for the specific perfirmance of
ant or s

Flovida  law. and  under  ithis

recment conbamed herein or in atd or execation of
any power herein or n the relited Supplemental Indenture granted or
o the enforcoment ol any proper Tegal or equitable remedy. ax the
Irustee shall deem most effectual o proteat and enforce such rights,

HUASRYNY

The Owners of not less than o majurity in aggregate principal
amount of the Bonds of such Series Outsianding shall. subject to the
reguirerwents of Section 607, have (he right. by an instrument ar
m=traments i writing execated and delivered Lo the Trostee. 1o diveet
the method and place of conducting all remedial proceedings by the
Trustee hereunder, provided (hat such divections shall oo be in conflict
with any rule of law of this Indenture aod that the Trustee shall have
the right ta decline to follow any sueh direction which in the apinion of
the Trustee would be anduly prejudicial to the rights of the Ownuers of
such Series of Bonds not parties to such direction o1 would subject the
Trustee to personal liahility or expense, Notwithetanding the foregoing,
the Trustee <hall have the vight to select and retain legal counsel of its
chovsing to represent it in any such proceedings. The Trustee may take
any ather action which is not inconzistent with oy divection under this
second paragraph of this Section 904

No Ownoer of sueh Series of Honds shall have any right (o parsue

any other remedy under this Indend wee or such Serd

s of Bonds unless

1)



(1) an Fxent of Detanlt shall have secvrred and is continuing: (2) the
Owners af not less than a majority in aggregate prineipal amount of the
Bends of such Series Outsianding have reguested the Trustee, in
writing. Lo exercise the powoers granted in (his firsi paragraph of this
Seciion Y04 or Lo pursue such remedy in s or their nnme or namoes: 3)
the Trustee has been offered indemnity =atisfactory to it against costs,
expenses and llabilities reasonably anticipated (o be inewrrod: (1) the
Trustee has declined to comply with such request. or has failed to do so.
sty (G0 davs after its receipt of such written regquest and offor
of indemnity: and (5) no direction inconsistent with sueh roquest has
been given to the Trustee during such 60-day periad by the Qwners of
not less than a majority in aggregate principal amount of the Bonds of
such Series Ouestanding. The provisions ot this immediniely preceding
senlence of this Sectlon S04 gre conditions precedent to the exercise by
The
exercize of such rights is further subject to the provisions of Section
900, and the second parageaph of thiz Seetion 404 No one or more
Owver of such Sevies of Bonds shatl have any right in any manner
whatever to enforee any vight under this Indenture. except i the
manner herein provided,

within

any (hwnper of sueh Series of Bonds of any remedy hercunder.

Section 905, Pro Hata Appl
Owners of a Series of Bonds. Anything in this Master Indentu
the comtrary netwithstanding. if at any time the moneys in the Series
Funds and Aceounts shall nat be sufficient Lo pav Debt Serviee on the
related Serics of Bonds when due. such moenevs together with any
mueneyvs then available or thereafter becoming available for such
purpose. whether through the exercise of the remedies provided for in
thi: all be appled as follows:

tion of Funds Among

to

Article or otherwise,

I the Bonds of
ble or shall have been

) Ulnless the ngeregate principal wnount of s
such Series shall have bheeome due and pe
declaved due and payable pursuant 1o the provisions of Section 903 of
thia Articles all aach meneyvs shall be applicd:

First: to the payment of iny then-due fees and expenses of the
Trustee, including reasonable counse] fees and expenses, to the extent
nit otherwise paid:

Second: Lo payment lo the persons entitled thereto of all
installments of interest then doe and payable on the Bonds of such
Sertes, 1 the arder in which such installments hecame due and payable
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such Series shall later become due or be declared due and pavable
pursuant te the provisionz of Section 03 of this Article, the monevs
remaining in and thereafter aceruing o the related Series Rovenne
Fund shall be spphed in accordance with subsection (b above

The provisions of this Section are i all respeels subject (o the
pravi=ions of Section $01 of ihs Article.

Whenever moneys are to be applied pursuant to this Section
such moneys shall be applied by the Trustee at such times as the
Trustee in its sole discretion =hall determine, having due regard 1o the
amount of such maoneys available for application and the likelihood of
additional monevs becoming avadlable for such applieation. The deposit
of such menevs with the Payving Agent shall constitute proper
application by the Trustee, and the Trustee shall incur no lability
whaisoever to any Owner or Lo any other person for any delay in
oe acts with reasenable

applving any =uch funds, so long as the Trus
wmstances. and ultimadely

dibigenee. having due regard 1o the o
applies such money= in accordnnce with such provisions of thrs Master
Indenture as may be applicable ot the time of apphivation. Whenever
the Trustee shuall exerese such diserction moapplyving sueh funds, it
shalt fix the date vpen which such application ts to be nade and upoan
such date mierest on the amonnts of principal te be paid on such date
shall coase o acerue. The Troastee shail give such notice as it may deem
such date. and shall not be required to

appropriate of the fixing of any
make paviment te any Cwner until such Bond shall be surrendered to
him for approprisate endorsement.

Section 906, Effect of Discontinuance of Proceedings. It
any proceeding tiken by 1he Trustee or any Owner on account of any
default shall have been discontinued or abandoned for any reason. then
the District and the Gwner =hall be vestored to their formoer positions
and rights hereunder, respectively. awd all rights and remedies of the
Owners shall continne as thoueh no sueh proceeding had been taken.

Section $07. Restriction on Individual Owner Actions.
Except as provided i Section 910 below, no Owner of any of the Bonds
shall have any right in any manner whatever ta affecte disturb or
prequddive the sceurity of this Master Indenture or oy Supplemental
Indenture. or to enforce any right hereunder or thercunder except in
the mizmoer herein ar therein provided, and all proceedings at lasw or in

(3]
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and. i the amoeunt available shall not he =ufficient 1o payv an full any
parrticwlar tostalliment. then to the puvment ratably, sweeording to the
anmountx due on such instalbwent. w the persons entitled thereto,
without any discrimination or preference except as to any diiference in
the vates of nterest specilied in the Bonds of such Series: and

Third:  to the payment o the persons entitled thereto of the
anpaid principal of anv of the Bonds of <uch Series which hall have
Tiecome due fother thian Bonds of such Series calted for vedemption for
the pavment of which sulficient moneys are held pursuant o this
AMaster Indenture). tn the order of their due dates, with interest upon
the Bonds of zuch Series at the ries specified therein from the dates
wpon which they beeome due to their payment date. and. if the amount
avallable =hail not be saflicient to pay i full the princpasl of Bends of
such Series due on any particular date, together with sueh lnterest,

then to the pavment first of such interest, ralably sccovding (o the
amount of such interest due on sach dide. and then te the paviaent of
such prmapal, ratably according to the amount of such principal due
on such date. to the Owners of the Bonds of such Series entitled thereto
without any discrimination ar prefervence except as to any difference in
the foregoing rates ofinterest

133} If the aggregate principal nount of all the Bonds of o
Series =hall have beeomue due and pavable in aceordance with their
terms or shall have been declared due and pavable pernant to the
provisions of Scction 903 of this Artwele. all such monevs shall he
applicd 1t io the payment of any fees and expenses of the Trustee,
inchuling reasonable counse] fees and expenses. to the estent nn
otherwise paid. and, then the pavient of the whele amount of principal
and interest then due and unpaid upen the Bonds of such Series,
without preference or prority of priapal or of anterest o ol any
instatlment of interest over any other, or of any Boond over any ather
Pond of such Series, rabably, according to the amounts dae respectivels
for principal and interest. o the persons entitled thereto without any
diserimination or preference except as to amy difference in the
respective rades of inberesi specificd in the Bends of such Series.

() 1f the principal of all the Bonds= of a Series =hall have been
declared due and pavable purswant to the provisions of Section 90 of
this Artiele. and f such decliration shall thereatter have been
nded and innalled pursuant o the provisions of Section 908 of this
vate prmeipal amownt of all of the Bonds of

res
Article, thens of the ager
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cquity shall be instituted and maintained for the henelit of alf CGwaers
of the Pouds of sueh Series.

Seclion 908, No Remedy Exclusive. No remedy conferred
upon the Troustee or the Owners is intended to be exclusive of any other
vemedy herein or inoany Supplemental Indenture provided. and cach
such remedy shall be cumalative and =hall be in addition to cvery other
remedy given hereander or thereundor.

Section 909, Delay Not a Waiver. No delny or omission of
the Trustee or any {hwner to exercise any right or power acerning upan
any default shall bnpair any such right ar power or shall be construed
to be s walver of any such defialt or an acquiescence therein: and every
pinwer and remedy given to the Trostee and the Owners may e
cxereised from time ts Lime and as often as may be decmed expedient.

Section $10. Right to Enforce Payment of Bonds
sthing tn thisx Article shall affect or tnpair the vight of any Owner to
enforce the payment of Debt Service on the Bond of which such persan
15 th gistored (hwner. or the obligation of the Distriel to pay Debt
Serviee to the Owner al the iime and place specihed i sueh Bond.

Section 911, No Cross Default Among Series. The
ocenrrence of  an Fvent of  Defaulte herconder or under sy
Supplemental Indenture with respect to any Sevies of Bouds shadl not
con=titwte an Bvent of Delilt with respeet to any other Series of
Bond=, unliss the event giving rise to the Fvent of Default also
canstitiles an Event of Default hereunder or under the Supplemental
Indenture witlh respret to such other Series of Bonds,

Section 912, Indemmification. (ther than o make proper
draws winder o Credit Pacitivy. the Trustee shall be under no obligation
o mstitute any sait or to take any remedial procecdimg under this

Master Indenture or any Supplemental Indenture or Lo enter any
appearance oroin any way defend o any sl in which it may bhe made
defendant. or to advanee s own money. or o take any steps in the
execution of the trusts hereby created or in the enforcement ol any
right hereunder. until it shatl be indemnified to irs
sfaetion aeainst any and all costs and expen: = el connsel
and cther reasonable disbursements. and against all lisbility,
Notwithstanding the {foregoing, the indemnification provided by this

and  power

RHIE Lot Ly
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Section 912 shall net be applicable in cases of the Trustees gross

neghpence or willful misconduct.
ARTICLEX

LON OF INSTRUMENTS BY OWNERS AND PROOF OF
OWNERSHIP OF BONDS

EXECU

Seection 1001, Execution of Tnstruments by Owners and
Proof of wnership of Bonds. Any request. div
other imstrwment in writing required or permitted by this Mastery
Indenture or any Supplemental Indenture to be signed or exseeuted by
Owners may be in any number of concurrent instruments of shmilar
tenor and may be signed o exceuted by Owreers or their attorneys or
legal representatives. Proof of the execution of any such instrument
shall he sulficient for any purpose of thix Master Indenture and shall e
conclustve in favor of the District with regard (o any action taken by it
under such instrument if verified by any officer in any jurisdiction who.
by the laws thercof has power to take affidavits within such
Jurisdiction. to the offect thal such mstrument was subseribed and
sworn to hefore him. or by an affidavit of 1 witness to such execution.
Where such exceution s on behall of a person other than an individuoal
such verifization e affidavit shall also constitute sufficient proof of the
autherity of the signer thereof.

whiom, consent or

Nothing contained in this Article shall be construed as hmiting
the Trustee (o such proof. ¥ bemng infended that the Trustee may
accept any other evidence of the matters herein stated which it may
deem sulficient. Any request or consent of the Cwner of any Bund =hall
hind every feture owner of the same Bond o respeet of anything done
By the Trustee or the Distriet in pursuance of sueh reguest or eonsent

Sccetion 1002, Deposit of Bonds, Notwithstanding  the
foregoing. neither the PHstrict nor the Trustee shall be reguired to
recognize any person as an Owner of doy Bond or to take any action at
his request unless such Bond shall he depostted with the Trustee,

ARTICLE XI
SUPPLEMENTAL INDENTURES

Seetion 1101, Supplemental  Indentures  Without
Chwners' consent, the Governing Body from thae to time wav authore

Tl

Section 1102, Supplemental Indentures With Owner
Consent. Subject to the provisions contained in this Scction. and not
otherwise, the Owners of ol less than Hflv-one percent (51%)
aggregate principal amount of the Bonds then Onistanding shall have
the vight. from time to time. anvthing contaed in this Alaster
Indenture to the contrary notwithstanding. to consent Lo and approve
the adoption of such indentures supplemental hereto or amendatory
hereof s shall be deemed desiralle by the Dstrict for the purpose of
modifving, altering, amending, adding to or rescinding, in any
particular, any of the provisions of this Master Indeniure: provided.
however. that nothing herein contained shall permit. or be construed s
permitting, withoul the consent of all Owners of Bonds  then
Outstanding and affected by such supploment or amendment

() an extension of the maturity of o an oxtension of the
Interest Payment Date on, any Boned:

thy o reduction in the principal. premium., ar inferesi on any
Boad

) i preference or priovity of any Boond ever any other Bond: or

h areduction in the agevegate principal amount of the Boneds
required for consent (o such Supplemental Indentuee

In addition to ihe foregomg, the Owners of not Tess than Alty-one
pereent (31%) in aggregate principal amount of the Bonds of any Series
then Oulstanding shall have the right. from time to time. anyvihing
combittned 1 thus Master Indenture or in the Supptewental Tndenture
relating Lo such Series of Bonds 4o the contrary notwithstanding, a
conzent to and approve the adoption of such indentures supplemental
ta the Supplemental Indenture velating to such Series of Bonds or
unendalory thereol, but not hereof. as shall be decmed desirable by the
District for the purpese of modiiving, alteving, amending, adding to o
rescinding,  in any particulir. anv of the  previsions  of  such
Supplemental Tndeniore or of ooy indenture supplomental thereto:
provided. however. that nothing heretn contained shall permit, or be
eonstrued as permitting. without the consent of 4l Owners of Bonds of
such Series then OQuistanding and affected by such amendment.

{a) an extension of the matority of, or an extension of the
Iuterest Pavment Date on, any Bond of sueh Series
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such tndentures supplemental bereto ar amendatory hereol as shall net
be inconsistent with the ferms and  proviswons  hereof  Gwhich
supplomental indenture shall therealter forr a parct hereol? without
the consent of the Owners. for the following purposes:

ies of Bonds or

() 1o pravide for the initial uance af o Se

refunding hoads of a Series: or

(Y 1o make any change whalsoever to the erms and
provisions of this Alaster Indenture, but only ae such change relates to
a Series of Bonds upon the origieal issuanee thereof (or upon the
eriginal is nee of refunding bonds of 0 Series which defease and
e the Supplemental Indenture of the Sevies of Bends to be
refunded) under and pursuant lo the teyms of the Supplemental
Indenture effecting such change: or

() toocure any unblowity or forinnl defect or omission or Lo
correct any neonststent provisions in this Master Tndeotuve: or

e} o wrant to the Owners or (o the Trustee on belinlf of the
Oneners any additional rights or security that may Jaswfully be granted;
o

) to add 1o the covenants and amreements of the [Hstrict in
thiz Master Indenture other eovenants and agreements thereafler to he
observed by the District io the benefit of the Owners ot the Outstanding
Runds=: or

(f) to make such changes as may be neceszary im order to
reflect amendiments to Chapters 170, 190, 197 and 298, or other Florda
Statules, =0 long as. in the opinien of counsel Lo the District. such

changes either: {a) do notl have o material adverse effect on the Ownors
uf each Serie
changes do have & materl adverse effect. that they nevertheless are
veguired to be made as a vesult of such amendments; or

of Bonds to which such changes relate: ar () of such

() to modily the provisions of this Alaster Indenture or any

Supplemental indenture provided that such modification does not, in
the written opintan of Bond Cotnsel. matevialle adversely alfect the
interests of the Owners of the Bonds Quisianding, upon which opinion
the Trustee may conclusively rely.

-1
b

)i reduction in the principal. premium. or interesl on any
Bond of such Series:

@ apreference or priveiey ol any Bond of such Series over
ather Bond ef such Series: ar

) reduction in the aggregate prowipal amount of the Bonds
of sueh Series vequired for consent to sueh denture supplemental
the Supplemental Indenture

If st any Gime the Disteiet shall determine that it = desirahic fo
approve any Supplemental Dudenture pursiant to this Section 1109,
the District
District, notice of the proposed approval to the Owners whose approval
is required. SBuch notice =hall he preparcd by the Bistrict and shall
Bricfly set forth the nature of the propesed Supplemental Indenture or
indenture =upplomental toa Supplemental Indenture and shall state
that copies thereol are on file with the Seerctary for inspection by alt
affected Owners, The District shall not. however, be subject o any
Liability to any Owner by reason of s faihure (0 cause the notice
reguired by this Section 1o be mailed and any such failure <hall not
affect the validity of surh Supplemental Indeoture or indenture
supplemental tooa Supplemental Iodenture when consented to and
approved s provided in this Section.

all canse the Trustee o omml, at the expense of 1he

Whenever. ot any fime within one (1} venr afler the date of the
first mrailing of =uch notice. there shall be delivered to the District an
instrument or instraments moweiting purperting to e executed by the
Owners ol the requisite principud amount of the Bonds of wuch Series
Qutstanding. which mstrument or instruments shall refer 1o the
propesed Supplemental Indenture or indenture supplemental to s
Supplemental lndenture deseribed in such notice and shall spocifically
consent to and approve the execution thereof in substantially the fhrm
at the copy thereof referred teo mosuch notice. thercupon but not
utherwise. the Governing Body and the Trosiee may approve such

Supplemental Indenture and cause 10 1o be executed, in substantiolly
sich form, without Hability o

eepansibility to amy Owney.

Section 1103, Opinion of Bond Counsel With Respect to
Supplemental Indenture, In addinien 1o the other requiremenis
herein sed forih with respeet to Supplemental Indentures or indenture
=upplumental te a Supplemental Tndenture, no <uch indentwre shall e



clfective unles= and until there shatl have heen delivered to the Truslee
the opinien o Bond Counsel to the effect that such indentwre is
permitted purswot to this Master Indentwre and that sueh indenture
s the valid and Binding obligation of the Disivied onforeeable in
accordance with its terms exeept ax the enforceability thevesf may be
limited by bankruptey. insolveney or general cquitable principles, upon
eonclusively rely, Inoaddition, il sueh

which opininn the Trustee ma
mdenture relades to a Series of Tax Exempt Bonds, such opinion shall

also state thed such indenture will not adversely affect the exelusion
from gross meome for federal meome tix purpases of interest on the
related Series of Bonds.

Seetion 1104, Supplemental Indenture Part ol
Indenture. Any supplemental jndenture exceated in aecordanece with
thix Article and approved s to legaiity by counsel to the s L shall
thereatter, except ax otherwize provided theretn, fiem o part of this
ster Indentore. Except as applicable only to Bonds of a Series. all of
the terms and conditions centained  in any =uch supplemental
indenture pmermdatory o $his Mister indenture shatl be part of the
terms and comditions hereof.

cotion 1105, [nsurer or Essuer of a Credit or Liquidity
acility as Owner of Bonds. As bng ax a Credit or Liguidity Facilily
uring all or a portion of the Bonds of o Serive Outstanding s in
eftfeet and the jssuer thereot ix not in default of any of its oblivations
1er

wndder such Credit or Liguidity Faclity as the case may be, the 1
of the Credit or Liguidity Faeility or the Inswrer, to the extent se
anthorized in the applicable Supplemental Indenture will be decmed (o
be the Owner of the Bonds of such Series secured by the Credit or
Figuidity Facility: {0 at all times for the purpose of the execution and
delivery of a suppiemental indenture or of any amendment, ehange or
madification of the Master Indenture or the applicable Supplemeniat
ny action to he undortaken by

Tondenture or the nitation by Owners o
the Froster at the Owner's request, whivh under the Master Indenture
ar the applicable Supplemental Tndeniure reguares  the writlen
approval or comsent of or can be mithited by the Owners of at least o
magority n principal amount of the Bonds of the Servies al the time
Outstanding: iy at all times for the purpose of the maihng of any
nutice {o Owners uader the Master lodenture or the applicable
Supplemental Indenture: and i3} following an Event of Defagl for ol
obher purposes, Notwithstanding the foregong, neither

mn insueer nor

shall otherwise be paid. to the Owoees of all Outstanding Bonds ov of a
particular maturity, of a particular Series or of any part of a particular
maturity or Series the principal or Redemption Price. it applieable, and
interest due or to become due thereon. at the times and in the maener
stipulated therein and i this Master Indenture, such Bonds shall cease
to be entitled to any len. benefit or security ander this Master
Indenture. and all covenants. agreements and obligntions of the
Disteiel ta the Owners of such Bonds shall thereupon oo
and heeome void and be discharged aund satisfied. Anvihing to the
contrary in this Seetion 1201 notwithstanding, this Master Indenture
=hail not be discharged noe shall any Bonds with respect to which
s or Federal Securitics have heen deposited in accordanee with
the provisions of this Sectiom 1201 cease to be entitled to the tien,
henelit or ity under this Master Indentore, except to the extent
that the lien. benetit and security of this Aaster Indenture and the
abligations of the istrict herewnder shall be Bmited solelv 1o and sueh
Bonds shall be secured solely by and be payable solelv from the monevs

e terntnate

nan

or Federal Securities so depoaifed.

(bl Bonds or interest  installments for the payment  or
redemplion of which moneys shall have been set asade and shall be held
in trust by the Trusice {{hrough deposit puesuant 1o this Master
Indenture of funds finr
maturity or redemption date thereof shall be deemed 1o have heen paid
within the meaning and with the effeet exprossed in this Section. A
Cutstanding Bunds of any particubir maturity or Serics shail prior to
the maturity o redemption date theveol be deemed to have been
within the meamng and with the effect expressed in subsection (a) of
thes Secten 120106 () in caze any of sueh Bonds are Lo be redvemed on
any date prior to theie matumiy, the Distriet shall hove given to the
Trustee or the Bond Registrar irrevocable instroetior
writing by the Trustee or the Bond Registrar 1o mail as provided in
Article T notice of redemplion of such Bonds on such date: {i0) there
shall have boen deposited with the Trustee cither moneys in an amount
which shall be sufficient. or Federal Sceurities, the principal of and the
=t on which when due shall as demonstrated i an Accountant's

such pavment or redemption or othersise) at the

accepted

ftoer
Certificate. provide monevs whieh, together with the monevs, if any,
deposited with the Trustee ad the same Gme, shall be satheient, to pay
when due the principal or Redemption Price ifapplicable. and interest
due and to becone due on sudd Bonds on or prior to the redemption date
or nuburity date therendl as the crse iy be: Gnd the Distriet shall have
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the dssuer of a Credit or Liguidity Factlity with respect to a Series of
Bonds will be deemed to be an Owner of the Bonds of such Servies with
respect tooany such Supplemental Indentwe ve of any amendment,
change or modification of the Master Indenture which would have the
effect of permitting: 00 4 change i the terms of redemption or maturity
of any Bonds of a
thereon: or (i) a reduction in the principal amount or the Redemption
vade of interest thereon: or (101 reducing the
pereentage or atherwise affecting the classes of Bonds the consent of
the Owners of whicl veguired to effect any steh modification or
amendment: or {iv) creating any preforence or priority of anyv Bond of a
Sertes over any other Bond of such Sevies.

cries Outstanding or of any installment of interest

Price thereol or in

ARTICLE XII
DEVFEASANCE

Section 1201, Defeasance and Discharge of the Lign of
this Mastey Indenture and Supplemental Indentures,

)y I the District pays or eanses to be podd, or there shall
otherwise be paid, to the Owners of all Bonds the princpal or
Redemption Price. if applicable. and interest due or o beeawe due
thereon and the obligations under any Letter of Credit Agreement and

any Liguidity Agveement, at the tUmes and in the manoer stipulated
ther and o this Master Indenture and any Letler of Credit
Agreement d any Ligquidity Agecemoent and pincs o catses 1o bo pand
all othor moneys owmg hereunder and tnder any Supplemental
Indenture (mcluding, without Bantaion the fees and expenses of the
Trustee, including reasonable counsel fees wind expensesh. then the lien
al’ this Master Indenture and all eovenants, agreements and other
obligations of the District t the Oswners and the issuer of any Credit
Facility or Liquidity Facility shall theveupon cease. terminate amd

become void and bo dischavged amd satisficd. In such ovent, the Trustee
upon the request of the District shall execute and deliver (o the Disteet
all such fnstruments as may be desisable o evidente such discharge
and satislaction. and the Trustee and the Paving Agent shall pay over
or defiver. as divected by the Disteicr, all moneys or securitios hold by
them pursuant to this Master Indenture which are not required for the
payment of principal or Redemption Price. if applicable, on Bonds not

theretofore survendered  for such pavment or cedemption o lor
pavend of ohiigations under any Letter of Credit Agreoment and any
Eiguidity Awrvement. H the Distriet payvs or causes (o be paid, or there

TG

piven the Trustee or the Bond Registray in form satisfactory to it
irrevocable instructions to mail postage prepaid. to each registercd
Owner of Bonds then Outstanding ot the addre
upon the registry books of the District, @ notice to Lhe registercd
Owners of such Bonds and to the Registear that the deposit ceguired by
(i) above has been made with the Trostee and that sueh Bonds are
deemed o have been paid 1o nccordance with this Seetion 1201 and
stating such maturity or vedemption date wpon which moness are to be
avalable for the pavment of the principal or vedemption price. if
applicable. on such Bonds: and (v} an opinion of Bond Counsel to Lthe
effect that such defeasance = permitted under this Master Indenture
and the Supplemental Tndenture relating to the Series of Bonds so
efensed and that in the case of Tax-Exempt Bonds, such defeazance
witl not adversely affeet the tax exempt sualus of such Serics of Bends,
Newher Federal Securities nor monevs deposited with the Trustee
parstant to this Section 1201 nor principal or inlerest pavments on any
such Foederal Securities shall he withdiawm or used for any purpose
other than, and shall be held in trust for, the pavment of the principal
o redeniplion g, iFapplicable, and nterest on such Bonds: provided
that any cush reverved from such principal or interest payments on
surh Federal Beewrives deposited with the Teuster: (1) to the extent
such eash shall not be required at any time for sueh puopose as
evidenced by an Accountants Cevtificaie or and to the exieni all

i any. appearing

obligations under any Letler of Credit Agreement or any Liquidity
Agreement are =atisfied, as determined by an Insuver or an issuer of
any Credic Facility and sy Liguidite Faeility seenring the Buonds with
respect 1o which such Federal Securities have bien so deposited, shall
be paid over upon the diveciion of the District as voceived by 1he
Trustee, free and clear of any trast, len, pledge or assignment securing

such Bonds or othepwise existing under this Master Todenture; and (i)
to the exteut such cnsh hall be requered for such purpose at o later
date. shalll 1o the extent practicable, be reinvested i1 Federat
Sevuritios maturing at times and in ameunts satficient 1o pay when
due the principal or vedemption price. if applieable. and interest to
hocome due on such Bonds, or obligations under any Letter of Credit

Agresment or any Liquidity Agreement. on or prior (o such redemption
date or meturity date theveoll as the ease mey be, and interest enrned
from such retvestments hall be paid over s veceived by the Trastee
to the District, free and clear of &
securieg wuch Bomds or otherwise  existing under  this Master
ndentore. For the purposes of this provision. Federal Securvities moeans

1 len. pledge or security interest

il



and includes only such securitios which shall not be subject to
redemption prioe tu their maturity other than at the option of the
halder thereoll

wiable Rate Bonds, whether dischorged and
satisfied under the provisions of subseetion () or (b above. ihe mmount
required tor the hnterest thereen shall be calealatod at the maximum
rate permitted by the terms of the provisions which authorined {he
issitance of =uch Variable Rate Bonds: provided. however, that if on any
date. as a result of such Variable Rate Bonds having borne interest at
less than =ach maximum rate for any period. the total amount of
moneys and Investment Obligations on deposit for the paviment of
interest on =uch Varmble Rate Bonds is 10 execss of the total amount
which would have been required to he deposited on such date in respect
of such Variable Rate Bonds in ovder to fully discharge and satisiv such
Soruls and obligations urder Letter of Credit Agreement and any
Liquidiiy Agreement pursuant {o the provisions of this Seclion. the
District may use the amount of such excess free and clear of any trost,

() As to any ¥V

lien. scearity interest, pledge or assignment securing said Variable
Hale Bonds or otherwise existing under this Master Indenture or under
any Letter o Credit Agreement or any Liguidity Agrecment.

) Notwithstanding any of the provisions of this Mastor
Indenture te the contreey, Option Bonds may only be fully discharged
and satisfied cither pursuant to subscetion (a) above or by depositing in
the Serles Interest Account. the Series Principal Account and the
Series Hedemption Account. or 1o such other aecounts which are
trrevacably pledged to the payment of the Option Bonds, as the hstric
may ereate and establish by Supplemental Indenture. monevs which
together with other monevs  lawlully available therelor shall be
suftficient al the time of such deposit 1o pay when due the maximum
amount of principal of and redemption price. if anv. and imterest on
=uch Option Bonds whick could beenmue pavable 1o the Qwners of such

Bonds upon the exereise of any options provided to the Owners of such
Bond=. provided however, that . at the time a deposic is made
pursuant ti this subscetion (). the options originally excreisable by the
Owner of an Option Bond are no longer exerasable. such Bond shall
ned he considered an Option Bond for parposes of this subseetion o). If
any pertion of the moneys deposited for the pavment of the principal of
and redemption price. i any. and interest on Option: Bonds s not
voguived for such purpase and 1= not needed to reimburse an Tnsurer or

Bonds as though each reference to the "Master lndenfure” were o
rence to such "Supplemental Iodenture™ and as theugh each
reference to "Bonds Outstanding” were o reference to the “Bonds of
such Series Quistanding”

Section 1202, Moneys Held in Trust. Al mone
obligations held by an cserow or paying agent or trustee pursuni o
this Sectien shall be held in trast and the prineipal and interest of #nid
vbligations when received, and saxd moneys. shall be applicd 1o 1he
payment, when due, of the principal. interest and premiong il aoy, of
the Bonds to be paid or 4o be called for redemption.

ARTICLE X11T
MISCELLANEQUS PROVISIONS

Section 1301, Effect  of  Covenant. Al covenamis,
stipulations. obligatsons and agreements of the District contained in
this Master Indenture shall be deemed to e covenants, stipulations

obligations and agreemoents of the District and of the Governing Body of

the Distreiet fo the (ull extent anthorized or permitted by law aod all
such covenants, stipulations, obligations and agrecments <hall bind or
inure to the benefit of the suceessor or successors thereof from time to
time and any officer. board. body or connmizsion Lo whom or (o which
any power or duly affecting such covenanis, stipulations, ohligntions
shall be transforred Ly or inowcordanes with law.

and agrecmen

Exeopt as otherwise provided herein, all rights, powers and
priviieges conferred. and duoties and Labolitios maposed, apon the
Disivict or upon the Governing Body by this Master Indenture shall be
exercised or performed by the Governing Body, or by such other
olficers, board. body or rommission as may be required by law to
exereise sucl) powers or to perform such dudies.

No o covenant, stipulatie. abligation o aercement herein
contained shall be decmed 1o be o covenant. stipulation. obligation or
agreement of any member. agent or emplivee of the Governing Body m
his or her individual copacity, and neither ihe moembers of the
tioverning Body nor any official executing the Bonds =hall be liable
personally on the Bonds or be subject to any perzonal liability ar
accountability by resson of the issuance thereof.
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s agsuer of any Credit Facility or Ligquidity Faciity, tor obligations
under any Loetier of Credit Agveement or any Liguidity Agreement, the
s free and clear of any trust,

Pistrict may use ihe anount of such ex
lien. security interest, pledge or assignment securing such Ontion
Bonds or otherwise existing under this Master Indenture or any Letter
of Uredit Agreement or Liguidity Agreement.

(e} Anything in this Master Indenture to the contrary
notwithstanding, any monevs held by the Trustee or any Paving Agent
in trast for the payment and discharge of any of the Bonds which
remain unclaimed for two (2) vears after the date when such Bends
have beeome due and payable. cither at theiv stated maturity dates or
b call for earlier redemption. it such moneys were held by the Trustee
ar anv Paving Agent at such date. or for two (2) v ‘ter the date of
depasit ol such moneys  deposited with the Trustee or Paying Agent
after the date when such Bonds became due and payable. shall at the
written requesi of the District be repaid by the Trustee or Payving Agent.
to the District, as its ahsolute property and free from trust, and the
Trustee o Paving Agent shall thereupon be released and discharged
with respect thereto and the Owners shall look only to the Disteiet for
the wh Londs: provided. bowever, that hefore being
vequired 1o make any such payment to the District. the Trustee or
Paying Agent shall, ot the expense of the District, cause to be matled
postage prepaid. to any Insurer or any issuer of any Gredit Faeihiy or
Laquidity ITaciiity, and to each registered Qwner of Bonds then
Outstanding st the address. il any. appearing upon the registry hooks
of the District. o notice that sueh moneys remain vnelaimed and that.
alter o date named in such notice, which date shatl he nol tess than
thirty (38) days allor the date of the mailing of such notice. the halanee
of =uch monevs then unelaimad shall be returoed to the District.

ment of s

[ In the event that the principal and Redemplion Price, it
applicable, and nterest due on the Bonds shall be paid by the Tnsoarer
sienment aond

purstt tooa municipal bond insura policy, the as
pledge and all covenants, agreements and other obligations: of 1he
PDiatriet to the Owners of such Bonds shall continue to oxist and the
Insurer shall be subrogated to the rights of such Gwners,

ey Anything e this Master Indenture to the contrary
nutwithstanding, the provisions of the foregoing subsections (hy through
() shall apply to the discharge of Bonds of a Series and to the discharge
of the lien of any Supplemenial Indenture seeuring such Sevies of

bl

Seetion 1302,  Manner of Giving Notice to the District
and the Trustee. Any notice. demand. direction, rogquest or other
nstrament authorized or vequired by this Master Indenture to be given
to or filed with the District or the Governing Body or the Trustee shall
be deemed 1o have been sufliciently given or filed for all purposes off
this Master Indenture if and when sent by vertified mail return recept
requested:

To the Districl. addressed tor
Distriet Manager
Parker Road Community Development District
Governmental Manasgement Services, LLC
FA7T8A-1 8t Augustine Road
Jacksenville, Florida 58

To the Trustee. addrossed to:
155, Bank National Association
225 Water Street. Tth Floor
dacksonville, Florida 32202
Attention: Corporate Trust Department

ar to such other address as shall be provided Lo the other party hereto
o riling.

Al documents received by the District and the Trustee under this
Master Indenture shall be vetained in their possession, subject al all
reasanable tines to the nspection of any Owner anid the agents and

vepresentalives thereof.

Section 1303, Manner of Giving Notice to the Owner
Any notice. demand, divection, reques nstrament autharized
or reguired by this Master Indenture to be mailed o the Cwners shall
be decmed 1o have been sulficiently wailed iF mailed by fivs class mali.
postage pre-paacd to the Gwners at their addresses as they appear at

.o othe

the time of matling on the registration banks maintained by the Band

Registrar,

Section 1304.  Successorship of Distriet Officers. I the
os of Chamwman, or See v shall be abolished or sny two or more
of such offices =hall be merged or consolidated, or in the cvent of a
sot af dearh, resignation. remoeval

vircaney in any such office by
iram office or otherwize, or in the ovent any =uch olticer =hall become



meapable of performing the duties of his vifice by reazon of sickaess,
ahzence from the District or otherwise. all powers conforred and ol
obligations and duties imposed upon sueh officer shall be performed hy
the officer succeeding to the principal functions thereof or by the offiecr
upon whom such powers. obligations and duties shall be impesed by
b,

Section L3056, Inconsistent Provisions. Al provisions of
any resolutions. and parts thereot. which arve eonsistont with any of
the provisions of thiz Master Indenture are herebyv declaved o be
inapplicable to this Master Indenture

Section 1306, Further Acts; Counterparts.  The officors
and agents of the District are hereby authorized and directed to do all
the acts and things requived of them by the Bonds and this Master
[ndenture. for the full, punctual and complete performance of all of the
terma covenants provisions and agrecments contained in the Bonds
amd this Master Indentare,

1l any Supplementat Indentuere may be
ach of which shall constitute one

This Master Indenturc
exccuted in duphcate countorparts
and the same agreciment.

Seetion 1307, Headings Not Part of Indenture.  Any
headings preceding the texts of the several Articles and Seetions hereof
and any table of contents. marginal notes or footnotes appeaded to
copes heveof shall be solely for convenienee of reference. and shall not
constitule a part of this Master Indenture. nor shall they affoct its
meaning. consiruction or efteet

Section 1308, Effect of Partial Invalidity. In case soy one
v more of the provisions of this Master Indenturee or of any Bends shall
for any reason be held to be illegal or invalid, sueh illegality ar
invalidity shall not affect any other provision of this Master Indenture
or of the Bonds, Lut this Master Dndenture and the Bonds shali be
construed and enforced as if such llemal or invalid provisien had not
are issned and  this Master

been contained therein. The Bonds
Indenture = adopted with the inteat that the laws of the State of
Florida shall govern their constraction.

Section 130%.  Aftorneys’ Fees, Ay reference horein to the
Moor words of bke import =hali

terim attorneys’ lees” or Tlegal fees

a3

Section 1310, Effective Date. This Master Indenture shall
be effective as of the date first ahovewritien

PARKER ROAD COMMUNITY
(SEAL) DEVELOPMENT DISTRICT

Chairman

U.5. BANK NATIONAL
ASSOQCIATION, as Truslee

Biy: MW b oss

Vice President
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include bt vot be limited 1o fees of legal assistants and paralegal and
fees incurred in any and all legal procvedings. including any trial or
appellate devel procecdings, and any sales tnx thereon.

H54

EXHIBIT A
FORM OF REQUISITION

The undersigned. an Authorized  Officer of  Parker  Road
Community Development Distriet (the "Distriet”) bercby submits {he
following requisition for disbursement under and pursuunt to the terms
of the Master Trust Indenture from the Distriet to U8, Bank Natiana)
Associpton, Jacksonville. Flovida, as trustee (the "Trusice™), duted as
of June 102007 (the "Master Indenture™. as  amended  and
supplemented by the | | Supplemental Indenture from the District.
to the Trustec. dated as of | | (the Master Tndenture as
amerded  and  supplemented  is hercinaftor relerred o as the
“Indenture™ Gitl capitalized terms uszed herein shall have the meaning
ascribed to such term in the Indenture):

A} Reguisition Number:
3 Name of Payec:
() Amount Pavable:

(31 Purpose for which paid or incurred (refer also to specific
comtract il amount is due and payable pursuant W oa contract aelyving

progress payments, or. state Costs of [sauance, M applicnble:

(1
thshursement to be made:

Fund or Account and  subnceeunt. if v, frem which

The undersigned hereby certifies that Jobligations in the stated
amounl set forth above have been incureed by the iDistrict, that each
dishursement et forth above s a0 proper charee against the | 1
Sequisition and Censtruction Account and the subaceount. if any.
rederenced above that each disbursement =et forth above was jneurred

in connection with the sequisitiom and construction of the | | Project.
and cach represents a Cost of the | ] Project. and has not previously
been paid} OR [this requizition is forr Costs of lsuanee pavable from the
Costs of ssuanee Aveount {hat has not previously been paid]

The undersiened herely further certifics that there his not heen
lilee with or served upon the District notiee of any lien, vight to lien, or

Al



attuchment upon, or elaim affecting the right 1o receive payment of
any of the moneys pavable to the Payee =et forth above. which hps not
been released or will not be released simultancously with the pavment
hereof.

The undersigned herceby further tifies that such requisition
conlains o item representing pavment on sceount of any retained
percentage which the Distriet 1s at the date of such certificate entitled
to retain.

if this requisition is for a disbursement from other than the Cosls
of lesuance Acconmt or for payment of capitabized interest. there shall
be uttached o resolution of the Governing Body of the Distriel
approving this reguizition or approving the specific contenel with
respeet to which dishursements pursuant to this requisition e due
andd payable.

Adtached horeto are oviginals of Lhe mvoree(=) from the vendor of
the property acquired or services rendered with respeet to which
disbursemoent 1= hereby requesied.

PARKER ROAD
COMMUNITY
DEVELOPMIED

I DISTRICT

By

Authovized Otficer

CONSULTING ENGINEER'S APPROVAL FOR NON-COST
OF ISSUANCE AND CAPITALIZED INTEREST REQUESTS
ONLY

I this requisition 1= Tor o dishbwrsement from other than
Capitalized Interest or Costs of Issunnee, the undersigned Consulting
Engineer herely cerlifies that this disbursement s for o Cost of the |
I Project and 1= consistent with: ) the
construction conieact: (Ub) the plans and specthientions for the portion of

apphicable acquisition o

Al

[THIS PAGE INTENTIONALLY LEFT BLANK]
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the | ] Projeet with respeet to which such disbursement is being
made: and, Ui) the report of the Conselting Fogineer attached as an
Kxhibit to the | | Supplemental Indenture, as such report shall
have been amended or modilied on the date hereof.

Consulting lngineer

[THIS PAGE INTENTIONALLY LEFT BLANK]
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SECOND SUPPLEMENTAL
TRUST INDENTURE

THIS SECOND SUPPLEMENTAL TRUST INDENTURE (the "Second Supplemental
Indenture”) dated as of February 1, 2020, from PARKER ROAD COMMUNITY
DEVELOPMENT DISTRICT (the "District") to U.S. BANK NATIONAL ASSOCIATION, as
Trustee (the "Trustee"), a national banking association authorized to accept and execute trusts of
the character herein set out, having corporate trust offices in Orlando Florida.

WHEREAS, the District has entered into a Master Trust Indenture, dated as of June 1,
2007 (the “Master Indenture” and together with this Second Supplemental Indenture, the
"Indenture”) with the Trustee to secure the issuance of its Parker Road Community
Development District Capital Improvement Revenue Bonds (the “Bonds”), issuable in one or
more Series from time to time; and

WHEREAS, pursuant to Resolution No. 2006-15 (the "Bond Resolution") adopted by the
Governing Body on July 7, 2006, the District has authorized the issuance, sale and delivery of
not to exceed $52,000,000 of Bonds, to be issued in one or more Series of Bonds as authorized
under the Master Indenture, which Bonds were validated by final judgment of the Circuit Court
of Alachua County, Florida on November 3, 2006; and

WHEREAS, the Governing Body of the District duly adopted Resolution No. 2007-07, on
May 4, 2007, providing for the acquisition, construction and installation of assessable capital
improvements (the "Capital Improvement Program”), providing estimated Costs of the Capital
Improvement Program, defining assessable property to be benefited by the Capital
Improvement Program, defining the portion of the Costs of the Capital Improvement Program
with respect to which Assessments will be imposed and the manner in which such Assessments
shall be levied against such benefited property within the District, directing the preparation of
an assessment roll, and stating the intent of the District to issue Bonds of the District secured by
such Assessments to finance the Costs of the acquisition, construction and installation of the
Capital Improvement Program and the Governing Body of the District duly adopted Resolution
No. 2007-10, on June 15, 2007 following a public hearing conducted in accordance with the Act,
to fix and establish the Assessments and the benefited property (collectively, the "Assessment
Proceedings”), which Resolution will be supplemented by a supplemental resolution
conforming the Series 2020 Assessments (hereinafter defined) to the final pricing of the Series
2020 Bonds (hereinafter defined); and

WHEREAS, pursuant to Resolution No 2020-02 adopted by the Governing Body of the
District on January 17, 2020, the District has authorized the issuance, sale and delivery of not to
exceed $11,000,000 of its Parker Road Community Development District Capital Improvement
Refunding and Revenue Bonds, Series 2020 (the "Series 2020 Bonds"), which are issued
hereunder in the principal amount of $10,655,000 as an issue of Bonds under the Master
Indenture, and has ratified and confirmed the Master Indenture and authorized the execution



and delivery of this Second Supplemental Indenture to secure the issuance of the Series 2020
Bonds and to set forth the terms of the Series 2020 Bonds; and

WHEREAS, the District will apply the proceeds of the Series 2020 Bonds to: (i) currently
refund and redeem a portion of the District's Capital Improvement Revenue Bonds, Series
2007A in the principal amount of $10,655,000 (the "Refunded Bonds"); (ii) finance a portion of
the Cost of acquiring, constructing and equipping assessable improvements comprising the
Series 2020 Project; (iii) pay certain costs associated with the issuance of the Series 2020 Bonds;
(iv) make a deposit into the Series 2020 Reserve Account for the benefit of all of the Series 2020
Bonds; and (v) pay a portion of the interest to become due on the Series 2020 Bonds; and

WHEREAS, the Series 2020 Bonds will be payable from and secured in part by revenues
derived from Assessments imposed, levied and collected by the District with respect to
property specially benefited by the Series 2020 Project (the "Series 2020 Assessments"), which,
together with the Series 2020 Pledged Funds (hereinafter defined) will comprise the Series 2020
Trust Estate (hereinafter defined); and

WHEREAS, the execution and delivery of the Series 2020 Bonds and of this Second
Supplemental Indenture have been duly authorized by the Governing Body of the District and
all things necessary to make the Series 2020 Bonds, when executed by the District and
authenticated by the Trustee, valid and binding legal obligations of the District and to make this
Second Supplemental Indenture a valid and binding agreement and, together with the Master
Indenture, a valid and binding lien on the Series 2020 Trust Estate have been done;

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THIS SECOND
SUPPLEMENTAL TRUST INDENTURE WITNESSETH:

That the District, in consideration of the premises, the acceptance by the Trustee of the
trusts hereby created, the mutual covenants herein contained, the purchase and acceptance of
the Series 2020 Bonds by the purchaser or purchasers thereof, and other good and valuable
consideration, receipt of which is hereby acknowledged, and in order to further secure the
payment of the principal and Redemption Price of, and interest on, all Series 2020 Bonds
Outstanding from time to time, according to their tenor and effect, and such other payments
required to be made under the Master Indenture or hereunder, and, and to further secure the
observance and performance by the District of all the covenants, expressed or implied in the
Master Indenture, in this Second Supplemental Indenture and in the Series 2020 Bonds: (a) has
executed and delivered this Second Supplemental Indenture and (b) does hereby, in
confirmation of the Master Indenture, grant, bargain, sell, convey, transfer, assign and pledge
unto the Trustee, and unto its successors in the trusts under the Master Indenture, and to them
and their successors and assigns forever, all right, title and interest of the District, in, to and
under, subject to the terms and conditions of the Master Indenture and the provisions of the
Master Indenture pertaining to the application thereof for or to the purposes and on the terms
set forth in the Master Indenture the revenues derived by the District from the Series 2020
Assessments (the "Series 2020 Pledged Revenues") and the Funds and Accounts (except for the
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ARTICLE I
DEFINITIONS

Section 101.  Definitions All terms used herein that are defined in the recitals hereto
are used with the same meaning herein unless the context clearly requires otherwise. All terms
used herein that are defined in the Master Indenture are used with the same meaning herein
(including the use of such terms in the recitals hereto and the granting clauses hereof) unless (i)
expressly given a different meaning herein or (ii) the context clearly requires otherwise. In
addition, unless the context clearly requires otherwise, the following terms used herein shall
have the following meanings:

“Acquisition Agreement” shall mean the Acquisition Agreement, dated as of February
24, 2020, between the District and the Developer.

"Beneficial Owners” shall have the meaning given such term by DTC so long as it is the
registered Owner through its nominee Cede & Co. of the Series 2020 Bonds as to which such
reference is made to enable such Series 2020 Bonds to be held in book-entry form, and otherwise
shall mean the registered Owner on the registration books of the District maintained by the
Bond Registrar.

"Bond Depository” shall mean the securities depository from time to time under Section
201 hereof, which may be the District.

"Bond Participants” shall mean those broker-dealers, banks and other financial
institutions from time to time for which the Bond Depository holds Bonds as securities
depository.

"Capital Improvement Program” shall mean the program of assessable capital
improvements established by the District in the Assessment Proceedings, a portion of which is
comprised of the Series 2020 Project.

“Coll l Assig Ag ” shall mean the Collateral Assignment and
Assumption of Development and Contract Rights Relating to the Series 2020 Project between
the District and the Developer dated February 24, 2020.

“Completion Agreement” shall mean the agreement or agreements between the
Developer and the District pursuant to which, among other matters, the Developer has agreed
to provide funds to pay all Costs of the Capital Improvement Program not paid for by the
District from proceeds of the 2020 Bonds or future Bonds issued by the District.

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement
executed and delivered in connection with the issuance of the 2020 Bonds and as amended from
time to time in accordance with the terms thereof.
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Series 2020 Rebate Account) established hereby (the "Series 2020 Pledged Funds") which shall
comprise a part of the Trust Estate securing the Series 2020 Bonds (the "Series 2020 Trust
Estate");

TO HAVE AND TO HOLD all the same by the Master Indenture granted, bargained,
sold, conveyed, transferred, assigned and pledged, or agreed or intended so to be, to the
Trustee and its successors in said trust and to it and its assigns forever;

IN TRUST NEVERTHELESS, except as in each such case may otherwise be provided in
the Master Indenture, upon the terms and trusts in the Indenture set forth for the equal and
proportionate benefit, security and protection of all and singular the present and future Owners
of the Series 2020 Bonds issued or to be issued under and secured by this Second Supplemental
Indenture, without preference, priority or distinction as to lien or otherwise, of any one Series
2020 Bond over any other Series 2020 Bond by reason of priority in their issue, sale or execution;

PROVIDED FURTHER HOWEVER, that if the District, its successors or assigns, shall
well and truly pay, or cause to be paid, or make due provision for the payment of the principal
and Redemption Price of the Series 2020 Bonds or any Series 2020 Bond of a particular maturity
issued, secured and Outstanding under this Second Supplemental Indenture and the interest
due or to become due thereon, at the times and in the manner mentioned in the Series 2020
Bonds and this Second Supplemental Indenture, according to the true intent and meaning
thereof, and shall well and truly keep, perform and observe all the covenants and conditions
pursuant to the terms of the Master Indenture and this Second Supplemental Indenture to be
kept, performed and observed by it, and shall pay or cause to be paid to the Trustee all sums of
money due or to become due to it in accordance with the terms and provisions of the Master
Indenture and this Second Supplemental Indenture, then upon such final payments, this Second
Supplemental Indenture and the rights hereby granted shall cease and terminate, with respect
to all Series 2020 Bonds or any Series 2020 Bond of a particular maturity, otherwise this Second
Supplemental Indenture shall remain in full force and effect;

THIS SECOND SUPPLEMENTAL INDENTURE FURTHER WITNESSETH, and it is
expressly declared, that all Series 2020 Bonds issued and secured hereunder are to be issued,
authenticated and delivered and all of the rights and property pledged to the payment thereof
are to be dealt with and disposed of under, upon and subject to the terms, conditions,
stipulations, covenants, agreements, trusts, uses and purposes as in the Master Indenture
(except as amended directly or by implication by this Second Supplemental Indenture),
including this Second Supplemental Indenture, expressed, and the District has agreed and
covenanted, and does hereby agree and covenant, with the Trustee and with the respective
Owners, from time to time, of the Series 2020 Bonds, as follows:
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“Declaration of Consent to Jurisdiction” shall mean the Declaration of Consent to
Jurisdiction of Parker Road Community Development District and to Imposition of Special
Assessments, Series 2020 Bonds dated as February 24, 2020.

"Deferred Costs" shall mean the Costs of the Capital Improvement Program which have
not been paid from the General Subaccount and which are identified by the District to the
Trustee in writing as having been advanced under the Acquisition Agreement or any other
contract or agreement pursuant to which the District may become obligated to pay for Costs of
the Capital Improvement Program from the Deferred Costs Subaccount.

"Deferred Costs Date of Completion” shall mean the Date of Completion of the Capital
Improvement Program, as evidenced by a certificate of the Consulting Engineer establishing the
Date of Completion of a Series Project, as defined in the Master Indenture, accompanied by the
certificate of an Authorized Officer directed to the Trustee, on which the Trustee may
conclusively rely, stating that there remain no unpaid Deferred Costs.

"Deferred Costs Subaccount” shall mean the Deferred Costs Subaccount established
within the Series 2020 Acquisition and Construction Account.

"Delinquent Assessment Interest” shall mean Series 2020 Assessment Interest deposited
by the District with the Trustee on or after May 1 of the year in which such Series 2020
Assessment Interest has, or would have, become delinquent under State law applicable thereto.

"Delinquent Assessment Principal” shall mean Series 2020 Assessment Principal
deposited by the District with the Trustee on or after May 1 of the year in which such Series
2020 Assessment Principal has, or would have, become delinquent under State law applicable
thereto.

"Delinquent Assessments” shall mean Delinquent Assessment Principal and Delinquent
Assessment Interest.

"Developer” shall mean CC Oakmont, LLC, a Florida limited liability company.

”DTC” shall mean The Depository Trust Company, New York, New York, and its
successors and assigns.

"Funding Agreement” shall mean the Agreement between the Developer and the District
pursuant to which the Developer has agreed to advance funds to pay a portion of the Costs of

the Capital Improvement Program under the terms and provisions contained therein.

"General Subaccount” shall mean the General Subaccount established within the Series
2020 Acquisition and Construction Account.
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“Government Obligations” shall mean direct obligations of, or obligations the timely
payment of principal of and interest on which are unconditionally guaranteed by, the United
States of America.

"Interest Payment Date” shall mean each May 1 and November 1, commencing May 1,
2020.

“Majority Owners” shall mean the Beneficial Owners of fifty-one percent (51%) in
Outstanding principal amount of the Outstanding Series 2020 Bonds.

"Methodology Report” shall mean the Preliminary Special Assessment Methodology
Report dated May 3, 2007, as supplemented by the Supplemental Assessment Methodology,
Series 2020 Bonds dated February 14, 2020, as the same may be supplemented.

“Nominee” shall mean the nominee of the Bond Depository, which may be the Bond
Depository, as determined from time to time pursuant to this Second Supplemental Indenture.

“Participating Underwriter” shall have the meaning ascribed to it in the Continuing
Disclosure Agreement.

“Redemption Date” shall mean each February 1, May 1, August 1 and November 1.

"Reserve Account Release Conditions” means (i) all of the platted single-family
residential lots subject to the Series 2020 Assessments have been sold to homebuilders; and (ii)
no Event of Default has occurred and is continuing with respect to any Outstanding Series 2020
Bonds.

"Series 2020 Assessments” shall mean the non-ad valorem special assessments including
the interest thereon designated as pledged to secure the Series 2020 Bonds in the Series 2020
Assessment Proceedings.

"Series 2020 Assessment Interest” shall mean the interest on the Series 2020 Assessments
which is pledged to the Series 2020 Bonds.

"Series 2020 Assessment Principal” shall mean the principal amount of Series 2020
Assessments received by the District which represents a proportionate amount of the principal
of and Amortization Installments of the Series 2020 Bonds, other than applicable Delinquent
Assessment Principal and Series 2020 Prepayment Principal.

"Series 2020 Assessment Proceedings” shall mean the proceedings of the District with
respect to the establishment, levy and collection of the Series 2020 Assessments which include
Resolution Nos. 2007-07, 2007-08, 2007-10, as supplemented, adopted by the Governing Body of
the District on May 4, 2007, June 15, 2007 and February 21, 2020, respectively and any
supplemental proceedings undertaken by the District with respect to the Series 2020
Assessments.
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(x) repurchase agreements, which will be collateralized at the onset of the
repurchase agreement of at least 103% marked to market weekly with Collateral with a
domestic or foreign bank or corporation (other than life or property casualty insurance
company) the long-term debt of which, or, in the case of a financial guaranty insurance
company, claims paying ability, of the guarantor is rated at least “AA” by S&P and “Aa” by
Moody’s provided that the repurchase agreement shall provide that if during its term the
provider’s rating by either S&P or Moody’s falls below “AA-" or “Aa3,” respectively, the
provider shall immediately notify the Trustee and the provider shall at its option, within ten
days of receipt of publication of such downgrade, either (A) maintain Collateral at levels,
sufficient to maintain an “AA” rated investment from S&P and an “Aa” rated investment from
Moody’s, or (B) repurchase all Collateral and terminate the repurchase agreement. Further, if
the provider’s rating by either S&P or Moody’s falls below “A-" or “A3,” respectively, the
provider must immediately notify the District and the Trustee and provider must at the
direction of the District to the Trustee, within ten (10) calendar days, either (1) maintain
Collateral at levels sufficient to maintain an “AA” rated investment from S&P and an “Aa”
rated investment from Moody’s, or (2) repurchase all Collateral and terminate the repurchase
agreement without penalty. In the event the repurchase agreement provider has not satisfied
the above conditions within ten (10) days of the date such conditions apply, then the repurchase
agreement shall provide that the Trustee shall be entitled to, and in such event, the Trustee shall
withdraw the entire amount invested plus accrued interest within two (2) Business Days. Any
repurchase agreement entered into pursuant to this definition shall contain the following
additional provisions:

(A)  Failure to maintain the requisite Collateral percentage will require the
District of the Trustee to liquidate the Collateral as provided above;

(B) The Holder of the Collateral, as hereinafter defined, shall have possession
of the Collateral or the Collateral shall have been transferred to the Holder of the
Collateral, in accordance with applicable state and federal laws (other than by means of
entries on the transferror’s books);

©) The repurchase agreement shall state and an opinion of Counsel in form
and in substance satisfactory to the District, addressed to the District and the Trustee
shall be rendered that the Holder of the Collateral has a perfected first priority security
interest in the collateral, any substituted Collateral and all proceeds thereof (in the case
of bearer securities, this means the Holder of the Collateral is in possession);

(D)  The repurchase agreement shall be a “repurchase agreement” as defined
in the United States Bankruptcy Code and, if the provider is a domestic bank, a
“qualified financial contract” as defined in the Financial Institutions Reform, Recovery
and Enforcement Act of 1989 (“FIRREA”) and such bank is subject to FIRREA;
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"Series 2020 Assessment Revenues” shall mean a portion of the Series 2020 Special
Assessments levied as a result of the Series 2020 Project, corresponding in amount to the Debt
Service on the Series 2020 Bonds and designated as such in the Methodology Report.

"Series 2020 Bonds” shall mean $10,655,000 Parker Road Community Development
District Capital Improvement Refunding and Revenue Bonds, Series 2020.

"Series 2020 Investment Obligations” shall mean and includes any of the following
securities, if and to the extent that such securities are legal investments for funds of the District;

(i) Government Obligations;

(i) obligations of the Government National Mortgage Association (including
participation certificates issued by such Association);

(ili)  obligations of the Fannie Mae (including participation certificates issued by such
corporation);

(iv)  obligations of Federal Home Loan Banks;

) money market deposit accounts, time deposits, and certificates of deposits issued
by commercial banks, savings and loan associations or mutual savings banks whose short-term
obligations are rated, at the time of purchase, in one of the two highest rating categories,
without regard to gradation, by Moody's and S&P;

(vi)  deposits, Federal funds or bankers’ acceptances (with term to maturity of 270
days or less) of any bank which has an unsecured, uninsured and unguaranteed obligation
rated in one of the top two rating categories by both Moody’s and S&P;

(vii)  commercial paper rated in the top two rating category by both Moody’s and
S&P;

(viii)  obligations of any state of the United States or political subdivision thereof or
constituted authority thereof the interest on which is exempt from federal income taxation
under Section 103 of the Code and rated in one of the top two rating categories by both Moody’s
and S&P;

(ix)  both (A) shares of a diversified open-end management investment company (as
defined in the Investment Company Act of 1940) or a regulated investment company (as
defined in Section 851(a) of the Code) that is a money market fund that is rated in the highest
rating category by either Moody’s or S&P, and (B) shares of money market mutual funds that
invest only in Government Obligations and repurchase agreements secured by such obligations,
which funds are rated in the highest categories for such funds by either Moody’s or S&P;
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(E) The repurchase transaction shall be in the form of a written agreement,
and such agreement shall require the provider to give written notice to the Trustee of
any change in its long-term debt rating;

(F) The District or its designee shall represent that it has no knowledge of
any fraud involved in the repurchase transaction;

(G) The District and the Trustee shall receive the opinion of Counsel (which
opinion shall be addressed to the District and the Trustee and shall be in form and
substance satisfactory to the District) that such repurchase agreement complies with the
terms of this section and is legal, valid, binding and enforceable upon the provider in
accordance with its terms;

(H)  The term of the repurchase agreement shall be no longer than ten years;

I The interest with respect to the repurchase transaction shall be payable no
less frequently than quarterly;

()] The repurchase agreement shall provide that the Trustee may withdraw
funds without penalty at any time, or from time to time, for any purpose permitted or
required under this Indenture;

(K)  Any repurchase agreement shall provide that a perfected security interest
in such investments is created for the benefit of the Beneficial Owners under the
Uniform Commercial Code of Florida, or book-entry procedures prescribed at 31 C.F.R.
306.1 et seq. or 31 C.F.R. 350.0 et seq. are created for the benefit of the Beneficial Owners;
and

(L) The Collateral delivered or transferred to the District, the Trustee, or a
third-party acceptable to, and acting solely as agent for, the Trustee (the “Holder of the
Collateral”) shall be delivered and transferred in compliance with applicable state and
federal laws (other than by means of entries on provider’s books) free and clear of any
third-party liens or claims pursuant to a custodial agreement subject to the prior written
approval of the majority of the Holders and the Trustee. The custodial agreement shall
provide that the Trustee must have disposition or control over the Collateral of the
repurchase agreement, irrespective of an event of default by the provider of such
repurchase agreement.

If such investments are held by a third-party, they shall be held as agent for the benefit
of the Trustee as fiduciary for the Beneficial Owners and not as agent for the bank serving as
Trustee in its commercial capacity or any other party and shall be segregated from securities
owned generally by such third party or bank;
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(xi)  any other investment approved in writing by the Owners of a majority in
aggregate principal amount of the Bonds secured thereby;

(xii)  bonds, notes and other debt obligations of any corporation organized under the
laws of the United States, any state or organized territory of the United States or the District of
Columbia, if such obligations are rated in one of the three highest ratings by both Moody’s and
S&P or in one of the two highest categories by either S&P or Moody’s; and

(xiii) investment agreements with a bank, insurance company or other financial
institution, or the subsidiary of a bank, insurance company or other financial institution if the
parent guarantees the investment agreement, which bank, insurance company, financial
institution or parent has an unsecured, uninsured and unguaranteed obligation (or claims-
paying ability) rated in the highest short-term rating category by Moody’s or S&P (if the term of
such agreement does not exceed 365 days), or has an unsecured, uninsured and unguaranteed
obligation (or claims paying ability) rated by at least 2 national rating agencies with a minimum
rating of Aa2, AA or AA by Moody’s, S&P or Fitch, respectively (if the term of such agreement
is more than 365 days) or is the lead bank of a parent bank holding company with an uninsured,
unsecured and unguaranteed obligation of the aforesaid ratings, provided:

(A)  interest is paid at least quarterly at a fixed rate (subject to adjustments for
yield restrictions required by the Code) during the entire term of the agreement;

(B) moneys invested thereunder may be withdrawn without penalty,
premium, or charge upon not more than two days’ notice unless otherwise approved by
the District;

(C)  the same guaranteed interest rate will be paid on any future deposits
made to restore the account to its required amount; and

(D)  the Trustee receives an opinion of counsel that such agreement is an
enforceable obligation of such insurance company, bank, financial institution or parent;

(E) in the event of a suspension, withdrawal, or downgrade below Aa3, AA-
or AA- by Moody’s, S&P or Fitch, respectively, the provider shall immediately notify the
Trustee and the provider shall at its option, within five (5) Business Days of receipt of
publication of such downgrade, either, at the choice of the Provider:

(1) collateralize the agreement at levels, sufficient to maintain an
"AA" rated investment from S&P and an "Aa2" from Moody's with a market to
market approach, or
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"Series 2020 Reserve Account Requirement” shall mean (i) initially, an amount equal to
the Maximum Annual Debt Service Requirement for the Series 2020 Bonds, as calculated from
time to time and (ii) upon satisfaction of the Reserve Account Release Conditions, an amount
equal to fifty percent (50%) of the Maximum Annual Debt Service Requirement for the Series
2020 Bonds, as calculated from time to time. Initially, the Series 2020 Reserve Account
Requirement shall be equal to $610,000.00.

“Substantial Absorption” shall mean the principal amount of the Series 2020
Assessments equaling at least ninety percent (90%) of the then Outstanding principal amount of
the 2020 Bonds are levied on tax parcels within the District with respect to which a certificate of
occupancy has been issued for a structure thereon. Satisfaction of the foregoing definition shall
be evidenced by the delivery by the District to the Trustee of a written certificate of the District
Manager to such effect and upon which the Trustee may conclusively rely.

“True Up Agreement” shall mean that document or documents pursuant to which the
Developer agrees to pay any “debt reduction payments” for the Series 2020 Bonds required
pursuant to the Series 2020 Assessment Proceedings.

All words and terms importing the singular number shall, where the context requires,
import the plural number and vice versa.

ARTICLE IT
AUTHORIZATION, ISSUANCE AND PROVISIONS OF SERIES 2020 BONDS

Section 201.  Authorization of Series 2020 Bonds; Book-Entry Only Form The Series
2020 Bonds are hereby authorized to be issued for the purposes enumerated in the recitals
hereto to be designated "Parker Road Community Development District Capital Improvement
Refunding and Revenue Bonds, Series 2020" in the initial principal amount of $10,655,000. The
Series 2020 Bonds shall be substantially in the form set forth as Exhibit B to this Second
Supplemental Indenture. Each Series 2020 Bond shall bear the designation "2020R" and shall be
numbered consecutively from 1 upwards.

The Series 2020 Bonds shall be initially issued in the form of a separate single certificated
fully registered Series 2020 Bond for each Series and maturity thereof. Upon initial issuance, the
ownership of each such Series 2020 Bond shall be registered in the registration books kept by
the Bond Registrar in the name of Cede & Co., as Nominee of DTC, the initial Bond Depository.
Except as provided in this Section 201, all of the Outstanding Series 2020 Bonds shall be
registered in the registration books kept by the Bond Registrar in the name of Cede & Co., as
Nominee of DTC.

With respect to Series 2020 Bonds registered in the registration books kept by the Bond
Registrar in the name of Cede & Co., as Nominee of DTC, the District, the Trustee, the Bond
Registrar and the Paying Agent shall have no responsibility or obligation to any such Bond
Participant or to any indirect Bond Participant. Without limiting the immediately preceding
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2) assign the agreement to another provider, as long as the minimum
rating criteria of "AA" rated investment from S&P and an "Aa2" from Moody's
with a market to market approach or

3) have the agreement guaranteed by a Provider acceptable to the
District.

(F) in the event of a suspension, withdrawal, or downgrade below A3, A- or
A- by Moody’s, S&P or Fitch, respectively, the provider must, at the direction of the
District or the Trustee, within five (5) Business Days of receipt of such direction, repay
the principal of and accrued but unpaid interest on the investment in either case with no
penalty or premium to the District or Trustee. In the event the Provider has not satisfied
the above condition with five (5) Business Days of the date such conditions apply, then
the agreement shall provide that the Trustee shall be entitled to, and in such event, the
Trustee shall withdraw the entire amount invested plus accrued interest within two (2)
Business days.

(xiv)  bonds, notes and other debt obligations of any corporation organized under the
laws of the United States, any state or organized territory of the United States or the District of
Columbia, if such obligations are rated in one of the three highest ratings by both Moody’s and
S&P or in one of the two highest categories by either S&P or Moody's;

(xv)  the Local Government Surplus Funds Trust Fund as described in Florida
Statutes, Section 218.405 or the corresponding provisions of subsequent laws provided that such
fund is rated at least “AA” by S&P (without regard to gradation) or at least “Aa” by Moody’s
(without regard to gradation); and

(xvi) other investments permitted by Florida law.

Under all circumstances, the Trustee shall be entitled to request and to receive from the
District a certificate of an Authorized Officer setting forth that any investment directed by the
District is permitted under the Indenture.

"Series 2020 Pledged Revenues” shall mean the Series 2020 Assessments.

"Series 2020 Prepayment Principal” shall mean the excess amount of Series 2020
Assessment Principal received by the District over the Series 2020 Assessment Principal
included within an Assessment appearing on any outstanding and unpaid tax bill, whether or
not mandated to be prepaid in accordance with the Series 2020 Assessment Proceedings.
Anything herein or in the Master Indenture to the contrary notwithstanding, the term Series
2020 Prepayment Principal shall not mean the proceeds of any Refunding Bonds or other
borrowing of the District.
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sentence, the District, the Trustee, the Bond Registrar and the Paying Agent shall have no
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or
any Bond Participant with respect to any ownership interest in the Series 2020 Bonds, (ii) the
delivery to any Bond Participant or any other person other than an Owner, as shown in the
registration books kept by the Bond Registrar, of any notice with respect to the Series 2020
Bonds, including any notice of redemption, or (iii) the payment to any Bond Participant or any
other person, other than an Owner, as shown in the registration books kept by the Bond
Registrar, of any amount with respect to principal of, premium, if any, or interest on the Series
2020 Bonds. The District, the Trustee, the Bond Registrar and the Paying Agent shall treat and
consider the person in whose name each Series 2020 Bond is registered in the registration books
kept by the Bond Registrar as the absolute Owner of such Series 2020 Bond for the purpose of
payment of principal, premium and interest with respect to such Series 2020 Bond, for the
purpose of giving notices of redemption and other matters with respect to such Series 2020
Bond, for the purpose of registering transfers with respect to such Series 2020 Bond, and for all
other purposes whatsoever. The Paying Agent shall pay all principal of, premium, if any, and
interest on the Series 2020 Bonds only to or upon the order of the respective Owners, as shown
in the registration books kept by the Bond Registrar, or their respective attorneys duly
authorized in writing, as provided herein and all such payments shall be valid and effective to
fully satisfy and discharge the District's obligations with respect to payment of principal of,
premium, if any, and interest on the Series 2020 Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the registration books kept by the Bond Registrar,
shall receive a certificated Series 2020 Bond evidencing the obligation of the District to make
payments of principal, premium, if any, and interest pursuant to the provisions hereof. Upon
delivery by DTC to the District of written notice to the effect that DTC has determined to
substitute a new Nominee in place of Cede & Co., and subject to the provisions herein with
respect to Record Dates, the words "Cede & Co." in this Second Supplemental Indenture shall
refer to such new Nominee of DTC; and upon receipt of such a notice the District shall
promptly deliver a copy of the same to the Trustee, Bond Registrar and the Paying Agent.

Upon receipt by the Trustee or the District of written notice from DTC: (i) confirming
that DTC has received written notice from the District to the effect that a continuation of the
requirement that all of the Outstanding Series 2020 Bonds be registered in the registration books
kept by the Bond Registrar in the name of Cede & Co., as Nominee of DTC, is not in the best
interest of the Beneficial Owners of the Series 2020 Bonds or (ii) to the effect that DTC is unable
or unwilling to discharge its responsibilities and no substitute Bond Depository willing to
undertake the functions of DTC hereunder can be found which is willing and able to undertake
such functions upon reasonable and customary terms, the Series 2020 Bonds shall no longer be
restricted to being registered in the registration books kept by the Bond Registrar in the name of
Cede & Co., as Nominee of DTC, but may be registered in whatever name or names Owners
transferring or exchanging the Series 2020 Bonds shall designate, in accordance with the
provisions hereof.
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Section 202. Terms The Series 2020 Bonds shall be Term Bonds, shall bear interest at
the fixed interest rates per annum and shall mature in the amounts and on the dates set forth
below:

Principal Amount Maturity Date Interest Rate CusIP
$1,075,000 05/01/2025 3.100% 701123 AC5
$1,260,000 05/01/2030 3.375% 701123 AD3
$3,340,000 05/01/2040 3.875% 701123 AE1
$4,980,000 05/01/2050 4.100% 701123 AF8

Section 203. Dating and Interest Accrual. Each Series 2020 Bond shall be dated
February 24, 2020. Each Series 2020 Bond also shall bear its date of authentication. Each Series
2020 Bond shall bear interest from the Interest Payment Date to which interest has been paid
next preceding the date of its authentication, unless the date of its authentication: (i) is an
Interest Payment Date to which interest on such Series 2020 Bond has been paid, in which event
such Series 2020 Bond shall bear interest from its date of authentication; or (ii) is prior to the
first Interest Payment Date for the Series 2020 Bonds, in which event, such Series 2020 Bond
shall bear interest from its date. Interest on the Series 2020 Bonds shall be due and payable on
each May 1 and November 1, commencing May 1, 2020, and shall be computed on the basis of a
360-day year of twelve 30-day months.

Section 204. Denominations. The Series 2020 Bonds shall be issued in Authorized
Denominations; provided, however, that the Series 2020 Bonds shall be delivered to the initial
purchasers thereof only in aggregate principal amounts of $100,000 or integral multiples of
Authorized Denominations in excess of $100,000.

Section 205. Paying Agent. The District appoints the Trustee as Paying Agent for the
Series 2020 Bonds.

Section 206. Bond Registrar. The District appoints the Trustee as Bond Registrar for
the Series 2020 Bonds.

Section 207. Conditions Precedent to Issuance of Series 2020 Bonds. In addition to
complying with the requirements set forth in the Master Indenture in connection with the
issuance of the Series 2020 Bonds, all the Series 2020 Bonds shall be executed by the District for
delivery to the Trustee and thereupon shall be authenticated by the Trustee and delivered to the
District or upon its order, but only upon the further receipt by the Trustee of:

(a) Certified copies of the Series 2020 Assessment Proceedings;

(b) Executed copies of the Master Indenture and this Second Supplemental
Indenture;
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Series 2020 Redemption Account and applied to the extraordinary mandatory redemption of
Series 2020 Bonds in accordance with the directions of an Authorized Officer of the District
accompanied by a cash flow certificate demonstrating that each of the installments of Series
2020 Assessment Principal and Series 2020 Assessment Interest corresponding to the Series 2020
Bonds, after giving effect to the credits for the redemption for such excess, will, in the current
and each succeeding Bond Year, be at least equal to the maturing principal of and interest on
the Series 2020 Bonds in such Bond Year.

ARTICLE IV
DEPOSIT OF SERIES 2020 BOND PROCEEDS AND APPLICATION THEREOF;
ESTABLISHMENT OF ACCOUNTS AND OPERATION THEREOF

Section 401.  Establishment of Accounts There are hereby established, as needed, the
following Funds and Accounts.

(a) within the Acquisition and Construction Fund held by the Trustee: (i) a Series
2020 Acquisition and Construction Account and therein a General Subaccount and a Deferred
Costs Subaccount ; and (ii) a Series 2020 Costs of Issuance Account;

(b) within the Debt Service Fund held by the Trustee: (i) a Series 2020 Debt Service
Account and therein a Series 2020 Sinking Fund Account, a Series 2020 Interest Account and a
Series 2020 Capitalized Interest Account; and (ii) a Series 2020 Redemption Account, and,
therein a Series 2020 Prepayment Subaccount, and a Series 2020 Optional Redemption
Subaccount;

(©) within the Reserve Fund held by the Trustee a Series 2020 Reserve Account
which shall be held for the benefit of all of the Series 2020 Bonds;

(d) within the Revenue Fund held by the Trustee a Series 2020 Revenue Account;
and

(e) within the Rebate Fund held by the Trustee a Series 2020 Rebate Account.

Section 402.  Use of Series 2020 Bond Proceeds. The net proceeds of sale of the Series
2020 Bonds, $10,392,993.10 (comprised of a par amount of $10,655,000.00, minus underwriter’s
discount of $213,100.00, minus an original issue discount of $48,906.90), plus other available
moneys in the amount of $211,147.87 (comprised of $209,588.24 from the Series 2007A
Acquisition & Construction Account and $1,559.63 from the Deferred Costs Subaccount) shall as
soon as practicable upon the delivery thereof to the Trustee by the District pursuant to Section
207 of the Master Indenture, be applied as follows:

(a) $602,775.00 (comprised of $211,147.87 transferred from the accounts listed
above, plus $391,627.13 from proceeds of the Series 2020 Bonds shall be deposited to the 2007
Revenue Account of the Revenue Fund and applied to the redemption of the Refunded Bonds;
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(©) A customary Bond Counsel opinion;
(d) The District Counsel opinion required by the Master Indenture;

(e) A certificate of an Authorized Officer to the effect that, upon the authentication
and delivery of the Series 2020 Bonds, the District will not be in default in the performance of
the terms and provisions of the Master Indenture or this Second Supplemental Indenture;

(f) An Engineer's Certificate or Engineer's Certificates which set forth the estimated
Cost of the Series 2020 Project;

(g) A certificate of the Methodology Consultant addressing the validity of the Series
2020 Assessments;

(h) A certified copy of the final judgment of validation in respect of the Bonds
together with a certificate of no appeal; and

(i) Executed copies of the Acquisition Agreement, Completion Agreement,
Collateral Assignment Agreement, Declaration of Consent to Jurisdiction and True-Up
Agreement.

Payment to the Trustee of the net proceeds of the Series 2020 Bonds shall be conclusive
evidence that the foregoing conditions have been satisfied as to the District and the
Underwriter.

ARTICLE IIT
REDEMPTION OF SERIES 2020 BONDS

Section 301. Bonds Subject to Redemption. The Series 2020 Bonds are subject to
redemption prior to maturity as provided in the form thereof set forth as Exhibit B to this
Second Supplemental Indenture. Interest on Series 2020 Bonds which are called for redemption
shall be paid on the date of redemption from the Series 2020 Interest Account corresponding to
the Series 2020 Bonds to be called or from the Series 2020 Revenue Account to the extent monies
in the Series 2020 Interest Account are insufficient for such purpose.

Notwithstanding any other provision hereof or of the Master Indenture, notice of
optional redemption may be conditioned upon the occurrence or non-occurrence of such event
or events as shall be specified in such notice of optional redemption and may also be subject to
rescission by the District if expressly set forth in such notice.

Section 302. Priority of Redemption from Excess Acquisition and Construction
Account Proceeds Following the Deferred Costs Date of Completion excess moneys on deposit
in the General Subaccount and the Deferred Costs Subaccount which are to be deposited into
the Series 2020 Prepayment Subaccount in the Series 2020 Redemption Account in accordance
with Section 403(a) hereof shall be deposited into the Series 2020 Prepayment Subaccount in the
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(b) $610,000.00, representing the Series 2020 Reserve Account Requirement at the
time of issuance of the Series 2020 Bonds, shall be deposited to the credit of the Series 2020
Reserve Account;

(c) $150,275.00, representing the costs of issuance relating to the Series 2020 Bonds,
shall be deposited to the credit of the Series 2020 Costs of Issuance Account;

(d) $280,931.63, representing Capitalized Interest on the Series 2020 Bonds through
and including November 1, 2020, shall be deposited to the Series 2020 Capitalized Interest
Account; and

(e) $8,960,159.34 shall be deposited to the credit of the General Subaccount.

Section 403. Acquisition and Construction Account and Series 2020 Capitalized
Interest Account.

(a) Amounts on deposit in the General Subaccount, together with any moneys
transferred thereto shall be applied to pay the Costs of the Series 2020 Project upon compliance
with the requisition provisions set forth in Section 503(b) of the Master Indenture.

(b) After the later of the Date of Completion of the Series 2020 Project or the
Deferred Costs Date of Completion, any balance remaining in the General Subaccount after
retaining the amount, if any, of all remaining unpaid Costs of the Series 2020 Project set forth in
the Engineer’s Certificate establishing such Date of Completion, and after retaining the amount,
if any, of all remaining unpaid Deferred Costs set forth in the Engineer’s Certificate establishing
such Deferred Costs Date of Completion shall be transferred to and deposited in the Series 2020
Prepayment Subaccount of the Series 2020 Redemption Account and applied to the
extraordinary mandatory redemption of the Series 2020 Bonds in the manner prescribed in the
form of Series 2020 Bond set forth as Exhibit “B” hereto. Notwithstanding the foregoing, the
District shall not declare that the Deferred Costs Date of Completion has occurred until after the
Reserve Account Release Conditions have been satisfied and all moneys transferred from the
Series 2020 Reserve Account to the General Subaccount have been expended.

(0 Anything herein or in the Master Indenture to the contrary notwithstanding,
until the Deferred Costs Date of Completion: (i) the Trustee shall not close the Deferred Costs
Subaccount; and (ii) the Trustee shall deposit into the Deferred Costs Subaccount the amounts
transferred pursuant to Sections 405 and 408 hereof which amounts shall be held separate and
apart from other amounts on deposit in the Series 2020 Acquisition and Construction Account,
including amounts on deposit in the General Subaccount. Until the Date of Completion of the
Series 2020 Project, amounts on deposit in the Deferred Costs Subaccount shall be transferred to
the General Subaccount to pay accrued but unpaid Costs the Series 2020 Project to the extent
that moneys theretofore on deposit in the General Subaccount are insufficient therefor. On the
Date of Completion of the Series 2020 Project the District shall cause the Trustee to transfer from
the Deferred Costs Subaccount to the General Subaccount the amount which is necessary
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(taking into account the moneys currently on deposit therein) to pay any accrued but unpaid
Costs of the Series 2020 Project which are required to be reserved in the General Subaccount in
accordance with the certificate of the Consulting Engineer establishing such Date of Completion
(the "Reserved Amount"). After the Date of Completion of the Series 2020 Project and until the
Deferred Costs Date of Completion, amounts on deposit in the General Subaccount shall, at the
written direction of the District, be used to pay Deferred Costs upon compliance with the
requisition provisions set forth in Section 503(b) of the Master Indenture and pursuant to the
Acquisition Agreement. After the Date of Completion of the Series 2020 Project and until the
Deferred Costs Date of Completion and after the expenditure of all amounts on deposit in the
General Subaccount, other than the Reserved Amount for such purpose, amounts on deposit in
the Deferred Costs Subaccount shall be used to pay Deferred Costs upon compliance with the
requisition provisions set forth in Section 503(b) of the Master Indenture and pursuant to the
Acquisition Agreement at the written direction of the District. The District will provide the
Trustee on each May 1 and November 1 in writing with the amount of all accrued and unpaid
Deferred Costs.

(d) From and after the Deferred Costs Date of Completion, any amounts on deposit
in the Deferred Costs Subaccount shall be transferred into the Series 2020 Prepayment Account
and the Deferred Costs Subaccount shall be closed.

(e) Amounts on deposit in the Series 2020 Capitalized Interest Account shall, until
and including November 1, 2020, be transferred into the Series 2020 Interest Account and
applied to the payment of interest first coming due on the Series 2020 Bonds, and thereafter
transferred into the Series 2020 Acquisition and Construction Account and the Series 2020
Capitalized Interest Account shall be closed.

Section 404. Series 2020 Costs of Issuance Account. The amount deposited in the
Series 2020 Costs of Issuance Account shall, at the written direction of an Authorized Officer to
the Trustee, be used to pay the costs of issuance relating to the Series 2020 Bonds. Ninety days
after the issuance of the Series 2020 Bonds at the written direction of an Authorized Officer, any
amounts deposited in the Series 2020 Costs of Issuance Account which are not needed to pay
such costs shall be transferred over and deposited into the General Subaccount used for the
purposes permitted therefor and the Series 2020 Costs of Issuance Account shall be closed.

Section 405. Series 2020 Reserve Account. The Series 2020 Reserve Account shall be
funded and maintained at all times in an amount equal to the Series 2020 Reserve Account
Requirement. Amounts on deposit in the Series 2020 Reserve Account shall be used only for the
purpose of making payments into the Series 2020 Interest Account and the Series 2020 Sinking
Fund Account to pay Debt Service on the Series 2020 Bonds, when due, without distinction as to
Series 2020 Bonds and without privilege or priority of one Series 2020 Bond over another, to the
extent the moneys on deposit in such Accounts therein and available therefor are insufficient
and for no other purpose, except as specified in this Second Supplemental Indenture. Such
Account shall consist only of cash and Series 2020 Investment Obligations.
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(b) Upon any redemption of Series 2020 Bonds (other than Series 2020 Bonds
redeemed in accordance with scheduled Amortization Installments and other than Series 2020
Bonds redeemed at the direction of the District accompanied by a cash flow certificate as
required by Section 506(b) of the Master Indenture), the District shall cause to be recalculated
and delivered to the Trustee revised Amortization Installments recalculated so as to amortize
the Outstanding Series 2020 Bonds in substantially equal annual installments of principal and
interest (subject to rounding to Authorized Denominations of principal) over the remaining
term of the Series 2020 Bonds.

Section 407. Tax Covenants and Rebate Account. The District shall comply
with the Tax Regulatory Covenants (including deposits to and payments from the Series 2020
Rebate Account) included as part of the closing transcript for the Series 2020 Bonds, as amended
and supplemented from time to time in accordance with their terms.

Section 408.  Series 2020 Revenue Account; Application of Revenues and Investment
Earnings.

(a) The Trustee is hereby authorized and directed to deposit any and all amounts
required to be deposited in the Series 2020 Revenue Account by this Section 408 or by any other
provision of the Master Indenture or this Second Supplemental Indenture, and any other
amounts or payments specifically designated by the District pursuant to a written direction or
by a Supplemental Indenture for said purpose. The Series 2020 Revenue Account shall be held
by the Trustee separate and apart from all other Funds and Accounts held under the Indenture
and from all other moneys of the Trustee.

(b) The Trustee shall deposit into the Series 2020 Revenue Account the amounts
other than Series 2020 Assessment Revenues required to be deposited therein in accordance
with the provisions of this Second Supplemental Indenture. The District shall deposit Series
2020 Assessment Revenues with the Trustee immediately upon receipt together with a written
accounting setting forth the amounts of such Series 2020 Assessment Revenues in the following
categories which shall be deposited by the Trustee into the Funds and Accounts established
hereunder as follows:

(i) Series 2020 Assessment Principal, which shall be deposited into the Series
2020 Sinking Fund Account;

(ii) Series 2020 Prepayment Principal, which shall be deposited into the Series
2020 Prepayment Subaccount in the Series 2020 Redemption Account;

(iti)  Delinquent Assessment Principal, which shall first be applied to restore
the amount of any withdrawal from the Series 2020 Reserve Account to pay the principal of
Series 2020 Bonds and the balance, if any, shall be deposited into the Series 2020 Sinking Fund
Account;
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The Trustee, on or before the forty-fifth (45") day (or if such day is not a Business Day,
on the Business Day next preceding such day) next preceding each Redemption Date, after
taking into account all payments and transfers made as of such date, shall compute the value of
the Series 2020 Reserve Account and shall promptly notify the District of the amount of any
deficiency or surplus as of such date in such account. The District shall immediately pay the
amount of any deficiency to the Trustee, for deposit in such account, from the first legally
available sources of the District. Any excess monies in the Series 2020 Reserve Account shall be
deposited in the Deferred Costs Subaccount until the Deferred Costs Date of Completion.
Unless and until the Trustee receives the Engineer’s Certificate establishing that the Deferred
Costs Date of Completion has occurred, the Trustee may conclusively presume that such
condition has not occurred.

Notwithstanding the foregoing, amounts on deposit in the Series 2020 Reserve Account
are held for the benefit of all of the Series 2020 Bonds without priority of Series 2020 Bonds.

The District may provide that the difference between the cash on deposit in the Series
2020 Reserve Account and the Series 2020 Reserve Account Requirement shall be an amount
covered by obtaining bond insurance or a surety bond issued by a municipal bond insurer,
rated in one of the two highest categories (at least AA by Fitch, and/or S&P and/or at least Aa by
Moody’s without reference to gradations) by two nationally recognized rating agencies, (the
“Reserve Account Credit Instrument”). At any time after the issuance of the Series 2020 Bonds,
the District may withdraw any or all of the amount of money on deposit in the Series 2020
Reserve Account and substitute in its place a Reserve Account Credit Instrument as described
above in the face amount of such withdrawal and such withdrawn moneys shall, after payment
of the premium for such Reserve Account Credit Instrument, be (a) until the Date of
Completion, transferred to the General Subaccount to be used to pay Costs of the Series 2020
Project, (b) after the Date of Completion, but before the Deferred Costs Date of Completion
transferred to the Deferred Costs Subaccount to be used to pay Deferred Costs and thereafter
transferred to the Series 2020 Prepayment Subaccount and used to redeem Series 2020 Bonds, or
(c) upon receipt of an opinion of Bond Counsel, transferred to the District to be used for any
lawful purpose of the District.

Upon satisfaction of the Reserve Account Release Conditions, any surplus in the Series
2020 Reserve Account or the Reserve Fund shall be transferred to the Deferred Costs
Subaccount. The District or the District Manager, on behalf of the District, shall provide written
certification to the Trustee when the Reserve Account Release Conditions have been satisfied,
upon which the Trustee may conclusively rely.

Section 406. Amortization Installments.

(a) The Amortization Installments established for the Series 2020 Bonds shall be as
set forth in the form of Series 2020 Bonds attached hereto.
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(iv)  Delinquent Assessment Interest, which shall first be applied to restore the
amount of any withdrawal from the Series 2020 Reserve Account and the balance, if any,
deposited into the Series 2020 Revenue Account; and

W) all other Series 2020 Assessment Revenues, which shall be deposited into
the Series 2020 Revenue Account.

(0 On the forty-fifth (45") day preceding each Redemption Date with respect to the
Series 2020 Bonds (or if such forty-fifth (45%) day is not a Business Day, on the Business Day
next preceding such forty-fifth (45*) day), the Trustee shall determine the amount on deposit in
the Series 2020 Prepayment Subaccount of the Series 2020 Redemption Account, and, if the
balance therein is greater than zero, shall transfer, but only after transferring sufficient amounts
as directed by the District to pay amounts due on the next Interest Payment Date, from the
Series 2020 Revenue Account for deposit into the Series 2020 Prepayment Subaccount, an
amount sufficient to increase the amount on deposit therein to an integral multiple of $5,000
(provided that there are sufficient funds remaining in the Series 2020 Revenue Account to pay
Debt Service coming due on the Series 2020 Bonds on the next succeeding Redemption Date),
and shall thereupon give notice and cause the extraordinary mandatory redemption of the
Series 2020 Bonds on the next succeeding Redemption Date in the maximum aggregate
principal amount for which moneys are then on deposit in the Series 2020 Prepayment
Subaccount in accordance with the provisions for extraordinary redemption of Series 2020
Bonds set forth in the form of Series 2020 Bond attached hereto, Section 301 hereof, and Article
III of the Master Indenture.

(d) On May 1 and November 1 (or if such May 1 or November 1 is not a Business
Day, on the Business Day preceding such May 1 or November 1), the Trustee shall first transfer
from the Series 2020 Capitalized Interest Account to the Series 2020 Interest Account the lesser
of (x) the amount of interest coming due on the Series 2020 Bonds on such May 1 or
November 1, less the amount already on deposit therein, or (y) the amount remaining in the
Series 2020 Capitalized Interest Account. Following the foregoing transfers, on such May 1 or
November 1 (or if such May 1 or November 1 is not a Business Day, on the Business Day
preceding such May 1 or November 1), the Trustee shall then transfer amounts on deposit in the
Series 2020 Revenue Account to the Funds and Accounts designated below in the following
amounts and in the following order of priority:

FIRST, to the Series 2020 Interest Account, an amount equal to the amount of interest
payable on all Series 2020 Bonds then Outstanding on such May 1 or November 1, less any
amount transferred from the Series 2020 Capitalized Interest Account in accordance with
Section 403(c) hereof and less any other amount already on deposit in the Series 2020 Interest
Account not previously credited;

SECOND, on May 1, 2021 and each May 1 thereafter, to the Series 2020 Sinking Fund
Account, the amount, if any, equal to the difference between the Amortization Installments of
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all Series 2020 Bonds subject to mandatory sinking fund redemption on such May 1, and the
amount already on deposit in the Series 2020 Sinking Fund Account not previously credited;

THIRD, to the Series 2020 Reserve Account, the amount, if any, which is necessary to
make the amount on deposit therein equal to the Series 2020 Reserve Account Requirement
with respect to the Series 2020 Bonds; and

FOURTH, the balance shall be retained in the Series 2020 Revenue Account.

(e) On any date required by the Tax Regulatory Covenants, the District shall give
the Trustee written direction to, and the Trustee shall, transfer from the Series 2020 Revenue
Account to the Series 2020 Rebate Account the amount due and owing to the United States,
which amount shall be paid to the United States, when due, in accordance with such Tax
Regulatory Covenants.

(f) On or after each November 2, the balance on deposit in the Series 2020 Revenue
Account until the Deferred Costs Date of Completion be transferred to the Deferred Costs
Subaccount, and after the Deferred Costs Date of Completion, shall be paid over to the District
at the written direction of an Authorized Officer and used for any lawful purpose of the
District; provided, however, that on the date of such proposed transfer the amount on deposit
in the Series 2020 Reserve Account shall be equal to the Series 2020 Reserve Account
Requirement and provided further that the Trustee shall not have actual knowledge of an Event
of Default under the Master Indenture or hereunder relating to any of the Series 2020 Bonds,
including the payment of Trustee's fees and expenses then due.

(g) Anything herein or in the Master Indenture to the contrary notwithstanding,
earnings on investments in all of the Funds and Accounts held as security for the Series 2020
Bonds shall be invested only in Series 2020 Investment Obligations, and further, earnings on the
subaccounts within the Series 2020 Acquisition and Construction Account, the Series 2020
Interest Account and the Series 2020 Capitalized Interest Account, shall be retained, as realized,
in such Accounts and used for the purpose of such Account.

Earnings on investments in the Series 2020 Reserve Account shall be disposed of as
follows:

(i) if there was no deficiency (as defined in Section 509 of the Master
Indenture) in the Series 2020 Reserve Account as of the most recent date on which amounts on
deposit in the Series 2020 Reserve Account were valued by the Trustee, and if no withdrawals
have been made from the Series 2020 Reserve Account since such date which have created a
deficiency, then earnings on the Series 2020 Reserve Account shall, prior to the Date of
Completion, be deposited into the General Subaccount and thereafter until the Deferred Costs
Date of Completion, be deposited into the Deferred Costs Subaccount applied as provided for
moneys on deposit therein and, after the Deferred Costs Date of Completion, into the Series
2020 Revenue Account and applied as provided for the moneys therein; and
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other action or position in any Proceeding or in any action related to a Proceeding that affects,
either directly or indirectly, the Series 2020 Assessments, the Series 2020 Bonds or any rights of
the Trustee under the Indenture that are inconsistent with any direction from the Trustee; (c)
the Trustee shall have the right, but is not obligated to, (i) file and vote in any such Proceeding
any and all claims of the District, and seek or oppose any relief in any such Proceeding that the
District, as claimant with respect to the Series 2020 Assessments, would have the right to
pursue, and, if the Trustee chooses to exercise any such rights, the District shall be deemed to
have appointed the Trustee as its agent and granted to the Trustee an irrevocable power of
attorney coupled with an interest, and its proxy, for the purpose of exercising any and all rights
and taking any and all actions available to the District in connection with any Proceeding of any
Insolvent Taxpayer, including without limitation, the right to file and/or prosecute and/or
defend any claims and proofs of claims, to vote to accept or reject a plan, to seek dismissal of the
Proceeding, to seek stay relief to commence or continue foreclosure or pursue any other
available remedies as to the Series 2020 Assessments, to seek substantive consolidation, to seek
to shorten the Insolvent Taxpayer’s exclusivity periods or to oppose any motion to extend such
exclusivity periods, to oppose any motion for use of cash collateral or for authority to obtain
financing, to oppose any sale procedures motion or any sale motion, to propose a competing
plan of reorganization or liquidation, or to make any election under Section 1111(b) of the
Bankruptcy Code and (d) the District shall not challenge the validity or amount of any claim
submitted in good faith in such Proceeding by the Trustee or any valuations of the lands owned
by any Insolvent Taxpayer submitted in good faith by the Trustee in such Proceeding or take
any other action in such Proceeding, which is adverse to Trustee’s enforcement of the District’s
claim and rights with respect to the Series 2020 Assessments or receipt of adequate protection
(as that term is defined in the Bankruptcy Code). Without limiting the generality of the
foregoing, the District agrees that the Trustee shall have the right (i) to file a proof of claim with
respect to the Series 2020 Assessments, (ii) to deliver to the District a copy thereof, together with
evidence of the filing with the appropriate court or other authority, and (iii) to defend any
objection filed to said proof of claim.

Notwithstanding the provisions of the immediately preceding paragraphs, nothing in
this Section 501 shall preclude the District from becoming a party to a Proceeding in order to
enforce a claim for operation and maintenance assessments, and the District shall be free to
pursue such a claim in such manner as it shall deem appropriate in its sole and absolute
discretion. Any actions taken by the District in pursuance of its claim for operation and
maintenance assessments in any Proceeding shall not be considered an action adverse or
inconsistent with the Trustee’s rights or directions with respect to the Series 2020 Assessments
whether such claim is pursued by the District or the Trustee; provided, however, that the
District shall not oppose any relief sought by the Trustee under the authority granted to the
Trustee in clause (c) of the paragraph above.

Section 505.  Collection of Series 2020 Assessments. . Anything herein or in the
Master Indenture to the contrary notwithstanding, the District shall not be required to collect
Series 2020 Assessments using the Uniform Collection Method provided for in Section 197.3631,
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(ii) if as of the last date on which amounts on deposit in the Series 2020
Reserve Account were valued by the Trustee there was a deficiency (as defined in Section 509 of
the Master Indenture), or if after such date withdrawals have been made from the Series 2020
Reserve Account and have created such a deficiency, then earnings on investments in the Series
2020 Reserve Account shall be deposited into the Series 2020 Reserve Account until the amount
on deposit therein is equal to the Series 2020 Reserve Account Requirement.

ARTICLE V
CONCERNING THE TRUSTEE

Section 501.  Acceptance by Trustee. The Trustee accepts the trusts declared and
provided in this Second Supplemental Indenture and agrees to perform such trusts upon the
terms and conditions set forth in the Master Indenture.

Section 502. Limitation of Trustee's Responsibility. The Trustee shall not be
responsible in any manner for the due execution of this Second Supplemental Indenture by the
District or for the recitals contained herein, all of which are made solely by the District.

Section 503. Trustee's Duties. Nothing contained herein shall limit the rights,
benefits, privileges, protection and entitlements inuring to the Trustee under the Master
Indenture, including, particularly, Article VI thereof.

Section 504. Provision Relating to Bankruptcy or Insolvency of Landowner. The
provisions of this Section 504 shall be applicable both before and after the commencement,
whether voluntary or involuntary, of any case, proceeding or other action by or against any
owner of any tax parcel subject to at least three percent (3%) of the then Outstanding Series 2020
Assessments (an “Insolvent Taxpayer”) under any existing or future law of any jurisdiction
relating to bankruptcy, insolvency, reorganization, assignment for the benefit of creditors, or
relief of debtors (a “Proceeding”).

The District acknowledges and agrees that, although the Series 2020 Bonds were issued
by the District, the Owners of the Series 2020 Bonds are categorically the party with the ultimate
financial stake in the transaction and, consequently, the party with a vested and pecuniary
interest in a Proceeding. In the event of any Proceeding involving an Insolvent Taxpayer: (a)
the District hereby agrees that it shall follow the direction of the Trustee in making any election,
giving any consent, commencing any action or filing any motion, claim, obligation, notice or
application or in taking any other action or position in any Proceeding or in any action related
to a Proceeding that affects, either directly or indirectly, the Series 2020 Assessments, the Series
2020 Bonds or any rights of the Trustee under the Indenture (provided, however, that the
Trustee shall deemed to have consented, on behalf of the Majority Owners of the Series 2020
Bonds Outstanding, to the proposed action if the District does not receive a written response
from the Trustee within thirty (30) days following receipt by the Trustee of the written request
for consent); (b) the District hereby agrees that it shall not make any election, give any consent,
commence any action or file any motion, claim, obligation, notice or application or take any
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197.3632 and 197.3635, Florida Statutes, until such time as the property subject to such Series
2020 Assessments is platted and a distinct ad valorem property tax identification number has
been assigned by the Property Appraiser thereto. In addition, the District is not required to use
the Uniform Collection Method when the property is owned by a government or includes
structures owned by a government.

All Series 2020 Assessments that are collected directly by the District and not via the
Uniform Method shall be due and payable by the landowner no later than thirty (30) days prior
to each Interest Payment Date.

In addition, and not in limitation of the covenants contained elsewhere in this Twenty-
Third Supplemental Indenture and in the Master Indenture, the District covenants to comply
with the terms of the proceedings heretofore adopted with respect to the Series 2020
Assessments and to levy the Series 2020 Assessments and any required true-up payments set
forth in the Assessment Methodology, in such manner as will generate funds sufficient to pay
the principal of and interest on the Series 2020 Bonds, when due.

Notwithstanding anything in the Indenture to the contrary, upon the occurrence of an
Event of Default, the collection of Series 2020 Assessments shall be in the manner directed by
the Majority Owners.

Section 506. Covenant With Regard to Enforcement and Collection of Delinquent
Assessments. Anything herein or in the Master Indenture to the contrary notwithstanding, the
District covenants and agrees that it will take such actions to enforce the remedial provisions of
the Indenture, the provisions for the collection of Delinquent Assessments, and the provision
for the foreclosure of liens of Delinquent Assessments and will take such other appropriate
remedial actions as shall be directed by the Trustee acting at the direction of and on behalf of,
the Majority Owners. However, the Series 2020 Bonds may not be accelerated except to the
extent the Series 2020 Assessments have been accelerated.

ARTICLE VI
ADDITIONAL BONDS

Section 601. No Parity Bonds; Limitation on Parity Assessments. Other than
Refunding Bonds issued to refund the Outstanding Series 2020 Bonds, the District shall not,
while any Series 2020 Bonds are Outstanding, issue or incur any debt payable in whole or in
part from the Series 2020 Trust Estate. The District further covenants and agrees that so long as
the Series 2020 Bonds are Outstanding, it will not impose Assessments for capital projects on
any lands subject to the Series 2020 Assessments, without the written consent of the Majority
Owners; provided, however, that such consent shall not be required in the event that
Substantial Absorption has been achieved, evidence of which shall be provided by the District
to the Trustee in a written certificate upon which the Trustee may conclusively rely. In the
absence of its receipt of such certificate, the Trustee may conclusively rely that Substantial
Absorption has not been achieved. Notwithstanding the foregoing, nothing herein shall
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preclude the imposition of Assessments (or the issuance of Bonds secured by such Assessments)
on property subject to the Series 2020 Assessments which the District certifies are necessary for
health, safety and welfare reasons or to remediate a natural disaster without the consent of the
Majority Owners.

ARTICLE VII
MISCELLANEOUS

Section 701.  Confirmation of Master Indenture. As supplemented by this Second
Supplemental Indenture, the Master Indenture is in all respects ratified and confirmed, and this
Second Supplemental Indenture shall be read, taken and construed as a part of the Master
Indenture so that all of the rights, remedies, terms, conditions, covenants and agreements of the
Master Indenture, except insofar as modified herein, shall apply and remain in full force and
effect with respect to this Second Supplemental Indenture and to the Series 2020 Bonds issued
hereunder.

Section 702.  Continuing Discl Ag t. Contemporaneously — with  the
execution and delivery hereof, the District has executed and delivered a Continuing Disclosure
Agreement in order to comply with the requirements of Rule 15¢2-12 promulgated under the
Securities and Exchange Act of 1934. The District covenants and agrees to comply with the
provisions of such Continuing Disclosure Agreement; however, as set forth therein, failure to so
comply shall not constitute an Event of Default hereunder, but, instead shall be enforceable by
mandamus, injunction or any other means of specific performance.

Section 703.  Brokerage Confirmations. The District acknowledges that to the extent
regulations of the Comptroller of the Currency or other applicable regulatory entity grant the
District the right to receive individual confirmations of security transactions at no additional
cost, as they occur, the District specifically waives receipt of such confirmations to the extent
permitted by law. The Trustee will furnish the District periodic cash transaction statements that
include detail for all investment transactions made by the Trustee hereunder.

Section 704. Assignment of District’s Rights under Collateral Assignment
Agreement. The District hereby assigns its rights under the Collateral Assignment Agreement
to the Trustee for the benefit of the Owners, from time to time, of the Series 2020 Bonds. The
Trustee shall not be deemed to have accepted or assumed any obligation under the Collateral
Assignment Agreement by virtue of such assignment.

Section 705. Patriot Act Requirements of Trustee. To help the government fight the
funding of terrorism and money laundering activities, Federal law requires all financial
institutions to obtain, verify, and record information that identifies each person who opens an
account. For a non-individual person such as a business entity, a charity, a trust, or other legal
entity, the Trustee will ask for documentation to verify such non-individual person’s formation
and existence as a legal entity. The Trustee may also ask to see financial statements, licenses,
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to the balance due on the Series 2020 Assessments (principal, interest, penalties and costs, plus
attorneys' fees, if any), from any legally available funds of the District and the District shall
receive in its corporate name or in the name of a special purpose entity title to the property for
the benefit of the Owners of the Series 2020 Bonds; provided that the Trustee shall have the
right, acting at the direction of the Majority Owners, but shall not be obligated, to direct the
District with respect to any action taken pursuant to this Section. The District, either through its
own actions, or actions caused to be taken through the Trustee, shall have the power and shall
lease or sell such property, and deposit all of the net proceeds of any such lease or sale into the
Series 2020 Revenue Account. The District, either through its own actions, or actions caused to
be taken through the Trustee, agrees that it shall, after being provided assurances satisfactory to
it of the payment of its fees, costs, and expenses for doing so, be required to take the measures
provided by law for sale of property acquired by it as trustee for the Owners of the Series 2020
Bonds within sixty (60) days after the receipt of the request therefor signed by the Trustee or the
Majority Owners.

Section 708. Requisite Owners for Direction or Consent. Anything in the Master
Indenture to the contrary notwithstanding, any direction or consent or similar provision which
requires fifty-one percent (51%) of the Owners, shall in each case be deemed to refer to, and
shall mean, the Majority Owners.

Section 709. Owner Direction and Consent with Respect to Series 2020 Acquisition
and Construction Account Upon Occurrence of Event of Default. In accordance with the
provisions of the Indenture, the Series 2020 Bonds are payable solely from the Series 2020
Pledged Revenues and any other moneys held by the Trustee under the Indenture for such
purpose. Anything in the Indenture to the contrary notwithstanding, the District hereby
acknowledges that (i) the Series 2020 Pledged Funds includes, without limitation, all amounts
on deposit in the subaccounts of the Series 2020 Acquisition and Construction Account then
held by the Trustee, (ii) upon the occurrence of an Event of Default with respect to the Series
2020 Bonds, the Series 2020 Pledged Funds may not be used by the District (whether to pay
Costs of the Series 2020 Project or otherwise) without the consent of the Majority Owners,
except to the extent that prior to the occurrence of the Event of Default the District had incurred
a binding obligation with third parties for work on the Series 2020 Project and payment is for
such work and (iii) upon the occurrence of an Event of Default with respect to the Series 2020
Bonds, the Series 2020 Pledged Funds may be used by the Trustee, at the direction or with the
approval of the Majority Owners, to pay costs and expenses incurred in connection with the
pursuit of remedies under the Indenture. The District shall not enter into any binding
agreement with respect to the Series 2020 Project that will cause the expenditure of additional
funds from the Series 2020 Trust Estate after the occurrence of an Event of Default unless
authorized in writing by the Majority Owners.
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identification and authorization documents from individuals claiming authority to represent
the entity or other relevant documentation.

Section 706. Additional Events of Default and Remedies The following paragraphs
shall apply to the Series 2020 Bonds:

(a) More than twenty percent (20%) of the operation and maintenance assessments
levied and directly billed by the District on parcels subject to the Series 2020 Assessments are
not paid by the date such are due and payable and such default continues for sixty (60) days
after the date when due.

(b) The Trustee is authorized to withdraw funds from the Series 2020 Reserve
Account in an amount greater than twenty-five percent (25%) of the Series 2020 Reserve
Account Requirement to pay debt service on the Series 2020 Bonds (regardless of whether the
Trustee does or does not, per the direction of the Majority Owners, actually withdraw such
funds from the Series 2020 Reserve Account to pay debt service on the Series 2020 Bonds) and
any such amount withdrawn is not replenished within ninety (90) days of the date of such
withdrawal.

(0 Material breach by the District of any material covenant made by it in the
Indenture, whether or not notice of such breach has been given.

The District covenants and agrees that it will enforce the remedial provisions of the
Indenture, the provisions for the collection of Delinquent Assessments that are directly billed
and collected by the District, and the provisions for the foreclosure of liens of Delinquent
Assessments. The District acknowledges and agrees that (i) upon failure of any property owner
to pay Series 2020 Assessments collected directly by the District when due, that the entire Series
2020 Assessments on the delinquent property, with interest and penalties thereon, shall
immediately become due and payable and with the written consent of the Trustee, acting at the
direction of the Majority Owners of the Series 2020 Bonds Outstanding, the District shall
promptly, but in any event within one hundred twenty (120) days of the receipt of such consent,
cause to be commenced the necessary legal proceedings for the foreclosure of liens of
delinquent Series 2020 Assessments, including interest and penalties and (ii) the foreclosure
proceedings shall be prosecuted to a sale and conveyance of the property involved in said
proceedings.

Section 707. Foreclosure of Assessment Lien. Notwithstanding Section 814 of
the Master Indenture or any other provision of the Indenture to the contrary, the following
provisions shall apply with respect to the Series 2020 Assessments and Series 2020 Bonds.

If any property shall be offered for sale for the nonpayment of any Series 2020
Assessment and no person or persons shall purchase such property for an amount equal to the
full amount due on the Series 2020 Assessments (principal, interest, penalties and costs, plus
attorneys' fees, if any), the property may then be purchased by the District for an amount equal
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IN WITNESS WHEREOF, Parker Road Community Development District has caused
these presents to be signed in its name and on its behalf by its Chairman, and its official seal to
be hereunto affixed and attested by its Secretary, thereunto duly authorized, and to evidence its
acceptance of the trusts hereby created, the Trustee has caused these presents to be signed in its
name and on its behalf by its duly Authorized Agent.

SEAL PARKER ROAD COMMUNITY
DEVELOPMENT DISTRICT
Attest:

By:
Secretary Chairman, Board of Supervisors

U.S. BANK
NATIONAL ASSOCIATION
as Trustee

By:
Vice President
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EXHIBIT A
DESCRIPTION OF SERIES 2020 PROJECT

The Series 2020 Project consists of the following, as such improvements may be modified from
time to time by the Consulting Engineer in an Engineer's Report approved by the Board.
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more than fifteen (15) and not less than ten (10) days prior to the date of such proposed
payment, appears on the registration books of the Bond Registrar as the registered Owner of
this Bond. Any payment of principal or Redemption Price shall be made only upon
presentation hereof at the designated corporate trust office of U.S. Bank National Association,
located in Orlando, Florida, or any alternate or successor paying agent (collectively, the "Paying
Agent"), unless the Bonds are held in the book-entry system in which case presentment shall not
be required. Payment of interest shall be made by check or draft (or by wire transfer to the
registered Owner set forth above if such Owner requests such method of payment in writing on
or prior to the regular Record Date for the respective interest payment to such account as shall
be specified in such request, but only if the registered Owner set forth above owns not less than
$1,000,000 in aggregate principal amount of the Series 2020 Bonds, as defined below). Interest
on this Bond will be computed on the basis of a 360-day year of twelve 30-day months. During
any period that this Bond is registered in the name of Cede & Co., as nominee of DTC, the
provisions of the Supplemental Indenture (hereinafter defined) relating to the book-entry only
system shall apply, including the payment provisions thereof. Capitalized terms used herein
and not otherwise defined shall have the same meaning as set forth in the hereinafter defined
Indenture.

This Bond is one of a duly authorized issue of bonds of the District designated "Capital
Improvement Refunding and Revenue Bonds, Series 2020" in the aggregate principal amount of
$10,655,000 (the "Series 2020 Bonds" and together with any other Bonds issued under and
governed by the terms of the Master Indenture, hereinafter collectively referred to as the
"Bonds"), under a Master Trust Indenture, dated as of June 1, 2007 (the "Master Indenture"),
between the District and U.S. Bank National Association, located in Orlando, Florida, as trustee
(the "Trustee"), as amended and supplemented by a Second Supplemental Indenture, dated as
of February 1, 2020 (the "Supplemental Indenture"), between the District and the Trustee (the
Master Indenture as amended and supplemented by the Supplemental Indenture is hereinafter
referred to as the "Indenture”). The Series 2020 Bonds are issued, together with other available
funds, to: (i) currently refund and redeem a portion of the District's Capital Improvement
Revenue Bonds, Series 2007A; (ii) finance a portion of the Cost of acquiring, constructing and
equipping assessable improvements comprising the Series 2020 Project; (iii) pay certain costs
associated with the issuance of the Series 2020 Bonds; (iv) make a deposit into the Series 2020
Reserve Account for the benefit of all of the Series 2020 Bonds; and (v) pay a portion of the
interest to become due on the Series 2020 Bonds.

NEITHER THIS BOND NOR THE INTEREST AND PREMIUM, IF ANY, PAYABLE
HEREON SHALL CONSTITUTE A GENERAL OBLIGATION OR GENERAL INDEBTEDNESS
OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF
FLORIDA. THIS BOND AND THE SERIES OF WHICH IT IS A PART AND THE INTEREST
AND PREMIUM, IF ANY, PAYABLE HEREON AND THEREON DO NOT CONSTITUTE
EITHER A PLEDGE OF THE FULL FAITH AND CREDIT OF THE DISTRICT OR A LIEN
UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE MASTER
INDENTURE OR IN THE SUPPLEMENTAL INDENTURE AUTHORIZING THE ISSUANCE
OF THE SERIES 2020 BONDS. NO OWNER OR ANY OTHER PERSON SHALL EVER HAVE
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EXHIBIT B
FORM OF SERIES 2020 BONDS
No. 2020R- $
UNITED STATES OF AMERICA
STATE OF FLORIDA

PARKER ROAD COMMUNITY DEVELOPMENT DISTRICT
CAPITAL IMPROVEMENT REFUNDING AND REVENUE BONDS, SERIES 2020

Interest Maturity Dated
Rate Date Date cusIp
% May 1,20__ February 24, 2020 701123 ___

Registered Owner: CEDE & CO.
Principal Amount:

PARKER ROAD COMMUNITY DEVELOPMENT DISTRICT, a community
development district duly established and existing pursuant to Chapter 190, Florida Statutes
(the "District"), for value received, hereby promises to pay (but only out of the sources
hereinafter mentioned) to the registered Owner set forth above, or registered assigns, on the
maturity date shown hereon, unless this Bond shall have been called for redemption in whole or
in part and payment of the Redemption Price (as defined in the Indenture mentioned
hereinafter) shall have been duly made or provided for, the principal amount shown above and
to pay (but only out of the sources hereinafter mentioned) interest on the outstanding principal
amount hereof from the most recent Interest Payment Date to which interest has been paid or
provided for, or, if no interest has been paid, from the Dated Date shown above on May 1 and
November 1 of each year (each, an "Interest Payment Date"), commencing on May 1, 2020, until
payment of said principal sum has been made or provided for, at the rate per annum set forth
above. Notwithstanding the foregoing, if any Interest Payment Date is not a Business Day (as
defined in the Indenture hereinafter mentioned), then all amounts due on such Interest
Payment Date shall be payable on the first Business Day succeeding such Interest Payment
Date, but shall be deemed paid on such Interest Payment Date. The interest so payable, and
punctually paid or duly provided for, on any Interest Payment Date will, as provided in the
Indenture (as hereinafter defined), be paid to the registered Owner hereof at the close of
business on the regular Record Date for such interest, which shall be the fifteenth (15th) day of
the calendar month next preceding such Interest Payment Date, or, if such day is not a Business
Day on the Business Day immediately preceding such day; provided, however, that on or after
the occurrence and continuance of an Event of Default under clause (a) of Section 902 of the
Master Indenture (hereinafter defined), the payment of interest and principal or Redemption
Price or Amortization Installments shall be made by the Paying Agent (hereinafter defined) to
such person, who, on a special record date which is fixed by the Trustee, which shall be not
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THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE
DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY
DEBT SERVICE OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT
TO THE MASTER INDENTURE, THE SUPPLEMENTAL INDENTURE, OR THE SERIES 2020
BONDS. RATHER, DEBT SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE PAID
PURSUANT TO THE MASTER INDENTURE, THE SUPPLEMENTAL INDENTURE, OR THE
SERIES 2020 BONDS, SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED
SOLELY BY, THE SERIES 2020 PLEDGED REVENUES AND THE SERIES 2020 PLEDGED
FUNDS PLEDGED TO THE SERIES 2020 BONDS, ALL AS PROVIDED HEREIN, IN THE
MASTER INDENTURE AND IN THE SUPPLEMENTAL INDENTURE.

This Bond is issued under and pursuant to the Constitution and laws of the State of
Florida, particularly Chapter 190, Florida Statutes, and other applicable provisions of law and
pursuant to the Indenture, executed counterparts of which Indenture are on file at the corporate
trust office of the Trustee. Reference is hereby made to the Indenture for the provisions, among
others, with respect to the custody and application of the proceeds of Bonds issued under the
Indenture, the collection and disposition of revenues and the funds charged with and pledged
to the payment of the principal and Redemption Price of, and the interest on, the Bonds, the
nature and extent of the security thereby created, the covenants of the District with respect to
the levy and collection of Assessments, the terms and conditions under which the Bonds are or
may be issued, the rights, duties, obligations and immunities of the District and the Trustee
under the Indenture and the rights of the Owners of the Bonds, and, by the acceptance of this
Bond, the Owner hereof assents to all of the provisions of the Indenture. The Series 2020 Bonds
are equally and ratably secured by the Series 2020 Trust Estate, without preference or priority of
one Series 2020 Bond over another. The Supplemental Indenture does not authorize the
issuance of additional Bonds ranking on a parity with the Series 2020 Bonds as to the lien and
pledge of the Series 2020 Trust Estate.

The Series 2020 Bonds are issuable only as registered bonds without coupons in current
interest form in denominations of $5,000 or any integral multiple thereof (an "Authorized
Denomination"); provided, however, that the Series 2020 Bonds shall be delivered to the initial
purchasers thereof only in aggregate principal amounts of $100,000 or integral multiples of
Authorized Denominations in excess of $100,000. This Bond is transferable by the registered
Owner hereof or his duly authorized attorney at the designated corporate trust office of the
Trustee in Orlando, Florida, as Bond Registrar (the "Bond Registrar"), upon surrender of this
Bond, accompanied by a duly executed instrument of transfer in form and with guaranty of
signature reasonably satisfactory to the Bond Registrar, subject to such reasonable regulations
as the District or the Bond Registrar may prescribe, and upon payment of any taxes or other
governmental charges incident to such transfer. Upon any such transfer a new Bond or Bonds,
in the same aggregate principal amount as the Bond or Bonds transferred, will be issued to the
transferee. At the corporate trust office of the Bond Registrar in Orlando, Florida, in the manner
and subject to the limitations and conditions provided in the Master Indenture and without
cost, except for any tax or other governmental charge, Bonds may be exchanged for an equal
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aggregate principal amount of Bonds of the same maturity, of Authorized Denominations and
bearing interest at the same rate or rates.

The Series 2020 Bonds are subject to redemption prior to maturity at the option of the
District in whole or in part at any time on or after May 1, 2030 at the Redemption Price of the
principal amount of the Series 2020 Bonds or portions thereof to be redeemed together with
accrued interest to the date of redemption.

The Series 2020 Bonds maturing on May 1, 2025, are subject to mandatory redemption in
part by the District by lot prior to their scheduled maturity from moneys in the Series 2020
Sinking Fund Account established under the Supplemental Indenture in satisfaction of
applicable Amortization Installments at the Redemption Price of the principal amount thereof,
without premium, together with accrued interest to the date of redemption on May 1 of the
years and in the principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Installment (May 1) Install
2021 $200,000 2024 $220,000
2022 210,000 2025* 230,000
2023 215,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2030, are subject to mandatory redemption in
part by the District by lot prior to their scheduled maturity from moneys in the Series 2020
Sinking Fund Account established under the Supplemental Indenture in satisfaction of
applicable Amortization Installments at the Redemption Price of the principal amount thereof,
without premium, together with accrued interest to the date of redemption on May 1 of the
years and in the principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Install (May 1) Install
2026 $235,000 2029 $260,000
2027 245,000 2030* 270,000
2028 250,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2040, are subject to mandatory redemption in
part by the District by lot prior to their scheduled maturity from moneys in the Series 2020
Sinking Fund Account established under the Supplemental Indenture in satisfaction of
applicable Amortization Installments at the Redemption Price of the principal amount thereof,
without premium, together with accrued interest to the date of redemption on May 1 of the
years and in the principal amounts set forth below:
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transferred from the General Subaccount to the Series 2020 Prepayment Subaccount of the
Series 2020 Redemption Account in accordance with the terms of the Indenture; or

(b) from Prepayments of Series 2020 Assessments deposited into the Series 2020
Prepayment Subaccount of the Series 2020 Redemption Account; or

(c) from amounts transferred to the Series 2020 Prepayment Subaccount of the Series
2020 Redemption Account resulting from a reduction in the Series 2020 Reserve Account
Requirement as provided for in the Indenture; or

(d) on the date on which the amount on deposit in the Series 2020 Reserve Account,
together with other moneys available therefor, after taking into account the payment of any
Deferred Costs, are sufficient to pay and redeem all of the Series 2020 Bonds then Outstanding,
including accrued interest thereon.

If less than all of the Series 2020 Bonds shall be called for redemption, the particular
Series 2020 Bonds or portions of Series 2020 Bonds to be redeemed shall be selected by lot by the
Bond Registrar as provided in the Indenture, or as provided or directed by DTC.

Notice of each redemption of Series 2020 Bonds is required to be mailed by the Bond
Registrar, postage prepaid, not less than thirty (30) nor more than forty-five (45) days prior to
the date of redemption to each registered Owner of Series 2020 Bonds to be redeemed at the
address of such registered Owner recorded on the bond register maintained by the Bond
Registrar. On the date designated for redemption, notice having been given and money for the
payment of the Redemption Price being held by the Paying Agent, all as provided in the
Indenture, the Series 2020 Bonds or such portions thereof so called for redemption shall become
and be due and payable at the Redemption Price provided for the redemption of such Series
2020 Bonds or such portions thereof on such date, interest on such Series 2020 Bonds or such
portions thereof so called for redemption shall cease to accrue, such Series 2020 Bonds or such
portions thereof so called for redemption shall cease to be entitled to any benefit or security
under the Indenture and the Owners thereof shall have no rights in respect of such Series 2020
Bonds or such portions thereof so called for redemption except to receive payments of the
Redemption Price thereof so held by the Paying Agent. Further notice of redemption shall be
given by the Bond Registrar to certain registered securities depositories and information
services as set forth in the Indenture, but no defect in said further notice nor any failure to give
all or any portion of such further notice shall in any manner defeat the effectiveness of a call for
redemption if notice thereof is given as above prescribed.

Notwithstanding any other provision hereof or of the Master Indenture, notice of
optional redemption may be conditioned upon the occurrence or non-occurrence of such event
or events as shall be specified in such notice of optional redemption and may also be subject to
rescission by the District if expressly set forth in such notice.

The Owner of this Bond shall have no right to enforce the provisions of the Master
Indenture or to institute action to enforce the covenants therein, or to take any action with
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Year Amortization Year Amortization
(May 1) Installment (May 1) Installment
2031 $280,000 2036 $340,000
2032 290,000 2037 350,000
2033 300,000 2038 365,000
2034 315,000 2039 380,000
2035 325,000 2040* 395,000
*Maturity

The Series 2020 Bonds maturing on May 1, 2050, are subject to mandatory redemption in
part by the District by lot prior to their scheduled maturity from moneys in the Series 2020
Sinking Fund Account established under the Supplemental Indenture in satisfaction of
applicable Amortization Installments at the Redemption Price of the principal amount thereof,
without premium, together with accrued interest to the date of redemption on May 1 of the
years and in the principal amounts set forth below:

Year Amortization Year Amortization
(May 1) Installment (May 1) Installment
2041 $410,000 2046 $505,000
2042 430,000 2047 525,000
2043 445,000 2048 550,000
2044 465,000 2049 570,000
2045 485,000 2050* 595,000
*Maturity

As more particularly set forth in the Indenture, any Series 2020 Bonds that are purchased
by the District with amounts held to pay an Amortization Installment will be cancelled and the
principal amount so purchased will be applied as a credit against the applicable Amortization
Installment of Series 2020 Bonds. Amortization Installments are also subject to recalculation, as
provided in the Supplemental Indenture, as the result of the redemption of Series 2020 Bonds so
as to reamortize the remaining Outstanding principal balance of the Series 2020 Bonds as set
forth in the Supplemental Indenture.

The Series 2020 Bonds are subject to extraordinary mandatory redemption prior to
maturity, in whole on any date or in part on any Redemption Date, in the manner determined
by the Bond Registrar at the Redemption Price of 100% of the principal amount thereof, without
premium, together with accrued interest to the date of redemption, if and to the extent that any
one or more of the following shall have occurred:

(a) on or after the Date of Completion of the Series 2020 Project or the Deferred
Costs Date of Completion (as such terms are defined in the Indenture) by application of moneys
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respect to any Event of Default under the Indenture, or to institute, appear in or defend any suit
or other proceeding with respect thereto, except as provided in the Indenture.

In certain events, on the conditions, in the manner and with the effect set forth in the
Indenture, the principal of all the Series 2020 Bonds then Outstanding under the Indenture may
become and may be declared due and payable before the stated maturities thereof, with the
interest accrued thereon.

Modifications or alterations of the Master Indenture or of any indenture supplemental
thereto may be made only to the extent and in the circumstances permitted by the Master
Indenture.

Any moneys held by the Trustee or any Paying Agent in trust for the payment and
discharge of any Bond which remain unclaimed for two (2) years after the date when such Bond
has become due and payable, either at its stated maturity dates or by call for earlier redemption,
if such moneys were held by the Trustee or any Paying Agent at such date, or for two (2) years
after the date of deposit of such moneys if deposited with the Trustee or Paying Agent after the
date when such Bond became due and payable, shall be paid to the District, and thereupon and
thereafter no claimant shall have any rights against the Paying Agent to or in respect of such
moneys.

If the District deposits or causes to be deposited with the Trustee cash or Federal
Securities sufficient to pay the principal or Redemption Price of any Bonds becoming due at
maturity or by call for redemption in the manner set forth in the Indenture, together with the
interest accrued to the due date, the lien of the Series 2020 Bonds as to the Series 2020 Trust
Estate shall be discharged, except for the rights of the Owners thereof with respect to the funds
s0 deposited as provided in the Indenture.

This Bond shall have all the qualities and incidents, including negotiability, of
investment securities within the meaning and for all the purposes of the Uniform Commercial
Code of the State of Florida.

This Bond is issued with the intent that the laws of the State of Florida shall govern its
construction.

All acts, conditions and things required by the Constitution and laws of the State of
Florida and the ordinances and resolutions of the District to happen, exist and be performed
precedent to and in the issuance of this Bond and the execution of the Indenture, have
happened, exist and have been performed as so required. This Bond shall not be valid or
become obligatory for any purpose or be entitled to any benefit or security under the Indenture
until it shall have been authenticated by the execution by the Trustee of the Certificate of
Authentication endorsed hereon.

IN WITNESS WHEREOF, Parker Road Community Development District has caused
this Bond to bear the signature of the Chairman of its Board of Supervisors and the official seal
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of the District to be impressed or imprinted hereon and attested by the signature of the
Secretary to the Board of Supervisors.

Attest: PARKER ROAD
COMMUNITY DEVELOPMENT
DISTRICT

Chairman, Board of Supervisors
Secretary

[Official Seal]
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CERTIFICATE OF VALIDATION
This Bond is one of a Series of Bonds which were validated by judgment of the Circuit

Court for Alachua County, Florida rendered on November 3, 2006.

Chairman, Board of Supervisors
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C-35

FORM OF CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds of the Series designated herein, described in the within-
mentioned Indenture.

U.S. BANK NATIONAL ASSOCIATION
as Trustee

Date of Authentication: February 24, 2020 By:
Authorized Agent
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FORM OF ABBREVIATIONS FOR SERIES 2020 BONDS

The following abbreviations, when used in the inscription on the face of the within
Bond, shall be construed as though they were written out in full according to applicable laws or
regulations.

TEN COM as tenants in common

TEN ENT as tenants by the entireties

JU TEN as joint tenants with the right of survivorship and not as tenants in common
under Uniform

UNIFORM TRANSFER MIN ACT - Custodian

Transfer to Minors Act (Cust.) (Minor) (State)

Additional abbreviations may also be used

though not in the above list.
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FORM OF ASSIGNMENT FOR SERIES 2020 BONDS
For value received, the undersigned hereby sells, assigns and transfers unto
within Bond and all rights thereunder, and hereby irrevocably

constitutes and appoints attorney to transfer the said
Bond on the books of the District, with full power of substitution in the premises.

Dated:

Social Security Number or Employer:

Identification Number of Transferee:

Signature guaranteed:

NOTICE: Signature(s) must be guaranteed by an institution which is a participant in the
Securities Transfer Agent Medallion Program (STAMP) or similar program.

NOTICE: The assignor's signature to this Assignment must correspond with the name
as it appears on the face of the within Bond in every particular without alteration or any change
whatever.
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APPENDIX D
PROPOSED FORM OF OPINION OF BOND COUNSEL

On the date of issuance of the Series 2020 Bonds in definitive form, Bryant Miller Olive P.A., Bond Counsel,
proposes to render its approving opinion in substantially the following form:

February 24, 2020

Parker Road Community Development
District
Alachua County, Florida

Re:  Parker Road Community Development District
Capital Improvement Refunding and Revenue Bonds, Series 2020

Ladies and Gentlemen:

We have acted as Bond Counsel to the Parker Road Community Development District
(the "Issuer") in connection with the issuance by the Issuer of its $10,655,000 Capital
Improvement Refunding and Revenue Bonds, Series 2020 (the "Series 2020 Bonds") pursuant to
and under the authority of the Constitution and the laws of the State of Florida, particularly the
Uniform Community Development District Act of 1980, Chapter 190, Florida Statutes, as
amended, and other applicable provisions of law, Ordinance No. 06-10, enacted by the Board of
County Commissioners of Alachua County, Florida on May 23, 2006 and effective June 1, 2006,
(collectively, the “Act”), Resolution Nos. 2006-15 and 2020-02, adopted by the Board of
Supervisors of the Issuer (the "Board") on July 7, 2006 and January 17, 2020, respectively
(collectively, the "Resolution"). The Series 2020 Bonds are being further issued under and
secured by a Master Trust Indenture dated as of June 1, 2007 (as amended and supplemented in
accordance with its terms, the "Master Indenture"), as supplemented by a Second Supplemental
Trust Indenture dated as of February 1, 2020 (the "Second Supplemental Indenture" and
together with the Master Indenture, the "Indenture"), each by and between the Issuer and U.S.
Bank National Association, as trustee (the "Trustee"). In our capacity as Bond Counsel, we have
examined such law and certified proceedings, certifications and other documents as we have
deemed necessary to render this opinion. Any capitalized undefined terms used herein shall
have the meanings set forth in the Indenture.

The Series 2020 Bonds are being issued, together with other funds of the Issuer, to (i)
currently refund and redeem a portion of the District's Capital Improvement Revenue Bonds,
Series 2007A in the principal amount of $10,655,000 (the "Refunded Bonds"); (ii) finance a
portion of the Cost of acquiring, constructing and equipping assessable improvements
comprising the Series 2020 Project; (iii) pay certain costs associated with the issuance of the
Series 2020 Bonds; (iv) make a deposit into the Series 2020 Reserve Account for the benefit of all
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Parker Road Community Development District
February 24, 2020
Page 2

of the Series 2020 Bonds; and (v) pay a portion of the interest to become due on the Series 2020
Bonds. The Series 2020 Bonds are a portion of the bonds validated by a final judgment rendered
by the Circuit Court of the Eighth Judicial Circuit of Florida, in and for Alachua County,
Florida, rendered on the 3 day of November, 2006 (the "Final Judgment").

As to questions of fact material to our opinion, we have relied upon representations of
the Issuer contained in the Resolution and the Indenture and in the certified proceedings and
other certifications of public officials and others furnished to us, without undertaking to verify
the same by independent investigation. We have also relied upon all findings in the Final
Judgment. We have not undertaken an independent audit, examination, investigation or
inspection of such matters and have relied solely on the facts, estimates and circumstances
described in such proceedings and certifications. We have assumed the genuineness of
signatures on all documents and instruments, the authenticity of documents submitted as
originals and the conformity to originals of documents submitted as copies.

In rendering this opinion, we have examined and relied upon the findings in the Final
Judgment and the opinion of even date herewith of Hopping Green & Sams P.A., Issuer's
Counsel, as to the due creation and valid existence of the Issuer, the due adoption of the
Resolution, the due execution and delivery of the Series 2020 Bonds.

The Series 2020 Bonds are payable from and secured by the Series 2020 Trust Estate
which consists of (a) the non-ad valorem special assessments including the interest thereon
designated as pledged to secure the Series 2020 Bonds in the Series 2020 Assessment
Proceedings, (b) the Series 2020 Pledged Funds; and (c) any and all property of every kind or
description which may from time to time hereafter be sold, transferred, conveyed, assigned,
hypothecated, endorsed, deposited, pledged, granted or delivered to, or deposited with, the
Trustee as security for the Series 2020 Bonds provided, however, that such Series 2020 Trust
Estate shall not include any moneys transferred to the Series 2020 Rebate Account.

The Series 2020 Bonds are limited obligations of the Issuer within the meaning of any
constitutional, statutory or other limitation of indebtedness and the holders thereof shall never
have the right to compel the exercise of any ad valorem taxing power of the Issuer or taxation in
any form on any real or personal property for the payment of the principal of or interest on the
Series 2020 Bonds.

The opinions set forth below are expressly limited to, and we opine only with respect to,
the laws of the State of Florida and the federal income tax laws of the United States of America.

Based on our examination, we are of the opinion that, under existing law:

1. The Indenture constitutes a valid and binding obligation of the Issuer enforceable
against the Issuer in accordance with its terms.
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2. The Series 2020 Bonds are valid and binding limited obligations of the Issuer
enforceable in accordance with their terms, payable from and secured solely by the Series 2020
Trust Estate in the manner and to the extent provided in the Indenture.

3. The Indenture creates a valid lien upon the Series 2020 Trust Estate for the
security of the Series 2020 Bonds.

4. Interest on the Series 2020 Bonds (including any original issue discount properly
allocable to an owner thereof) is excludable from gross income for federal income tax purposes
and is not an item of tax preference for purposes of the federal alternative minimum tax. The
opinion set forth in the preceding sentence is subject to the condition that the Issuer complies
with all requirements of the Internal Revenue Code of 1986, as amended, (the "Code") that must
be satisfied subsequent to the issuance of the Series 2020 Bonds in order that the interest thereon
be, and continue to be, excludable from gross income for federal income tax purposes. The
Issuer has covenanted in the Indenture to comply with all such requirements. Failure to comply
with certain of such requirements may cause interest on the Series 2020 Bonds to be included in
gross income for federal income tax purposes retroactively to the date of issuance of the Series
2020 Bonds.

It is to be understood that the rights of the owners of the Series 2020 Bonds and the
enforceability thereof may be subject to the exercise of judicial discretion in accordance with
general principles of equity, to the valid exercise of the sovereign police powers of the State of
Florida and of the constitutional powers of the United States of America and to bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted.

For purposes of this opinion, we have not been engaged or undertaken to review and,
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the
Limited Offering Memorandum or any other offering material relating to the Series 2020 Bonds.
This opinion should not be construed as offering material, an offering circular, prospectus or
official statement and is not intended in any way to be a disclosure statement used in
connection with the sale or delivery of the Series 2020 Bonds. Furthermore, we are not passing
on the accuracy or sufficiency of any CUSIP numbers appearing on the Series 2020 Bonds. In
addition, we have not been engaged to and, therefore, express no opinion as to compliance by
the Issuer or the underwriter or underwriters with any federal or state statute, regulation or
ruling with respect to the sale and distribution of the Series 2020 Bonds or regarding the
perfection or priority of the lien on the Series 2020 Trust Estate created by the Indenture.
Further, we express no opinion regarding federal income or state tax consequences arising with
respect to the Series 2020 Bonds other than as expressly set forth herein.

Our opinions expressed herein are predicated upon present law, facts and
circumstances, and we assume no affirmative obligation to update the opinions expressed
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herein if such laws, facts or circumstances change after the date hereof. Delivery of this opinion
to parties other than the Issuer does not create an attorney client relationship with such parties.

Respectfully submitted,

BRYANT MILLER OLIVE P.A.
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CONTINUING DISCLOSURE AGREEMENT

This CONTINUING DISCLOSURE AGREEMENT (the '"Disclosure
Agreement") dated as of February 24, 2020, is executed and delivered by PARKER ROAD
COMMUNITY DEVELOPMENT DISTRICT (the "District"), CC OAKMONT, LLC, a
Florida limited liability company (the "Developer"), and PFM GROUP CONSULTING
LLC (the "Dissemination Agent") in connection with the issuance by the District of its
$10,655,000 Capital Improvement Refunding and Revenue Bonds, Series 2020 (the "Bonds").
The Bonds are being issued pursuant to a Master Trust Indenture dated as of June 1, 2007
(the "Master Indenture"), between the District and U.S. Bank National Association, as
trustee (the "Trustee") as amended and supplemented from time to time, and as particularly
amended and supplemented by a Second Supplemental Trust Indenture, dated as of
February 1, 2020 (the "Supplemental Indenture" and, together with the Master Indenture,
the "Indenture"), between the District and the Trustee. The District, the Developer and the
Dissemination Agent covenant and agree as follows:

1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the District, the Developer and the Dissemination Agent for the
benefit of the Owners of the Bonds, from time to time, and to assist the Participating
Underwriter (hereinafter defined) in complying with the applicable provisions of Rule 15¢2-
12(b)(5) promulgated by the Securities and Exchange Commission ("SEC") pursuant to the
Securities Exchange Act of 1934, as amended from time to time (the "Rule").

The District, the Developer and the Dissemination Agent have no reason to believe
that this Disclosure Agreement does not satisfy the requirements of the Rule and the
execution and delivery of this Disclosure Agreement is intended to comply with the Rule. To
the extent it is later determined by a court of competent jurisdiction or a governmental
regulatory agency that the Rule requires the District, the Developer or the Dissemination
Agent (as the case may be) to provide additional information, the District, the Developer and
the Dissemination Agent, as applicable, agree to promptly provide such additional
information.

The provisions of this Disclosure Agreement are supplemental and in addition to the
provisions of the Indenture with respect to reports, filings and notifications provided for
therein, and do not in any way relieve the District, the Trustee or any other person of any
covenant, agreement or obligation under the Indenture (or remove any of the benefits thereof)
nor shall anything herein prohibit the District, the Trustee or any other person from making
any reports, filings or notifications required by the Indenture or any applicable law.

2. Definitions. In addition to the definitions set forth in the Indenture, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined
herein, the following capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the District pursuant
to, and as described in, Sections 3 and 4 of this Disclosure Agreement.

"Annual Filing Date" shall mean the date set forth in Section 4(a) hereof by which
the Annual Report is to be filed with the Repository.



"Annual Financial Information" shall mean annual financial information as such
term is used in paragraph (b)(5)(1) of the Rule and specified in Section 3(a) of this Disclosure
Agreement.

"Assessments" shall mean the non-ad valorem special assessments pledged to the
payment of the Bonds pursuant to the Indenture.

"Audited Financial Statements" shall mean the financial statements (if any) of the
District for the prior Fiscal Year, certified by an independent auditor as prepared in
accordance with generally accepted accounting principles or otherwise, as such term is used
in paragraph (b)(5)(1)(B) of the Rule and specified in Section 4(a) of this Disclosure
Agreement.

"Audited Financial Statements Filing Date" shall mean the date under State law
by which a unit of local government must produce its Audited Financial Statements, which
as of the date hereof is nine (9) months after the end of the Fiscal Year of such unit of local
government, including the District.

"Beneficial Owner" shall mean any person which (a) has the power, directly or
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds
(including persons holding Bonds through nominees, depositories or other intermediaries),
or (b) is treated as the owner of any Bond for federal income tax purposes.

"Business Day" shall mean a day other than (a) a Saturday, Sunday or day on which
banks located in the city in which the designated corporate trust office of the Trustee and
Paying Agent is located are required or authorized by law or executive order to close for
business and (b) a day on which the New York Stock Exchange is closed.

"Development" shall have the meaning ascribed to such term in the Limited Offering
Memorandum.

"Disclosure Representative" shall mean (a) as to the District, the District Manager
or its designee, or such other person as the District shall designate in writing to the Trustee
and the Dissemination Agent from time to time as the person responsible for providing
information to the Dissemination Agent; (b) as to the Developer, the individual(s) executing
this Disclosure Agreement on behalf of the Developer or such person(s) as the Developer shall
designate in writing to the Trustee and the Dissemination Agent from time to time as the
person(s) responsible for providing information to the Dissemination Agent; and (c) as to any
Landowner other than the Developer, such person(s) as the Landowner shall designate in
writing to the Trustee and the Dissemination Agent from time to time as the person(s)
responsible for providing information to the Dissemination Agent.

"Dissemination Agent" shall mean the District or an entity appointed by the District
to act in the capacity as Dissemination Agent hereunder, or any successor Dissemination
Agent designated in writing by the District pursuant to Section 10 hereof. PFM Group
Consulting LLC, has been designated as the initial Dissemination Agent hereunder.

"District Manager" shall mean the person or entity serving as District Manager from
time to time. As of the date of this Disclosure Agreement, PFM Group Consulting LLC, is
the District Manager.



"EMMA" shall mean the Electronic Municipal Market Access system as described in
1934 Act Release No. 59062 and maintained by the MSRB for purposes of the Rule.

"Event of Bankruptcy" shall be considered to have occurred when any of the
following occur: the appointment of a receiver, fiscal agent or similar officer for an Obligated
Person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under
State or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the Obligated Person, or if such jurisdiction
has been assumed by leaving the existing governmental body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or
the entry of an order confirming a plan of reorganization, arrangement or liquidation by a
court or governmental authority having supervision or jurisdiction over substantially all of
the assets or business of the Obligated Person.

"Financial Obligation" shall mean (a) a debt obligation, (b) a derivative instrument
entered into in connection with, or pledged as security or a source of payment for, an existing
or planned debt obligation, or (c) a guarantee of either (a) or (b). The term Financial
Obligation does not include municipal securities as to which a final official statement has
been provided to the MSRB consistent with the Rule.

"Fiscal Year" shall mean the fiscal year of the District, which is the period
commencing on October 1 and ending on September 30 of the next succeeding year, or such
other period of time provided by applicable law.

"Landowner" shall mean each owner of land within the District which, along with its
affiliates, successors, and assigns (excluding residential homebuyers), is responsible for
payment of at least twenty percent (20%) of the Assessments; provided as of the date of the
execution and delivery of this Disclosure Agreement, the Developer is the only Landowner.

"Limited Offering Memorandum" shall mean the Limited Offering Memorandum
dated February 14, 2020, prepared in connection with the issuance of the Bonds.

"Listed Event" shall mean any of the events listed in Section 7(a) of this Disclosure
Agreement.

"MSRB" shall mean the Municipal Securities Rulemaking Board.
"MSRB Website" shall mean www.emma.msrb.org.

"Obligated Person(s)" shall mean, with respect to the Bonds, those person(s) who
either generally or through an enterprise fund or account of such persons are committed by
contract or other arrangement to support payment of twenty percent (20%) or more of the
obligations on the Bonds (other than providers of municipal bond insurance, letters of credit,
or other liquidity facilities),which person(s) shall include the District and, for purposes of this
Disclosure Agreement only, each Landowner.

"Owners" shall have the meaning ascribed thereto in the Indenture with respect to
the Bonds and shall include Beneficial Owners of the Bonds.



"Participating Underwriter" shall mean MBS Capital Markets, LL.C, in its capacity
as the original underwriter of the Bonds required to comply with the Rule in connection with
the offering of the Bonds.

"Quarterly Filing Date" shall mean the dates set forth in Section 6(a) hereof by
which Quarterly Reports are required to be filed with the Repository.

"Quarterly Report" shall mean any Quarterly Report provided by the Developer or
any Landowner, its successors or assigns pursuant to, and as described in, Sections 5 and 6
of this Disclosure Agreement.

"Repository"” shall mean each entity authorized and approved by the SEC from time
to time to act as a repository for purposes of complying with the Rule. The Repositories
currently approved by the SEC may be found by visiting the SEC's website at
http://www.sec.gov/info/municipal/nrmsir.htm. As of the date hereof, the Repository
recognized by the SEC for such purpose is the MSRB, which currently accepts continuing
disclosure submissions through the MSRB Website.

"State" shall mean the State of Florida.

3. Content of Annual Reports.

(a) The Annual Report shall contain or incorporate by reference Annual Financial
Information with respect to the District, which includes an update of the financial and
operating data of the District to the extent presented in the Limited Offering Memorandum,
including:

@) The amount of Assessments levied for the most recent Fiscal Year;
(11) The amount of Assessments collected from property owners during the
most recent Fiscal Year and the principal amount of Assessments assigned to platted

units;

(111)  The amount of delinquencies greater than 150 calendar days and, in the
event that delinquencies amount to more than ten percent (10%) of the amount of
Assessments due in any year, a list of delinquent property owners;

(iv)  The amount of tax certificates sold for lands within the District, if any,
and the balance, if any, remaining for sale from the most recent Fiscal Year;

W) The balances in all Funds and Accounts for the Bonds. Upon request,
the District shall provide any Owners and the Dissemination Agent with this
information more frequently than annually and, in such cases, within thirty (30)
calendar days of the date of any written request from the Owners or the Dissemination
Agent;

(vi)  The total amount of Bonds Outstanding;

(vi1))  The amount of principal and interest due on the Bonds in the current
Fiscal Year;



(viii)) The most recent Audited Financial Statements of the District, unless
such Audited Financial Statements have not yet been prepared; and

(ix) Any amendment or waiver of the provisions hereof as described in
Section 11 hereof.

(b) To the extent any of the items set forth in subsections (1) through (vii) above
are included in the Audited Financial Statements referred to in subsection (viii) above, they
do not have to be separately set forth. Any or all of the items listed above may be incorporated
by specific reference to documents available to the public on the MSRB Website or filed with
the SEC, including offering documents of debt issues of the District or related public entities,
which have been submitted to the Repository. The District shall clearly identify any
document incorporated by reference.

(c) The District and the Disclosure Representative represent and warrant that
they will supply, in a timely fashion, any information available to the District or the
Disclosure Representative and reasonably requested by the Dissemination Agent that is
necessary in order for the Dissemination Agent to carry out its duties under this Disclosure
Agreement. The District acknowledges and agrees that the information to be collected and
disseminated by the Dissemination Agent will be provided by the District, the Disclosure
Representative and others. The Dissemination Agent's duties do not include authorship or
production of any materials, and the Dissemination Agent shall have no responsibility
hereunder for the content of the information provided to it by the District, the Disclosure
Representative or others as thereafter disseminated by the Dissemination Agent.

(d) Any Annual Financial Information containing modified operating data or
financial information is required to explain, in narrative form, the reasons for the
modification and the impact of the change in the type of operating data or financial
information being provided.

4. Provision of Annual Reports.

(a) Subject to the following sentence, the District shall provide the Annual Report
to the Dissemination Agent no later than March 30t after the close of the Fiscal Year,
commencing with the Fiscal Year ended September 30, 2020 (the "Annual Filing Date"), in
an electronic format as prescribed by the Repository. The Annual Report may be submitted
as a single document or as separate documents comprising a package, and may cross-
reference other information as provided in Section 3(a) of this Disclosure Agreement;
provided that the Audited Financial Statements may be submitted separately from the
balance of the Annual Report and later than the date required above, but in no event later
than the Audited Financial Statements Filing Date, if they are not available by the Annual
Filing Date. If the Audited Financial Statements are not available at the time of the filing
of the Annual Report, unaudited financial statements are required to be delivered as part of
the Annual Report in a format similar to the Audited Financial Statements. If the District's
Fiscal Year changes, the District shall give notice of such change in the same manner as for
a Listed Event under Section 7(a).

(b) If on the fifteenth (15th) calendar day prior to each Annual Filing Date and/or
Audited Financial Statements Filing Date, the Dissemination Agent has not received a copy
of the Annual Report or Audited Financial Statements, as applicable, the Dissemination
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Agent shall contact the Disclosure Representative of the District by telephone and in writing
(which may be by e-mail) to remind the District of its undertaking to provide the Annual
Report or Audited Financial Statements, as applicable, pursuant to Section 4(a) above. Upon
such reminder, the Disclosure Representative of the District shall either (i) provide the
Dissemination Agent with an electronic copy of the Annual Report or Audited Financial
Statements, as applicable, in accordance with Section 4(a) above, or (ii) instruct the
Dissemination Agent in writing that the District will not be able to file the Annual Report or
Audited Financial Statements, as applicable, within the time required under this Disclosure
Agreement, state the date by which the Annual Report or Audited Financial Statements, as
applicable, for such year will be provided and instruct the Dissemination Agent that a Listed
Event as described in Section 7(a)(xv) has occurred and to immediately send a notice to any
Repository in electronic format as required by such Repository in substantially the form
attached as Exhibit A hereto.

(c) The Dissemination Agent shall:

@) determine each year prior to the date for providing the Annual Report
the name, address and filing requirements of any Repository; and

(11) promptly upon fulfilling its obligations under subsection (a) above, file
a notice with the District certifying that the Annual Report or Audited Financial
Statements, as applicable, has been provided pursuant to this Disclosure Agreement
and stating the date(s) it was provided and listing any Repository to which it was

provided.
5. Content of Quarterly Reports.
(a) Each Quarterly Report shall contain the following information with respect to the

lands owned by the Developer in the Development if such information is not otherwise provided
pursuant to subsection (b) of this Section 5:

@) A description and status of the infrastructure improvements in the District
that have been completed and that are currently under construction, including

infrastructure financed by the Bonds;

(11) The number of assessable residential units planned on property subject to
the Assessments;

(111) The number of lots closed with builders;

@iv) The number of residential units closed with end users;

V) The number of residential units under contract with end users;
(vi) The estimated date of complete build-out of residential units;

(vil)  Whether the Developer has made any bulk sale of the land subject to the
Assessments other than as contemplated by the Limited Offering Memorandum;

(viii) The status of development approvals for the Development that would affect
property subject to the Assessments;



(ix) Materially adverse changes or determinations to permits or approvals for
the Development which necessitate changes to the Developer's land-use or other plans for
the Development that would affect property subject to the Assessments;

(x) Updated plan of finance for the Development (i.e., status of any credit
enhancement, issuance of additional bonds to complete project, draw on credit line of
Developer or an affiliate, additional mortgage debt, etc.) that would affect property subject
to the Assessments;

(x1) Any event that has a material adverse impact on the implementation of the
Development as described in the Limited Offering Memorandum or on the Developer's
ability to undertake the Development as described in the Limited Offering Memorandum
that would affect property subject to the Assessments; and

(xi1) Any amendment or waiver of the provisions hereof as described in Section
11 hereof.

(b) Any of the items listed in subsection (a) above may be incorporated by reference
from other documents which are available to the public on the MSRB Website or filed with the
SEC. The Developer shall clearly identify each such other document so incorporated by reference.

(c) The Developer represents and warrants that it will supply, in a timely fashion,
any information reasonably requested by the Dissemination Agent that is necessary in order for
the Dissemination Agent to carry out its duties under this Disclosure Agreement. The Developer
acknowledges and agrees that the information to be collected and disseminated by the
Dissemination Agent will be provided by the Developer and others. The Dissemination Agent's
duties do not include authorship or production of any materials, and the Dissemination Agent
shall have no responsibility hereunder for the content of the information provided to it by the
Developer or others as thereafter disseminated by the Dissemination Agent.

(d) If the Developer sells, assigns or otherwise transfers ownership of real property in
the Development to a third party, which will in turn be an Obligated Person for purposes of this
Disclosure Agreement as a result thereof (a "Transfer"), the Developer hereby agrees to require
such third party to assume the disclosure obligations of the Developer hereunder for so long as
such third party is an Obligated Person hereunder, to the same extent as if such third party were
a party to this Disclosure Agreement. The Developer involved in such Transfer shall promptly
notify the District and the Dissemination Agent in writing of the Transfer. For purposes of
Sections 5, 6 and 7 hereof, the term "Developer" shall be deemed to include each of the Developer
and any third party that becomes an Obligated Person hereunder as a result of a Transfer. In
the event that the Developer remains an Obligated Person hereunder following any Transfer,
nothing herein shall be construed to relieve the Developer from their obligations hereunder.

6. Provision of Quarterly Reports.

(a) The Developer, so long as it is an Obligated Person for purposes of this Disclosure
Agreement, shall provide a Quarterly Report to the Dissemination Agent no later than January
31 (for each calendar quarter ending December 31), April 30 (for each calendar quarter ending
March 31), July 31 (for each calendar quarter ending June 30), and October 31 (for each calendar
quarter ending September 30) after the end of each calendar quarter commencing with the
calendar quarter ending June 30, 2020; provided, however, that so long as any Developer is a
reporting company, such dates shall be extended to the date of filing of its respective 10-K or
10-Q, if later, as the case may be (each, a "Quarterly Filing Date"). At such time as the
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Developer is no longer an Obligated Person, the Developer will no longer be obligated to prepare
any Quarterly Report pursuant to this Disclosure Agreement. The Dissemination Agent shall
immediately file the Quarterly Report upon receipt from the Developer with each Repository.

(b) If on the seventh (7th) calendar day prior to each Quarterly Filing Date the
Dissemination Agent has not received a copy of the Quarterly Report due on such Quarterly Filing
Date, the Dissemination Agent shall contact the Disclosure Representative of the Developer by
telephone and in writing (which may be by e-mail) to remind the Developer of its undertaking to
provide the Quarterly Report pursuant to Section 6(a) above. Upon such reminder, the Disclosure
Representative of the Developer shall either (i) provide the Dissemination Agent with an
electronic copy of the Quarterly Report in accordance with Section 6(a) above, or (i1) instruct the
Dissemination Agent in writing that the Developer will not be able to file the Quarterly Report
within the time required under this Disclosure Agreement and state the date by which such
Quarterly Report will be provided. If the Dissemination Agent has not received a Quarterly
Report that contains the information in Section 5 of this Disclosure Agreement by the Quarterly
Filing Date, a Listed Event described in Section 7(a)(xv) shall have occurred and the District and
the Developer hereby direct the Dissemination Agent to immediately send a notice to each
Repository in electronic format as required by such Repository, no later than the following
Business Day in substantially the form attached as Exhibit A hereto, with a copy to the District.

(c) The Dissemination Agent shall:

1) determine prior to each Quarterly Filing Date the name, address and filing
requirements of each Repository; and

(i1) promptly upon fulfilling its obligations under subsection (a) above, file a
notice with the Developer and the District stating that the Quarterly Report has been

provided pursuant to this Disclosure Agreement and stating the date(s) it was provided.

7. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 7, the District shall give, or cause to
be given, notice of the occurrence of any of the following events with respect to the Bonds and
the Developer shall give, or cause to be given, notice of the occurrence of items (x), (xi1), (xii1),
(xv), (xvi), (xvil) and (xviii) of the following events to the Dissemination Agent in writing in
sufficient time in order to allow the Dissemination Agent to file notice of the occurrence of
such Listed Event in a timely manner not in excess of ten (10) Business Days after the
occurrence of the event, with the exception of the event described in item (xv) below, which
notice shall be given in a timely manner:

@) principal and interest payment delinquencies;
(i1) non-payment related defaults, if material;

(11)  unscheduled draws on debt service reserves reflecting financial
difficulties;

(iv)  unscheduled draws on credit enhancements reflecting financial
difficulties™;



W) substitution of credit or liquidity providers, or their failure to perform®;

(vi)  adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701 TEB) or other material notices or determinations with respect to the tax status
of the Bonds, or other material events affecting the tax status of the Bonds;

(vil))  modifications to rights of the holders of the Bonds, if material,;
(viil) bond calls, if material, and tender offers;
(ix) defeasances;

(x) release, substitution, or sale of property securing repayment of the
Bonds, if material,

(x1)  ratings changes™;
(xi1) an Event of Bankruptcy or similar event of an Obligated Person;

(xii1) the consummation of a merger, consolidation, or acquisition involving
an Obligated Person or the sale of all or substantially all of the assets of the Obligated
Person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement
relating to any such actions, other than pursuant to its terms, if material;

(xiv) appointment of a successor or additional trustee or the change of name
of a trustee, i1f material;

(xv)  notice of any failure on the part of the District to meet the requirements
of Sections 3 and 4 hereof or of the Developer to meet the requirements of Sections 5
and 6 hereof;

(xvi) termination of the District's or the Developer's obligations under this
Disclosure Agreement prior to the final maturity of the Bonds, pursuant to Section 9
hereof;

(xvii) incurrence of a Financial Obligation of the District or Obligated Person,
if material, or agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a Financial Obligation of the District or Obligated Person, any
of which affect security holders, if material,;

(xviil) default, event of acceleration, termination event, modification of terms,
or other similar events under the terms of the Financial Obligation of the District or
Obligated Person, any of which reflect financial difficulties;

*

There is no credit enhancement for the Bonds.
The Bonds are not rated as of the date hereof.



(xix) occurrence of an Event of Default under the Indenture (other than as
described in clause (1) above);

(xx) any amendment to the Indenture or this Disclosure Agreement
modifying the rights of the Owners of the Bonds; and

(xx1) any amendment to the accounting principles to be followed by the
District in preparing its financial statements, as required by Section 11 hereof.

(b) The notice required to be given in paragraph 7(a) above shall be filed with any
Repository, in electronic format as prescribed by such Repository.

8. Identifying Information. In accordance with the Rule, all disclosure filings
submitted pursuant to this Disclosure Agreement to any Repository must be accompanied by
identifying information as prescribed by the Repository. Such information may include, but
not be limited to:

(a) the category of information being provided;

(b) the period covered by any Annual Financial Information, financial statement
or other financial information or operating data;

(c) the issues or specific securities to which such documents are related (including
CUSIP numbers, issuer name, state, issue description/securities name, dated date, maturity
date, and/or coupon rate);

(d) the name of any Obligated Person other than the District;
(e) the name and date of the document being submitted; and
® contact information for the submitter.

9. Termination of Disclosure Agreement. The District's obligations under
this Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or
payment in full of all of the Bonds, so long as there is no remaining liability of the District
for payment of the Bonds, or if the Rule is repealed or no longer in effect. The Developer's
obligations under this Disclosure Agreement shall terminate at such time as the Developer
1s no longer an Obligated Person. If any such termination occurs prior to the final maturity
of the Bonds, the District and/or the Developer shall give notice of such termination in the
same manner as for a Listed Event under Section 7.

10. Dissemination Agent. The District will either serve as the Dissemination
Agent or appoint one under this Disclosure Agreement. Upon termination of the
Dissemination Agent's services as Dissemination Agent, whether by notice of the District or
the Dissemination Agent, the District agrees to appoint a successor Dissemination Agent or,
alternatively, agrees to assume all responsibilities of Dissemination Agent under this
Disclosure Agreement for the benefit of the Owners of the Bonds. If at any time there is not
any other designated Dissemination Agent, the District shall be deemed to be the
Dissemination Agent. Notwithstanding any replacement or appointment of a successor, the
District shall remain liable until payment in full for any and all sums owed and payable to
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the Dissemination Agent hereunder. The initial Dissemination Agent shall be PFM Group
Consulting LLC. The acceptance of such designation is evidenced by the execution of this
Disclosure Agreement by a duly authorized signatory of PFM Group Consulting LLC. PFM
Group Consulting LLL.C, may terminate its role as Dissemination Agent at any time upon
delivery of written notice to the District and the Developer. The Dissemination Agent shall
not be responsible in any manner for the content of any notice or report prepared by the
District or the Developer pursuant to this Disclosure Agreement.

11. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Agreement, the District, the Developer and the Dissemination Agent (if the
Dissemination Agent is not the District) may amend this Disclosure Agreement, and any
provision of this Disclosure Agreement may be waived, provided that the following conditions
are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, 5(a), 6
or 7, it may only be made in connection with a change in circumstances that arises from a
change in legal requirements, change in law, or change in the identity, nature or status of
the District and/or the Developer, or the type of business conducted;

(b) The Disclosure Agreement, as amended or taking into account such waiver,
would, in the opinion of counsel expert in federal securities laws, have complied with the
requirements of the Rule at the time of the original issuance of the Bonds, after taking into
account any amendments or interpretations of the Rule, as well as any change in
circumstances; and

(c) The amendment or waiver either (i) is approved by the holders or Beneficial
Owners of the Bonds in the same manner as provided in the Indenture for amendments to
the Indenture with the consent of holders or Beneficial Owners, or (i1) does not, in the opinion
of nationally recognized bond counsel, materially impair the interests of the holders or
Beneficial Owners of the Bonds.

Notwithstanding the foregoing, the District, the Developer and the Dissemination
Agent shall have the right to adopt amendments to this Disclosure Agreement necessary to
comply with modifications to and interpretations of the provisions of the Rule as announced
by the SEC from time to time without any other conditions.

In the event of any amendment or waiver of a provision of this Disclosure Agreement,
the District and/or the Developer shall describe such amendment in its next report, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver
and its impact on the type (or in the case of a change in accounting principles, on the
presentation) of financial information or operating data being presented by the District and
the Developer. In addition, if the amendment relates to the accounting principles to be
followed in preparing financial statements of the District, (i) notice of such change shall be
given in the same manner as for a Listed Event under Section 7(a), and (i1) the Annual Report
or Audited Financial Statements, as applicable, for the year in which the change is made
should present a comparison (in narrative form and also, if feasible, in quantitative form)
between the financial statements as prepared on the basis of the new accounting principles
and those prepared on the basis of the former accounting principles.
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12. Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the District or the Developer from disseminating any other information,
using the means of dissemination set forth in this Disclosure Agreement or any other means
of communication, or including any other information in any Annual Report, Quarterly
Report or notice of occurrence of a Listed Event in addition to that which is required by this
Disclosure Agreement. If the District or the Developer chooses to include any information in
any Annual Report, Quarterly Report or notice of occurrence of a Listed Event in addition to
that which is specifically required by this Disclosure Agreement, the District or the Developer
shall have no obligation under this Disclosure Agreement to update such information or
include it in any future Annual Report, Quarterly Report, or notice of occurrence of a Listed
Event.

13. Default. In the event of a failure of the District, the Developer, the Disclosure
Representative of the District, the Disclosure Representative of the Developer, or the
Dissemination Agent to comply with any provision of this Disclosure Agreement, the Trustee
may (and, at the request of any Participating Underwriter or the Beneficial Owners of more
than 50% aggregate principal amount of Outstanding Bonds and receipt of indemnity
satisfactory to the Trustee, shall) or any Beneficial Owner of a Bond may take such actions
as may be necessary and appropriate, including seeking mandate or specific performance by
court order, to cause the District, the Developer, the Disclosure Representative of the District,
the Disclosure Representative of the Developer, or the Dissemination Agent, as the case may
be, to comply with its obligations under this Disclosure Agreement. No default hereunder
shall be deemed an Event of Default under the Indenture, and the sole remedy under this
Disclosure Agreement in the event of any failure of the District, the Developer, the Disclosure
Representative of the District, the Disclosure Representative of the Developer, or the
Dissemination Agent, to comply with this Disclosure Agreement shall be an action to compel
performance.

14. Duties of Dissemination Agent. The Dissemination Agent shall have only
such duties as are specifically set forth in this Disclosure Agreement. The Dissemination
Agent shall have no obligation to notify any other party hereto of an event that may constitute
a Listed Event. Any filings under this Disclosure Agreement made to the MSRB through
EMMA shall be in an EMMA compliant format. Anything herein to the contrary
notwithstanding, in the event that the applicable Disclosure Representative and the
Dissemination Agent are the same party, such party's limited duties in their capacity as
Dissemination Agent, as described hereinabove, shall not in any way relieve or limit such
party's duties in their capacity as Disclosure Representative under this Disclosure
Agreement.

15. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of
the District, the Developer, the Dissemination Agent, the Trustee, the Participating
Underwriter and Beneficial Owners of the Bonds (the Participating Underwriter and
Beneficial Owners of the Bonds being hereby deemed express third party beneficiaries of this
Disclosure Agreement), and shall create no rights in any other person or entity.

16. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and
the same instrument.
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17. Governing Law. This Disclosure Agreement shall be governed by the laws of
the State and federal law.

18. Trustee Cooperation. The District represents that the Dissemination Agent
is a bona fide agent of the District and directs the Trustee to deliver to the Dissemination
Agent at the expense of the District, any information or reports it requests that the District
has a right to request from the Trustee (inclusive of balances, payments, etc.) that are in the
possession of and readily available to the Trustee.

19. Binding Effect. This Disclosure Agreement shall be binding upon each party
to this Disclosure Agreement and upon each successor and assignee of each party to this
Disclosure Agreement and shall inure to the benefit of, and be enforceable by, each party to
this Disclosure Agreement and each successor and assignee of each party to this Disclosure
Agreement. Notwithstanding the foregoing, as to the Landowner or any assignee or successor
thereto that becomes an Obligated Person pursuant to the terms of this Disclosure
Agreement, only successors or assignees to such parties who are, by definition, Obligated
Persons, shall be bound or benefited by this Disclosure Agreement.

20. Undertakings. The Developer represents that it has instituted internal
processes to provide information to the Dissemination Agent on a timely basis and obtained
assurances from the Dissemination Agent that they will in turn request the required
reporting information timely and file such information timely with the appropriate
Repository.

[Remainder of Page Intentionally Left Blank]
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SIGNATURE PAGE TO CONTINUING DISCLOSURE AGREEMENT
(Parker Road Community Development District)

IN WITNESS WHEREOF, the undersigned has executed this Disclosure Agreement

as of the date and year set forth above.

[SEAL]

Consented and Agreed to by:

PFM GROUP CONSULTING LLC, and its
successors and assigns, as Disclosure
Representative

By:
Name:
Title:

Joined by U.S. BANK NATIONAL
ASSOCIATION, as Trustee for purposes of
Sections 13, 15 and 18 only

By:

Leanne Duffy, Vice President

CC OAKMONT, LLC,
a Florida limited liability company,
as Developer

By:
Name:
Title:

PARKER ROAD COMMUNITY
DEVELOPMENT DISTRICT

By:

Chairman, Board of Supervisors

PFM GROUP CONSULTING LLC, as
initial Dissemination Agent

By:

Name:

Title:

[Signature Page to Continuing Disclosure Agreement]
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EXHIBIT A TO CONTINUING DISCLOSURE AGREEMENT
(Parker Road Community Development District)

NOTICE TO REPOSITORIES

OF FAILURE TO FILE ANNUAL REPORT/QUARTERLY REPORT/AUDITED
FINANCIAL STATEMENTS

Name of District: Parker Road Community Development District

Obligated Person(s) Parker Road Community Development District
CC Oakmont, LLC

Name of Bond Issue: $10,655,000 Capital Improvement Refunding and Revenue
Bonds, Series 2020

Date of Issuance: February 24, 2020

CUSIPS: 701123AC5; 701123AD3; 701123AE1; 701123AFS8

NOTICE IS HEREBY GIVEN that the [District] [Developer] has not provided [an
Annual Report] [Audited Financial Statements] [a Quarterly Report] with respect to the
above-named Bonds as required by [Section 4] [Section 6] of the Continuing Disclosure
Agreement dated February 24, 2020, among the District, the Developer and the
Dissemination Agent named therein. The [District] [Developer] has advised the undersigned
that it anticipates that the [Annual Report] [Audited Financial Statements] [Quarterly
Report] will be filed by , 20

Dated: , Dissemination Agent

cc: [District] [Developer]
Participating Underwriter
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APPENDIX F

Audited General Purpose Financial Statements of the District for Fiscal Years
Ended September 30, 2017 and September 30, 2018
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INDEPENDENT AUDITORS' REPORT

To the Board of Supervisors
Parker Road Community Development District
Alachua, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Parker Road Community Development
District (hereinafter referred to as “District”), as of and for the year ended September 30, 2017, and
the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the District as of September 30, 2017, and the respective changes in
financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25,
2018, on our consideration of the District's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.
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CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2018
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Parker Road Community Development District
Management’s Discussion and Analysis

Our discussion and analysis of the Parker Road Community Development District’s financial
performance provides an overview of the District’s financial activities for the fiscal year ended
September 30, 2017. Please read it in conjunction with the District’s financial statements, which
begin on page 8.

FINANCIAL HIGHLIGHTS

e At September 30, 2017, the assets of the District exceed its liabilities by approximately $1.1
million.

e During the fiscal year ended September 30, 2017, the District repaid approximately $1.2
million and $313,000 of past due principal and interest on the Series 2007 Bonds. However,
the required current year bond principal and interest payments of approximately $190,000
and $697,000, respectively, on the Series 2007 Bonds were not made as of September 30,
2017.

e During the fiscal year ended September 30, 2017, the District established approximately
$21,000 of infrastructure.

USING THE ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities on pages 8 — 9 provide information about the activities of the District as
a whole and present a longer-term view of the District’s finances. Fund financial statements start on
page 10. For governmental activities, these statements tell how these services were financed in the
short-term as well as what remains for future spending. Fund financial statements also report the
District’s operations in more detail than the government-wide statements by providing information
about the District’s most significant funds.

Reporting the District as a Whole

Our analysis of the District as a whole begins on page 4. One of the most important questions asked
about the District’s finances is, “Is the District as a whole better off or worse off as a result of the
year’s activities?” The Statement of Net Position and the Statement of Activities report information
about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net position and related changes during the current year.
You can think of the District’s net position — the difference between assets and liabilities — as one
way to measure the District’s financial health, or financial position. Over time, increases or
decreases in the District’s net position is one indicator of whether its financial health is improving or
deteriorating. You will need to consider other nonfinancial factors; however, such as changes in the
District’s assessment base and the condition of the District’s infrastructure, to assess the overall
health of the District.



Parker Road Community Development District
Management’s Discussion and Analysis

Reporting the District’s Most Significant Funds

Our analysis of the District’s major funds begins on page 6. The fund financial statements begin on
page 10 and provide detailed information about the most significant funds — not the District as a
whole. Some funds are required to be established by State law and by bond covenants. All of the
District’s funds are governmental fund-types.

e Governmental funds — All of the District’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-
end that are available for spending. The governmental fund statements provide a detailed
short-term view of the District’s general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District’s
programs. We describe the relationship (or differences) between governmental activities
and governmental funds in a reconciliation with the fund financial statements.

THE DISTRICT AS A WHOLE

The following table reflects the condensed Statement of Net Position and is compared to the prior

year.
September 30, 2017 2016 Change
Assets
Current and other assets S 1,777,609 §$ 1,151,529 S 626,080
Capital assets, net 20,908,133 21,462,708 (554,575)
Total assets S 22,685,742 S 22,614,237 S 71,505
Liabilities
Current liabilities S 7,488,832 S 8,110,062 S (621,230)
Other liabilities 14,120,500 14,325,500 (205,000)
Total liabilities 21,609,332 22,435,562 (826,230)
Net position
Net investment in capital assets 3,734,931 3,121,287 613,644
Restricted for:
Capital projects 106,721 43,208 63,513
Unrestricted (2,765,241) (2,985,820) 220,579
Total net position 1,076,411 178,675 897,736
Total liabilities and net position S 22,685,743 § 22,614,237 S 71,506

For more detailed information, see the accompanying Statement of Net Position.



Parker Road Community Development District
Management’s Discussion and Analysis

During the fiscal year ended September 30, 2017, total assets increased over the prior year by
approximately $72,000, while total liabilities decreased from the prior year by approximately
$826,000. The increase in assets is primarily due to the current year excess of revenues over
expenditures, which was slightly offset by the increase in accumulated depreciation in the current
year. The decrease in liabilities is due to principal and interest payments made in the current year.

The following schedule compares the Statement of Activities for the current and previous fiscal

year.
Year ended September 30, 2017 2016 Change
Revenues:
Program revenues:
Charges for services S 2,693,286 S 3,178,251 S (484,965)
General revenues:
Developer contributions 8,753 - 8,753
Interest and other revenues 107,791 2,282 105,509
Total revenues 2,809,830 3,180,533 (370,703)
Expenses:
General government 56,343 133,973 (77,630)
Maintenance and operations 912,854 737,924 174,930
Amenity Center 271,388 56,928 214,460
Interest 671,509 760,210 (88,701)
Total expenses 1,912,094 1,689,035 223,059
Change in net position 897,736 1,491,498 (593,762)
Net position (deficit), beginning 178,675 (1,312,823) 1,491,498
Net position, ending S 1,076,411 S 178,675 S 897,736

For more detailed information, see the accompanying Statement of Activities.

Revenues decreased from the prior year by approximately $371,000, while expenses increased by
approximately $223,000. Revenues decreased primarily due to a decrease in prepayment revenues
received from lot sales in the current year. Expenses increased primarily due to a first full year of
Amenity Center expenses incurred in the current year. The overall result was an $897,735 increase
in net position for the fiscal year 2017.



Parker Road Community Development District
Management’s Discussion and Analysis

THE DISTRICT’S FUNDS

As the District completed the year, its governmental funds (as presented in the balance sheet on
page 10) reported a combined fund balance (deficit) of approximately $5.2 million, which is an
increase from last year’s deficit balance of $6.5 million. Significant transactions are discussed below.

e During the fiscal year ended September 30, 2017, the District received approximately $1.4
million of assessment prepayments and repaid approximately $1.2 million and $313,000,
respectively, of past due principal and interest on the Series 2007 Bonds. However, the
required current year bond principal and interest payments of approximately $190,000 and
$697,000, respectively, on the Series 2007 Bonds were not made as of September 30, 2017.

e During the fiscal year ended September 30, 2017, the District established approximately
$21,000 of infrastructure.

The overall increase in fund balance for the year ended September 30, 2017 totaled approximately
$1.2 million.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At September 30, 2017, the District had approximately $20.9 million invested in capital assets (net
of accumulated depreciation). This amount represents a net decrease of approximately $550,000

from the fiscal year 2016 total.

A listing of capital assets by major category for the current and prior year follows:

September 30, 2017 2016 Change

Capital assets not being depreciated S 9,748,885 S 9,731,747 S 17,138
Capital assets being depreciated 12,302,674 12,302,674 -
Total, prior to depreciation 22,051,559 22,034,421 17,138
Accumulated depreciation (1,2143,426) (571,713) (571,713)
Net capital assets S 20,908,133 $§ 21,462,708 S (554,575)

More information about the District's capital assets is presented in Note 3 to the financial
statements.



Parker Road Community Development District
Management’s Discussion and Analysis

Debt

At September 30, 2017, the District had approximately $18 million of outstanding debt. This
amount represents a decrease of approximately $1.2 million from the fiscal year 2016 total.

A listing of debt amounts outstanding for the current and prior year is as follows:

September 30, 2017 2016 Change
Series 2007A bonds S 8,470,000 S 8,560,000 $ (90,000)
Series 2007B bonds 3,155,000 4,215,000 (1,060,000)
Due to Developer 6,415,500 6,415,500 -

S 18,040,500 $ 19,190,500 S  (1,150,000)

More information about the District’s long-term debt is presented in Note 6 to the financial
statements.

GOVERNMENTAL FUNDS BUDGETARY HIGHLIGHTS

An Operating budget was established by the governing board for the District pursuant to the
requirements of Florida Statutes. The budget to actual comparison for the general fund, including
the original budget and final adopted budget, is shown at page 24.

The District experienced an unfavorable variance in revenues and a favorable variance in
expenditures as compared to the budget in the amount of $1,538 and $70,280, respectively. The
variance in expenditures occurred primarily due to anticipated budgeted operating expenditures,
specifically electric utilities and conservation area and landscape maintenance that were not
incurred during the year.

FUTURE FINANCIAL FACTORS

Parker Road Community Development District is an independent special district that operates under
the provisions of Chapter 190, Florida Statutes. The District operates under an elected Board of
Supervisors, which establishes policy and sets assessment rates. Assessment rates for fiscal year
2018 were established to provide for the operations of the District as well as the necessary debt
service requirements.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the District’s finances. If you have
guestions about this report or need additional financial information, contact the Parker Road
Community Development District’s management company, Fishkind & Associates, Inc., at 12051
Corporate Blvd., Orlando, Florida 32817.
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Parker Road Community Development District

Statement of Net Position

September 30, 2017
Governmental
Activities
Assets
Cash and cash equivalents S 1,626,365
Assessments receivable, net 119,350
Interest receivable 465
Prepaid expenses 30,579
Deposits 850
Capital Assets:
Not being depreciated 9,748,885
Depreciable, net 11,159,248
Total assets 22,685,742
Liabilities
Accounts payable 93,874
Accrued interest payable 3,474,958
Non-current liabilities:
Due within one year 3,920,000
Due in more than one year 7,705,000
Due to Developer 6,415,500
Total liabilities 21,609,332
Net position
Net investment in capital assets 3,734,931
Restricted for:
Capital projects 106,721
Unrestricted (2,765,241)
Total net position S 1,076,411

The accompanying notes are an integral part of these financial statements.



Parker Road Community Development District
Statement of Activities

Year ended September 30, 2017
Net (Expense)
Revenue and
Changes in
Program Revenues Net Position
Capital
Charges for Grantsand Governmental
Functions/Programs Expenses Services  Contributions Activities
Primary government:
Governmental activities:
General government S (56,343) S 26,734 S - S (29,609)
Field operations (912,854) 433,130 - (479,724)
Amenity expenses (271,388) 128,768 - (142,620)
Interest (671,509) 2,104,654 - 1,433,145
Total governmental
activities $(1,912,094) S 2,693,286 S - 781,192
General revenues
Developer contibutions 8,753
Interest and other revenues 107,791
Total general revenues 116,544
Change in net position 897,736
Net position - beginning of year 178,675
Net position - end of year S 1,076,411

The accompanying notes are an integral part of these financial statements.
-9.



Parker Road Community Development District
Balance Sheet — Governmental Funds

September 30, 2017
Total
Non-major Governmental
General Debt Service Fund Funds
Assets
Cash and cash equivalents S 180,939 S 1,338,720 S 106,706 S 1,626,365
Assessments receivable, net 119,350 - - 119,350
Interest receivable 230 220 15 465
Prepaid expenditures 30,579 - - 30,579
Deposits 850 - - 850
Due from other funds - 82,970 - 82,970
Total assets S 331,948 S$ 1,421,910 $ 106,721 S 1,860,579
Liabilities and Fund Balances
Liabilities
Accounts payable S 72,923 § - S 20,951 S 93,874
Debt service obligation - 6,921,995 - 6,921,995
Due to other funds 82,970 - - 82,970
Total liabilities 155,893 6,921,995 20,951 7,098,839
Fund balances
Nonspendable 31,429 - - 31,429
Assigned for capital projects - - 85,770 85,770
Unassigned 144,626 (5,500,085) - (5,355,459)
Total fund balances (deficit) 176,055 (5,500,085) 85,770 (5,238,260)

Total liabilities and fund balances S 331,948 $ 1,421,910 S 106,721 S 1,860,579

The accompanying notes are an integral part of these financial statements.
-10-



Parker Road Community Development District
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of

Net Position
September 30, 2017
Total fund balances (deficit), governmental funds S (5,238,260)
Capital assets used in governmental activities are not financial resources
and therefore are not reported in the fund level statements.

20,908,133

Liabilities not due and payable from current resources, including accrued
interest, are not reported in the fund level statements. (14,593,463)
Total net position - governmental activities S 1,076,410

The accompanying notes are an integral part of these financial statements.
11 -



Parker Road Community Development District
Statement of Revenues, Expenditures and Changes in Fund Balances —
Governmental Funds

Year ended September 30, 2017
Total
Non-major Governmental
General Debt Service Fund Funds
Revenues
Assessment revenue S 588,631 S 677,627 S - S 1,266,258
Prepayment revenue - 1,427,027 - 1,427,027
Developer contributions 8,753 - - 8,753
Interest and other revenues 230 7,009 100,552 107,791
Total revenues 597,614 2,111,663 100,552 2,809,829
Expenditures
Current:
General government 56,343 - - 56,343
Field operations 341,141 - - 341,141
Amenity expenses 271,388 - - 271,388
Debt service:
Principal - 190,000 - 190,000
Interest - 697,239 - 697,239
Capital outlay - - 17,138 17,138
Total expenditures 668,872 887,239 17,138 1,573,249
Excess (deficit) of revenues over
expenditures (71,258) 1,224,424 83,414 1,236,580
Other financing sources (uses)
Transfers in - - 18,413 18,413
Transfers out (18,413) - - (18,413)
Total other financing sources (18,413) - 18,413 -
Net change in fund balances (89,671) 1,224,424 101,827 1,236,580

Fund balances (deficit), beginning of year 265,726 (6,724,509) (16,057) (6,474,840)

Fund balances (deficit), end of year $ 176,055 $(5,500,085) $ 85,770 S (5,238,260)

The accompanying notes are an integral part of these financial statements.
-12-



Parker Road Community Development District
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmental Funds to the Statement of Activities

Year ended September 30, 2017

Net change in fund balances - governmental funds S 1,236,580

Capital outlay, reported as expenditures in the governmental funds, is
shown as capital assets on the Statement of Net Assets. 17,138

Depreciation on capital assets is not recognized in the fund financial
statements but is reported as an expense in the Statement of Activities. (571,713)

Accrual of the unpaid bond principal is a reduction in fund balance in the
governmental funds but has no effect on the Statement of Activities.

190,000
The change in accrued interest between the current and prior year is
recorded on the Statement of Activities but not on the fund level
statements. 25,730
Change in net position of governmental activities S 897,735

The accompanying notes are an integral part of these financial statements.
-13-



Parker Road Community Development District
Notes to Financial Statements

NOTE 1: NATURE OF ORGANIZATION

The Parker Road Community Development District (the “District”) was established on May 23, 2006
pursuant to the Uniform Community Development District Act of 1980, otherwise known as
Chapter 190, Florida Statutes, by Board of County Commissioners of Alachua County Ordinance 06-
10. The Act provides among other things, the power to manage basic services for community
development, power to borrow money and issue bonds, and to levy and assess non-ad valorem
assessments for the financing and delivery of capital infrastructure.

The District was established for the purposes of financing and managing the acquisition,
construction, maintenance and operation of a portion of the infrastructure necessary for
community development within the District.

The District is governed by a Board of Supervisors (“Board”), which is comprised of five members.
The Supervisors are elected on an at large basis by the owners of the property within the District.
The Board of Supervisors of the District exercises all powers granted to the District pursuant to
Chapter 190, Florida Statutes. At September 30, 2017 certain Board members were affiliated with
CC Oakmont, LLC. (“the Developer”).

The Board has the final responsibility for:

1. Assessing and levying assessments.
Approving budgets.
Exercising control over facilities and properties.
Controlling the use of funds generated by the District.
Approving the hiring and firing of key personnel.
Financing improvements.

ounkwnN

In evaluating how to define the government, for financial reporting purposes, management has
considered all potential component units. The decision to include or exclude a potential component
unit in the reporting entity was made by applying the criteria set forth by Generally Accepted
Accounting Principles (GAAP) as defined by the Governmental Accounting Standards Board (GASB).
Based on the foregoing criteria, no potential component units were found.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the District conform to GAAP as applicable to governments in accordance
with those promulgated by GASB. The following is a summary of the more significant policies:

Government-wide and Fund Financial Statements

The basic financial statements include both government-wide and fund financial statements.

-14 -



Parker Road Community Development District
Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activities) report information on all the non-fiduciary activities of the primary government.
Governmental activities, which normally are supported by assessments, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support. The
business-type activities are reported separately in government-wide financial statements; however,
at September 30, 2017, the District did not have any significant business-type activities. Therefore,
no business-type activities are reported. Assessments and other items not properly included as
program revenues (i.e., charges to customers or applicants who purchase, use, or directly benefit
from goods or services) are reported as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental
funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows.
Assessments are recognized as revenues in the year for which they are levied. Grants and other
similar items are to be recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the District considers revenues to be available if they are collected within
60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting. However, debt service expenditures are recorded only
when payment is due.

Assessments, including debt service assessments along with operation and maintenance
assessments, are non-ad valorem special assessments imposed on all lands located within the
District and benefited by the District’s activities. Assessments are levied and certified for collection
by the District prior to the start of the fiscal year which begins October 1%t and ends on September
30t™. Operation and maintenance special assessments are imposed upon all benefited lands located
in the District. Debt service special assessments are imposed upon certain lots and lands as
described in each resolution imposing the special assessment for each series of bonds issued by the
District. Certain debt service assessments are collected upon the closing of those lots subject to
short term debt and are used to prepay a portion of the bonds outstanding.

-15-



Parker Road Community Development District
Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assessments and interest associated with the current fiscal period are all considered to be
susceptible to accrual and have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the
District.

The District reports the following major governmental funds:

General Fund — The General Fund is the primary operating fund of the District. It is used to
account for all financial resources except those required to be accounted for in other funds.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources
for the annual payment of principal and interest on long-term debt.

For the year ended September 30, 2017, the District does not report any proprietary funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources as they are needed. When committed,
assigned, or unassigned resources are available for use in the governmental fund financial
statements, it is the government’s policy to use committed resources first, followed by assigned
resources, then unassigned resources as needed.

Cash, Deposits and Investments

The District maintains deposits with "Qualified Public Depositories" as defined in Chapter 280,
Florida Statutes. All Qualified Public Depositories must place with the Treasurer of the State of
Florida securities in accordance with collateral requirements determined by the State’s Chief
Financial Officer. In the event of default by a Qualified Public Depository, the State Treasurer will
pay public depositors all losses. Losses in excess of insurance and collateral will be paid through
assessments between all Qualified Public Depositories.

Under this method, all the District's deposits are fully insured or collateralized at the highest level of
security as defined by GASB, Statement Number 40, Deposits and Investment Disclosures (An
Amendment of GASB, Statement Number 3).

The District is authorized to invest in financial instruments as established by Section 218.415,
Florida Statutes. The authorized investments include among others direct obligations of the United
States Treasury; the Local Government Surplus Trust Funds as created by Section 218.405, Florida
Statutes; SEC registered money market funds with the highest credit quality rating from a nationally
recognized rating agency; and interest-bearing time deposits or savings accounts in authorized
financial institutions.

-16 -



Parker Road Community Development District
Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capital Assets

Capital assets, which include primarily infrastructure assets (e.g., roads, sidewalks, water
management systems and similar items), are reported in the governmental activities column in the
government-wide financial statements. Capital assets are defined by the District as assets with an
initial/individual cost of more than $5,000 and an estimated useful life in excess of two years. Such
assets are recorded at historical cost and estimated historical cost if purchased or constructed.
Donated assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Major outlays for capital assets and improvements are
capitalized as projects are constructed.

Property, plant and equipment of the primary government are depreciated using the straight-line
method over the estimated useful lives. Estimated useful lives for financial reporting purposes are
as follows: roadways and other: 20 years; storm water system: 25 years.

In the governmental fund financial statements, amounts incurred for the acquisition of capital
assets are reported as fund expenditures. Depreciation expense is not reported in the
governmental fund financial statements.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the Statement of Net Position. Bond premiums and discounts are deferred
and amortized over the life of the bonds using the straight-line or effective interest method. Bonds
payable are reported net of these premiums or discounts. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as current period expenses.

In the fund financial statements, governmental fund types recognize bond premiums and discounts
during the current period. The face amount of the debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position and Balance Sheet — Governmental Funds will
sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The District does not have any of this type of item at September
30, 2017.

-17 -



Parker Road Community Development District
Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition to liabilities, the Statement of Net Position and Balance Sheet — Governmental Funds will
sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The District does not have any of this type of item at September 30, 2017.

Fund Equity

Net position in the government-wide financial statements represents the difference between assets
and deferred outflows of resources and liabilities and deferred inflows of resources and is
categorized as net investment in capital assets, restricted or unrestricted. Net investment in capital
assets represents assets related to infrastructure and property, plant and equipment, net of any
related debt. Restricted net position represents the assets restricted by the District’s bond
covenants.

Governmental fund equity is classified as fund balance. Fund balance is further classified as
nonspendable, restricted, committed, assigned, or unassigned. Nonspendable fund balance cannot
be spent because of its form. Restricted fund balance has limitations imposed by creditors,
grantors, or contributors or by enabling legislation or constitutional provisions. Committed fund
balance is a limitation imposed by the District board through approval of resolutions. Assigned fund
balance is a limitation imposed by a designee of the District board. Unassigned fund balance in the
General Fund is the net resources in excess of what can be properly classified in one of the above
four categories. Negative unassigned fund balance in other governmental funds represents excess
expenditures incurred over the amounts restricted, committed, or assigned to those purposes.

Budgets

The District is required to establish a budgetary system and an approved annual budget. Annual
budgets are legally adopted on a basis consistent with GAAP for the General Fund. Any revision to
the budget must be approved by the District Board. The budgets are compared to actual
expenditures. In instances where budget appropriations and estimated revenues have been revised
during the year, budget data presented in the financial statements represent final authorization
amounts.

The District follows these procedures in establishing the budgetary data reflected in the financial
statements:

A. Each year the District Manager submits to the District Board a proposed operating budget
for the fiscal year commencing the following October 1.

A public hearing is conducted to obtain comments.

Prior to October 1, the budget is legally adopted by the District Board.

All budget changes must be approved by the District Board.

Budgets are adopted on a basis consistent with accounting principles generally accepted in
the United States of America.

mooOw
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Parker Road Community Development District
Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the U.S. requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 3: CAPITAL ASSETS

The following is a summary of changes in the capital assets for the year ended September 30, 2017:

Beginning Transfers and Ending
Balance Additions Conveyances Balance
Governmental Activities:
Capital assets not being depreciated
Land improvements S 1,101,000 $ - S - $ 1,101,000
Infrastructure under construction 8,630,747 17,138 - 8,647,885
Total capital assets, not being depreciated 9,731,747 17,138 - 9,748,885
Capital assets being depreciated
Infrastructure - roads 2,763,719 - - 2,763,719
Infrastructure - water control 4,342,092 - - 4,342,092
Infrastructure - other 5,196,863 - - 5,196,863
Total capital assets, being depreciated 12,302,674 - - 12,302,674
Less accumulated depreciation
Infrastructure - roadways and other (398,029) (398,029) - (796,058)
Infrastructure - stormwater system (173,684) (173,684) - (347,368)
Total accumulated depreciation (571,713) (571,713) - (1,143,426)
Total capital assets, being depreciated, nee 11,730,961 (571,713) - 11,159,248

Governmental activities capital assets, net $ 21,462,708 $ (554,575) S $ 20,908,133

The total projected cost of the infrastructure has been estimated at $45.1 million, of which
approximately $17.8 million is expected to be financed with the proceeds from the issuance of
Bonds with the remainder to be funded by the Developer. Upon completion, certain assets will be
conveyed to others for maintenance. In addition, the development encompasses approximately 556
acres. Ownership of approximately 20 acres was transferred to the Alachua County School Board,
approximately 5 acres were transferred to Alachua County for other uses, and approximately 46
acres will remain undeveloped and be utilized as a conservation easement.
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Parker Road Community Development District
Notes to Financial Statements

NOTE 3: CAPITAL ASSETS (Continued)

If the cost of the 2007 project or portion thereof to be conveyed by the Developer to the District
pursuant to such Acquisition Agreement exceeds the amount actually paid by the District for the
2007 project or portion thereof from proceeds of the Series 2007 bonds, it may be determined that
a deferred obligation exists. Upon completion of the project, certain funds available from the bonds
may be used to pay deferred obligations, as outlined in the bond indenture. At September 30, 2017,
the projects have not been completed and no determination has been made as to whether or not a
deferred obligation exists.

Depreciation expense of $571,713 was allocated to field operations on the accompanying
Statement of Activities.

NOTE 4: RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters. The District maintains commercial insurance
coverage to mitigate the risk of loss. Coverage may not extend to all situations. Management
believes such coverage is sufficient to preclude any significant uninsured losses to the District. The
District has no settled claims in the previous three years.

NOTE 5: MANAGEMENT COMPANY

The District has contracted with a management company to perform management advisory
services, which include financial and accounting advisory services. Certain employees of the
management company also serve as officers (Board appointed non-voting positions) of the District.
Under the agreement, the District compensates the management company for management,
accounting, financial reporting, and other administrative costs.

NOTE 6: BONDS PAYABLE

On June 18, 2007 the District issued $17,880,000 of Capital Improvement Revenue Bonds, Series
2007 consisting of $9,300,000 Term Bonds, Series 2007A, due May 1, 2038 with a fixed interest rate
of 5.60% and $8,580,000 Term Bonds, Series 2007B, due May 1, 2015 with a fixed interest rate of
5.35%. The Bonds were issued to finance the acquisition and construction of certain improvements
for the benefit of the District. Interest is to be paid semiannually on each May 1 and November 1.
Principal on the Bonds is to be paid serially commencing May 1, 2009 through May 1, 2038 for
Series 2007A Bonds and in one lump sum payment on May 1, 2015 for Series 2007B Bonds. The
Series 2007 Bonds are subject to optional redemption beginning May 1, 2016 and to extraordinary
mandatory redemption prior to maturity in the manner determined by the Bond Registrar if certain
events occur as outlined in the Bond Indenture.
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Parker Road Community Development District
Notes to Financial Statements

NOTE 6: BONDS PAYABLE (Continued)

During the current and prior fiscal years, the District did not have sufficient funds to make certain
scheduled debt service payments and as a result, the payments were not made. As of September
30, 2017, the amount has been accrued on the fund financial statements as Debt Service Obligation
and reflects $560,000 and $3,155,000 due for Series 2007A and Series 2007B principal respectively
and 52,323,718 and $883,277 of interest on the Series 2007A and 2007B Bonds, respectively.

During the year ended September 30, 2017, the District paid a portion of its past due principal and
interest balances. A total of $1,150,000 and $312,662, respectively, were remitted related to
principal and interest. These amounts reduced the outstanding debt service obligation.

At September 30, 2017, the scheduled debt service requirements on bonds payable were as
follows:

Total Debt
Year Ending September 30, Principal Interest Service
2018 S 3,920,000 $ 3,681,315 $ 7,601,315
2019 215,000 431,480 646,480
2020 225,000 419,440 644,440
2021 240,000 406,840 646,840
2022 255,000 393,400 648,400
2023 - 2027 1,510,000 1,735,720 3,245,720
2028 - 2032 1,995,000 1,261,960 3,256,960
2033 - 2037 2,640,000 635,040 3,275,040
2038 625,000 35,000 660,000

S 11,625,000 $ 9,000,195 S 20,625,195

The Bond Indenture has certain restrictions and requirements relating principally to the use of
proceeds to pay for the infrastructure improvements and the procedure to be followed by the
District on assessments to property owners. The District agreed to levy special assessments in
annual amounts adequate to provide payment of debt service and to meet the reserve
requirements. The District is not in compliance with the requirements of the Bond Indenture.

The Bond Indenture requires that the District maintain adequate funds in reserve accounts to meet

the debt service reserve requirements as defined in the Indenture. The requirements have not been
met for the fiscal year ended September 30, 2017.
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Parker Road Community Development District
Notes to Financial Statements

NOTE 7: DEVELOPER TRANSACTIONS

A significant portion of the District’s activity is dependent upon the continued involvement of the
Developer, CC Oakmont, LLC. The loss of significant involvement could have a material adverse
effect on the District’s operations.

The Developer has agreed to fund the general fund operations of the District. In connection with
that agreement, the Developer paid $479,800 of General Fund assessments for the year ended
September 30, 2017. In addition, the Developer also paid $677,627 of Debt Service Fund
assessments for the year ended September 30, 2017. The Developer also remitted prepayments
totaling $1,427,027 in the current year. These prepayments were made to facilitate repayment of
the Series 2007B bonds as required when lots within the District were sold by the Developer.

As of September 30, 2017, a total of $6,415,500 is due to the Developer. This amount is related to
long-term developer advances to fund the construction of infrastructure. The amounts are non-
interest bearing and have no defined maturity date. Due to developer activity for the year is
detailed in Note 8.

NOTE 8: CHANGES IN LONG-TERM LIABILITIES

Long-term liability activity for the year ended September 30, 2017, was as follows:

Beginning Due Within
Balance Additions  Reductions Ending Balance One Year

Governmental Activities
Bonds Payable:

Series 2007A $ 8,560,000 S - S (90,000) $ 8,470,000 S 765,000

Series 2007B 4,215,000 - (1,060,000) 3,155,000 3,155,000
Due to Developer 6,415,500 - - 6,415,500 -
$ 19,190,500 $ - $(1,150,000) S 18,040,500 S 3,920,000
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Parker Road Community Development District
Notes to Financial Statements

NOTE 9: INTERFUND BALANCES

Interfund receivables and payables at September 30, 2017 were as follows:

Interfund
Funds Receivable Payable
General S - S (82,970)
Debt Service 82,970 -
Total S 82,970 $ (82,970)

The outstanding balances between funds resulted primarily from the time lag between the dates
that assessments were transferred between funds.

NOTE 10: LEASE COMMITMENT

During 2016, the District entered into a 60-month lease agreement for certain fitness equipment.
Monthly payments of approximately $1,300 are due through April 2021. During the year ended
September 30, 2017, the District recorded expenditures associated with this lease totaling
approximately $15,600.
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Parker Road Community Development District
Budget to Actual Comparison Schedule — General Fund

Year ended September 30, 2017
Original and Variance with
Final Budget  Actual Amounts  Final Budget
Revenues
Assessment revenue S 599,152 § 588,631 $ (10,521)
Developer contributions - 8,753 8,753
Interest and other revenues - 230 230
Total revenues 599,152 597,614 (1,538)

Expenditures

General government 69,775 56,343 13,432
Maintenance and operations 360,777 341,141 19,636
Amenity expenses 308,600 271,388 37,212
Total expenditures 739,152 668,872 70,280

Excess (deficit) of revenues over
expenditures (140,000) (71,258) 68,742

Other financing sources (uses)

Transfers out - (18,413) (18,413)
Fund balance, beginning of year 140,000 265,726 125,726
Fund balance, end of year S - S 176,055 S 176,055

-24 -



CARR Carr, Riggs & Ingram, LLC
” c R I RIGGS & Certified Public Accountants
:\\ INGRAM 500 Grand Boulevard

CPAs and Advisors Suite 210
Miramar Beach, Florida 32550

(850) 837-3141
(850) 654-4619 (fax)

CRlena pom
uaCpa.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Parker Road Community Development District
Alachua County, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of Parker
Road Community Development District (hereinafter referred to as the “District”), as of and for the
year ended September 30, 2017, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements, and have issued our report thereon
dated June 25, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did identify deficiencies in internal control,
described below, that we consider to be a material weaknesses.
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1C2017-001: Debt Service Obligations

e Condition: Approximately $190,000 and $697,000 of required principal and interest
expenditures, respectively, were not recorded on the District’s financial statements as of
September 30, 2017. These amounts were required debt service payments on outstanding
bonds payable, however because of financial difficulties they were not paid. The unpaid
matured installments should have been accrued.

e (Criteria: Internal controls relating to the annual financial close process should be in place to
provide reasonable assurance that expenditures are appropriately and properly recorded.

e Cause: The debt service expenditures were not paid and therefore had no direct impact on
any of the District's cash or investment trust accounts. They appear to have been
overlooked when District staff was preparing its annual financial report.

e Effect: Debt service expenditures and related liabilities on the fund-level financial
statements were understated by approximately $887,000.

e Recommendation: We recommend the District review debt service obligation activity prior
to year-end to ensure all required but unpaid expenditures and liabilities are identified and
recorded.

The District's response to the finding identified in our audit is described below. We did not audit the
District's Response and, accordingly, we express no opinion on it.

e Management Response: The District has already taken further steps to ensure that this
oversight is avoided in the future.

1C2017-002: Capital Expenditures and Retainage

e Condition: Approximately $18,400 retainage payable was improperly recorded on the
District’s financial statements as of September 30, 2017. The amounts related to items paid
in the past, and the liability should have been removed.

e (Criteria: Internal controls relating to the annual financial close process should be in place to
provide reasonable assurance that expenditures are appropriate and retainage is properly
recorded.

e Cause: The construction expenditures were from one specific payment application and
appear to have been overlooked when District staff was preparing its annual financial
report. The payment application included a current amount due and retainage payable
which were paid during the year.

o Effect: Retainage payable and related expenditures on the financial statements were
overstated by approximately $18,400.
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e Recommendation: We recommend the District review construction vendor activity within a
reasonable timeframe from year-end to ensure that all applicable contract liabilities are
identified and recorded properly. This is particularly important when an active
infrastructure construction project is in process.

The District's response to the finding identified in our audit is described below. We did not audit the
District's Response and, accordingly, we express no opinion on it.

e Management Response: The District has already taken further steps to ensure that this
oversight is avoided in the future.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

e [C2015-1: The District is not in compliance with certain provisions of its Bond Indenture
including those relating to 1) levying and collecting assessments to provide payment of debt
service, 2) maintaining adequate funds in debt service reserve accounts, and 3) making its
semi-annual debt service principal and interest payments.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

ch.a, ’?c??u f Jnﬁxm..)} LL.C

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2018

-27 -



CARR Carr, Riggs & Ingram, LLC
” c R I RIGGS & Certified Public Accountants
:\\ INGRAM 500 Grand Boulevard

CPAs and Advisors Suite 210
Miramar Beach, Florida 32550

(850) 837-3141
(850) 654-4619 (fax)
MANAGEMENT LETTER CRicpa.com

To the Board of Supervisors
Parker Road Community Development District
Alachua County, Florida

Report on the Financial Statements

We have audited the financial statements of the Parker Road Community Development District
(“District”) as of and for the fiscal year ended September 30, 2017, and have issued our report thereon
dated June 25, 2018.

Auditors' Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor
General.

Other Reports and Schedule

We have issued our Independent Auditors' Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards and Independent Accountants' Report on an
examination conducted in accordance with AICPA Professional Standards, AT-C Section 315,
regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor
General. Disclosures in those report, which are dated June 25, 2018, should be considered in
conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
annual financial audit report. Items 1C2016-001 and 1C2015-1 in the previous financial report have not
been corrected and are still findings in the current year. 1C2015-1 was also included in the second
preceding annual financial audit report.

Official Title and Legal Authority
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in

this management letter, unless disclosed in the notes to the financial statements. The information
required is disclosed in the notes to the financial statements.
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Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the District has
met one or more of the conditions described in Section 218.503(1), Florida Statutes, and to identify
the specific condition(s) met. In connection with our audit, we determined that the District did not
meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the District. It is management’s responsibility to
monitor the District’s financial condition, and our financial condition assessment was based in part
on representations made by management and the review of financial information provided by
same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have
any such recommendations.

Annual Financial Report

Section 10.554(1)(i)5.b. and 10.556(7), Rules of the Auditor General, requires that we apply appropriate
procedures and communicate the results of our determination as to whether the annual financial report
for the District for the fiscal year ended September 30, 2017, filed with the Florida Department of
Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual
financial audit report for the fiscal year ended September 30, 2017. In connection with our audit, we
determined that these two reports were in agreement.

Other Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the
attention of those charged with governance. In connection with our audit, we did not have any such
findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Board of Supervisors, and applicable
management, and is not intended to be and should not be used by anyone other than these specified
parties.

ch.a, /Qc??u f Jnﬁxm..)} LL.C

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2018
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INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Supervisors
Parker Road Community Development District
Alachua County, Florida

We have examined Parker Road Community Development District’s compliance with the
requirements of Section 218.415, Florida Statutes, Local Government Investment Policies, during the
year ended September 30, 2017. Management is responsible for the District’s compliance with
those requirements. Our responsibility is to express an opinion on the District’s compliance based
on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
performed the examination to obtain reasonable assurance about whether the District complied, in
all material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the District complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our judgement,
including an assessment of the risks of material noncompliance, whether due to fraud or error. We
believe that the evidence we obtained is sufficient and appropriate to provide a reasonable basis
for our opinion.

Our examination does not provide a legal determination on the District’s compliance with specified
requirements.

In our opinion, the District complied, in all material respects, with the aforementioned
requirements for the year ended September 30, 2017.

This report is intended solely for the information and use of management and the State of Florida

Auditor General and is not intended to be and should not be used by anyone other than these
specified parties.

C’a,w, /?u’?u f Jng)vwm)_, L0,

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2018
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Parker Road Community Development District
12051 Corporate Blvd
Orlando FL 32817

September 12, 2018

Auditor General State of Florida

RE: Parker Road Community Development District
401 Claude Pepper Building

111 West Madison Street

Tallahassee, FL 32399-1450

To Whom It May Concern,

Parker Road Community Development District will continue to work with the Developer and
take direction from the Bondholder to obtain funds necessary to make scheduled debt
service payments.

Sincerely,

Amy Champagne
District Accountant
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INDEPENDENT AUDITORS' REPORT

To the Board of Supervisors
Parker Road Community Development District
Alachua, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of Parker Road Community Development District (hereinafter referred to as “District”),
as of and for the year ended September 30, 2018, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors' judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District as of
September 30, 2018, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25,
2019, on our consideration of the District's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the District’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

Cam, ’?67?0 € Ingramo, L.,
CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2019
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Parker Road Community Development District
Management’s Discussion and Analysis

Our discussion and analysis of the Parker Road Community Development District’s financial
performance provides an overview of the District’s financial activities for the fiscal year ended
September 30, 2018. Please read it in conjunction with the District’s financial statements, which
begin on page 8.

FINANCIAL HIGHLIGHTS

e At September 30, 2018, the assets of the District exceed its liabilities by approximately $3.7
million.

e During the fiscal year ended September 30, 2018, the District repaid approximately $1.8
million and approximately $1.95 million of past due principal and interest, respectively, on
the Series 2007 Bonds. However, the required current year bond principal and interest
payments of $205,000 and approximately $643,000, respectively, on the Series 2007 Bonds
were not made as of September 30, 2018.

e During the fiscal year ended September 30, 2018, the District established approximately
$60,000 of infrastructure.

USING THE ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities on pages 8 — 9 provide information about the activities of the District as
a whole and present a longer-term view of the District’s finances. Fund financial statements start on
page 10. For governmental activities, these statements tell how these services were financed in the
short-term as well as what remains for future spending. Fund financial statements also report the
District’s operations in more detail than the government-wide statements by providing information
about the District’s most significant funds.

Reporting the District as a Whole

Our analysis of the District as a whole begins on page 4. One of the most important questions asked
about the District’s finances is, “Is the District as a whole better off or worse off as a result of the
year’s activities?” The Statement of Net Position and the Statement of Activities report information
about the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net position and related changes during the current year.
You can think of the District’s net position — the difference between assets and liabilities — as one
way to measure the District’s financial health, or financial position. Over time, increases or
decreases in the District’s net position is one indicator of whether its financial health is improving or
deteriorating. You will need to consider other nonfinancial factors; however, such as changes in the
District’s assessment base and the condition of the District’s infrastructure, to assess the overall
health of the District.
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Reporting the District’s Most Significant Funds

Our analysis of the District’s major funds begins on page 6. The fund financial statements begin on
page 10 and provide detailed information about the most significant funds — not the District as a
whole. Some funds are required to be established by State law and by bond covenants. All of the
District’s funds are governmental fund-types.

e Governmental funds — All of the District’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-
end that are available for spending. The governmental fund statements provide a detailed
short-term view of the District’s general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance the District’s
programs. We describe the relationship (or differences) between governmental activities
and governmental funds in a reconciliation with the fund financial statements.

THE DISTRICT AS A WHOLE
The following table reflects the condensed Statement of Net Position and is compared to the prior
year.
September 30, 2018 2017 Change
Assets
Current and other assets S 1,798,498 S 1,777,609 S 20,889
Capital assets, net 20,396,184 20,908,133 (511,949)
Total assets S 22,194,682 S 22,685,742 S (491,060)
Liabilities
Current liabilities S 4,554,937 S 7,488,832 S (2,933,895)
Other liabilities 13,905,500 14,120,500 (215,000)
Total liabilities 18,460,437 21,609,332 (3,148,895)
Net position
Net investment in capital assets 5,010,670 3,734,931 1,275,739
Restricted for:
Capital projects 444,315 106,721 337,594
Unrestricted (1,720,740) (2,765,241) 1,044,501
Total net position 3,734,245 1,076,411 2,657,834
Total liabilities and net position S 22,194,682 S 22,685,743 S (491,061)

For more detailed information, see the accompanying Statement of Net Position.
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During the fiscal year ended September 30, 2018, total assets and liabilities decreased from the
prior year by approximately $491,000 and $3.1 million, respectively. The decrease in assets is
primarily due to the depreciation of capital assets. The decrease in liabilities is due to past due
principal and interest payments made in the current year.

The following schedule compares the Statement of Activities for the current and previous fiscal

year.
Year ended September 30, 2018 2017 Change
Revenues:
Program revenues:
Charges for services S 4,186,236 S 2,693,286 S 1,492,950
General revenues:
Developer contributions - 8,753 (8,753)
Interest and other revenues 405,330 107,791 297,539
Total revenues 4,591,566 2,809,830 1,781,736
Expenses:
General government 79,359 56,343 23,016
Maintenance and operations 966,434 912,854 53,580
Amenity Center 262,675 271,388 (8,713)
Interest 625,264 671,509 (46,245)
Total expenses 1,933,732 1,912,094 21,638
Change in net position 2,657,834 897,736 1,760,098
Net position, beginning of year 1,076,411 178,675 897,736
Net position, ending of year S 3,734,245 S 1,076,411 S 2,657,834

For more detailed information, see the accompanying Statement of Activities.

Revenues and expenses increased over the prior year by approximately $1.8 million and $22,000,
respectively. Revenues increased primarily due to an increase in prepayment revenues received
from lot sales in the current year. Expenses increased primarily due to an increase in trustee fees
and landscaping maintenance and improvement expenses in the current year. The overall result
was a 52,657,834 increase in net position for the fiscal year 2018.
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THE DISTRICT’S FUNDS

As the District completed the year, its governmental funds (as presented in the balance sheet on
page 10) reported a combined fund balance (deficit) of approximately $2.3 million, which is an
increase from last year’s fund balance (deficit) of $5.2 million. Significant transactions are discussed
below.

e During the fiscal year ended September 30, 2018, the District repaid approximately $1.8
million and approximately $1.95 million of past due principal and interest, respectively, on
the Series 2007 Bonds. However, the required current year bond principal and interest
payments of $205,000 and approximately $643,000, respectively, on the Series 2007 Bonds
were not made as of September 30, 2018.

e During the fiscal year ended September 30, 2018, the District established approximately
$60,000 of infrastructure.

The overall increase in fund balance for the year ended September 30, 2018 totaled approximately
$2.9 million.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At September 30, 2018, the District had approximately $20.4 million invested in capital assets (net
of accumulated depreciation). This amount represents a net decrease of approximately $512,000
from the fiscal year 2017 total.

A listing of capital assets by major category for the current and prior year follows:

September 30, 2018 2017 Change

Capital assets not being depreciated S 9,808,649 S 9,748,885 §$ 59,764
Capital assets being depreciated 12,302,674 12,302,674 -
Total, prior to depreciation 22,111,323 22,051,559 59,764
Accumulated depreciation (1,715,139) (1,143,426) (571,713)
Net capital assets S 20,396,184 S 20,908,133 S (511,949)

More information about the District's capital assets is presented in Note 4 to the financial
statements.
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Debt

At September 30, 2018, the District had approximately $16.3 million of outstanding debt. This
amount represents a decrease of approximately $1.8 million from the fiscal year 2017 total.

A listing of debt amounts outstanding for the current and prior year is as follows:

September 30, 2018 2017 Change
Series 2007A bonds S 8,400,000 S 8,470,000 S (70,000)
Series 2007B bonds 1,450,000 3,155,000 (1,705,000)
Due to Developer 6,415,500 6,415,500 -

S 16,265,500 S 18,040,500 S (1,775,000)

More information about the District’s long-term debt is presented in Note 7 to the financial
statements.

GOVERNMENTAL FUNDS BUDGETARY HIGHLIGHTS

An Operating budget was established by the governing board for the District pursuant to the
requirements of Florida Statutes. The budget to actual comparison for the general fund, including
the original budget and final adopted budget, is shown at page 24.

The District experienced a favorable variance in revenues and expenditures as compared to the
budget in the amount of $14,053 and $52,436, respectively. The variance in expenditures occurred
primarily due to anticipated budgeted Amenity Center landscape maintenance expenditures that
were not incurred during the year.

FUTURE FINANCIAL FACTORS

Parker Road Community Development District is an independent special district that operates under
the provisions of Chapter 190, Florida Statutes. The District operates under an elected Board of
Supervisors, which establishes policy and sets assessment rates. Assessment rates for fiscal year
2019 were established to provide for the operations of the District as well as the necessary debt
service requirements.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the District’s finances. If you have
questions about this report or need additional financial information, contact the Parker Road
Community Development District’'s management company at 12051 Corporate Blvd., Orlando,
Florida 32817.
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Parker Road Community Development District
Statement of Net Position

September 30, 2018
Governmental
Activities
Assets
Cash and cash equivalents S 152,555
Investments 1,612,437
Assessments receivable, net 1,201
Interest receivable 1,071
Prepaid expenses 31,234
Capital Assets:
Not being depreciated 9,808,649
Depreciable, net 10,587,535
Total assets 22,194,682
Liabilities
Accounts payable 47,447
Accrued interest payable 2,147,490
Non-current liabilities:
Due within one year 2,360,000
Due in more than one year 7,490,000
Due to Developer 6,415,500
Total liabilities 18,460,437
Net position
Net investment in capital assets 5,010,670
Restricted for:
Capital projects 444,315
Unrestricted (1,720,740)
Total net position S 3,734,245

The accompanying notes are an integral part of these financial statements.
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Parker Road Community Development District
Statement of Activities

Year ended September 30, 2018
Net (Expense)
Revenue and
Changes in
Program Revenues Net Position
Operating Capital
Charges for Grantsand Grantsand Governmental
Functions/Programs Expenses Services  Contributions Contributions Activities
Primary government:
Governmental activities:
General government S (79,359) § 43,516 S - S - S (35,843)
Field operations (966,434) 529,935 - - (436,499)
Amenity expenses (262,675) 144,035 - - (118,640)
Interest (625,264) 1,415,194 2,061,177 397,142 3,248,249
Total governmental
activities $(1,933,732) $ 2,132,680 $ 2,061,177 S 397,142 2,657,267
General revenues
Interest and other revenues 567
Total general revenues 567
Change in net position 2,657,834
Net position - beginning of year 1,076,411
Net position - end of year S 3,734,245

The accompanying notes are an integral part of these financial statements.
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Balance Sheet — Governmental Funds

September 30, 2018
Total
Capital Governmental
General Debt Service Project Funds
Assets
Cash and cash equivalents S 152,555 § - S - S 152,555
Investments - 1,160,462 451,975 1,612,437
Assessments receivable, net 1,201 - - 1,201
Interest receivable - 468 603 1,071
Prepaid expenditures 31,234 - - 31,234
Total assets S 184,990 S 1,160,930 S 452,578 S 1,798,498
Liabilities and Fund Balances
Liabilities
Accounts payable S 38,613 S 571 S 8,263 S 47,447
Debt service obligation - 4,042,378 - 4,042,378
Total liabilities 38,613 4,042,949 8,263 4,089,825
Fund balances
Nonspendable 31,234 - - 31,234
Restricted for capital projects - - 444,315 444,315
Unassigned 115,143 (2,882,019) - (2,766,876)
Total fund balances (deficit) 146,377 (2,882,019) 444,315 (2,291,327)

Total liabilities and fund balances S 184,990 $ 1,160,930 S 452,578 S 1,798,498

The accompanying notes are an integral part of these financial statements.
-10 -



Parker Road Community Development District
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of

Net Position

September 30, 2018

Total fund balances (deficit), governmental funds S (2,291,327)

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the fund level statements. 20,396,184

Liabilities not due and payable from current resources, including accrued

interest, are not reported in the fund level statements. (14,370,612)

Total net position - governmental activities S 3,734,245

The accompanying notes are an integral part of these financial statements.
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Parker Road Community Development District
Statement of Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds

Year ended September 30, 2018
Total
Capital Governmental
General Debt Service Project Funds
Revenues
Assessment revenue S 717,486 S 1,415,194 S - S 2,132,680
Prepayment revenue - 2,053,556 - 2,053,556
Interest and other revenues 567 7,621 397,142 405,330
Total revenues 718,053 3,476,371 397,142 4,591,566
Expenditures
Current:
General government 69,168 10,191 - 79,359
Field operations 394,721 - - 394,721
Amenity expenses 262,675 - - 262,675
Debt service:
Principal - 205,000 - 205,000
Interest - 643,114 - 643,114
Capital outlay - - 59,764 59,764
Total expenditures 726,564 858,305 59,764 1,644,633
Excess (deficit) of revenues over
expenditures (8,511) 2,618,066 337,378 2,946,933
Other financing sources (uses)
Transfers in - - 21,167 21,167
Transfers out (21,167) - - (21,167)
Total other financing sources (uses) (21,167) - 21,167 -
Net change in fund balances (29,678) 2,618,066 358,545 2,946,933

Fund balances (deficit), beginning of year 176,055 (5,500,085) 85,770 (5,238,260)

Fund balances (deficit), end of year S 146,377 S$(2,882,019) S 444,315 S (2,291,327)

The accompanying notes are an integral part of these financial statements.
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Parker Road Community Development District
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmental Funds to the Statement of Activities

Year ended September 30, 2018

Net change in fund balances - governmental funds S 2,946,933

Capital outlay, reported as expenditures in the governmental funds, is
shown as capital assets on the Statement of Net Assets. 59,764

Depreciation on capital assets is not recognized in the fund financial
statements but is reported as an expense in the Statement of Activities. (571,713)

Accrual of the unpaid bond principal is a reduction in fund balance in the
governmental funds but has no effect on the Statement of Activities. 205,000

The change in accrued interest between the current and prior year is
recorded on the Statement of Activities but not on the fund level
statements. 17,850

Change in net position of governmental activities S 2,657,834

The accompanying notes are an integral part of these financial statements.
-13 -



Parker Road Community Development District
Notes to Financial Statements

NOTE 1: NATURE OF ORGANIZATION

The Parker Road Community Development District (the “District”) was established on May 23, 2006
pursuant to the Uniform Community Development District Act of 1980, otherwise known as
Chapter 190, Florida Statutes, by Board of County Commissioners of Alachua County Ordinance 06-
10. The Act provides among other things, the power to manage basic services for community
development, power to borrow money and issue bonds, and to levy and assess non-ad valorem
assessments for the financing and delivery of capital infrastructure.

The District was established for the purposes of financing and managing the acquisition,
construction, maintenance and operation of a portion of the infrastructure necessary for
community development within the District.

The District is governed by a Board of Supervisors (“Board”), which is comprised of five members.
The Supervisors are elected on an at large basis by the owners of the property within the District.
The Board of Supervisors of the District exercises all powers granted to the District pursuant to
Chapter 190, Florida Statutes. At September 30, 2018, certain Board members were affiliated with
CC Oakmont, LLC. (“the Developer”).

The Board has the final responsibility for:

1. Assessing and levying assessments.
Approving budgets.
Exercising control over facilities and properties.
Controlling the use of funds generated by the District.
Approving the hiring and firing of key personnel.
Financing improvements.

ouswWwN

In evaluating how to define the government, for financial reporting purposes, management has
considered all potential component units. The decision to include or exclude a potential component
unit in the reporting entity was made by applying the criteria set forth by Generally Accepted
Accounting Principles (GAAP) as defined by the Governmental Accounting Standards Board (GASB).
Based on the foregoing criteria, no potential component units were found.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the District conform to GAAP as applicable to governments in accordance
with those promulgated by GASB. The following is a summary of the more significant policies:

Government-wide and Fund Financial Statements

The basic financial statements include both government-wide and fund financial statements.

-14 -
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Notes to Financial Statements

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activities) report information on all the non-fiduciary activities of the primary government.
Governmental activities, which normally are supported by assessments, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support. The
business-type activities are reported separately in government-wide financial statements; however,
at September 30, 2018, the District did not have any significant business-type activities. Therefore,
no business-type activities are reported. Assessments and other items not properly included as
program revenues (i.e., charges to customers or applicants who purchase, use, or directly benefit
from goods or services) are reported as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental
funds are reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows.
Assessments are recognized as revenues in the year for which they are levied. Grants and other
similar items are to be recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the District considers revenues to be available if they are collected within
60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability
is incurred, as under accrual accounting. However, debt service expenditures are recorded only
when payment is due.

Assessments, including debt service assessments along with operation and maintenance
assessments, are non-ad valorem special assessments imposed on all lands located within the
District and benefited by the District’s activities. Assessments are levied and certified for collection
by the District prior to the start of the fiscal year which begins October 1°t and ends on September
30t™. Operation and maintenance special assessments are imposed upon all benefited lands located
in the District. Debt service special assessments are imposed upon certain lots and lands as
described in each resolution imposing the special assessment for each series of bonds issued by the
District. Certain debt service assessments are collected upon the closing of those lots subject to
short term debt and are used to prepay a portion of the bonds outstanding.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assessments and interest associated with the current fiscal period are all considered to be
susceptible to accrual and have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the
District.

The District reports the following major governmental funds:

General Fund — The General Fund is the primary operating fund of the District. It is used to
account for all financial resources except those required to be accounted for in other funds.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources
for the annual payment of principal and interest on long-term debt.

Capital Projects Fund - The Capital Projects Fund accounts for the financial resources to be used
in the acquisition or construction of major infrastructure within the District financed with the
bonds previously issued or other means.

For the year ended September 30, 2018, the District does not report any proprietary funds.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources as they are needed. When committed,
assigned, or unassigned resources are available for use in the governmental fund financial
statements, it is the government’s policy to use committed resources first, followed by assigned
resources, then unassigned resources as needed.

Cash, Deposits and Investments

The District maintains deposits with "Qualified Public Depositories" as defined in Chapter 280,
Florida Statutes. All Qualified Public Depositories must place with the Treasurer of the State of
Florida securities in accordance with collateral requirements determined by the State’s Chief
Financial Officer. In the event of default by a Qualified Public Depository, the State Treasurer will
pay public depositors all losses. Losses in excess of insurance and collateral will be paid through
assessments between all Qualified Public Depositories.

Under this method, all the District's deposits are fully insured or collateralized at the highest level of
security as defined by GASB, Statement Number 40, Deposits and Investment Disclosures (An
Amendment of GASB, Statement Number 3).

The District is authorized to invest in financial instruments as established by Section 218.415,
Florida Statutes. The authorized investments include among others direct obligations of the United
States Treasury; the Local Government Surplus Trust Funds as created by Section 218.405, Florida
Statutes; SEC registered money market funds with the highest credit quality rating from a nationally
recognized rating agency; and interest-bearing time deposits or savings accounts in authorized
financial institutions.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capital Assets

Capital assets, which include primarily infrastructure assets (e.g., roads, sidewalks, water
management systems and similar items), are reported in the governmental activities column in the
government-wide financial statements. Capital assets are defined by the District as assets with an
initial/individual cost of more than $5,000 and an estimated useful life in excess of two years. Such
assets are recorded at historical cost and estimated historical cost if purchased or constructed.
Donated assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Major outlays for capital assets and improvements are
capitalized as projects are constructed.

Property, plant and equipment of the primary government are depreciated using the straight-line
method over the estimated useful lives. Estimated useful lives for financial reporting purposes are
as follows: roadways and other: 20 years; storm water system: 25 years.

In the governmental fund financial statements, amounts incurred for the acquisition of capital
assets are reported as fund expenditures. Depreciation expense is not reported in the
governmental fund financial statements.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the Statement of Net Position. Bond premiums and discounts are deferred
and amortized over the life of the bonds using the straight-line or effective interest method. Bonds
payable are reported net of these premiums or discounts. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as current period expenses.

In the fund financial statements, governmental fund types recognize bond premiums and discounts
during the current period. The face amount of the debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position and Balance Sheet — Governmental Funds will
sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The District does not have any of this type of item at September
30, 2018.
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In addition to liabilities, the Statement of Net Position and Balance Sheet — Governmental Funds will
sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The District does not have any of this type of item at September 30, 2018.

Fund Equity

Net position in the government-wide financial statements represents the difference between assets
and deferred outflows of resources and liabilities and deferred inflows of resources and is
categorized as net investment in capital assets, restricted or unrestricted. Net investment in capital
assets represents assets related to infrastructure and property, plant and equipment, net of any
related debt. Restricted net position represents the assets restricted by the District’s bond
covenants.

Governmental fund equity is classified as fund balance. Fund balance is further classified as
nonspendable, restricted, committed, assigned, or unassigned. Nonspendable fund balance cannot
be spent because of its form. Restricted fund balance has limitations imposed by creditors,
grantors, or contributors or by enabling legislation or constitutional provisions. Committed fund
balance is a limitation imposed by the District board through approval of resolutions. Assigned fund
balance is a limitation imposed by a designee of the District board. Unassigned fund balance in the
General Fund is the net resources in excess of what can be properly classified in one of the above
four categories. Negative unassigned fund balance in other governmental funds represents excess
expenditures incurred over the amounts restricted, committed, or assigned to those purposes.

Budgets

The District is required to establish a budgetary system and an approved annual budget. Annual
budgets are legally adopted on a basis consistent with GAAP for the General Fund. Any revision to
the budget must be approved by the District Board. The budgets are compared to actual
expenditures. In instances where budget appropriations and estimated revenues have been revised
during the year, budget data presented in the financial statements represent final authorization
amounts.

The District follows these procedures in establishing the budgetary data reflected in the financial
statements:

A. Each year the District Manager submits to the District Board a proposed operating budget
for the fiscal year commencing the following October 1.

A public hearing is conducted to obtain comments.

Prior to October 1, the budget is legally adopted by the District Board.

All budget changes must be approved by the District Board.

Budgets are adopted on a basis consistent with accounting principles generally accepted in
the United States of America.

moow
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NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the U.S. requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid expenditures on the Statement of Net Position. These items will be expensed over the
applicable usage period.

NOTE 3: INVESTMENTS
The District's investments consist of money market funds in which shares are owned in the fund
rather than the underlying investments. In accordance with GASB 72, Fair Value Measurement and

Application, these amounts are reported at amortized cost.

The following is a summary of the District’s investments:

September 30, 2018 Credit Risk Maturities

Short-term Money Market Funds S 1,612,437 S&P AAAmM 21 days

$ 1,612,437

Custodial credit risk — For an investment, custodial credit risk is the risk that the District will not be
able to recover the value of the investments or collateral securities that are in the possession of an
outside party. The District has no formal policy for custodial risk. At September 30, 2018, none of
the investments listed above are exposed to custodial credit risk because their existence is not
evidenced by securities that exist in physical or book entry form.

Concentration risk — The District’s investment policy requires diversification, but does not specify
limits on types of investments.

Interest rate risk — The District does not have a formal policy for addressing interest rate risk;
however, investments are made with discretion, to seek reasonable returns, preserve capital, and,
in general, avoid speculative investments. The District manages its exposure to declines in fair
values from interest rate changes by reviewing the portfolio on an ongoing basis for changes in
effective yield amounts.
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NOTE 4: CAPITAL ASSETS

The following is a summary of changes in the capital assets for the year ended September 30, 2018:

Beginning Transfers and Ending
Balance Additions Conveyances Balance
Governmental Activities:
Capital assets not being depreciated
Land improvements S 1,101,000 S - S - $ 1,101,000
Infrastructure under construction 8,647,885 59,764 - 8,707,649
Total capital assets, not being depreciated 9,748,885 59,764 - 9,808,649
Capital assets being depreciated
Infrastructure - roads 2,763,719 - - 2,763,719
Infrastructure - water control 4,342,092 - - 4,342,092
Infrastructure - other 5,196,863 - - 5,196,863
Total capital assets, being depreciated 12,302,674 - - 12,302,674
Less accumulated depreciation
Infrastructure - roadways and other (796,058) (398,029) - (1,194,087)
Infrastructure - stormwater system (347,368) (173,684) - (521,052)
Total accumulated depreciation (1,143,426) (571,713) - (1,715,139)
Total capital assets, being depreciated, net 11,159,248 (571,713) - 10,587,535

Governmental activities capital assets, net $20,908,133 S (511,949) S S 20,396,184

The total projected cost of the infrastructure has been estimated at $45.1 million, of which
approximately $17.8 million is expected to be financed with the proceeds from the issuance of
Bonds with the remainder to be funded by the Developer. Upon completion, certain assets will be
conveyed to others for maintenance. In addition, the development encompasses approximately 556
acres. Ownership of approximately 20 acres was transferred to the Alachua County School Board,
approximately 5 acres were transferred to Alachua County for other uses, and approximately 46
acres will remain undeveloped and be utilized as a conservation easement.

If the cost of the 2007 project or portion thereof to be conveyed by the Developer to the District
pursuant to its Acquisition Agreement exceeds the amount actually paid by the District for the 2007
project or portion thereof from proceeds of the Series 2007 bonds, it may be determined that a
deferred obligation exists. Upon completion of the project, certain funds available from the bonds
may be used to pay deferred obligations, as outlined in the bond indenture. At September 30, 2018,
the projects have not been completed and no determination has been made as to whether or not a
deferred obligation exists.

Depreciation expense of $571,713 was allocated to field operations on the accompanying
Statement of Activities.
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Parker Road Community Development District
Notes to Financial Statements

NOTE 5: RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters. The District maintains commercial insurance
coverage to mitigate the risk of loss. Coverage may not extend to all situations. Management
believes such coverage is sufficient to preclude any significant uninsured losses to the District. The
District has no settled claims in the previous three years.

NOTE 6: MANAGEMENT COMPANY

The District has contracted with a management company to perform management advisory
services, which include financial and accounting advisory services. Certain employees of the
management company also serve as officers (Board appointed non-voting positions) of the District.
Under the agreement, the District compensates the management company for management,
accounting, financial reporting, and other administrative costs.

NOTE 7: BONDS PAYABLE

On June 18, 2007 the District issued $17,880,000 of Capital Improvement Revenue Bonds, Series
2007 consisting of $9,300,000 Term Bonds, Series 2007A, due May 1, 2038 with a fixed interest rate
of 5.60% and $8,580,000 Term Bonds, Series 2007B, due May 1, 2015 with a fixed interest rate of
5.35%. The Bonds were issued to finance the acquisition and construction of certain improvements
for the benefit of the District. Interest is to be paid semiannually on each May 1 and November 1.
Principal on the Bonds is to be paid serially commencing May 1, 2009 through May 1, 2038 for
Series 2007A Bonds and in one lump sum payment on May 1, 2015 for Series 2007B Bonds. The
Series 2007 Bonds are subject to optional redemption beginning May 1, 2016 and to extraordinary
mandatory redemption prior to maturity in the manner determined by the Bond Registrar if certain
events occur as outlined in the Bond Indenture.

During the current and prior fiscal years, the District did not have sufficient funds to make certain
scheduled debt service payments and as a result, the payments were not made. As of September
30, 2018, the amount has been accrued on the fund financial statements as Debt Service Obligation
and reflects $695,000 and $1,450,000 due for Series 2007A and Series 2007B principal respectively
and $1,596,123 and $301,255 of interest on the Series 2007A and 2007B Bonds, respectively.

During the year ended September 30, 2018, the District paid a portion of its past due principal and

interest balances. A total of $1,775,000 and $1,952,730, respectively, were remitted related to
principal and interest. These amounts reduced the outstanding debt service obligation.

-21-



Parker Road Community Development District
Notes to Financial Statements

NOTE 7: BONDS PAYABLE (Continued)

At September 30, 2018, the scheduled debt service requirements on bonds payable were as

follows:
Total Debt
Year Ending September 30, Principal Interest Service
2019 S 2,360,000 $ 2,328,858 §$ 4,688,858
2020 225,000 419,440 644,440
2021 240,000 406,840 646,840
2022 255,000 393,400 648,400
2023 270,000 379,120 649,120
2024 - 2028 1,595,000 1,651,160 3,246,160
2029 - 2033 2,110,000 1,150,240 3,260,240
2034 - 2038 2,795,000 487,200 3,282,200

S 9,850,000 S 7,216,258 S 17,066,258

The Bond Indenture has certain restrictions and requirements relating principally to the use of
proceeds to pay for the infrastructure improvements and the procedure to be followed by the
District on assessments to property owners. The District agreed to levy special assessments in
annual amounts adequate to provide payment of debt service and to meet the reserve
requirements. The District is not in compliance with the requirements of the Bond Indenture.

The Bond Indenture requires that the District maintain adequate funds in reserve accounts to meet
the debt service reserve requirements as defined in the Indenture. The requirements have not been
met for the fiscal year ended September 30, 2018.

NOTE 8: DEVELOPER TRANSACTIONS

A significant portion of the District’s activity is dependent upon the continued involvement of the
Developer, CC Oakmont, LLC. The loss of significant involvement could have a material adverse
effect on the District’s operations.

The Developer has agreed to fund the general fund operations of the District. In connection with
that agreement, the Developer paid $568,693 of General Fund assessments for the year ended
September 30, 2018. In addition, the Developer also paid $1,195,434 of Debt Service Fund
assessments for the year ended September 30, 2018. The Developer also remitted prepayments
totaling $2,053,556 in the current year. These prepayments were made to facilitate repayment of
the Series 2007B bonds as required when lots within the District are sold by the Developer.

As of September 30, 2018, a total of $6,415,500 is due to the Developer. This amount is related to
long-term developer advances to fund the construction of infrastructure. The amounts are non-
interest bearing and have no defined maturity date. Due to developer activity for the year is
detailed in Note 9.
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Parker Road Community Development District
Notes to Financial Statements

NOTE 9: CHANGES IN LONG-TERM LIABILITIES

Long-term liability activity for the year ended September 30, 2018, was as follows:

Beginning Due Within
Balance Additions  Reductions Ending Balance One Year

Governmental Activities
Bonds Payable:
Series 2007A S 8,470,000 $ - S (70,000) S 8,400,000 S 910,000

Series 2007B 3,155,000 - (1,705,000) 1,450,000 1,450,000
Due to Developer 6,415,500 - - 6,415,500 -
$ 18,040,500 $ - $(1,775,000) S 16,265,500 S 2,360,000

NOTE 10: INTERFUND TRANSFERS

Interfund transfers for the year ended September 30, 2018 were as follows:

Interfund
Funds Transfersin  Transfers out
General S - S (21,167)
Capital Project 21,167 -
Total $ 21,167 $  (21,167)

The transfers between funds resulted primarily from the General Fund providing funds to support
capital outlay expenditures in the current year.

NOTE 11: LEASE COMMITMENT

During 2016, the District entered into a 60-month lease agreement for certain fitness equipment.
Monthly payments of approximately $1,300 are due through April 2021. During the year ended
September 30, 2018, the District recorded expenditures associated with this lease totaling
approximately $15,600.

NOTE 12: SUBSEQUENT EVENT

Subsequent to year end, the District paid a portion of its past due principal and interest balances on
the Series 2007A and 2007B Bonds. A total of $1,140,000 and $604,975, respectively, were remitted
related to principal and interest. These amounts reduced the outstanding debt service obligation in
fiscal year 2019.
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Parker Road Community Development District
Budget to Actual Comparison Schedule — General Fund

Year ended September 30, 2018
Original and Variance with
Final Budget  Actual Amounts  Final Budget
Revenues
Assessment revenue S 704,000 S 717,486 S 13,486
Interest and other revenues - 567 567
Total revenues 704,000 718,053 14,053

Expenditures

General government 75,500 69,168 6,332
Maintenance and operations 398,500 394,721 3,779
Amenity expenses 305,000 262,675 42,325
Total expenditures 779,000 726,564 52,436

Excess (deficit) of revenues over
expenditures (75,000) (8,511) 66,489

Other financing sources (uses)

Transfers out - (21,167) (21,167)
Fund balance, beginning of year 75,000 176,055 101,055
Fund balance, end of year S - S 146,377 S 146,377

-24-



CARR Carr, Riggs & Ingram, LLC
” c R I RIGGS & Certified Public Accountants
:\\ INGRAM 500 Grand Boulevard

CPAs and Advisors Suite 210
Miramar Beach, Florida 32550

(850) 837-3141
(850) 654-4619 (fax)
CRIcpa.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Parker Road Community Development District
Alachua County, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities and each major fund of Parker Road Community Development District
(hereinafter referred to as the “District”), as of and for the year ended September 30, 2018, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our report thereon dated June 25, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did identify a deficiency in internal control,
described below, that we consider to be a material weakness.
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1C2018-001: Debt Service Obligations

e Condition: Approximately $205,000 and $643,000 of required principal and interest
expenditures, respectively, were not recorded on the District’s financial statements as of
September 30, 2018. These amounts were required debt service payments on outstanding
bonds payable, however because of financial difficulties they were not paid. The unpaid
matured installments should have been accrued.

e (Criteria: Internal controls relating to the annual financial close process should be in place to
provide reasonable assurance that expenditures are appropriately and properly recorded.

e (Cause: The debt service expenditures were not paid and therefore had no direct impact on
any of the District's cash or investment trust accounts. They appear to have been
overlooked when District staff was preparing its annual financial report.

e Effect: Debt service expenditures and related liabilities on the fund-level financial
statements were understated by approximately $848,000.

e Recommendation: We recommend the District review debt service obligation activity prior
to year-end to ensure all required but unpaid expenditures and liabilities are identified and
recorded.

The District's response to the finding identified in our audit is described below. We did not audit the
District's Response and, accordingly, we express no opinion on it.

e Management Response: The District has already taken further steps to ensure that this
oversight is avoided in the future.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

e |C2015-1: The District is not in compliance with certain provisions of its Bond Indenture
including those relating to 1) levying and collecting assessments to provide payment of debt
service, 2) maintaining adequate funds in debt service reserve accounts, and 3) making its
semi-annual debt service principal and interest payments.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Car, /?c??«u £ JnWJ L.,

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2019
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A// c R I RIGGS & Certified Public Accountants
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CPAs and Advisors Suite 210
Miramar Beach, Florida 32550

MANAGEMENT LETTER
(850) 837-3141

To the Board of Supervisors (850) 654-4619 (fax)
Parker Road Community Development District CRicpa.com
Alachua County, Florida

Report on the Financial Statements

We have audited the financial statements of the Parker Road Community Development District
(“District”) as of and for the fiscal year ended September 30, 2018, and have issued our report
thereon dated June 25, 2019.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the
Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards and Independent Accountant’s Report on an
examination conducted in accordance with AICPA Professional Standards, AT-C Section 315,
regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor
General. Disclosures in those reports, which are dated June 25, 2019, should be considered in
conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report. Items 1C2017-001 and 1C2015-1 in the previous financial
report have not been corrected and are still findings in the current year. Item 1C2017-002 in the
previous financial report has been corrected in the current year. 1C2018-001 and 1C2015-1 were also
both included in the second preceding annual financial audit report.

Official Title and Legal Authority
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed

in this management letter, unless disclosed in the notes to the financial statements. The
information required is disclosed in the notes to the financial statements.
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Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the District has
met one or more of the conditions described in Section 218.503(1), Florida Statutes, and to identify
the specific condition(s) met. In connection with our audit, we determined that the District did not
meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the District. It is management’s responsibility to
monitor the District’s financial condition, and our financial condition assessment was based in part
on representations made by management and the review of financial information provided by
same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have
any such recommendations.

Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have
occurred, that have an effect on the financial statements that is less than material but which
warrants the attention of those charged with governance. In connection with our audit, we did not
note any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Board of Supervisors, and applicable
management, and is not intended to be and should not be used by anyone other than these
specified parties.

Car, /?c??«u £ JnWJ L.,

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2019
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=\\ INGRAM 500 Grand Boulevard

CPAs and Advisors Suite 210
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(850) 837-3141
(850) 654-4619 (fax)

CRIcpa.com
INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Supervisors
Parker Road Community Development District
Alachua County, Florida

We have examined Parker Road Community Development District’'s compliance with the
requirements of Section 218.415, Florida Statutes, Local Government Investment Policies, during the
year ended September 30, 2018. Management is responsible for the District’s compliance with
those requirements. Our responsibility is to express an opinion on the District’s compliance based
on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
performed the examination to obtain reasonable assurance about whether the District complied, in
all material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the District complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our judgment,
including an assessment of the risks of material noncompliance, whether due to fraud or error. We
believe that the evidence we obtained is sufficient and appropriate to provide a reasonable basis
for our opinion.

Our examination does not provide a legal determination on the District’s compliance with specified
requirements.

In our opinion, the District complied, in all material respects, with the aforementioned
requirements for the year ended September 30, 2018.

This report is intended solely for the information and use of management and the State of Florida

Auditor General and is not intended to be and should not be used by anyone other than these
specified parties.

C’a,w, /?c??u ‘6' J%JJ Lat.C,

CARR, RIGGS & INGRAM, LLC

Miramar Beach, Florida
June 25, 2019
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