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In the opinion of Bond Counsel, assuming compliance by the District with certain covenants, under existing statutes, regulations, and judicial
decisions, the interest on the 2018 Bonds will be excluded from gross income for federal income tax purposes of the holders thereof and will not be
an item of tax preference for purposes of the federal alternative minimum tax. However, interest on the 2018 Bonds shall be taken into account in
determining adjusted current earnings for purposes of computing the alternative minimum tax on corporations for taxable years that begin prior to
January 1, 2018. The alternative minimum tax on corporations was repealed for taxable years beginning on and after January 1, 2018. See “TAX
MATTERS?” herein for a description of other tax consequences to holders of the 2018 Bonds.
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LAKEWOOD RANCH STEWARDSHIP DISTRICT

Special Assessment Revenue Bonds, Series 2018
(Northeast Sector Project - Phase 1B)

Dated: Date of Delivery Due: May 1, as set forth below

The Lakewood Ranch Stewardship District (the “District”) is issuing its Special Assessment Revenue Bonds, Series 2018 (Northeast Sector Project - Phase
1B) (the “2018 Bonds”) in fully registered form, without coupons, in denominations of $5,000 or any integral multiple thereof; provided that the 2018 Bonds will
be deliverable to the initial purchasers in denominations of $100,000 or any integral multiple of $5,000 in excess thereof. The 2018 Bonds, when issued, will be
registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York. Purchases of beneficial interests in the 2018
Bonds will be made in book entry form and purchasers of beneficial interests in the 2018 Bonds will not receive physical 2018 Bond certificates. For so long as
the book entry system is maintained, the principal of, premium, if any, and interest on the 2018 Bonds will be paid from the sources described herein by U.S.
Bank National Association, as trustee (the “Trustee”), to DTC as the registered owner thereof. Disbursement of such payments to the DTC Participants is the
responsibility of DTC and disbursement of such payments to the beneficial owners is the responsibility of the Direct Participants and Indirect Participants, as
more fully described herein. Any purchaser, as a beneficial owner of a 2018 Bond, must maintain an account with a broker or dealer who is, or acts through, a
Direct Participant in order to receive payment of the principal of, premium, if any, and interest on such 2018 Bond. Interest on the 2018 Bonds calculated on
the basis of a 360 day year comprised of twelve thirty day months is payable on each May 1 and November 1 commencing May 1, 2019. See “DESCRIPTION
OF THE 2018 BONDS” herein.

Proceeds of the 2018 Bonds will be used to (i) finance the acquisition, construction, installation and equipping of the Northeast Sector Project - Phase
1B, (ii) fund the 2018 Reserve Account in an amount equal to the initial 2018 Reserve Account Requirement, (iii) capitalize interest on the 2018 Bonds through
May 1, 2019 and (iv) pay costs of issuance of the 2018 Bonds. See “ESTIMATED SOURCES AND USES OF PROCEEDS” herein.

The District is a local unit of special purpose government and an independent special district of the State of Florida, created pursuant to Chapter 2005-338,
Laws of Florida, as amended (the “Act”). The 2018 Bonds are being issued pursuant to the Act and a Master Trust Indenture dated as of September 1, 2005 (the
“Master Indenture”) by and between the District and the Trustee as supplemented by an Nineteenth Supplemental Trust Indenture dated as of December 1, 2018
from the District to the Trustee (the “Supplemental Indenture” together with the Master Indenture, the “Indenture”). Capitalized terms not otherwise defined
herein shall have the meanings assigned to them in the Indenture. The principal of and interest on the 2018 Bonds shall be payable solely from, and shall be
secured solely by the revenues derived by the District from the Series 2018 Assessments (the “2018 Pledged Revenues”) and the Funds and Accounts (except
for the 2018 Rebate Account and the 2018 Cost of Issuance Account) established by the Supplemental Indenture (the “2018 Pledged Funds”). The 2018 Pledged
Revenues and 2018 Pledged Funds collectively comprise the “2018 Trust Estate.”

The 2018 Bonds are subject to optional, mandatory and extraordinary mandatory redemption at the times, in the amounts, and at the redemption price
more fully described herein under the caption “DESCRIPTION OF THE 2018 BONDS — Redemption Provisions.”

NEITHER THE 2018 BONDS NOR THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON SHALL CONSTITUTE A GENERAL OBLIGATION
OR GENERAL INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF THE STATE OF FLORIDA. THE 2018
BONDS AND THE INTEREST PAYABLE THEREON DO NOT CONSTITUTE EITHER A PLEDGE OF THE FULL FAITH AND CREDIT OF THE DISTRICT OR A
LIEN UPON ANY PROPERTY OF THE DISTRICT OTHER THAN AS PROVIDED IN THE INDENTURE. NO OWNER OR ANY OTHER PERSON SHALL EVER
HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR
GOVERNMENTAL BODY TO PAY DEBT SERVICE OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE OR THE
2018 BONDS. RATHER, DEBT SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE OR THE 2018 BONDS
SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED SOLELY BY, THE 2018 PLEDGED REVENUES AND THE 2018 PLEDGED FUNDS PLEDGED
TO THE 2018 BONDS, ALL AS PROVIDED HEREIN AND IN THE INDENTURE.

Investment in the 2018 Bonds poses certain risks and the 2018 Bonds are not a suitable investment for all potential investors. See
“INTRODUCTION”, “BONDHOLDERS’ RISKS” and “SUITABILITY FOR INVESTMENT” herein. The Underwriter is limiting this offering of
the 2018 bonds to accredited investors within the meaning of the rules of the Florida Department of Financial Services; the limitation of the
initial offering of 2018 Bonds to Accredited Investors does not denote restrictions on transfer in any secondary market for the 2018 Bonds.
The 2018 Bonds are not credit enhanced, are not rated and no application has been made for a rating or credit enhancement with respect to
the 2018 Bonds, nor is there any reason to believe that the District would have been successful in obtaining either credit enhancement for the
2018 Bonds or a rating for the 2018 Bonds had application been made. Potential investors are solely responsible for evaluating the merits and
risks of an investment in the 2018 Bonds.

This cover page contains certain information for quick reference only. It is not a summary of the 2018 Bonds. Investors must read the entire Limited
Offering Memorandum to obtain information essential to the making of an informed investment decision.

MATURITY SCHEDULE

$3,135,000 - 4.350% Term Bond due May 1, 2024; Price: 100.00, CUSIP 51265KBQ0*
$3,940,000 - 4.750% Term Bond due May 1, 2029; Price: 100.00, CUSIP 51265KBR8*
$11,660,000 - 5.300% Term Bond due May 1, 2039; Price: 100.00, CUSIP 51265KBS6*
$17,450,000 - 5.450% Term Bond due May 1, 2048; Price: 100.00, CUSIP 51265KBT4*

The 2018 Bonds are offered for delivery when, as and if issued by the District and accepted by the Underwriter, subject to the receipt of the opinion of
Bryant Miller Olive P.A., Tampa, Florida, Bond Counsel, as to the validity of the 2018 Bonds and the excludability of interest thereon from gross income for
federal income tax purposes. Certain legal matters will be passed upon for the Underwriter by its counsel, Akerman LLP, Orlando, Florida, for the District by its
counsel, Hopping Green & Sams, P.A., Tallahassee, Florida, for the Landowner (hereinafter defined) by its in-house counsel, and for the Trustee by Holland &
Knight, LLP, Miami, Florida. Fishkind & Associates, Inc. is serving as the District’s Independent Registered Municipal Advisor in connection with the issuance
of the 2018 Bonds. It is expected that the 2018 Bonds will be delivered in book entry form through the facilities of DTC on or about December 10, 2018.

MBS Capital Markets, LLC

Dated: November 21, 2018

* The District is not responsible for the use of the CUSIP numbers, nor is any representation made as to their correctness. They are included solely for the convenience
of the readers of this Limited Offering Memorandum.
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NO DEALER, BROKER, SALESPERSON OR OTHER PERSON HAS BEEN AUTHORIZED BY THE
DISTRICT TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS, OTHER THAN THOSE
CONTAINED IN THIS LIMITED OFFERING MEMORANDUM, AND IF GIVEN OR MADE, SUCH OTHER
INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN AUTHORIZED
BY THE DISTRICT. THIS LIMITED OFFERING MEMORANDUM DOES NOT CONSTITUTE AN OFFER TO
SELL OR THE SOLICITATION OF AN OFFER TO BUY ANY OF THE 2018 BONDS AND THERE SHALL BE
NO OFFER, SOLICITATION, OR SALE OF THE 2018 BONDS BY ANY PERSON IN ANY JURISDICTION IN
WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE.

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM THE LANDOWNER AND
SMR (AS HEREINAFTER DEFINED), THE DISTRICT, THE DEPOSITORY TRUST COMPANY, PUBLIC
DOCUMENTS, RECORDS AND OTHER SOURCES, WHICH SOURCES ARE BELIEVED TO BE RELIABLE
BUT WHICH INFORMATION IS NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS BY, AND
IS NOT TO BE CONSTRUED AS A REPRESENTATION OF OR THE DISTRICT WITH RESPECT TO
INFORMATION PROVIDED BY OTHERS OR THE UNDERWRITER NAMED ON THE COVER PAGE OF
THIS LIMITED OFFERING MEMORANDUM. THE UNDERWRITER HAS REVIEWED THE INFORMATION
IN THIS LIMITED OFFERING MEMORANDUM IN ACCORDANCE WITH, AND AS PART OF, ITS
RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE
FACTS AND CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITER DOES NOT
GUARANTEE THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION. THE INFORMATION
AND EXPRESSIONS OF OPINION HEREIN CONTAINED ARE SUBJECT TO CHANGE WITHOUT NOTICE
AND NEITHER THE DELIVERY OF THIS LIMITED OFFERING MEMORANDUM, NOR ANY SALE MADE
HEREUNDER, SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE HAS
BEEN NO CHANGE IN THE AFFAIRS OF THE DISTRICT OR THE LANDOWNER OR SMR OR IN THE
STATUS OF THE NORTHEAST SECTOR OR THE NORTHEAST SECTOR PROJECT (AS SUCH TERMS ARE
HEREINAFTER DEFINED) SINCE THE DATE HEREOF. THE TRUSTEE HAS NOT PARTICIPATED IN THE
PREPARATION OF THIS LIMITED OFFERING MEMORANDUM AND MAKES NO REPRESENTATION
WITH RESPECT TO THE ACCURACY OR COMPLETENESS OF ANY OF THE MATERIAL CONTAINED IN
THIS LIMITED OFFERING MEMORANDUM. THE TRUSTEE HAS NO DUTY OR OBLIGATION TO PAY
THE 2018 BONDS FROM ITS OWN FUNDS, ASSETS OR CORPORATE CAPITAL OR TO MAKE INQUIRY
REGARDING, OR INVESTIGATE THE USE OF, AMOUNTS DISBURSED FROM THE TRUST.

THE 2018 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE
COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS THE INDENTURE BEEN
QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON
CERTAIN EXEMPTIONS SET FORTH IN SUCH ACTS. THE REGISTRATION, QUALIFICATION OR
EXEMPTION OF THE 2018 BONDS IN ACCORDANCE WITH THE APPLICABLE SECURITIES LAW
PROVISIONS OF ANY JURISDICTIONS WHEREIN THESE SECURITIES HAVE BEEN OR WILL BE
REGISTERED, QUALIFIED OR EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION
THEREOF. NEITHER THE DISTRICT, MANATEE COUNTY, THE STATE OF FLORIDA, NOR ANY OTHER
POLITICAL SUBDIVISIONS THEREOF HAVE GUARANTEED OR PASSED UPON THE MERITS OF THE
2018 BONDS, UPON THE PROBABILITY OF ANY EARNINGS THEREON OR UPON THE ACCURACY OR
ADEQUACY OF THIS LIMITED OFFERING MEMORANDUM.

"FORWARD-LOOKING STATEMENTS" ARE USED IN THIS DOCUMENT BY USING FORWARD
LOOKING WORDS SUCH AS "MAY," "WILL," "SHOULD," "INTENDS," "EXPECTS," "BELIEVES,"
"ANTICIPATES," "ESTIMATES," OR OTHERS. THE READER IS CAUTIONED THAT FORWARD-LOOKING
STATEMENTS ARE SUBJECT TO A VARIETY OF UNCERTAINTIES THAT COULD CAUSE ACTUAL
RESULTS TO DIFFER FROM THE PROJECTED RESULTS. THOSE RISKS AND UNCERTAINTIES INCLUDE
GENERAL ECONOMIC AND BUSINESS CONDITIONS, CONDITIONS IN THE FINANCIAL MARKETS AND
REAL ESTATE MARKET, THE DISTRICT'S COLLECTION OF THE SERIES 2018 ASSESSMENTS, AND
VARIOUS OTHER FACTORS WHICH MAY BE BEYOND THE DISTRICT'S, THE LANDOWNER AND SMR'S
CONTROL. BECAUSE THE DISTRICT, THE LANDOWNER AND SMR CANNOT PREDICT ALL FACTORS
THAT MAY AFFECT FUTURE DECISIONS, ACTIONS, EVENTS, OR FINANCIAL CIRCUMSTANCES,
WHAT ACTUALLY HAPPENS MAY BE DIFFERENT FROM WHAT IS INCLUDED IN FORWARD-LOOKING
STATEMENTS.



THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH
FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND
OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR
ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. THE
DISTRICT, THE LANDOWNER AND SMR DO NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO
THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN ANY OF ITS EXPECTATIONS OR EVENTS,
CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED OCCUR, OTHER
THAN AS DESCRIBED UNDER "CONTINUING DISCLOSURE" HEREIN.

THIS LIMITED OFFERING MEMORANDUM IS BEING PROVIDED TO PROSPECTIVE
PURCHASERS EITHER IN BOUND PRINTED FORM ("ORIGINAL BOUND FORMAT") OR IN ELECTRONIC
FORMAT ON THE FOLLOWING WEBSITES: WWW MUNIOS.COM AND WWW.EMMA MSRB.ORG. THIS
LIMITED OFFERING MEMORANDUM MAY BE RELIED UPON ONLY IF IT IS IN ITS ORIGINAL BOUND
FORMAT OR AS PRINTED IN ITS ENTIRELY DIRECTLY FROM SUCH WEBSITE.

REFERENCES TO WEBSITE ADDRESSES PRESENTED HEREIN, INCLUDING THE DISTRICT'S
WEBSITE, ARE FOR INFORMATIONAL PURPOSES ONLY AND MAY BE IN THE FORM OF A HYPERLINK
SOLELY FOR THE READER'S CONVENIENCE. UNLESS SPECIFIED OTHERWISE, SUCH WEBSITES AND
THE INFORMATION OR LINKS CONTAINED THEREIN ARE NOT INCORPORATED INTO, AND ARE NOT
PART OF, THIS LIMITED OFFERING MEMORANDUM FOR ANY PURPOSE INCLUDING FOR PURPOSES
OF RULE 15C2-12 PROMULGATED BY THE SECURITIES AND EXCHANGE COMMISSION.

THE LIMITED OFFERING MEMORANDUM DOES NOT CONSTITUTE A CONTRACT BETWEEN

THE DISTRICT OR MBS CAPITAL MARKETS, LLC AND ANY ONE OR MORE OF THE OWNERS OF THE
2018 BONDS.

il
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SUMMARY STATEMENT

This Summary Statement is part of this Limited Offering Memorandum, and is subject in all respects to the
more complete information and definitions contained in or incorporated in this Limited Offering Memorandum. This
Summary Statement should not be considered to be a complete statement of the facts material to making an investment
decision. The offer by the Lakewood Ranch Stewardship District (the "District") of its Special Assessment Revenue
Bonds, Series 2018 (Northeast Sector Project - Phase 1B) (the "2018 Bonds") is made only by means of this entire
Limited Offering Memorandum. No person is authorized to detach this Summary Statement from this Limited
Offering Memorandum or to otherwise use it without the entire Limited Offering Memorandum. Unless otherwise
defined, all capitalized terms in this Summary Statement shall be as defined herein, in the Indenture (herein defined)
or in the text of this Limited Offering Memorandum.

Bond Owners' Risks; Limited Offering

NO APPLICATION HAS BEEN MADE FOR A RATING WITH RESPECT TO THE 2018 BONDS.
INVESTMENT IN THE 2018 BONDS POSES CERTAIN RISKS AND THE 2018 BONDS ARE NOT A
SUITABLE INVESTMENT FOR ALL POTENTIAL INVESTORS. SEE "INTRODUCTION", "BONDHOLDERS'
RISKS" AND "SUITABILITY FOR INVESTMENT" HEREIN. POTENTIAL INVESTORS ARE SOLELY
RESPONSIBLE FOR EVALUATING THE MERITS AND RISKS OF AN INVESTMENT IN THE 2018 BONDS.

The District

The District is a local unit of special-purpose government of the State of Florida (the "State") created pursuant
to the Lakewood Ranch Stewardship District Act, Chapter 2005-338, Laws of Florida as amended (the "Act"). The
District consists of approximately 23,255 acres located within both Manatee and Sarasota Counties. For more
complete information about the District, see "THE DISTRICT" herein.

The 2018 Bonds

The 2018 Bonds are being issued pursuant to the Act and a Master Trust Indenture dated as of September 1,
2005 by and between the District and U.S. Bank National Association as successor to Wachovia Bank, National
Association (the "Master Indenture") as trustee (the "Trustee") as supplemented by a Nineteenth Supplemental Trust
Indenture dated as of December 1, 2018 from the District to the Trustee (the "Supplemental Indenture” together with
the Master Indenture, the "Indenture"). The Master Indenture and form of Supplemental Indenture is reproduced
hereto as APPENDIX B. Capitalized terms not otherwise defined herein shall have the meaning assigned to them in
the Indenture. The 2018 Bonds will be issued in fully registered form in denominations of $5,000 or any integral
multiple thereof; provided that the 2018 Bonds will be deliverable to the initial purchasers in denominations of
$100,000 or integral multiples of $5,000 in excess of $100,000. The 2018 Bonds will bear interest at the fixed rates
set forth on the cover page, calculated on the basis of a 360-day year comprised of twelve thirty-day months, payable
on each May 1 and November 1 commencing on May 1,2019. The 2018 Bonds are subject to extraordinary
mandatory, optional and mandatory redemption prior to the stated date of maturity, as provided herein. See
"DESCRIPTION OF THE 2018 BONDS" herein.

Purpose of the 2018 Bonds

The 2018 Bonds are being issued in order to provide funds to (i) construct, acquire, equip and install the
Northeast Sector Project - Phase 1B, (ii) fund the 2018 Reserve Account in an amount equal to the initial 2018 Reserve
Account Requirement, (iii) pay costs of issuance of the 2018 Bonds, and (iv) to capitalize the interest on the 2018
Bonds through May 1, 2019. See "ESTIMATED SOURCES AND USES OF PROCEEDS" herein.

Northeast Sector

The Northeast Sector portion of the District encompasses approximately 3,853 gross acres and is planned to
include residential, commercial and educational uses as more fully described under the heading "NORTHEAST
SECTOR". Pursuant to the Assessment Methodology as parcels of land in the Northeast Sector are sold by SMR
Northeast, LLC (the "Landowner") the Series 2018 Assessments will be allocated to the first parcels so sold based
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upon the amount of development entitlements transferred. See "ASSESSMENT METHODOLOGY herein and
Appendix E hereto.

Security for the 2018 Bonds

The principal of and interest on the 2018 Bonds shall be payable solely from, and shall be secured solely by
the revenues derived by the District from the Series 2018 Assessments (the "2018 Pledged Revenues") and the Funds
and Accounts (except for the 2018 Rebate Account and 2018 Cost of Issuance Account) established by the
Supplemental Indenture (the "2018 Pledged Funds"). The 2018 Pledged Revenues and the 2018 Pledged Funds
collectively comprise the "2018 Trust Estate".

[END OF SUMMARY STATEMENT]
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$36,185,000
LAKEWOOD RANCH STEWARDSHIP DISTRICT
Special Assessment Revenue Bonds, Series 2018
(Northeast Sector Project - Phase 1B)

INTRODUCTION

The purpose of this Limited Offering Memorandum, including the cover page, summary statement and
appendices hereto, is to provide certain information in connection with the issuance and sale by Lakewood Ranch
Stewardship District (the "District") of its $36,185,000 Special Assessment Revenue Bonds, Series 2018 (Northeast
Sector Project - Phase 1B) (the "2018 Bonds").

No person has been authorized by the District or the Underwriter (as defined herein) to give any information
or to make any representations, other than those contained in this Limited Offering Memorandum and, if given or
made, such other information or representations must not be relied upon as having been authorized by any of the
foregoing.

The District is a local unit of special purpose government of the State of Florida, created pursuant to Chapter
2005-338, Laws of Florida as amended (the "Act"). Among the purposes for which the District was established are
financing the acquisition and construction of and the maintenance and operation of the infrastructure and other public
facilities necessary for development of the lands within the District. The Act authorizes the District to issue bonds for
purposes, among others, of financing the cost of acquisition and construction of assessable improvements including
water management and control, water supply, wastewater management, reclamation and reuse, roadway
improvements, landscaping, street lights, parks and other basic infrastructure projects within and, in accordance with
the provisions of the Act, without the boundaries of the District. For more complete information about the District,
its Board of Supervisors and the District Manager, see "THE DISTRICT" herein.

The boundaries of the District encompass approximately 23,255 acres of land located in Manatee and
Sarasota Counties. The portion of the District being developed with certain proceeds of the 2018 Bonds is a portion
of the area known as the Northeast Sector, an area of approximately 3,853 gross acres located in Manatee County,
(the "County") in the northeastern portion of the District.

The current sole landowner of the acreage constituting the Northeast Sector — Phase 1B is SMR Northeast,
LLC (the "Landowner"), a Florida limited liability company and a wholly owned subsidiary of Schroeder - Manatee
Ranch, Inc. ("SMR") a Delaware corporation or affiliated entities thereof. See "LAKEWOOD RANCH" and
"NORTHEAST SECTOR" herein.

The 2018 Bonds are being issued pursuant to the Act and a Master Trust Indenture dated as of September 1,
2005 by and between the District and U.S. Bank National Association as successor to Wachovia Bank, National
Association (the "Master Indenture") as trustee (the "Trustee") as supplemented by an Nineteenth Supplemental Trust
Indenture dated as of December 1, 2018 from the District to the Trustee (the "Supplemental Indenture" together with
the Master Indenture, the "Indenture"). Capitalized terms not otherwise defined herein shall have the meanings
assigned to them in the Indenture. The principal of and interest on the 2018 Bonds shall be payable solely from, and
shall be secured solely by the revenues derived by the District from the Series 2018 Assessments (the "2018 Pledged
Revenues") and the Funds and Accounts (except for the 2018 Rebate Account and 2018 Cost of Issuance Account)
established by the Supplemental Indenture (the "2018 Pledged Funds"). The 2018 Pledged Revenues and the 2018
Pledged Funds collectively comprise the "2018 Trust Estate".

NEITHER THE 2018 BONDS NOR THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON
SHALL CONSTITUTE A GENERAL OBLIGATION OR GENERAL INDEBTEDNESS OF THE DISTRICT
WITHIN THE MEANING OF THE CONSTITUTION AND LAWS OF THE STATE OF FLORIDA. THE 2018
BONDS AND THE INTEREST PAYABLE THEREON DO NOT CONSTITUTE EITHER A PLEDGE OF THE
FULL FAITH AND CREDIT OF THE DISTRICT OR A LIEN UPON ANY PROPERTY OF THE DISTRICT
OTHER THAN AS PROVIDED IN THE INDENTURE. NO OWNER OR ANY OTHER PERSON SHALL EVER
HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER OF THE
DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO PAY DEBT SERVICE
OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE OR THE
2018 BONDS. RATHER, DEBT SERVICE AND ANY OTHER AMOUNTS REQUIRED TO BE PAID
PURSUANT TO THE INDENTURE OR THE 2018 BONDS SHALL BE PAYABLE SOLELY FROM, AND
SHALL BE SECURED SOLELY BY, THE 2018 PLEDGED REVENUES AND THE 2018 PLEDGED FUNDS
PLEDGED TO THE 2018 BONDS, ALL AS PROVIDED HEREIN AND IN THE INDENTURE.



Proceeds of the 2018 Bonds will be used to (i) acquire, construct, install and equip the Northeast Sector
Project — Phase 1B, (ii) fund the 2018 Reserve Account in an amount equal to the initial 2018 Reserve Account
Requirement, (iii) pay costs of issuance of the 2018 Bonds, and (iv) capitalize interest on the 2018 Bonds through
May 1, 2019. See "ESTIMATED SOURCES AND USES OF PROCEEDS" herein.

INVESTMENT IN THE 2018 BONDS POSES CERTAIN RISKS AND THE 2018 BONDS ARE NOT A
SUITABLE INVESTMENT FOR ALL POTENTIAL INVESTORS. SEE "BONDHOLDERS' RISKS" AND
"SUITABILITY FOR INVESTMENT" HEREIN.

THE 2018 BONDS ARE NOT CREDIT ENHANCED AND ARE NOT RATED. PROSPECTIVE
INVESTORS IN THE 2018 BONDS ARE INVITED TO VISIT THE DISTRICT AND TO REQUEST FROM THE
DISTRICT DOCUMENTS, INSTRUMENTS AND INFORMATION WHICH MAY NOT NECESSARILY BE
REFERRED TO, SUMMARIZED OR DESCRIBED HEREIN. THEREFORE, PROSPECTIVE INVESTORS
SHOULD RELY UPON THE INFORMATION APPEARING IN THIS LIMITED OFFERING MEMORANDUM
WITHIN THE CONTEXT OF THE AVAILABILITY OF SUCH ADDITIONAL INFORMATION AND THE
SOURCES THEREOF. PROSPECTIVE INVESTORS MAY REQUEST SUCH ADDITIONAL INFORMATION
AND ARRANGE TO VISIT THE DISTRICT AS DESCRIBED HEREIN UNDER THE CAPTION "SUITABILITY
FOR INVESTMENT."

There follows in this Limited Offering Memorandum a brief description of the District, the Northeast Sector
Project, Lakewood Ranch, the Northeast Sector, a description of the terms of the 2018 Bonds and summaries of certain
terms of the Indenture and certain provisions of the Act and other sections of Florida Statutes. All references herein
to the Indenture and the Act are qualified in their entirety by reference to such documents and statute, and all references
to the 2018 Bonds are qualified by reference to the form thereof and the information with respect thereto contained in
the Indenture. A copy of the Master Indenture and the proposed form of the Supplemental Indenture appear in
APPENDIX B hereto.

This Limited Offering Memorandum speaks only as of its date and the information contained herein is subject
to change.

SUITABILITY FOR INVESTMENT

While the 2018 Bonds are not subject to registration under the Securities Act of 1933, as amended (the
"Securities Act"), MBS Capital Markets, LLC (the "Underwriter") will, as required by Chapter 189, Florida Statutes,
offer the 2018 Bonds only to "accredited investors," within the meaning of Chapter 517, Florida Statutes, and the rules
promulgated thereunder. However, the limitation of the initial offering to Accredited Investors does not denote
restrictions on transfers in any secondary market for the 2018 Bonds. Prospective investors in the 2018 Bonds should
have such knowledge and experience in financial and business matters to be capable of evaluating the merits and risks
of an investment in the 2018 Bonds and should have the ability to bear the economic risks of such prospective
investment, including a complete loss of such investment.

Investment in the 2018 Bonds poses certain economic risks. No dealer, broker, salesman or other person has
been authorized by the District or the Underwriter to give any information or make any representations, other than
those contained in this Limited Offering Memorandum. Additional information will be made available to each
prospective investor, including the benefit of a site visit to the District, and the opportunity to ask questions of the
District, as such prospective investor deems necessary in order to make an informed decision with respect to the
purchase of the 2018 Bonds. Prospective investors are encouraged to request such additional information, visit the
District and ask such questions. Such requests should be directed to:

Brett Sealy
MBS Capital Markets, LLC
152 Lincoln Avenue
Winter Park, Florida 32789
Ph: (407) 622-0130 ext. 303 (office)



DESCRIPTION OF THE 2018 BONDS

General

The 2018 Bonds are issuable only in fully-registered form, in denominations of $5,000 or any integral
multiple thereof; provided that the 2018 Bonds will be deliverable to the initial purchasers in denominations of
$100,000 or integral multiples of $5,000 in excess thereof. The 2018 Bonds will be dated as of the date of delivery
thereof, will bear interest from that date at the rates per annum and, subject to the redemption provisions set forth
below, will mature on the dates set forth on the cover page of this Limited Offering Memorandum. Each 2018 Bond
shall bear interest from the Interest Payment Date to which interest has been paid next preceding the date of its
authentication, unless the date of its authentication: (i) is an Interest Payment Date to which interest on such 2018
Bond has been paid, in which event such 2018 Bond shall bear interest from its date of authentication; or (ii) is prior
to the first Interest Payment Date for the 2018 Bonds, in which event such 2018 Bond shall bear interest from its date.
Interest on the 2018 Bonds will be computed on the basis of a 360-day year based on twelve 30-day months and will
be payable on each May 1 and November 1, commencing May 1, 2019.

The 2018 Bonds shall be initially issued in the form of a separate single certificated fully registered 2018
Bond for each maturity thereof. Upon initial issuance, the ownership of each such 2018 Bond shall be registered in
the registration books kept by the Bond Registrar in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York ("DTC"), the initial Bond Depository. Except as provided in the Indenture, all of the
Outstanding 2018 Bonds shall be registered in the registration books kept by the Bond Registrar in the name of Cede
& Co., as nominee of DTC. See "DESCRIPTION OF THE 2018 BONDS - Book-Entry Only System" herein.

Redemption Provisions

Optional Redemption. The 2018 Bonds are subject to redemption at the option of the District prior to
maturity in whole or in part at any time on or after May 1, 2029 (less than all 2018 Bonds to be selected by lot), at the
Redemption Price of the principal amount of the 2018 Bonds or portions thereof to be redeemed together with accrued
interest to the redemption date.

Mandatory Sinking Fund Redemption. The 2018 Bond maturing on May 1, 2024 is subject to mandatory
redemption in part by the District by lot prior to its scheduled maturity from moneys in the 2018 Sinking Fund Account
established under the Supplemental Indenture in satisfaction of applicable Amortization Installments at a Redemption
Price of 100% of the principal amount thereof, without premium, plus accrued interest to the date of redemption on
May 1 of the years and in the principal amounts set forth below:

May 1 Amortization
of the Year Installment
2020 $575,000
2021 600,000
2022 625,000
2023 655,000
2024%* 680,000
* Maturity

The 2018 Bond maturing on May 1, 2029 is subject to mandatory redemption in part by the District by lot
prior to its scheduled maturity from moneys in the 2018 Sinking Fund Account established under the Supplemental
Indenture in satisfaction of applicable Amortization Installments at a Redemption Price of 100% of the principal
amount thereof, without premium, plus accrued interest to the date of redemption on May 1 of the years and in the
principal amounts set forth below:

May 1 Amortization
of the Year Installment
2025 $715,000
2026 750,000
2027 785,000
2028 825,000
2029* 865,000
* Maturity



The 2018 Bond maturing on May 1, 2039 is subject to mandatory redemption in part by the District by lot
prior to its scheduled maturity from moneys in the 2018 Sinking Fund Account established under the Supplemental
Indenture in satisfaction of applicable Amortization Installments at a Redemption Price of 100% of the principal
amount thereof, without premium, plus accrued interest to the date of redemption on May 1 of the years and in the
principal amounts set forth below:

May 1 Amortization
of the Year Installment
2030 $910,000
2031 955,000
2032 1,010,000
2033 1,065,000
2034 1,120,000
2035 1,185,000
2036 1,250,000
2037 1,315,000
2038 1,385,000
2039* 1,465,000
* Maturity

The 2018 Bond maturing on May 1, 2048 is subject to mandatory redemption in part by the District by lot
prior to its scheduled maturity from moneys in the 2018 Sinking Fund Account established under the Supplemental
Indenture in satisfaction of applicable Amortization Installments at a Redemption Price of 100% of the principal
amount thereof, without premium, plus accrued interest to the date of redemption on May 1 of the years and in the
principal amounts set forth below:

May 1 Amortization
of the Year Installment
2040 $1,545,000
2041 1,630,000
2042 1,720,000
2043 1,820,000
2044 1,920,000
2045 2,030,000
2046 2,140,000
2047 2,260,000
2048* 2,385,000
* Maturity

Upon redemption or purchase of the 2018 Bonds (other than redemption in accordance with scheduled
Amortization Installments), the District shall cause to be recalculated and delivered to the Trustee revised
Amortization Installments recalculated so that Debt Service on such 2018 Bonds is amortized in substantially equal
annual installments of principal and interest (subject to rounding to Authorized Denominations of principal) over the
remaining term of such 2018 Bonds (the annual principal amounts so determined referred to as the "Aggregate
Amortization Installments"). The Amortization Installments as so recalculated shall not result in an increase in
Aggregate Amortization Installments in any year.

Extraordinary Mandatory Redemption. The 2018 Bonds are subject to extraordinary mandatory redemption
prior to scheduled maturity, in whole on any date or in part on any Interest Payment Date, and if in part on a pro rata
basis as calculated by the District determined by the ratio of the Outstanding principal amount of each maturity of the
2018 Bonds treating for such purposes each Amortization Installment as a maturity divided by the aggregate principal
amount of Outstanding 2018 Bonds and as otherwise provided in the Indenture, at the Redemption Price of 100% of
the principal amount thereof, without premium, plus accrued interest to the date of redemption, if and to the extent
that any one or more of the following shall have occurred:



(1) On or after the Date of Completion of the Northeast Sector Project - Phase 1B, by
application of moneys transferred from the 2018 Acquisition and Construction Account to the 2018
Prepayment Subaccount of the 2018 Redemption Account in accordance with the terms of the Indenture; or

(i1) Amounts are deposited into the 2018 Prepayment Subaccount of the 2018 Redemption
Account from the prepayment of Series 2018 Assessments and from amounts deposited into the 2018
Prepayment Subaccount from the 2018 Reserve Account; or

(ii1) When the amount on deposit in the 2018 Reserve Account, together with other moneys
available therefor are sufficient to pay and redeem all 2018 Bonds then Outstanding as provided in the
Supplemental Indenture.

If less than all of the 2018 Bonds subject to redemption shall be called for redemption, the particular
maturities of such 2018 Bonds or portions of particular maturities of such 2018 Bonds to be redeemed shall be selected
by the Bond Registrar on a pro rata basis as determined by the ratio of the Outstanding principal amount of each
maturity of the 2018 Bonds divided by the aggregate principal amount of Outstanding 2018 Bonds and as otherwise
provided in the Indenture and then by lot within each maturity, as determined by Cede & Co.

Notice and Effect of Redemption

Notice of each redemption of 2018 Bonds is required to be mailed by the Bond Registrar, postage prepaid,
not less than thirty (30) nor more than forty-five (45) days prior to the redemption date to each Registered Owner of
2018 Bonds to be redeemed at the address of such Registered Owner recorded on the bond register maintained by the
Bond Registrar. Notice of optional redemption may be conditioned upon the occurrence or non-occurrence of such
event or events as shall be specified in such notice of optional redemption and may also be subject to rescission by the
District if expressly set forth in such notice. On the date designated for redemption, notice having been given and
money for the payment of the Redemption Price being held by the Paying Agent, all as provided in the Indenture, the
2018 Bonds or such portions thereof so called for redemption shall become and be due and payable at the Redemption
Price provided for the redemption of such 2018 Bonds or such portions thereof on such date, interest on such 2018
Bonds or such portions thereof so called for redemption shall cease to accrue, such 2018 Bonds or portions thereof so
called for redemption shall cease to be entitled to any benefit or security under the Indenture and the Owners thereof
shall have no rights in respect of such 2018 Bonds or such portions thereof so called for redemption except to receive
payments of the Redemption Price thereof so held by the Paying Agent. Further notice of redemption shall be given
by the Bond Registrar to certain registered securities depositories and information services as set forth in the Indenture,
but no defect in said further notice or any failure to give all or any portion of such further notice shall in any manner
defeat the effectiveness of a call for redemption if notice thereof is given as above prescribed.

Book-Entry Only System

The information in this section concerning DTC and DTC's book-entry system has been obtained from DTC
and neither the District nor the Underwriter make any representation or warranty or take any responsibility for the
accuracy or completeness of such information.

The Depository Trust Company ("DTC") will act as securities depository for the 2018 Bonds. The 2018
Bonds will be issued as fully registered securities registered in the name of Cede & Co. (DTC's partnership nominee)
or such other name as may be requested by an authorized representative of DTC. One fully registered 2018 Bond
certificate will be issued for each maturity of the 2018 Bonds, each in the aggregate principal amount of such maturity,
and will be deposited with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a "clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments from over 100 countries that DTC's participants ("Direct Participants") deposit
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
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("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income
Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly ("Indirect Participants"). The Direct Participants and the Indirect
Participants are collectively referred to herein as the "DTC Participants". DTC has a Standard & Poor's rating of AA+.
The DTC rules applicable to its DTC Participants are on file with the Securities and Exchange Commission (the
"SEC"). More information about DTC can be found at www.dtcc.com.

Purchases of 2018 Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the 2018 Bonds on DTC's records. The ownership interest of each actual purchaser of each 2018
Bond (each a "Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the 2018 Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the 2018 Bonds, except in the event that use of the book-entry system for the 2018 Bonds is
discontinued.

To facilitate subsequent transfers, all 2018 Bonds deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of the 2018 Bonds with DTC and their registration in the name of Cede & Co. or
such other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the 2018 Bonds; DTC's records reflect only the identity of the Direct Participants to whose
accounts such 2018 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of 2018 Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the 2018 Bonds, such as redemptions, tenders, defaults, and proposed amendments
to the 2018 Bond documents. For example, Beneficial Owners of 2018 Bonds may wish to ascertain that the nominee
holding the 2018 Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the Registrar and request that copies
of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the 2018 Bonds within a maturity are being
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such maturity
to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the 2018
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the 2018 Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the 2018 Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts
upon DTC's receipt of funds and corresponding detail information from the District or the Paying Agent on a payment
date in accordance with their respective holdings shown on DTC's records. Payments by DTC Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in "street name", and will be the responsibility of such
DTC Participant and not of DTC nor its nominee, the Trustee, or the District, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal and interest on the 2018 Bonds, as applicable,
to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the District and/or the Paying Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.



DTC may discontinue providing its services as depository with respect to the 2018 Bonds at any time by
giving reasonable notice to the District or the Trustee. Under such circumstances, in the event that a successor
depository is not obtained, 2018 Bond certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC upon
compliance with any applicable DTC rules and procedures. In that event, 2018 Bond certificates will be printed and
delivered at the expense of the District.

So long as Cede & Co. is the registered owner of the 2018 Bonds, as nominee of DTC, reference herein to
the Bondholders or Registered Owners of the 2018 Bonds will mean Cede & Co., as aforesaid, and will not mean the
Beneficial Owners of the 2018 Bonds.

NEITHER THE DISTRICT NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR
OBLIGATION TO THE DTC PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEE
WITH RESPECT TO THE PAYMENTS TO OR THE PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS
OR THE BENEFICIAL OWNERS OF THE 2018 BONDS. THE DISTRICT CANNOT AND DOES NOT GIVE
ANY ASSURANCES THAT DTC, THE DTC PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS
OF PRINCIPAL OF OR INTEREST ON THE 2018 BONDS PAID TO DTC OR ITS NOMINEE, AS THE
REGISTERED OWNER, OR PROVIDE ANY NOTICES TO THE BENEFICIAL OWNERS OR THAT THEY
WILL DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE MANNER DESCRIBED IN THIS
LIMITED OFFERING MEMORANDUM.

ESTIMATED SOURCES AND USES OF PROCEEDS

Proceeds from the issuance and delivery of the 2018 Bonds are expected to be applied as follows:

SOURCES

Par Amount of 2018 Bonds $ 36,185,000.00
TOTAL SOURCES: $  36,185,000.00

USES

Deposit to 2018 Acquisition and Construction Account $  33,319,185.06

Deposit to 2018 Reserve Account 1,227,550.00

2018 Costs of Issuance Account (including Underwriter's Discount) 897,025.00

Deposit to 2018 Capitalized Interest Account* 741,239.94
TOTAL USES: $  36,185,000.00

*Interest is being capitalized on the 2018 Bonds through May 1, 2019

[Remainder of page intentionally left blank]



DEBT SERVICE REQUIREMENTS FOR 2018 BONDS

Year Ending
November 1 Principal Interest Total
2019 $1,687,503.69 $1,687,503.69
2020 $575,000 1,880,021.25 2,455,021.25
2021 600,000 1,854,465.00 2,454,465.00
2022 625,000 1,827,821.25 2,452,821.25
2023 655,000 1,799,981.25 2,454,981.25
2024 680,000 1,770,945.00 2,450,945.00
2025 715,000 1,739,173.75 2,454,173.75
2026 750,000 1,704,380.00 2,454,380.00
2027 785,000 1,667,923.75 2,452,923.75
2028 825,000 1,629,686.25 2,454,686.25
2029 865,000 1,589,548.75 2,454,548.75
2030 910,000 1,544,890.00 2,454,890.00
2031 955,000 1,495,467.50 2,450,467.50
2032 1,010,000 1,443,395.00 2,453,395.00
2033 1,065,000 1,388,407.50 2,453,407.50
2034 1,120,000 1,330,505.00 2,450,505.00
2035 1,185,000 1,269,422.50 2,454,422.50
2036 1,250,000 1,204,895.00 2,454,895.00
2037 1,315,000 1,136,922.50 2,451,922.50
2038 1,385,000 1,065,372.50 2,450,372.50
2039 1,465,000 989,847.50 2,454,847.50
2040 1,545,000 908,923.75 2,453,923.75
2041 1,630,000 822,405.00 2,452,405.00
2042 1,720,000 731,117.50 2,451,117.50
2043 1,820,000 634,652.50 2,454,652.50
2044 1,920,000 532,737.50 2,452,737.50
2045 2,030,000 425,100.00 2,455,100.00
2046 2,140,000 311,467.50 2,451,467.50
2047 2,260,000 191,567.50 2,451,567.50
2048* 2,385,000 64,991.25 2,449,991.25
TOTALS $36,185,000 $$36,643,537.44 $72,828,537.44

*Final Maturity May 1, 2048.

SECURITY FOR AND SOURCE OF PAYMENT OF THE 2018 BONDS
General

The primary source of payment for the 2018 Bonds are the revenues derived by the District from the Series
2018 Assessments imposed, pursuant to the Assessment Proceedings, as provided in the Assessment Reports (as
defined herein) attached hereto as APPENDIX E. The principal of, premium, if any, and interest on the 2018 Bonds
are equally and ratably secured under the Indenture by a first lien upon and pledge of revenues derived by the District
from the Series 2018 Assessments collected by or on behalf of the District (the "Series 2018 Assessments" or the
"2018 Pledged Revenues"). Please refer to "ASSESSMENT METHODOLOGY" herein.

The Indenture provides that the pledge of the revenues derived by the District from the Series 2018
Assessments shall be valid and binding from and after the date of delivery of the 2018 Bonds, and the proceeds of the
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2018 Bonds and Series 2018 Assessments, respectively, shall immediately be subject to the lien of the pledge without
any physical delivery thereof or further act, and the lien against the 2018 Trust Estate (as defined in the Indenture)
shall be valid and binding as against all parties having claims of any kind in tort, contract or otherwise against the
District irrespective of whether such parties have notice thereof.

Delinquent Series 2018 Assessments consist of any installment of any Series 2018 Assessment which
is deposited with the Trustee after the date on which such installment is due and payable. The Series 2018 Assessments
will be levied upon land within the District specially benefited by the Northeast Sector Project — Phase 1B. See
"ASSESSMENT METHODOLOGY", and "THE NORTHEAST SECTOR PROJECT" herein, "APPENDIX A —
ENGINEER'S REPORT" and "APPENDIX E — ASSESSMENT METHODOLOGY REPORTS" attached hereto for
a brief summary of such improvements.

Non-ad valorem assessments are not based on millage and can become a lien against the homestead as
permitted in Section 4, Article X of the Florida State Constitution. Series 2018 Assessments also consist of amounts
received from any foreclosure or other court proceeding for the enforcement of collection of the Series 2018
Assessments or from the issuance and sale of tax certificates with respect to such Series 2018 Assessments, less the
fees and costs of collection thereof payable to the Tax Collector or other collection agent and less certain
administrative costs payable to the Property Appraiser. The Indenture provides that the District shall not be required
to collect Series 2018 Assessments using the Uniform Collection Method provided for in Sections 197.3631, 197.3632
and 197.3635, Florida Statutes, as amended (the "Uniform Method") until such time as the property subject to such
Series 2018 Assessments has been platted and assigned a distinct ad valorem property tax identification number by
the Property Appraiser. In addition, the District is not required to use the Uniform Collection Method when the
property is owned by a government or includes structures owned by a government. Pursuant to the Indenture, all Series
2018 Assessments that are collected directly by the District and not via the Uniform Method shall be due and payable
by the landowner no later than thirty (30) days prior to each Interest Payment Date. Pursuant to the Indenture, upon
the occurrence of an Event of Default, the collection of Series 2018 Assessments shall be in the manner directed by
the Majority Owners. See also "COLLECTION OF SERIES 2018 ASSESSMENTS" herein.

The District has covenanted in the Indenture that if the owner of any lot or parcel of land shall be delinquent
in the payment of any Series 2018 Assessment, then such Series 2018 Assessment shall be enforced in accordance
with Section 6 of the Act or collected pursuant to the provisions of Chapters 170 and 197, Florida Statutes including
but not limited to the sale of tax certificates and tax deeds as regards such Delinquent Assessment. If the provisions
of Chapter 197, Florida Statutes, are inapplicable, then upon the delinquency of any Series 2018 Assessment, the
District either on its own behalf, or through the actions of the Trustee, may, but is not obligated to, declare the entire
unpaid balance of such Assessment to be in default, at its own expense and cause such delinquent property to be
foreclosed in the same method now or hereafter provided by law for the foreclosure of mortgages on real estate, or
pursuant to the provisions of Chapter 173, Florida Statutes, Section 6 of the Act and Chapter 170, Florida Statutes, or
otherwise as provided by law.

The District has additionally covenanted that upon the occurrence and continuance of an Event of Default, it
will take such actions to enforce the remedial provisions of the Indenture, the provisions for the collection of
Delinquent Assessments, and the provision for the foreclosure of liens of Delinquent Assessments and will take such
other appropriate remedial actions as shall be directed by the Trustee acting at the direction of and on behalf of, the
Majority Owners. However, the 2018 Bonds may not be accelerated except to the extent the Series 2018 Assessments
have been accelerated.

In the Supplemental Indenture, the District has covenanted that if any property shall be offered for sale for
the nonpayment of any Series 2018 Assessment and no person or persons shall purchase such property for an amount
equal to the full amount due on the Series 2018 Assessments (principal, interest, penalties and costs, plus attorneys'
fees, if any), the property may then be purchased by the District for an amount greater than or equal to the balance due
on the Series 2018 Assessments for such property (principal, interest, penalties and costs, plus attorneys' fees, if any),
from any legally available funds of the District and the District shall receive in its corporate name or in the name of a
special-purpose entity title to the property for the benefit of the Owners of the 2018 Bonds; provided that the Trustee
shall have the right, acting at the direction of the Majority Holders, but shall not be obligated, to direct the District
with respect to any action to be so taken. The District, either through its own actions, or actions caused to be taken
through the Trustee, shall have the power and shall lease or sell such property, and deposit all of the net proceeds of
any such lease or sale into the 2018 Revenue Account. The District, either through its own actions, or actions caused
to be taken through the Trustee, agrees that it shall, after being provided assurances satisfactory to it of payment of its
fees, costs and expenses for doing so, be required to take the measures provided by law for listing for sale of property
acquired by it as trustee for the Owners of the 2018 Bonds within sixty (60) days after the receipt of the request
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therefor signed by the Trustee or the Majority Owners. The Trustee may, upon direction from the Majority Owners,
pay costs associated with any such actions taken by the District from any moneys legally available for such purpose
held under the Indenture.

If any Series 2018 Assessment shall be either in whole or in part annulled, vacated or set aside by the
judgment of any court, or the District shall be satisfied that any such Series 2018 Assessment is so irregular or defective
that it cannot be enforced or collected, or if the District shall have omitted to make such Series 2018 Assessment when
it might have done so, the District has covenanted to either: (i) take all necessary steps to cause a new Assessment to
be made for the whole or any part of such improvement or against any property benefited by such improvement; or
(i1) in its sole discretion, make up the amount of such Assessment from legally available moneys, which moneys shall
be deposited into the 2018 Revenue Account. In case any such subsequent Assessment shall also be annulled, the
District shall obtain and make other Assessments until a valid Assessment shall be made.

The 2018 Bonds are limited obligations of the District issued under the provisions of the Act and the Indenture
and do not constitute an indebtedness of the State, or any political subdivision thereof and are payable solely from
proceeds of the 2018 Pledged Revenues and the 2018 Pledged Funds, and the District is not obligated to pay the 2018
Bonds except from such funds. The issuance of the 2018 Bonds shall not directly, indirectly or contingently obligate
the District to levy or pledge any other funds whatsoever therefor or to make any appropriation for its payment except
from such funds. The 2018 Bonds are not obligations or indebtedness of the State or any agency, authority, district or
political subdivision of the State, other than the District.

Landowner Prepayment Waiver

Pursuant to the terms of the Act and the Assessment Proceedings, the owner of property subject to Series
2018 Assessments may pay the entire balance of the Series 2018 Assessments used to finance the improvements
remaining due within thirty (30) days after the improvements have been completed and the Board has adopted a
resolution accepting the improvements as provided by Section 170.09, Florida Statutes, as amended, without interest.
The Landowner will waive this right in writing prior to closing which waiver will run with the land.

Indenture Provisions Relating to Bankruptcy or Insolvency of Landowner

The Supplemental Indenture contains the following provisions which, pursuant to the terms of the
Supplemental Indenture, shall be applicable both before and after the commencement, whether voluntary or
involuntary, of any case, proceeding or other action by or against any owner of any tax parcel subject to at least three
percent (3%) of the then Outstanding Series 2018 Assessments (an "Insolvent Taxpayer") under any existing or future
law of any jurisdiction relating to bankruptcy, insolvency, reorganization, assignment for the benefit of creditors, or
relief of debtors (a "Proceeding"). For as long as any 2018 Bonds remain Outstanding, in any Proceeding involving
the District, any Insolvent Taxpayer, the Trustee, the 2018 Bonds or the Series 2018 Assessments, the District shall
be obligated to act in accordance with direction from the Trustee with regard to all matters directly or indirectly
affecting the 2018 Bonds or for as long as any of the 2018 Bonds remain Outstanding, in any proceeding involving
the District, any Insolvent Taxpayer, the 2018 Bonds or the Series 2018 Assessments or the Trustee. The District
agrees that it shall not be a defense to a breach of the foregoing covenant that it has acted upon advice of counsel in
not complying with this covenant.

The District acknowledges and agrees that, although the 2018 Bonds were issued by the District, the Owners
of the 2018 Bonds are categorically the party with the ultimate financial stake in the transaction and, consequently,
the party with a vested and pecuniary interest in a Proceeding. In the event of any Proceeding involving any Insolvent
Taxpayer: (a) the District agrees that it shall follow the direction of the Trustee in making any election, giving any
consent, commencing any action or filing any motion, claim, obligation, notice or application or in taking any other
action or position in any Proceeding or in any action related to a Proceeding that affects, either directly or indirectly,
the Series 2018 Assessments, the 2018 Bonds or any rights of the Trustee under the Indenture; (b) the District agrees
that it shall not make any election, give any consent, commence any action or file any motion, claim, obligation, notice
or application or take any other action or position in any Proceeding or in any action related to a Proceeding that
affects, either directly or indirectly, the Series 2018 Assessments, the 2018 Bonds or any rights of the Trustee under
the Indenture that are inconsistent with any direction from the Trustee; (c) the Trustee shall have the right, but is not
obligated to, (i) file and vote in any such Proceeding any and all claims of the District, and seek or oppose any relief
in any such Proceeding that the District, as claimant with respect to the Series 2018 Assessments, would have the right
to pursue, and, if the Trustee chooses to exercise any such rights, the District shall be deemed to have appointed the
Trustee as its agent and granted to the Trustee an irrevocable power of attorney coupled with an interest, and its proxy,
for the purpose of exercising any and all rights and taking any and all actions available to the District in connection
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with any Proceeding of any Insolvent Taxpayer, including without limitation, the right to file and/or prosecute and/or
defend any claims and proofs of claims, to vote to accept or reject a plan, to seek dismissal of the Proceeding, to seek
stay relief to commence or continue foreclosure or pursue any other available remedies as to the Series 2018
Assessments, to seek substantive consolidation, to seek to shorten the Insolvent Taxpayer's exclusivity periods or to
oppose any motion to extend such exclusivity periods, to oppose any motion for use of cash collateral or for authority
to obtain financing, to oppose any sale procedures motion or any sale motion, to propose a competing plan of
reorganization or liquidation, or to make any election under Section 1111(b) of the Bankruptcy Code and (d) the
District shall not challenge the validity or amount of any claim submitted in good faith in such Proceeding by the
Trustee or any valuations of the lands owned by any Insolvent Taxpayer submitted in good faith by the Trustee in
such Proceeding or take any other action in such Proceeding, which is adverse to Trustee's enforcement of the District's
claim and rights with respect to the Series 2018 Assessments or receipt of adequate protection (as that term is defined
in the Bankruptcy Code). Without limiting the generality of the foregoing, the District agrees that the Trustee shall
have the right (i) to file a proof of claim with respect to the Series 2018 Assessments, (ii) to deliver to the District a
copy thereof, together with evidence of the filing with the appropriate court or other authority, and (iii) to defend any
objection filed to said proof of claim.

Notwithstanding the provisions of the immediately preceding paragraphs, the Supplemental Indenture does
not preclude the District from becoming a party to a Proceeding in order to enforce a claim for operation and
maintenance assessments, and the District shall be free to pursue such a claim in such manner as it shall deem
appropriate in its sole and absolute discretion. Any actions taken by the District in pursuance of its claim for operation
and maintenance assessments in any Proceeding shall not be considered an action adverse or inconsistent with the
Trustee's rights or directions with respect to the Series 2018 Assessments whether such claim is pursued by the District
or the Trustee; provided, however, that the District shall not oppose any relief sought by the Trustee under the authority
granted to the Trustee in clause (c) of the paragraph above.

No Parity Bonds; Limitation on Additional Bonds

Other than Refunding Bonds issued to refund the Outstanding 2018 Bonds, the District shall not, while any
2018 Bonds are Outstanding, issue or incur any debt payable in whole or in part from the 2018 Trust Estate. The
District further covenants and agrees that so long as the 2018 Bonds are Outstanding, it will not impose Assessments
for capital projects on any lands subject to the Series 2018 Assessments, without the written consent of the Majority
Owners; provided, however, that such consent shall not be required in the event that (i) such Assessments do not
exceed the Maximum Assessment Levels or (ii) the Series 2018 Assessments, have been Substantially Absorbed.
Notwithstanding the above limitations, the District may impose Assessments (or the issuance of Bonds secured by
such Assessments) on property subject to the Series 2018 Assessments which the District certifies are necessary for
health, safety or welfare reasons, or to remediate a natural disaster, or to effect repairs to or replacement of property,
facilities or equipment of the District.

Maximum Assessment Levels mean the following per unit annual gross debt service assessment levels as
shall be evidenced by a Maximum Assessment Level Certification:

Maximum Annual

Product Assessment Levels
Townhomes $1,480
Villa $1,830
40'—49' $1,830
50'-59' $2,080
60' — 69" $2,330
70'-79' $2,680
80'—89' $2,930
90' — 99" $2,930

Substantially Absorbed means the date on which the principal amount of the Series 2018 Assessments
equaling at least ninety percent (90%) of the then Outstanding principal amount of the 2018 Bonds are levied on tax
parcels within the District with respect to which a certificate of occupancy has been issued for a structure thereon.

Events of Default and Remedies

Events of Default. Each of the following events is an Event of Default with respect to the 2018 Bonds:
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(a) Any payment of Debt Service on the 2018 Bonds is not made when due;

(b) The District shall for any reason be rendered incapable of fulfilling its obligations under the Master
Indenture or under the Supplemental Indenture relating to the 2018 Bonds;

(c) The District admits in writing its inability to pay its debts generally as they become due, or files a
petition in bankruptcy or makes an assignment for the benefit of its creditors or consents to the appointment of a
receiver or trustee for itself or for the whole or any part of the Northeast Sector Project;

(d) The District is adjudged insolvent by a court of competent jurisdiction, or is adjudged a bankrupt on
a petition in bankruptcy filed against the District, or an order, judgment or decree be entered by any court of competent
jurisdiction appointing, without the consent of the District, a receiver or trustee of the District or of the whole or any
part of its property and if the aforesaid adjudications, orders, judgments or decrees shall not be vacated or set aside or
stayed within ninety (90) days from the date of entry thereof;

(e) The District shall file a petition or answer seeking reorganization or any arrangement under the
Federal bankruptcy laws or any other applicable law or statute of the United States of America or any state thereof;

® Under the provisions of any other law for the relief or aid of debtors, any court of competent
jurisdiction shall assume custody or control of the District's assets or any part thereof, and such custody or control
shall not be terminated within ninety (90) days from the date of assumption of such custody or control;

(2) The District shall default in the due and punctual performance of any of the covenants, conditions,
agreements and provisions contained in the 2018 Bonds or in the Master Indenture or in the Supplemental Indenture
on the part of the District to be performed (other than a default in the payment of Debt Service on the 2018 Bonds
when due, which is an Event of Default under subsection (a) above) and such default shall continue for thirty (30)
days after written notice specifying such default and requiring same to be remedied shall have been given to the
District by the Trustee or, if the Trustee is unwilling or unable to act, by Owners of not less than ten per centum (10%)
in aggregate principal amount of the 2018 Bonds then Outstanding;

(h) More than twenty percent (20%) of the operation and maintenance assessments levied by the District
are not paid by the date such are due and payable.

(1) The Trustee is authorized to withdraw funds from the 2018 Reserve Account in an amount greater
than twenty-five percent (25%) of the 2018 Reserve Account Requirement to pay debt service on the 2018 Bonds
(regardless of whether the Trustee does or does not, per the direction of the Majority Owners, actually withdraw such
funds from the 2018 Reserve Account to pay debt service on the 2018 Bonds) and any such amount withdrawn is not
replenished within ninety (90) days of the date of such withdrawal.

g) Material breach by the District of any material covenant made by it in the Indenture, whether or not
notice of such breach has been given.

Remedies. Pursuant to the Supplemental Indenture, the District covenants and agrees that it will take such
actions to enforce the remedial provisions of the Indenture, the provisions for the collection of Delinquent
Assessments, and the provisions for the foreclosure of liens of Delinquent Assessments. The District acknowledges
and agrees that (i) upon failure of any property owner to pay Series 2018 Assessments collected directly by the District
when due, that the entire Series 2018 Assessments on the delinquent property, with interest and penalties thereon,
shall immediately become due and payable and the District shall promptly cause to be commenced the necessary legal
proceedings for the foreclosure of liens of delinquent Series 2018 Assessments, including interest and penalties and
(i1) the foreclosure proceedings shall be prosecuted to a sale and conveyance of the property involved in said
proceedings.

Agreement for Assignment of Development Rights

Contemporaneously with the issuance of the 2018 Bonds, the Landowner and the District will enter into a
Collateral Assignment and Assumption of Development and Contract Rights (the "Assignment Agreement"). The
Assignment Agreement provides, among other things, that in the event the Landowner defaults in the payment of
Series 2018 Assessments levied on lands owned by the Landowner, the District may exercise its remedial rights to
secure control and/or title to the lands owned by the Landowner. Such exercise of remedial rights by the District may
include foreclosure proceedings, acceptance of a deed in lieu of foreclosure and the establishment of a special-purpose
entity to hold title to such lands, as designee of the District. Pursuant to the Assignment Agreement, the Landowner
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agrees subject to the provisions of the Assignment Agreement, to collaterally assign to the District all of its
development rights and contract rights relating to the Northeast Sector (the "Development and Contract Rights") as
security for the Landowner's payment and performance and discharge of its obligation to pay the Series 2018
Assessments levied against the lands within the Northeast Sector. Such Development and Contract Rights specifically
exclude any such portion of the Development and Contract Rights which relate solely to any property which has been
conveyed to a landowner resulting from the sale of land in the ordinary course of business, the County, the District,
any applicable homeowner's association or other governing entity or association as may be required by applicable
permits, approvals, plats, entitlements or regulations affecting the Northeast Sector, if any.

Completion Agreement

The District and the Landowner have previously entered into an agreement (the "Completion Agreement")
pursuant to which the Landowner agreed to provide funds to complete the Northeast Sector Project to the extent that
proceeds of the 2018 Bonds and any other debt of the District are insufficient therefor. Remedies for a default under
the Completion Agreement include damages and/or specific performance.

True Up Agreement

In connection with the issuance of the 2018 Bonds, the District and Landowner will enter into an agreement
pursuant to which the Landowner agrees to timely pay all Series 2018 Assessments on lands owned by the Landowner
within the Northeast Sector and to pay when requested by the District any amount of Series 2018 Assessments
allocated to unplatted acres in excess of the allocation in place at the time of issuance of the 2018 Bonds.

COLLECTION OF SERIES 2018 ASSESSMENTS

As stated above, the Indenture provides that the District shall not be required to collect Series 2018
Assessments using the Uniform Method until such time as the property subject to such Assessments has been platted
and assigned a distinct ad valorem property tax identification number by the Property Appraiser. The Indenture
provides that in the case of an event of default, the Series 2018 Assessments shall be collected as directed by the
Majority Owners.

The Indenture further provides that in addition, and not in limitation of, the covenants contained elsewhere
in the Indenture, the District covenants to comply with the terms of the proceedings heretofore adopted with respect
to the Series 2018 Assessments, as described in "APPENDIX E — ASSESSMENT METHODOLOGY REPORTS",
and to levy the Series 2018 Assessments and any required true-up payments set forth in such assessment reports, in
such manner as will generate funds sufficient to pay the principal of and interest on the 2018 Bonds, when due.

ENFORCEMENT OF ASSESSMENT COLLECTIONS

As stated herein, the primary prospective source of payment for the 2018 Bonds are the revenues derived by
the District from the Series 2018 Assessments imposed on each parcel of benefited land within the District pursuant
to the Assessment Proceedings. To the extent that landowners fail to pay such Series 2018 Assessments, delay
payments, or are unable to pay the same, the successful pursuit of collection procedures available to the District is
essential to continued payment of principal of and interest on the 2018 Bonds. The Act provides for various methods
of collection of delinquent special assessments by reference to other provisions of the Florida Statutes. The following
is a description of certain statutory provisions of assessment payment and collection procedures appearing in the
Florida Statutes, but is qualified in its entirety by reference to such statutes.

Judicial Proceedings

In addition to the sale of tax certificates as a method of enforcing the payment of Series 2018 Assessments,
Section 170.10, Florida Statutes, provides that upon the failure of any property owner to pay the principal of the Series
2018 Assessments or the interest thereon, when due, the governing body of the District is authorized to commence
legal proceedings for the enforcement of the payment thereof, including commencement of an action in chancery,
commencement of a foreclosure proceeding in the same manner as the foreclosure of a real estate mortgage, or
commencement of an action under Chapter 173, Florida Statutes, relating to foreclosure of municipal tax and special
assessment liens. Foreclosure proceedings under the provisions of Chapter 173, Florida Statutes, can be commenced
after the expiration of one year from the date any special assessment or installment thereof becomes due. Section
170.10, Florida Statutes does not have the one year waiting period. Such a proceeding is in rem, meaning that it is
brought against the land and not against the owner in the Circuit Court where the land is located.

13



Certain mortgage lenders have, in recent foreclosure suits brought under Chapter 170, Florida Statutes, plead
a defense stating that a foreclosing district must abide by the same one year period as Chapter 173, Florida Statutes,
in order to begin foreclosure proceedings. To the extent that any districts have taken a position on this, they have all
asserted that the one year waiting period does not apply to Chapter 170, Florida Statutes, and at least one Circuit Court
has agreed.

In general, after the District commences the suit, there is a period of notice to, and an opportunity for response
by, affected persons. Ultimately a hearing will be held and if the court decides in favor of the District, a judgment will
be rendered in the amount of the delinquent special assessments and costs of the proceeding. The judgment would
also direct sale of the land subject to the delinquent special assessments by public bid to the highest bidder, with
proceeds of the sale being applied to payment of the delinquent special assessments. If no bidder bids at least the
amount of the delinquent special assessments and applicable costs, the District may obtain title to the land.

Pursuant to the Indenture, if any property shall be offered for sale for the nonpayment of any Series 2018
Assessment and no person or persons shall purchase such property for an amount equal to the full amount due on the
Series 2018 Assessments (principal, interest, penalties and costs, plus attorneys' fees, if any), the property may then
be purchased by the District for an amount less than or equal to the balance due on the Series 2018 Assessments
(principal, interest, penalties and costs, plus attorneys' fees, if any), from any legally available funds of the District
and the District shall receive in its corporate name or in the name of a special-purpose entity title to the property for
the benefit of the Owners of the 2018 Bonds; provided that the Trustee shall have the right, acting at the direction of
the Majority Holders, but shall not be obligated, to direct the District with respect to any action taken pursuant to the
Indenture and as described in this paragraph. The District, either through its own actions, or actions caused to be taken
through the Trustee, shall have the power and shall lease or sell such property, and deposit all of the net proceeds of
any such lease or sale into the 2018 Revenue Account. The District, either through its own actions, or actions caused
to be taken through the Trustee, agrees that it shall, after being provided assurances satisfactory to it of payment of its
fees, costs and expenses for doing so, be required to take the measures provided by law for listing for sale of property
acquired by it as trustee for the Owners of the 2018 Bonds within sixty (60) days after the receipt of the request
therefor signed by the Trustee or the Majority Owners. The Trustee may, upon direction from the Majority Owners,
pay costs associated with any actions taken by District pursuant to this paragraph from any moneys legally available
for such purpose held under the Indenture. The District has the right but not the obligation to credit bid the amount
of any delinquent Series 2018 Assessments but absent such credit bid, it should be noted that it is unlikely that the
District will have sufficient funds to complete any purchases of property offered for sale for the nonpayment of Series
2018 Assessments.

Enforcement of the obligation to pay Series 2018 Assessments and the ability of the Tax Collector to sell tax
certificates and ultimately tax deeds, or the ability to foreclose the lien created by the failure to pay Series 2018
Assessments, may not be readily available or may be limited as such enforcement is dependent upon judicial actions
that are often subject to discretion and delay.

For a description of the Series 2018 Assessments and the methodology for their levy, please refer to
"APPENDIX E — ASSESSMENT METHODOLOGY REPORTS" herein.

Unless the Series 2018 Assessments are collected using the Uniform Method, the only remedies available for
enforcement of the Series 2018 Assessments would be those described in this Section.

Tax Collection Procedures

The Series 2018 Assessments will be payable in annual installments and will be certified for collection by
the District each year. The determination, order, levy and collection of Series 2018 Assessments must be done in
compliance with procedural requirements and guidelines provided by State law. Failure by the District or the Tax
Collector or the Property Appraiser (in the case of Series 2018 Assessments being collected using the Uniform
Method) to comply with such requirements could result in delays in the collection of, or the complete inability to
collect, Series 2018 Assessments during any year. Such delays in the collection of, or complete inability to collect,
Series 2018 Assessments could have a material adverse effect on the ability of the District to make full or punctual
payment of Debt Service on the 2018 Bonds.

As stated herein, the primary source of payment for the 2018 Bonds are expected to be the revenues derived
by the District from the Series 2018 Assessments imposed on benefited lands within the District pursuant to the
Assessment Proceedings. To the extent that landowners fail to pay such Series 2018 Assessments, delay payments, or
are unable to pay the same, the successful pursuit of collection procedures available to the District is essential to
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continued payment of principal of and interest on the 2018 Bonds. The Act provides for various methods of collection
of delinquent special assessments by reference to other provisions of the Florida Statutes. The following is a
description of certain statutory provisions of assessment payment and collection procedures appearing in the Florida
Statutes, but is qualified in its entirety by reference to such statutes.

The Florida Statutes provide that, subject to certain conditions, assessments such as the Series 2018
Assessments may be collected in the same manner as ad valorem taxes. The statutes relating to enforcement of ad
valorem taxes provide that ad valorem taxes become due and payable on November 1 of the year when assessed and
constitute a lien upon the land from January 1 of such year. Series 2018 Assessments are a lien on the land against
which they are assessed from the date the assessments are levied until paid or barred by operation of law. The lien of
the Series 2018 Assessments is of equal dignity with the lien for ad valorem taxes upon land, and thus is a first lien,
superior to all other liens, including mortgages (except for state and county taxes and other taxes which are of equal
dignity). Such taxes and assessments (including the Series 2018 Assessments, if any, being collected by the Uniform
Method) are to be billed, and landowners in the District, subject to next succeeding sentence, are required to pay all
such taxes and assessments, without preference in payment of any particular increment of the tax bill, such as the
increment owing for the Series 2018 Assessments. If a landowner initiates legal proceedings contesting the levy or
the amount of a particular ad valorem tax or possibly a non-ad valorem assessment which could include the Series
2018 Assessments, under certain circumstances, such landowner may be permitted to pay only that amount of ad
valorem taxes and possibly non ad valorem assessments that the landowner, in good faith, admits to be owing. As
described below, if a landowner should commence legal proceedings regarding the Series 2018 Assessments, this
could result in the delay of certain remedial actions made available using the Uniform Method. If a significant number
of landowners contest the levy or amount of Series 2018 Assessments, it is possible the District would not have
sufficient revenues to timely pay debt service on the 2018 Bonds. Upon any receipt of moneys by the Tax Collector
from the Series 2018 Assessments, such moneys will be delivered to the District, which will remit such moneys to the
Trustee for deposit to the applicable accounts and subaccounts under the Indenture and applied in accordance
therewith.

All city, county, school and special districts, including the District, ad valorem taxes, non-ad valorem special
assessments and voter-approved ad valorem taxes levied to pay principal of and interest on bonds, including the Series
2018 Assessments collected pursuant to the Uniform Method, are payable at one time. If a taxpayer does not make
complete payment of the total amount, he or she cannot designate specific line items on his or her tax bill as deemed
paid in full, except that if a taxpayer has commenced legal proceedings contesting the levy or amount of an ad valorem
tax and possibly a non-ad valorem assessment, a tax collector may accept a partial payment of the ad valorem tax, and
possibly, the non-ad valorem assessment. If a taxpayer disputes all or a portion of the Series 2018 Assessments, and
pays the balance of ad valorem taxes and non-ad valorem assessments which the taxpayer in good faith admits to be
owing, this could possibly cause a delay in the collection of the Series 2018 Assessments, which could have a
significant adverse effect on the ability of the District to make full or punctual payment of the debt service
requirements on the 2018 Bonds. Under certain circumstances, the District may prospectively opt out of using the
Uniform Method and utilize the foreclosure procedures described in the section above captioned "Judicial
Proceedings".

If Series 2018 Assessments collected pursuant to the Uniform Method are paid during November when due
or during the following three months, the taxpayer is granted a variable discount equal to 4% in November and
decreasing one percentage point per month to 1% in February. All unpaid taxes become delinquent on April 1 of the
year following assessment, and the Tax Collector is required to collect taxes prior to April 1 and after that date to
institute statutory procedures upon delinquency to collect assessed taxes. Delay in the mailing of tax notices to
taxpayers may result in a delay throughout this process.

Sale of Tax Certificates

The collection of delinquent special assessments under the Uniform Method is, in essence, based upon the
sale by the Tax Collector of "tax certificates" and remittance of the proceeds of such sale to the District for the payment
of the special assessment due. The demand for such certificates is in turn dependent upon various factors, which
include the interest that can be earned by ownership of such certificates and the value of the land that is the subject of
such certificates and which may be subject to sale at the demand of the certificate holder. Therefore, the underlying
value of the land within the District may affect the demand for such certificates and the successful collection of the
Series 2018 Assessments. See "BONDHOLDERS' RISKS" herein.

In the event of a delinquency in the payment of taxes on real property, the Tax Collector is required to attempt
to sell tax certificates on such property to the person who pays the delinquent taxes and interest and certain costs and
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charges relating thereto, and who accepts the lowest interest rate per annum to be borne by the certificates (not to
exceed 18%). Delinquent taxes may be paid by a taxpayer prior to the date of sale of a tax certificate by the payment
of such taxes, together with interest and all costs and charges relating thereto. Generally, tax certificates are sold by
public bid. If there are no bidders at the public sale of tax certificates, the certificate is issued to the county in which
the assessed lands are located, at the maximum rate of interest allowed (currently 18%). During the pendency of any
litigation arising from the context of a landowner's tax assessment collected through the Uniform Method, which may
possibly include non-ad valorem special assessments such as the Series 2018 Assessments, it is possible that the tax
collector will not sell tax certificates with respect to such property. The Tax Collector does not collect any money if
tax certificates are issued to the county. Proceeds from the sale of tax certificates are required to be used to pay taxes
(including Series 2018 Assessments), interest, costs and charges on the real property described in the certificate.

County-held certificates may be purchased and any tax certificate may be redeemed, in whole or in part, by
any person at any time before a tax deed is issued or the property is placed on the list of lands available for sale, at a
price equal to the face amount of the certificate or portion thereof together with all interest, costs, charges and omitted
taxes due. The proceeds of such a redemption are paid to the Tax Collector who transmits to the holder of the certificate
such proceeds less service charges, and the certificate is canceled. Any holder, other than the county, of a tax certificate
that has not been redeemed has seven years from the date of issuance of the tax certificate during which to act against
the land that is the subject of the tax certificate.

After an initial period ending two years from April 1 of the year of issuance of a certificate, during which
period actions against the land are held in abeyance to allow for sales and redemptions of tax certificates and before
the expiration of seven years from the date of issuance, the holder of a certificate may apply for a tax deed to the
subject land. The applicant is required to pay to the Tax Collector at the time of application all amounts required to
redeem or purchase all other outstanding tax certificates covering the land, plus interest, any omitted taxes or
delinquent taxes and interest, and current taxes, if due. If the County holds a tax certificate on property valued at
$5,000 or more and has not succeeded in selling it, the county must apply for a tax deed two years after April 1 of the
year of issuance. The County pays costs and fees to the Tax Collector but not any amount to redeem any other
outstanding certificates covering the land. Thereafter, the property is advertised for public sale.

In any such public sale, the private holder of the tax certificate who is seeking a tax deed for non-homestead
property is deemed to submit a minimum bid equal to the amount required to redeem the tax certificate, charges for
the cost of sale, redemption of other tax certificates on the land, and the amount paid by such holder in applying for
the tax deed, plus interest thereon. In the case of homestead property, the bid is also deemed to include an amount
equal to one-half of the latest assessed value of the homestead. If there are no higher bids, the holder receives title to
the land and the amounts paid for the certificate and in applying for a tax deed are credited towards the purchase price.
If there are other bids, the holder may enter the bidding. The highest bidder is awarded title to the land. The portion
of proceeds of such sale needed to redeem the tax certificate, and all other amounts paid by such person in applying
for a tax deed, are forwarded to the holder thereof or credited to such holder if such holder is the successful bidder.
Excess proceeds are distributed first to satisfy governmental liens against the land and then to the former title holder
of the property (less service charges), lienholders of record, mortgagees of record, vendees of recorded contracts for
deeds, and other lienholders and any other person to whom the land was last assessed on the tax roll for the year in
which the land was assessed, all as their interests may appear.

Except for certain governmental liens and certain restrictive covenants and restrictions, no right, interest,
restriction or other covenant survives the issuance of a tax deed. Thus, for example, outstanding mortgages on property
subject to a tax deed would be extinguished.

If there are no bidders at the public sale, the County may at any time within ninety (90) days from the date
of offering for public sale purchase the land without further notice or advertising for a statutorily prescribed opening
bid. After ninety (90) days have passed, any person or governmental unit may purchase the land by paying the amount
of the opening bid. Three years from the date of offering for public sale, unsold lands escheat to the County in which
they are located and all tax certificates and liens against the property are canceled and a deed is executed vesting title
in the County Commissioners.

FUNDS AND ACCOUNTS
Pursuant to the Supplemental Indenture, the following Funds and Accounts will be held by the Trustee:

(a) within the Acquisition and Construction Fund, a 2018 Acquisition and Construction Account and a
2018 Costs of Issuance Account;
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(b) within the Debt Service Fund, a 2018 Sinking Fund Account, a 2018 Interest Account, a 2018
Capitalized Interest Account; and a 2018 Redemption Account (and therein a 2018 Prepayment Subaccount);

(c) a 2018 Reserve Account;

(d) a 2018 Revenue Account; and

(e) a 2018 Rebate Account.
Acquisition and Construction Fund

2018 Acquisition and Construction Account. Amounts on deposit in the 2018 Acquisition and Construction
Account shall be applied to pay the Costs of the Northeast Sector Project - Phase 1B upon compliance with the
requirements of the requisition provisions set forth in the Master Indenture and/or as otherwise provided in the
Supplemental Indenture.

Any balance remaining in the 2018 Acquisition and Construction Account after the Date of Completion of
the Northeast Sector Project - Phase 1B and after retaining the amount, if any, of all remaining unpaid Costs of the
Northeast Sector Project - Phase 1B set forth in the Engineers' Certificate establishing such Date of Completion, shall
be transferred to and deposited in the 2018 Prepayment Subaccount in the 2018 Redemption Account and applied to
the extraordinary mandatory redemption of the 2018 Bonds in the manner prescribed in the Supplemental Indenture.

Upon the occurrence of an Event of Default, moneys in the 2018 Acquisition and Construction Account and
the 2018 Trust Estate may be used to pay the fees and the expenses and costs of litigation and other remedies of the
Trustee incurred to pursue remedies under the Indenture.

2018 Costs of Issuance Account. Amounts deposited in the 2018 Costs of Issuance Account shall, at the
written direction of an Authorized Officer of the District, be used to pay the costs of issuance relating to the 2018
Bonds. After May 1, 2019, amounts on deposit therein for which there is not pending with the Trustee, a requisition
shall be transferred over and deposited into the 2018 Acquisition and Construction Account and used for the purposes
permitted therefor.

2018 Reserve Account

The 2018 Reserve Account will, at the time of delivery of the 2018 Bonds, be funded from a portion of the
proceeds of the 2018 Bonds in an amount equal to the 2018 Reserve Account Requirement for the 2018 Bonds.
Pursuant to the Indenture, the 2018 Reserve Account Requirement is as of any date of calculation 50% of the
Maximum Annual Debt Service Requirement for the 2018 Bonds, initially $1,227,550.00. See "ESTIMATED
SOURCES AND USES OF PROCEEDS" herein. Amounts on deposit in the 2018 Reserve Account, except as
otherwise provided in the Supplemental Indenture, shall be used only for the purpose of making payments into the
2018 Interest Account and the 2018 Sinking Fund Account to pay the 2018 Bonds, without distinction as to 2018
Bonds and without privilege or priority of one 2018 Bond over another, when due when the moneys on deposit in
such Accounts and available therefor are insufficient.

The Trustee, on or before the forty-fifth day (or if such day is not a Business Day, on the Business Day next
preceding such day) next preceding each Interest Payment Date, after taking into account all payments and transfers
made as of such date, shall compute the value of the 2018 Reserve Account and shall promptly notify the District of
the amount of any deficiency or surplus as of such date in such account. The District shall immediately pay the amount
of any deficiency to the Trustee, for deposit in such account, from the first legally available sources of the District.
Any excess monies in the 2018 Reserve Account (other than excess from investment earnings) shall be deposited in
the 2018 Acquisition and Construction Account until the Date of Completion of the Northeast Sector Project - Phase
1B and on and after the Date of Completion of the Northeast Sector Project - Phase 1B shall be deposited into the
2018 Prepayment Subaccount.

All earnings on investments in the 2018 Reserve Account, provided no deficiency exists in the 2018 Reserve
Account, shall, until the Date of Completion, be deposited to the 2018 Construction and Acquisition Account and on
and after the Date of Completion, shall be deposited to the 2018 Revenue Account. To the extent a deficiency exists
in the 2018 Reserve Account, investment earnings in such account shall remain in that account. Such account shall
consist only of cash and 2018 Investment Obligations.
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Notwithstanding the foregoing, on the earliest date on which there is on deposit in the 2018 Reserve Account,
sufficient monies, taking into account other monies available therefor, to pay and redeem all of the Outstanding 2018
Bonds, together with accrued interest, if any, on such 2018 Bonds to the earliest date of redemption, then the Trustee
shall use the amount on deposit in the 2018 Reserve Account to pay and redeem all of the Outstanding 2018 Bonds
on the earliest possible date.

The District may provide that the difference between the amounts on deposit in the 2018 Reserve Account
and the 2018 Reserve Account Requirement shall be an amount covered by obtaining bond insurance or a surety bond
issued by a municipal bond insurer, rated in one of the two highest categories (at least AA by Fitch, and/or S&P and/or
at least Aa by Moody's without reference to gradations) by two nationally recognized rating agencies, (the "Reserve
Account Credit Instrument"). At any time after the issuance of the 2018 Bonds, the District may withdraw any or all
of the amount of money on deposit in the 2018 Reserve Account and substitute in its place a Reserve Account Credit
Instrument as described above in the face amount of such withdrawal and such withdrawn moneys shall, after payment
of the premium for such Reserve Account Credit Instrument, be (a) until the Date of Completion, transferred to the
Series 2018 Acquisition and Construction Account to be used to pay Costs of the Northeast Sector Project — Phase
1B, (b) after the Date of Completion, transferred to the 2018 Prepayment Subaccount and used to redeem 2018 Bonds,
or (c¢) upon receipt of an opinion of Bond Counsel, transferred to the District to be used for any lawful purpose of the
District.

Application of Prepayment Principal

All Prepayment Principal shall upon receipt by the Trustee be deposited to the 2018 Prepayment Subaccount
of the 2018 Redemption Account. At the time the District deposits Prepayment Principal with the Trustee it shall
notify the Trustee in writing as to the amount of Prepayment Principal. Amounts on deposit in the 2018 Prepayment
Subaccount shall be applied to the redemption of the 2018 Bonds in the manner provided in the Indenture.

Tax Covenants and Rebate Accounts

In the Supplemental Indenture the District has covenanted to comply with the Tax Regulatory Covenants
(including deposits to and payments from the 2018 Rebate Account) included as part of the closing transcript for the
2018 Bonds, as amended and supplemented from time to time in accordance with their terms.

Establishment of 2018 Revenue Account in Revenue Fund; Application of Pledged Revenues and Investment
Earnings

The Trustee shall except as provided below or otherwise provided in the Supplemental Indenture deposit the
2018 Pledged Revenues to the 2018 Revenue Account and any other amounts or payments specifically designated by
the District pursuant to a written direction for said purpose. The 2018 Revenue Account shall be held by the Trustee
separate and apart from all other Funds and Accounts held under the Indenture and from all other moneys of the
Trustee. Amounts on deposit in the 2018 Revenue Account, 2018 Interest Account, 2018 Capitalized Interest Account,
2018 Sinking Fund Account, 2018 Redemption Account and 2018 Reserve Account shall be used as provided in the
Master Indenture except as otherwise provided in the Supplemental Indenture.

Immediately upon receipt the District shall deposit the 2018 Pledged Revenues with the Trustee together with
a written accounting setting forth the amounts of such 2018 Pledged Revenues in the following categories which shall
be deposited by the Trustee into the Funds and Accounts established under the Supplemental Indenture as follows:

1) Assessment Interest, which shall be deposited into the 2018 Interest Account;
(i1) Assessment Principal, which shall be deposited into the 2018 Sinking Fund Account;

(iii) Prepayment Principal, which shall be deposited into the 2018 Prepayment Subaccount of
the 2018 Redemption Account;

(iv) Delinquent Assessment Principal shall first be applied to restore the amount of any
withdrawal, from the 2018 Reserve Account to pay the principal of 2018 Bonds to the extent that less than
the 2018 Reserve Account Requirement is on deposit in the 2018 Reserve Account, and, the balance, if any,
shall be deposited into the 2018 Sinking Fund Account.

v) Delinquent Assessment Interest, shall first be applied to restore the amount of any
withdrawal from the 2018 Reserve Account to pay the interest on 2018 Bonds to the extent that less than the
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Reserve Account Requirement is on deposit in the 2018 Reserve Account, and, the balance, if any, deposited
into the 2018 Interest Account; and

(vi) the balance shall remain in the 2018 Revenue Account.

On the forty-fifth day which precedes each May 1, and November 1 (or if such forty-fifth day is not a Business
Day, on the Business Day next preceding such day), the Trustee shall determine the amount on deposit in the 2018
Prepayment Subaccount of the 2018 Redemption Account, and if the balance therein is greater than zero, shall transfer,
but only after determining that following such transfer sufficient amounts will remain on deposit in the 2018 Revenue
Account to make the transfers required in the following paragraph, from the 2018 Revenue Account for deposit into
such 2018 Prepayment Subaccount, an amount sufficient to increase the amount on deposit therein to the next integral
multiple of $5,000, and, shall thereupon give notice and cause the extraordinary mandatory redemption of 2018 Bonds
on the next succeeding Interest Payment Date in the maximum aggregate principal amount for which moneys are then
on deposit in such 2018 Prepayment Subaccount in accordance with the provisions for extraordinary mandatory
redemption of 2018 Bonds. Interest due in regard to such extraordinary mandatory redemption shall be paid from the
2018 Interest Account.

No later than each May 1 and November 1 (or if such May 1 or November 1 is not a Business Day, on the
Business Day preceding such date), the Trustee shall transfer from amounts on deposit in the 2018 Revenue Account
to the Funds and Accounts designated below, the following amounts in the following order of priority and apply such
amounts as provided in the Indenture:

FIRST, to the 2018 Interest Account of the Debt Service Fund, an amount equal to the amount of
interest payable on all 2018 Bonds then Outstanding on such May 1 or November 1, less any amount already
on deposit in the 2018 Interest Account not previously credited. On May 1, 2019 the Trustee shall transfer
from the 2018 Capitalized Interest Account to the 2018 Interest Account an amount equal to the lesser of the
amount of interest due on the 2018 Bonds on such date or the amount on deposit in the 2018 Capitalized
Interest Account. After May 1, 2019, any amounts in the Capitalized Interest Account shall be transferred to
the 2018 Reserve Account if there is any deficiency therein and the remainder to the 2018 Acquisition and
Construction Account if the Date of Completion has not yet occurred and if the Date of Completion has
already occurred, to the 2018 Revenue Account;

SECOND, on each May 1, commencing May 1, 2020, to the 2018 Sinking Fund Account, an amount
equal to the Amortization Installments or principal of 2018 Bonds due on such May 1, less any amounts
already on deposit in such Account not previously credited;

THIRD, to the 2018 Reserve Account, the amount, if any, which is necessary to make the amount
on deposit therein equal to the then 2018 Reserve Account Requirement; and

FOURTH, the balance shall be retained in the 2018 Revenue Account.

On any date required by the Tax Regulatory Covenants, the District shall give the Trustee written direction,
and the Trustee shall, transfer from the 2018 Revenue Account to the 2018 Rebate Account established for the 2018
Bonds in the Rebate Fund in accordance with the Master Indenture and the Tax Regulatory Covenants, the amount
due and owing to the United States, which amount shall be paid, to the United States, when due, in accordance with
such Tax Regulatory Covenants. To the extent insufficient moneys are on deposit in the 2018 Revenue Account to
make the transfer provided for in the immediately preceding sentence the District shall deposit with the Trustee from
available moneys of the District the amount of any such insufficiency.

On or after November 2, beginning November 2, 2019 the balance on deposit in the 2018 Revenue Account
on such November 2 shall (i) before the Date of Completion, be transferred into the 2018 Acquisition and Construction
Account, and (ii) on and after the Date of Completion, shall be paid over to the District at the written direction of an
Authorized Officer and used for any lawful purpose of the District; provided, however, that on the date of such
proposed transfer the amount on deposit in the 2018 Reserve Account shall be equal to the 2018 Reserve Account
Requirement, and, provided further, that the Trustee shall not have actual knowledge of an Event of Default under the
Indenture relating to the 2018 Bonds, including payment of Trustee's fees and expenses then due.

Anything in the Indenture to the contrary notwithstanding, earnings on investments in all of the Funds and
Accounts held as security for the 2018 Bonds shall be invested only in 2018 Investment Obligations, and further,
earnings on investments in the 2018 Acquisition and Construction Account, 2018 Costs of Issuance Account, the 2018
Capitalized Interest Account and 2018 Revenue Account shall be retained as realized, in such Accounts and used for
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the purpose of such Accounts. Earnings on investments in the 2018 Sinking Fund Account, 2018 Interest Account and
the 2018 Redemption Account including any subaccounts therein shall be deposited, as realized, to the credit of the
2018 Revenue Account and used for the purpose of such Account. Earnings on investments in the 2018 Reserve
Account shall be applied as provided under "2018 Reserve Account" above.

BONDHOLDERS' RISKS

There are certain risks inherent in an investment in bonds issued by a public authority or governmental body
in the State and secured by special assessments. Certain of these risks are described in other sections of this Limited
Offering Memorandum. Certain additional risks are associated with the 2018 Bonds offered hereby and are set forth
below. Investment in the 2018 Bonds poses certain economic risks. Prospective investors in the 2018 Bonds should
have such knowledge and experience in financial and business matters to be capable of evaluating the merits and risks
of an investment in the 2018 Bonds and have the ability to bear the economic risks of such prospective investment,
including a complete loss of such investment. This section does not purport to summarize all risks that may be
associated with purchasing or owning the 2018 Bonds and prospective purchasers are advised to read this Limited
Offering Memorandum in its entirety for a more complete description of investment considerations relating to the
2018 Bonds.

(1) As of the date hereof, the Landowner owns all of the lands in the District subject to the Series 2018
Assessments securing the 2018 Bonds. Payment of the Series 2018 Assessments is primarily dependent upon their
timely payment by the Landowner and subsequent landowners in the District. Non-payment of the Series 2018
Assessments by the Landowner or any subsequent significant landowner would have a substantial adverse impact
upon the District's ability to pay debt service on the 2018 Bonds.

2) In the event of the institution of bankruptcy or similar proceedings with respect to the Landowner
or any other owner of benefited property, delays could occur in the payment of debt service on the 2018 Bonds as
such bankruptcy could negatively impact the ability of: (i) the Landowner and any other landowner being able to pay
the Series 2018 Assessments; (ii) the Tax Collector to sell tax certificates in relation to such property with respect to
the Series 2018 Assessments being collected pursuant to the Uniform Method; and (iii) the District to foreclose the
lien of the Series 2018 Assessments not being collected pursuant to the Uniform Method. In addition, the remedies
available to the Owners of the 2018 Bonds under the Indenture are in many respects dependent upon judicial actions
which are often subject to discretion and delay. Under existing constitutional and statutory law and judicial decisions,
the remedies specified by federal, state and local law and in the Indenture and the 2018 Bonds, including, without
limitation, enforcement of the obligation to pay Series 2018 Assessments and the ability of the District to foreclose
the lien of the Series 2018 Assessments if not being collected pursuant to the Uniform Method, may not be readily
available or may be limited. The various legal opinions to be delivered concurrently with the delivery of the 2018
Bonds (including Bond Counsel's approving opinion) will be qualified as to the enforceability of the various legal
instruments by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the rights
of creditors enacted before or after such delivery. The inability, either partially or fully, to enforce remedies available
with respect to the 2018 Bonds could have a material adverse impact on the interest of the Owners thereof.

In addition to the general bankruptcy and similar proceedings risks discussed above, a 2011 bankruptcy court
decision in Florida held that the governing body of a community development district, which is a special purpose
government similar to the District, and not the bondholders or indenture trustee, was the creditor of the
landowner/debtors in bankruptcy with respect to claims for special assessments, and thus only the district could vote
to approve or disapprove a reorganization plan submitted by the debtors in the case. The Indenture provides for the
delegation of certain rights from the District to the Trustee in the event of a bankruptcy or similar proceeding with
respect to an Insolvent Taxpayer. See "SECURITY FOR AND SOURCE OF PAYMENT OF THE 2018 BONDS —
Indenture Provisions Relating to Bankruptcy or Insolvency of Landowner." The District cannot express any view
whether such delegation would be enforceable and none of the legal opinions provided in connection with the issuance
of the 2018 Bonds will opine to the enforceability of such provision.

3) The principal security for the payment of the principal of and interest on the 2018 Bonds is the
timely collection of the Series 2018 Assessments. The Series 2018 Assessments do not constitute a personal
indebtedness of the owners of the land subject thereto, but are secured only by a lien on such land. There is no
assurance that the current and subsequent owners of this land will be able to pay the Series 2018 Assessments or that
they will pay such Series 2018 Assessments even though financially able to do so. Beyond legal delays that could
result from bankruptcy, the ability of the County to sell tax certificates (to the extent that any portion of the Series
2018 Assessments are being collected by the Uniform Method of Collection) will be dependent upon various factors,
including the interest rate which can be earned by ownership of such certificates and the value of the land which is the
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subject of such certificates. The determination of the benefits to be received by the land within the District as a result
of implementation and development of the 2018 Project is not indicative of the realizable or market value of the land,
which value may actually be higher or lower than the assessment of benefits. In other words, the value of the land
could potentially be ultimately less than the debt secured by the Series 2018 Assessments associated with it. To the
extent that the realizable or market value of the land is lower than the assessment of benefits, the ability of the County
to sell tax certificates relating to such land may be adversely affected (to the extent that any portion of the Series 2018
Assessments are being collected by the Uniform Method of Collection). Such adverse effect could render the District
unable to collect delinquent Series 2018 Assessments, if any, and could negatively impact the ability of the District to
make the full or punctual payment of Debt Service on the 2018 Bonds. The payment of the Series 2018 Assessments
and the ability of the Tax Collector to sell tax certificates or the District to foreclose the lien of the unpaid taxes,
including the Series 2018 Assessments, may be limited by bankruptcy, insolvency, or other laws generally affecting
creditors' rights or by the laws of the State relating to court foreclosure. Bankruptcy of a property owner will most
likely also result in a delay by the Tax Collector or the District in prosecuting court foreclosure proceedings. Such
delay would increase the likelihood of a delay or default in payment of and interest on the 2018 Bonds.

4 The District is required to comply with statutory procedures in levying the Series 2018 Assessments.
Failure of the District to follow these procedures could result in the Series 2018 Assessments not being levied or
potential future challenges to such levy. See "ENFORCEMENT OF ASSESSMENT COLLECTIONS" herein.

5) The District has not granted, and may not grant under Florida law, a mortgage or security interest
in the Northeast Sector Project - Phase 1B. Furthermore, the District has not pledged the revenues, if any, from the
operation of the Northeast Sector Project - Phase 1B as security for, or a source of payment of, the 2018 Bonds. Neither
has the District covenanted to establish rates, fees and charges for the Northeast Sector Project - Phase 1B at any
specified levels. The 2018 Bonds are payable primarily from, and secured by, the Series 2018 Assessments. The
Landowner and any other landowner's obligation to pay the Series 2018 Assessments is limited solely to the obligation
of any landowner to pay Series 2018 Assessments levied against its land. Neither the Landowner nor any other
landowner is a guarantor of payment on any Series 2018 Assessments and the recourse for the Landowner's or any
other landowner's failure to pay the Series 2018 Assessments is limited to its ownership interest in the assessed land.

(6) In addition to legal delays that could result from bankruptcy, the ability of the District to enforce
collection of delinquent Series 2018 Assessments will be dependent upon various factors, including the delay inherent
in any judicial proceeding to enforce the lien of the Series 2018 Assessments and the value of the land which is the
subject of such proceedings and which may be subject to sale. If the District has difficulty in collecting the Series
2018 Assessments, the 2018 Reserve Account could be rapidly depleted and the ability of the District to pay Debt
Service could be materially adversely affected. It is possible that the District will not have sufficient funds to fund
the cost of any judicial proceeding and will be compelled to request the 2018 Bondholders to allow funds on deposit
under the Indenture to be used to pay the costs of the foreclosure action. Under the Code, there are limitations on the
amounts of 2018 Bond proceeds that can be used for such purpose.

(7) Owners should note that several mortgage lenders have, in the past, raised legal challenges to the
primacy of the liens similar to those of the Series 2018 Assessments in relation to the liens of mortgages burdening
the same real property.

(8) Some of the risk factors described herein, which, if materialized, would result in a delay in the
collection of the Series 2018 Assessments, but may not affect the timely payment of debt service on the 2018 Bonds
because of the 2018 Reserve Account established by the District for the 2018 Bonds. The ability of the 2018 Reserve
Account to fund deficiencies caused by delinquent Series 2018 Assessments is dependent upon the amount, duration
and frequency of such deficiencies. Moneys on deposit in the 2018 Reserve Account may be invested in certain
obligations permitted under the Indenture. Fluctuations in interest rates and other market factors could affect the
amount of moneys available in the 2018 Reserve Account to make up deficiencies.

) Prospective Bondholders should note that although the Indenture contains a 2018 Reserve Account
Requirement for the 2018 Reserve Account, and a corresponding obligation on the part of the District to replenish the
2018 Reserve Account to the 2018 Reserve Account Requirement, if in fact that account is accessed for any purpose,
the District does not have a designated revenue source for replenishing that fund other than from the collection of
delinquent Series 2018 Assessments. Moreover, the District will not be permitted to assess real property burdened by
the Series 2018 Assessments for the purpose of replenishing the 2018 Reserve Account.
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(10) The willingness and/or ability of an owner of land within the District to pay the Series 2018
Assessments could be affected by the existence of other taxes and assessments imposed upon the land by the District
or by the County, or by other public entities, which may be affected by the value of the land subjected to such taxation
and assessment. Under the Uniform Method of Collection, municipal, school, special district taxes and assessments,
and voter-approved ad valorem taxes levied to pay principal of and interest on bonds, including the Series 2018
Assessments if collected pursuant to the Uniform Method, are generally payable at one time. If a taxpayer does not
make complete payment, he or she cannot designate specific line items on his or her tax bill as deemed paid in full. In
such case, the Tax Collector does not accept such partial payment; provided, however, that if a taxpayer has
commenced legal proceedings contesting the levy or amount of an ad valorem tax and possibly a non-ad valorem
assessment, a tax collector may accept a partial payment of the ad valorem tax, and possibly, the non-ad valorem
assessment as described under "ENFORCEMENT OF ASSESSMENT COLLECTIONS" herein. If a taxpayer
disputes all or a portion of the Series 2018 Assessments, and pays the balance of ad valorem taxes and non-ad valorem
assessments which the taxpayer in good faith admits to be owing, this could possibly cause a delay in the collection
of the Series 2018 Assessments, which could have a significant adverse effect on the ability of the District to make
full or punctual payment of the debt service requirements on the 2018 Bonds. Public entities whose boundaries overlap
those of the District, such as the County and the County school district, could, without the consent of the owners of
the land within the District, impose additional taxes or assessments on the property within the District. The District
has no control over the amount of taxes or assessments levied by governmental entities other than the District. The
lien of the Series 2018 Assessments is, however, of equal dignity with such other public entities' taxes and assessments.
In regard to any Series 2018 Assessments collected directly by the District rather than using the Uniform Method, the
sale of tax certificates as described herein would not be an available remedy. In addition, the District has imposed or
may also impose additional assessments, including for its operation, maintenance and administrative expenses, which
will encumber the property burdened by the Series 2018 Assessments.

(11 The development of the Northeast Sector may be affected by changes in general economic
conditions, fluctuations in the real estate market and other factors beyond the control of any landowner developing
property in the Northeast Sector. Although the property is anticipated to be developed as described herein, there can
be no assurance that such development will occur or be realized in the manner or schedule currently anticipated. In
addition, the proposed development within the Northeast Sector is subject to comprehensive federal, state, and local
regulations and future changes to such regulations. Approval is required from various public agencies in connection
with, among other things, the design, nature and extent of required improvements, both public and private, and
construction of the Northeast Sector Project in accordance with applicable zoning, land use and environmental
regulations for the Northeast Sector. The schedule of development as described herein will be affected by the ability
to obtain any such approvals in a timely manner, which may negatively impact any landowner's desire or ability to
develop the Northeast Sector as contemplated. See "APPENDIX "A" —-ENGINEER'S REPORT attached hereto for a
discussion of permits and approvals.

(12) Proceeds of the 2018 Bonds will only fund a portion of the Northeast Sector Project. Pursuant to
the Completion Agreement with the District, the Landowner has agreed to fund the remaining costs of the Northeast
Sector Project to the extent that proceeds of the 2018 Bonds and future series of Bonds anticipated to be issued by the
District to fund the Northeast Sector Project are not sufficient to do so (by providing funds to the District to enable it
to complete that portion of the Northeast Sector Project or by completing such portion of the Northeast Sector Project
and conveying it to the District); provided, however, such obligations are unsecured.

(13) The District may have incomplete information concerning the Northeast Sector and the Landowner.
For example, the District has limited information concerning the condition of the land in the Northeast Sector, its
suitability for future development or its value. Furthermore, except to the extent described in this Limited Offering
Memorandum under the caption "NORTHEAST SECTOR", the District has not been provided information regarding
the Landowner and the Northeast Sector and has not undertaken to independently verify or confirm any such
information.

(14) Failure to complete development or substantial delays in the completion of the development of the
lands subject to the Series 2018 Assessments due to litigation or other causes may reduce the value of lands in the
Northeast Sector and increase the length of time during which Series 2018 Assessments will be payable from
undeveloped property and may affect the willingness and ability of the owners of such property to pay the Series 2018
Assessments when due.

(15) The interest rates borne by the 2018 Bonds are in general, higher than interest rates borne by other
bonds of more established political subdivisions with varied revenue sources that do not involve the same degree of
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risk as investment in the 2018 Bonds. These higher interest rates are intended to compensate investors in the 2018
Bonds for the risk inherent in a purchase of the 2018 Bonds. However, such higher interest rates, in and of themselves,
increase the amount of Series 2018 Assessments that the District must levy in order to provide for payments of debt
service on the 2018 Bonds, and, in turn, may increase the burden upon owners of lands within the District, thereby
possibly increasing the likelihood of non-payment or delinquency in payment of such Series 2018 Assessments.

(16) There is no assurance that a liquid secondary market will exist for the 2018 Bonds in the event a
Beneficial Owner thereof determines to solicit purchasers of the 2018 Bonds. Even if a liquid secondary market exists,
as with any marketable securities, there can be no assurance as to the price for which the 2018 Bonds may be sold.
Such price may be lower than that paid by the current Beneficial Owner of the 2018 Bonds, depending on the progress
of the Northeast Sector, existing real estate and financial market conditions. See Item No. 17 below for other matters
that may adversely impact the availability of a liquid secondary market for the 2018 Bonds and the value of the 2018
Bonds. See BONDHOLDERS' RISKS—Item No. 17", and "SUITABILITY FOR INVESTMENT" herein.

(17 The Internal Revenue Service (the "IRS") routinely examines bonds issued by state and local
governments, including bonds issued by community development districts. The IRS has concluded its lengthy
examination of certain issues of bonds (for purposes of this subsection, the "Audited Bonds") issued by Village Center
Community Development District (the "Village Center CDD"). During the course of the audit of the Audited Bonds,
Village Center CDD received a ruling dated May 30, 2013, in the form of a non-precedential technical advice
memorandum ("TAM") concluding that Village Center CDD is not a political subdivision for purposes of Section
103(a) of the Code because Village Center CDD was organized and operated to perpetuate private control and avoid
indefinitely responsibility to an electorate, either directly or through another elected state or local government body.
Such a conclusion could lead to the further conclusion that the interest on the Audited Bonds was not excludable from
gross income of the owners of such bonds for federal income tax purposes. Village Center CDD received a second
TAM dated June 17, 2015 which granted relief to Village Center CDD from retroactive application of the IRS's
conclusion as to a political subdivision. Prior to the conclusion of the audits, the Audited Bonds were all refunded
with taxable bonds. The audit of the Audited Bonds that were issued for utility improvements were closed without
change to the tax exempt status of those Audited Bonds on April 25, 2016, and the audit of the remainder of the
Audited Bonds (which funded recreational amenity acquisitions from entities related to the principal landowner in the
Village Center CDD) was closed on July 14, 2016 without the IRS making a final determination that interest on the
Audited Bonds should be included in gross income. However, the IRS letter to the Village Center CDD with respect
to this second set of Audited Bonds noted that the agency found that the Village Center CDD was not a "proper issuer
of tax-exempt bonds" and that those Audited Bonds were private-activity bonds that did not fall in any of the categories
that qualify for tax-exemption.

Although the TAMs and the letters to the Village Center CDD from the IRS referred to above are addressed
to, and binding only on, the IRS and Village Center CDD in connection with the Audited Bonds, they reflect the audit
position of the IRS, and there can be no assurance that the IRS would not commence additional audits of bonds issued
by other special purpose districts raising issues similar to the issues raised in the case of the Audited Bonds based on
the analysis set forth in the first TAM or on the related concerns addressed in the July 14, 2016 letter to the Village
Center CDD.

It has been reported that the IRS has recently closed audits of other community development districts in
Florida with no change to such districts' bonds' tax-exempt status, but has advised such districts that such districts
must have public electors within five years of the issuance of tax-exempt bonds or their bonds may be determined to
be taxable retroactive to the date of issuance. Currently, all members of the Board of the District were elected by
affiliates of the Landowner and other landowners within the District and none were elected by qualified electors.

Owners of the 2018 Bonds are advised that, if the IRS does audit the 2018 Bonds, under its current
procedures, at least during the early stages of an audit, the IRS will treat the District as the taxpayer, and the Owners
of the 2018 Bonds may have limited rights to participate in those proceedings. The commencement of such an audit
could adversely affect the market value and liquidity of the 2018 Bonds until the audit is concluded, regardless of the
ultimate outcome. In addition, in the event of an adverse determination by the IRS with respect to the tax-exempt
status of interest on the 2018 Bonds, it is unlikely the District will have available revenues to enable it to contest such
determination or enter into a voluntary financial settlement with the IRS. Further, an adverse determination by the
IRS with respect to the tax-exempt status of interest on the 2018 Bonds would adversely affect the availability of any
secondary market for the 2018 Bonds. Should interest on the 2018 Bonds become includable in gross income for
federal income tax purposes, not only will Owners of 2018 Bonds be required to pay income taxes on the interest
received on such 2018 Bonds and related penalties, but because the interest rate on such 2018 Bonds will not be
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adequate to compensate Owners of the 2018 Bonds for the income taxes due on such interest, the value of the 2018
Bonds may decline.

THE INDENTURE DOES NOT PROVIDE FOR ANY ADJUSTMENT IN THE INTEREST RATE ON
THE 2018 BONDS IN THE EVENT OF AN ADVERSE DETERMINATION BY THE IRS WITH RESPECT TO
THE TAX-EXEMPT STATUS OF INTEREST ON THE 2018 BONDS. PROSPECTIVE PURCHASERS OF THE
2018 BONDS SHOULD EVALUATE WHETHER THEY CAN OWN THE 2018 BONDS IN THE EVENT THAT
THE INTEREST ON THE 2018 BONDS BECOMES TAXABLE AND/OR THE DISTRICT IS EVER
DETERMINED TO NOT BE A POLITICAL SUBDIVISION FOR PURPOSES OF THE CODE AND/OR
SECURITIES ACT (AS HEREINAFTER DEFINED).

(18) Since the 2018 Bonds have not been and will not be registered under the Securities Act of 1933, as
amended, or any state securities laws, if the District is ever deemed, by the IRS, judicially or otherwise, not to be a
political subdivision for purposes of the Code, it is possible that federal or state regulatory authorities could also
determine that the District is not a political subdivision for purposes of the federal and state securities laws.
Accordingly, the District and purchasers of 2018 Bonds may not be able to rely on the exemption from registration
under the Securities Act of 1933, as amended (the "Securities Act"), relating to securities issued by political
subdivisions. In that event the Owners of the 2018 Bonds would need to ensure that subsequent transfers of the 2018
Bonds are made pursuant to a transaction that is not subject to the registration requirements of the Securities Act.

(19) Various proposals are mentioned from time to time by members of the Congress of the United States
of America and others concerning reform of the internal revenue (tax) laws of the United States. In addition, the
Service may, in the future, issue rulings that have the effect of changing the interpretation of existing tax laws. Certain
of these proposals and interpretations, if implemented or upheld, could have the effect of diminishing the value of
obligations of states and their political subdivisions, such as the 2018 Bonds, by eliminating or changing the tax-
exempt status of interest on certain of such bonds. Whether any of such proposals will ultimately become or be upheld
as law, and if so, the effect such proposals could have upon the value of bonds such as the 2018 Bonds, cannot be
predicted. However, it is possible that any such law or interpretation could have a material and adverse effect upon
the availability of a liquid secondary market and/or the value of the 2018 Bonds. See also "TAX MATTERS."

(20) It is impossible to predict what new proposals may be presented regarding ad valorem tax reform
and/or special districts during upcoming legislative sessions, whether such new proposals or any previous proposals
regarding the same will be adopted by the Florida Senate and House of Representatives and signed by the Governor,
and, if adopted, the form thereof. On October 31, 2014, the Auditor General of the State released a 31-page report
which requests legislative action to establish parameters on the amount of bonds a community development district
may issue and provide additional oversight for special district bonds. This report renews requests made by the Auditor
General in 2011 that led to the then Governor of Florida issuing an Executive Order on January 11, 2012 (the
"Executive Order") directing the Office of Policy and Budget in the Executive Office of the Governor ("OPB") to
examine the role of special districts in the State. As of the date hereof, the OPB has not made any recommendations
pursuant to the Executive Order nor has the Florida legislature passed any related legislation. It is impossible to
predict with certainty the impact that any existing or future legislation will or may have on the security for the 2018
Bonds. It should be noted that Section 10(p) of the Act provides in pertinent part that "The state pledges to the holders
of any bonds issued under this act that it will not limit or alter the rights of the district ... to levy and collect the ...
assessments ... and to fulfill the terms of any agreement made with the holders of such bonds ... and that it will not
in any way impair the rights or remedies of such holders."

21 In the event a bank forecloses on property because of a default on the mortgage and then the bank
itself fails, the Federal Deposit Insurance Corporation (the "FDIC"), as receiver will then become the fee owner of
such property. In such event, the FDIC will not, pursuant to its own rules and regulations, likely be liable to pay the
Series 2018 Assessments. In addition, the District would require the consent of the FDIC prior to commencing a
foreclosure action.

(22) The value of the land and successful development of the Northeast Sector and the likelihood of
timely payment of principal and interest on the 2018 Bonds could be affected by environmental factors with respect
to such land. The District has not performed, nor has the District requested that there be performed on its behalf, any
independent assessment of the environmental conditions within the District.

(23) If the District should commence a foreclosure action against a landowner for nonpayment of Series
2018 Special Assessments and if the Series 2018 Assessments are not being collected pursuant to the Uniform Method,
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such landowners may raise affirmative defenses to such foreclosure action. Even if such affirmative defenses were
proven to be without merit, such affirmative defenses could result in delays in completing the foreclosure action. In
addition, the District is required under the Indenture to fund the costs of such foreclosure. It is possible that the District
will not have sufficient funds and will be compelled to request the Series 2018 Bondholders to allow funds on deposit
under the Indenture to be used to pay the costs of the foreclosure action. Under the Code, there are limitations on the
amounts of Series 2018 Bond proceeds that can be used for such purpose.

(24) Under Florida law, a landowner may contest the assessed valuation determined for its property
which forms the basis of ad-valorem taxes such landowner must pay. During this contest period, the sale of a tax
certificate under the Uniform Method will be suspended. If the Series 2018 Assessments are being collected along
with ad valorem taxes pursuant to the Uniform Method, tax certificates will not be sold with respect to the Series 2018
Assessments even though the landowner is not contesting the amount of such Series 2018 Special Assessment.

(25) No application for credit enhancement or a rating on the 2018 Bonds has been made, nor is there
any reason to believe that the District would have been successful in obtaining either for the 2018 Bonds had
application been made.

This section does not purport to summarize all risks that may be associated with purchasing or owning the

2018 Bonds and prospective purchasers are advised to read this Limited Offering Memorandum in its entirety
(inclusive of Appendices) for a more complete description of investment considerations relating to the 2018 Bonds.

[Remainder of page intentionally left blank]
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THE DISTRICT
General

The District is an independent local unit of special-purpose government of the State and an independent
special district created pursuant to the Act, a special act of the Florida legislature.

Governance

The Act provides that a five-member Board of Supervisors (the "Board") serves as the governing body of the
District. Members of the Board (the "Supervisors") must be residents of the State and citizens of the United States.
The Act provides that within 90 days after formation of the District, an election must be held pursuant to which
Supervisors were elected on an at-large basis by the owners of the property within the District. Such election was held
in accordance with the Act. Ownership of land within the District entitles the owner to one vote per acre (with fractions
thereof rounded upward to the nearest whole number).

The Act provides that there shall be an election by landowners for the District every 2 years on the first
Tuesday after the first Monday in November. Each supervisor elected on or after November 2006 shall serve a 4-year
term. Supervisors shall begin being elected by qualified electors of the District as the District becomes populated with
qualified electors. The transition shall occur such that the composition of the Board, after the first general election
following a trigger of the qualified elector population thresholds set forth below, shall be as follows:

(1) Once 10,000 qualified electors reside within the District, one governing board member
shall be a person who was elected by the qualified electors and four governing board members shall be
persons who were elected by the landowners.

(ii) Once 20,000 qualified electors reside within the District, two governing board members
shall be persons who were elected by the qualified electors and three governing board members shall be
persons elected by the landowners.

(iii) Once 30,000 qualified electors reside within the District, three governing board members
shall be persons who were elected by the qualified electors and two governing board members shall be
persons who were elected by the landowners.

@iv) Once 40,000 qualified electors reside within the District, four governing board members
shall be persons who were elected by the qualified electors and one governing board member shall be a person
who was elected by the landowners.

) Once 45,000 qualified electors reside within the District, all five governing board members
shall be persons who were elected by the qualified electors.

All Supervisors elected by qualified electors shall be elected at large. Supervisors are subject to ethics and
conflict of interest laws of the state that apply to all local public officers. They shall hold office for the terms for
which they were elected or appointed and until their successors are chosen and qualified. If, during the term of office,
a vacancy occurs, the remaining members of the board shall fill each vacancy by an appointment for the remainder of
the unexpired term.

Notwithstanding the foregoing, if at any time the Board proposes to exercise its ad valorem taxing power,
prior to the exercise of such power, all Supervisors shall be elected by qualified electors in the District and the
Supervisors so selected must be qualified electors.

Any elected member of the Board of Supervisors may be removed by the Governor for malfeasance,
misfeasance, dishonesty, incompetence or failure to perform the duties imposed upon him or her by the Act, and any
vacancies that may occur in such office for such reasons shall be filled by the Governor as soon as practicable.

A majority of the members of the Board constitutes a quorum for the purposes of conducting its business and

exercising its powers and for all other purposes. Action taken by the District shall be upon a vote of a majority of the
members present unless general law or a rule of the District requires a greater number.
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The current members of the Board and the expiration of their terms are set forth below:

Name Title Expiration of Term
Rex Jensen Chair November, 2020
Tony Chiofalo Vice Chair/ November, 2020
Assistant Secretary
J. Scott Almand Treasurer November, 2022
Jim Schier Assistant Secretary November, 2022
Richard Bedford Assistant Secretary November, 2022

All of the current Board members are employees of SMR other than Mr. Schier. See "LAKEWOOD
RANCH" herein.

Powers and Authority

As a special district, the District has only those powers specifically delegated to it by the Act or necessarily
implied from powers specifically delegated to it. In addition to the power to issue the Bonds to finance a portion of
the costs of the Northeast Sector Project, among other provisions, the Act gives the District the power (i) to lease as
lessor or lessee to or from any person, firm, corporation, association, or body, public or private, any projects of the
type that the District is authorized to undertake and facilities or property of any nature for the use of the District to
carry out the purposes authorized by the Act; (ii) to borrow money and issue bonds, certificates, warrants, notes or
other evidence of indebtedness as provided in the Act, to levy such taxes and assessments as may be authorized and
to charge, collect and enforce fees and other user charges; (iii) to raise, by user charges or fees authorized by resolution
of the Board of Supervisors, amounts of money which are necessary for the conduct of the District activities and
services and to enforce their receipt and collection in the manner prescribed by resolution not inconsistent with law;
(iv) to exercise within the District, or beyond the District with prior approval by vote of a resolution of the governing
body of the county if the taking will occur in an unincorporated area in that county, the right and power of eminent
domain over any property within the state, except municipal, county, state, and federal property, for the uses and
purpose of the District relating solely to water, sewer, District roads and water management, specifically including,
without limitation, the power for the taking of easements for the drainage of the land of one person over and through
the land of another; (v) to cooperate with, or contract with, other governmental agencies as may be necessary,
convenient, incidental, or proper in connection with any of the powers, duties or purposes authorized by the Act;
(vi) to assess and to impose upon lands in the District ad valorem taxes as provided by the Act; (vii) to determine,
order, levy, impose, collect and enforce assessments pursuant to the Act and Chapter 170, Florida Statutes, as amended
from time to time, pursuant to authority granted in Section 197.3631, Florida Statutes or pursuant to other provisions
of general law now or hereinafter enacted; and (viii) to exercise all of the powers necessary, convenient, incidental or
proper in connection with any other powers or duties or the special purpose of the District authorized by the Act.

The Act does not empower the District to adopt and enforce land use plans or zoning ordinances, and the Act
does not empower the District to grant building permits; these functions are performed by the general purpose local
government, acting through its governing body and its departments of government.

The Act exempts all property of the District from levy and sale by virtue of an execution and from judgment
liens, but does not limit the right of any owner of bonds of the District to pursue any remedy for enforcement of any
lien or pledge of the District in connection with any of its debt obligations.

The District Manager

The Act requires the Board to hire a district manager. The Act provides that the district manager shall have
charge and supervision of the works of the District and shall be responsible for (i) preserving and maintaining any
improvement or facility constructed or erected pursuant to the provision of the Act, (ii) maintaining and operating the
equipment owned by the District, and (iii) performing such other duties as may be prescribed by the Board. The Act
further provides that it shall not be a conflict of interest under Chapter 112, Florida Statutes, for a Supervisor, the
district manager, or another employee of the District to be a stockholder, officer or employee of a landowner.
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Outstanding Debt of the District

The District has issued multiple series of special assessment bonds which are currently outstanding and listed
below. None of such series of bonds has a lien on the 2018 Trust Estate nor are secured by special assessments levied
on the same lands as the Series 2018 Assessments.

o $27,215,000 Special Assessment Revenue Bonds, Series 2006 (Country Club East Project) issued
on June 19, 2006 and currently outstanding in the amount of $20,565,000.

o $5,720,000 Special Assessment Revenue Bonds, Series 2010A (Central Park Project) issued on July
12, 2010 and currently outstanding in the amount of $2,850,000.

. $36,255,000 Special Assessment Revenue Bonds, Series 2011 (Lakewood Centre and NW Sector
Projects) issued on May 13, 2011 and currently outstanding in the amount of $32,290,000.

o $1,765,000 Special Assessment Revenue Bonds, Series 2011 (Belle Isle Project) issued on May 13,
2011 and currently outstanding in the amount of $1,570,000.

. $8,500,000 Special Assessment Revenue Bonds, Series 2013A (Country Club East Project) issued
on July 26, 2013 and currently outstanding in the amount of $7,870,000.

. $7,535,000 Special Assessment Revenue Bonds, Series 2013A (Central Park Project) issued on
August 5, 2013 and currently outstanding in the amount of $6,705,000.

o $12,145,000 Special Assessment Revenue Bonds, Series 2014A (Country Club East Project) issued
on October 14, 2014 and currently outstanding in the amount of $11,390,000.

. $37,360,000 Special Assessment Revenue Bonds, Series 2015 (Lakewood Center North Project)
issued on February 9, 2015 and currently outstanding in the amount of $34,560,000.

) $79,505,000 Special Assessment Revenue Bonds, Series 2016 (Villages of Lakewood Ranch South
Project) issued on February 8, 2016 and currently outstanding in the amount of $72,185,000.

. $49,480,000 Special Assessment Revenue Bonds, Series 2017 (Lakewood National and Polo Run
Projects) issued on February 21, 2017 and currently outstanding in the amount of $48,725,000.

. $14,805,000 Special Assessment Revenue Bonds, Series 2017 (Del Webb Project) issued on May
8, 2017 and currently outstanding in the amount of $14,495,000.

. $45,000,000 (Not to Exceed) Bond Anticipation Note, Series 2017 (Northeast Sector Project) issued
on September 8, 2017 and currently outstanding in the amount of $0.

o $14,548,000 Special Assessment Revenue Refunding Bonds, Series 2017 (Lake Club Project)
issued on September 29, 2017 and currently outstanding in the amount of $13,303,000.

o $14,925,000 Special Assessment Revenue Bonds, Series 2018 (Northeast Sector Project — Phase1A)
issued on August 30, 2018 and currently outstanding in the amount of $14,925,000.

ASSESSMENT METHODOLOGY

The District's Methodology Consultant has prepared the Master Assessment Methodology Report (the
"Master Report") and the Supplemental Assessment Methodology Report (the "Supplemental Report, and together
with the Master Report, the "Assessment Reports") attached hereto as APPENDIX E. The Assessments Reports
provide a methodology to allocate the total benefit derived from the Northeast Sector Project (hereinafter defined) to
each of the land uses planned in the Northeast Sector on a fully financed basis. Initially, the special assessments are
allocated on an equal acreage basis to the specific assessment area. As (i) parcels of land are sold by the Landowner
with specific entitlements assigned thereto, the special assessments are then allocated to such parcel or parcels based
upon the amount of transferred entitlements. While the special assessment calculations are benefit driven, the actual
amounts to be assessed to a particular parcel may be less due to contractual arrangements that the Landowner may
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enter into with one or more buyers thereby resulting in the prepayment or contribution of infrastructure to satisfy the
special assessments allocated to a particular parcel in its entirety or partially. The table below illustrates the maximum
principal allocation per unit or square foot for the various land uses and product types planned within the Northeast
Sector.

Maximum Principal Per Est. Net Annual Debt Service
Land Use/Product Type Unit/Square Foot Per Unit/Square Foot
Single-Family $11,837 $860
Age-Restricted $10,653 $774
Apartment $7,102 $516
Commercial $12 $0.86

THE NORTHEAST SECTOR PROJECT

The District Engineer has prepared the Engineer's Report (the "Engineer's Report") attached hereto as
APPENDIX A describing the capital improvement program for the Northeast Sector (the "Northeast Sector Project")
which is estimated to cost approximately $84.7 million. The Northeast Sector Project includes roads, water, sewer,
water management, landscape/hardscape, related professional services and contingency. Enumeration of the costs of
the Northeast Sector Project are provided in the table below.

Cost Category Estimated Cost
Land Planning $450,000
Engineering, Surveying & Consultants 6,047,900
Uihlein Road - Additional Landscaping 225,000
Uihlein Road - Lennar to 44th 10,689,697
Uihlein Road - 44th to SR 64 7,870,011
Uihlein Road & SR 64 intersection 1,261,528
44th Avenue - Lorraine to Bourneside 20,565,311
Bourneside Blvd - Lennar to 44th 5,839,598
Bourneside Blvd - 44th to SR 64 6,130,414
Rangeland Parkway - Lorraine to Uihlein 10,913,478
Rangeland Parkway - Uihlein to Bourneside 9,027,156
Post Road - North to Rangeland 3,471,800
Bourneside Blvd - Additional 2 Lanes 340,000
Master Contingency - 3.5% 1,848,588
TOTAL $84,680,481

As more fully discussed under the heading “NORTHEAST SECTOR — District Infrastructure/Finance Plan”.
it is the intent of the District to issue multiple series of Bonds to fund a portion of the Northeast Sector Project to
support the continuous construction of the District’s infrastructure improvements included as part of the Northeast
Sector Project. Proceeds of the District’s FCB Note (hereinafter defined) and 2018 Phase 1A Bonds funded a portion
of the Northeast Sector Project in the estimated amount of $13.5 million. Proceeds of the 2018 Bonds will be utilized
to construct additional portions of the Northeast Sector Project in the approximate amount of $33.3 million, referred
to herein as the "Northeast Sector Project — Phase 1B".

LAKEWOOD RANCH

General

Lakewood Ranch, spanning forty-eight (48) square miles, is an approximately 31,000-acre ranch located in
Manatee and Sarasota counties located east of Interstate 75 and accessible from four Interstate 75 interchanges,
including the interchange with Fruitville Road, University Parkway, State Road 70 and State Road 64. Downtown
Sarasota is located approximately ten (10) miles southwest of Lakewood Ranch, downtown Bradenton is located
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approximately twelve (12) miles to the northwest and the Sarasota/Bradenton International Airport is located
approximately six (6) miles to the west.

Lakewood Ranch was originally purchased by the Uihlein family in 1922 from the family of John Schroeder,
who assembled the property in the early 1900's as a timber plantation. The unsold/undeveloped portions of Lakewood
Ranch are owned by Schroeder-Manatee Ranch, Inc. ("SMR"), a Delaware corporation or affiliated entities that are
owned directly or beneficially by the various branches of the Uihlein family of Milwaukee, Wisconsin, founders of
the Joseph Schlitz Brewing Company.

SMR, through its subsidiaries, conducts or oversees a diversified base of activities at Lakewood Ranch
including real estate sales, investment and development; raising beef cattle; operating citrus groves; raising timber;
turf farming and nursery operations. SMR also previously conducted a significant shell and aggregate mining
operation that produced materials for road building and, as by product, creates large lakes which serve as major
amenities for its development projects. SMR's 33,000 square foot headquarters building is situated in Lakewood
Ranch on Covenant Way just east of Lorraine Road and north of University Parkway.

SMR, through its subsidiaries, is involved in the real estate development business including commercial
realty; title services; construction and development; and golf course, recreational facilities and country club ownership.
Further, SMR is the current owner of five (5) commercial/retail projects within Lakewood Ranch that include more
than 265,000 square feet and a 50% joint venture partner in two (2) commercial projects totaling approximately 75,000
square feet.

Existing Development

Since development activities commenced in 1994, a significant amount of residential, commercial, office,
retail, civic and institutional development has occurred at Lakewood Ranch in both Manatee and Sarasota counties,
spanning more than 10,000 acres. Development activities in Manatee County (north of University Parkway) have
historically been governed by two (2) Developments of Regional Impact (DRIs) known as Cypress Banks and
University Lakes which are generally situated east of Interstate 75, south of State Road 70 and North of University
Parkway (the Manatee and Sarasota County line). Six (6) community development districts have been established for
the purpose of acquiring, constructing and maintaining a portion of the public infrastructure necessary to serve the
lands within these two (2) DRIs. Development activities in Sarasota County (south of University Parkway) have been
predominantly commercial and office oriented and have been governed by the Lakewood Ranch Corporate Park DRI.
However, the approval of the Villages of Lakewood Ranch South Development of Regional Impact provided for the
development of residential land uses in portions of Lakewood Ranch located in Sarasota County where a new
community known as "Waterside" is being developed.

In addition to the development activity that has occurred to date on approximately 10,000 acres of Lakewood
Ranch, SMR has undertaken extensive long-term planning of its remaining undeveloped acreage serving to greatly
enhance the value of its land holdings. As part of that effort, SMR facilitated the establishment of the District, the
boundaries of which include all 23,000+ acres of Lakewood Ranch land that was undeveloped at the time of
establishment. Since the establishment of the District, a significant amount of entitlement and development activity
has occurred including the approval of (i) a development of regional impact (known as the Villages of Lakewood
Ranch South DRI) for approximately 5,500 acres located in Sarasota County south of University Parkway providing
for 5,144 residential entitlement units with transportation concurrency for all of the residential units as well as for two
(2) retail village centers; (ii) a comprehensive plan amendment, providing for flexible land uses and densities for
approximately 7,500 acres located north of State Road 70 and east of Lorraine Road in Manatee County, and (iii) two
(2) developments of regional impact known as the Lakewood Centre DRI and Northwest Sector DRI that have been
expanded to include additional land north of State Road 70 and west of Lorraine Road.

Sales activity at Lakewood Ranch commenced in 1994. Today, Lakewood Ranch is home to more than
10,800 households with an estimated population in excess of 30,000 based upon various Census reports and marketing
study estimates. In 2015, 534 new homes were sold in Lakewood Ranch, ranking it eighth in new home sales for
master planned communities in the United States by RCLCO. In 2016, 778 new homes were sold in Lakewood Ranch,
ranking it fourth in new home sales for master planned communities in the United States by RCLCO. In 2017, 1,206
new homes were sold in Lakewood Ranch, ranking it third in new home sales for master planned communities in the
United States by RCLCO. From January 1, 2018 through September 30, 2018, approximately 1,183 new homes were
sold in Lakewood Ranch. In each of the last three (3) years, approximately 28,000 people passed through the
information centers and model homes within Lakewood Ranch. Further, there were over half-a-million visits to the
Lakewood Ranch website in 2017, 74% above the prior year, with nearly 70% of all visits to the website being first
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time visitors. In addition to the residential activity described above, approximately 4.5 million square feet of non-
residential mixed-use space has been constructed of which an estimated 4.3 million square feet is occupied. Based
upon information obtained by SMR from the Economic Development Council, Lakewood Ranch as a whole is
currently exhibiting a rate of occupancy 10% greater than that of the Sarasota/Manatee County area as whole.

The following information is a description of certain of the aforementioned development and sales activity
that has occurred through September 30, 2018.

Lakewood Ranch Community Development District 1: Summerfield/Riverwalk

Development activities in Summerfield commenced in 1994 and sales of finished lots to builders started
shortly thereafter. Summerfield, together with Riverwalk, comprise approximately 980 acres of residential and
commercial properties. These villages are bounded on the north by State Road 70, on the east by the Braden River
and Country Club Village and on the south and west by the River Club development (an adjacent community which
is not part of Lakewood Ranch). The residential component includes approximately 1,782 homesites situated within
eighteen neighborhoods. Development of the homesites is complete and all of the lots were sold to builders at an
average sales pace of approximately 225 per year. The builders in turn constructed and sold homes to retail buyers
that originally ranged in size from 1,100 to 2,500 square feet and in price from the high $90,000's to $375,000 +.
These villages are characterized by many lakes and a community park that contains ball fields for soccer and
baseball/softball, basketball courts, tennis courts, a playground and tot lot. In addition, the Braden River Nature Trail
forms a community park connecting two large lakes with the 110-acre Herons Nest Nature Park. The buyer profile in
Summerfield and Riverwalk included mostly first-time home buyers with some retirees and move-up buyers.

Adjacent to State Road 70 is an approximately nine-acre retail/commercial site which contains, amongst
other owners/tenants, M&I Bank, and approximately ten (10) retail tenants including Subway and Kids 'R' Kids Child
Care Center that provides child care for infants through school age children in a structured educational environment.

Lakewood Ranch Community Development District 2: Edgewater Village/Country Club South

Development activities in Country Club South and Edgewater Village commenced in 1996 and sales of
finished lots to builders started shortly thereafter. Country Club South together with Edgewater Village contain
approximately 1,374 acres of residential and commercial property and are bounded on the south by University
Parkway, on the east by Lorraine Road, on the north by Country Club North and on the west by Lakewood Ranch
Boulevard. These two (2) villages include 1,033 single-family units and 728 condominium units nestled around Lake
Uihlein and Main Street (hereinafter described). Since sales commenced, all of the single-family homesites and
substantially all of the condominium units have been sold to builders. The builders have in turn sold all of the single-
family homes and 622 condominium units to retail buyers.

Edgewater Village includes neighborhoods with homes built around Lake Uihlein, a 160-acre lake, and is in
close proximity to the Lakewood Ranch Town Center and the Athletic Club (discussed herein). Also located within
Edgewater Village is The Wharf Park which includes places to fish, launch a boat or enjoy the sunsets and expansive
views on the lake. Custom single-family homes in Edgewater Village were originally offered at prices ranging from
the mid $100,000's to $400,000 and in size from 1,100 to over 3,000 square feet.

Country Club South includes neighborhoods built around the Arnold Palmer designed Legacy Golf Course,
a daily fee course open to the public. Single-family homes range from full maintenance condos to detached villas
with maintenance-free lawn service to grand scale estate residences. Home sizes range from 1,350 to over 4,000
square feet and in price from the mid $100,000's to $2 million +. Miles of sidewalks and trails offer easy access to
the 10,000 square foot Legacy Clubhouse, the Athletic Club and all of Lakewood Ranch.

Located adjacent to the villages of Edgewater and Country Club South is the Athletic Club at Lakewood
Ranch (the "Athletic Club") which opened its first phase tennis facility in the spring of 1998. Since then this facility
has added more courts, a fitness center and aquatics club. Such facilities are part of the LWR G&CC (defined herein)
and include the following:

Tennis Center

e Twenty (20) Har-Tru Clay tennis courts with eighteen lighted, including a stadium court, featuring
an underground Hydro Grid watering system
e A full-service pro shop
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e Men's and women's locker rooms
Fitness Center

e The 24-hour access Fitness Center has over sixty (60) pieces of the latest cardio equipment and
state-of-the-art equipment. This facility is over 18,000 square feet and has four full size fitness class
studios. Other amenities include massage therapy, locker rooms and personal training.

Aquatic Center

e Heated Jr. Olympic eight lane pool
e Heated resort pool
e  Swim programs/teams

Adjacent to the villages of Country Club South and Edgewater Village is Main Street (described in more
detail herein), a downtown mixed-use development area featuring specialty shops, outdoor restaurants, cafes, and
condominiums. SMR and former joint venture partner Casto Lifestyle Properties developed Main Street with SMR
as the sole owner and manager of the mixed-use development.

Lakewood Ranch Community Development District 4. Greenbrook and Greenbrook East (Greenbrook Village)

Development activities in Greenbrook Village commenced in 2000 and sales to builders followed shortly
thereafter. Greenbrook Village encompasses approximately 748 acres of residential property that is bounded on the
north by State Road 70, on the east and the south by the Braden River and on the west by Summerfield Village. This
village includes 1,462 single-family residential lots, along with 226 condominiums. Also included within Greenbrook
Village is a recreational complex called Adventure Park with fields for soccer and baseball/softball, an in-line
skate/hockey rink, basketball courts, a tot lot and dog park. In addition to Adventure Park, which is owned by
Lakewood Ranch Community Development District 4 with reciprocal agreements with the other community
development districts in Lakewood Ranch to ensure this amenity is enjoyed by all residents of Lakewood Ranch, SMR
donated fifteen acres for a public county park located in the eastern portion of Greenbrook Village.

Greenbrook Village is a family-oriented community that has primarily attracted young families. Homes in
Greenbrook Village were originally being offered at prices ranging from the mid $100,000's to $700,000 + and in size
from 1,250 to 3,500 square feet. All 1,462 single-family homesites and land for 226 condominium units have been
sold to builders and the builders in turn have sold all of the homes and condominiums to retail buyers.

Lakewood Ranch Community Development District 5: Lakewood Ranch Golf and Country Club (Country Club North)

Development activities in Country Club North commenced in 2001 and sales to builders followed shortly
thereafter. Country Club North consists of approximately 1,173 acres of residential property that is bounded on the
north by the Braden River, on the east by Lorraine Road, on the west by existing development within Lakewood Ranch
and on the south by The Masters Avenue. Country Club North includes 942 single-family residential units and two
eighteen-hole private golf courses designed by the Palmer Course Design Co., along with a 42,000 square foot
clubhouse.

Country Club North is an upscale country club community that has primarily attracted retirees and move-up
buyers mostly consisting of professionals with families. Homes in Country Club North were originally being offered
at prices ranging from the mid $200,000's to over $5 million and in size from 1,960 to 17,000 square feet. All 942
homes sites have been sold to builders who in turn have sold all 942 homes to retail buyers.

Located within the village of Country Club North is the Lakewood Ranch Golf and Country Club (LWR
G&CC), a private membership club that is owned and operated by Lakewood Ranch Golf Company, LLC, a wholly-
owned subsidiary of SMR. LWR G&CC includes:

e  Thirty-six (36) holes of golf designed by Palmer Course Design Co.
e A practice range and a practice chipping and putting green

e A 42,000 square foot grand Italian villa style clubhouse
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e A formal dining room, grill and lounge, banquet facilities and private dining rooms
e Men's and ladies' lounges

¢  Golf pro shop

e  Locker rooms

e  Cart storage and administrative facilities

e An extension of LWR G&CC facilities and amenities located in Country Club East (described
herein) featuring an additional eighteen (18) holes of golf designed by Robbins & Associates
International (Rick Robbins) and a practice range with a chipping & putting green as well as an
additional 29,600 square foot clubhouse that includes dining facilities, a golf pro shop and locker
rooms.

In addition to the above referenced facilities, depending on the level of membership, LWR G&CC members
have access to the Tennis Center, Aquatics Center, Fitness Center and Sporting Club Facility. A complete list of the
types of membership currently being offered at LWR G&CC can be found on the Lakewood Ranch website at
www.lakewoodranch.com.

Lakewood Ranch Community Development District 6: Country Club West

In 2005, Neal Communities of Southwest Florida, Inc. purchased 369 acres of undeveloped land and
developed the community within Lakewood Ranch known as Country Club West. The property is bounded on the
west by Lakewood Ranch Boulevard, on the north by the Riverwalk subdivision and on the east and south by the
Country Club North and South. Country Club West consists of 443 single-family residences and is an upscale country
club community that has primarily attracted retirees and move-up buyers consisting of mostly professionals with
families. Nine holes of the LWR G&CC run through Country Club West and many of the homesites front either the
golf course, lakes or preservation areas. Homes range in size from 1,450 square feet up to 4,500 square feet and range
in price from the $250,000's to over $3 million. The development is complete and over 437 homes have been sold to
retail buyers.

Residents of Country Club West have access to the extensive amenities currently available to residents of
Lakewood Ranch, including: (i) the LWR G&CC amenities via membership, (ii) Lakewood Ranch homeowner
associations and various activities, (iii) scenic drive and walkways, (iv) treed conservation and water areas, and
(v) extensive landscaping.

Lakewood Ranch Stewardship District: The Lake Club

Development activities in the Lake Club commenced in 2005 and sales to builders followed shortly thereafter.
The Lake Club comprises approximately 1,465 acres in Manatee County and is located within District, approximately
four miles east of Interstate 75. It is bounded on the south by University Parkway, on the east by The Isles at Lakewood
Ranch (described in more detail below) and on the west by Lorraine Road and the sold-out village of Country Club
North which contains the LWR G&CC. Due to the success of the existing Country Club, the north boundary contains
a new residential village known as the Country Club East, an extension of the existing Country Club village and the
LWR G&CC.

The Lake Club is an upscale residential village within Lakewood Ranch that will be developed in four phases
and is planned to include approximately 700 single-family residential homesites ranging in size from one-third to one
acre. The first two (2) phases of 328 single-family homesites are complete along with the 16,000 square foot
clubhouse. Approximately 282 homesites have been sold to builders, forty-five (45) additional homesites have been
sold directly to retail buyers and approximately 266 homes have been sold to retail buyers ranging in price from
slightly less than $1 million to over $5 million. Phase 3 and 4 of Lake Club planned for approximately sixty-eight
(68) and 313 units, respectively was purchased by an affiliate of Stock Development. Development activities in Phase
3 are complete with homebuilding activity underway. Development activities in Phase 4 are also underway with
model homes under construction.

The Lake Club's target customer is the affluent, upscale buyer as the community has attracted retirees and
move-up buyers comprised mostly of professionals with families. The Lake Club is a unique, upscale master planned
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gated community with an exclusive "non-golf" lifestyle distinctive to the community by including amenities such as
a series of lakes, natural green spaces, open spaces, a linear park system and a 16,000 square foot clubhouse. The
community clubhouse includes two (2) large swimming facilities, tennis courts, fitness area, day spa, card room, multi-
purpose function room, concierge services and a catering kitchen.

In addition, residents of the Lake Club have access to the extensive amenities currently available to residents
of Lakewood Ranch, including: (i) the LWR G&CC amenities via membership, (i) Lakewood Ranch homeowner
associations and various activities, (iii) scenic drive and walkways, (iv) treed conservation and water areas, (v) and
extensive landscaping.

In addition to the LWR G&CC, the Lake Club is also located near two (2) other high-end golf courses: The
Ritz-Carlton and The Concession. The Ritz-Carlton is an eighteen-hole golf course designed by Tom Fazio that is
located within Lakewood Ranch and north of the Lake Club and Country Club East developments. This golf course
serves the downtown Sarasota Ritz Carlton and Ritz Carlton Beach Club owners and guests. The only residential
component of this community will be golf cottages currently being planned for future development. The Concession
is an eighteen-hole golf course immediately east of Lakewood Ranch designed by Jack Nicklaus. The Concession is
planned to include 255 homes at prices ranging from slightly less than $1 million to over $5 million.

Lakewood Ranch Stewardship District: Country Club East

Country Club East ("CCE") comprises approximately 1,190 acres and is located within the District
approximately four (4) miles east of Interstate 75. CCE is being developed by a joint venture consisting of an affiliate
of SMR and Starwood Land Ventures and includes approximately 841 acres of land planned for 1,352 residential units
and approximately 349 acres of land that includes a Rick Robbins designed eighteen-hole golf course, a practice range
with a chipping & putting green as well as an additional 29,600 square foot clubhouse that includes dining facilities,
a golf pro shop and locker rooms. CCE is bounded on the south by The Lake Club, on the North by the Ritz-Carlton
golf course, on the east by the Del Webb community (described herein) and on the west by Lorraine Road and the
sold-out village of Country Club North which contains the LWR G&CC. Due to the success of the LWR G&CC,
CCE is an extension of the LWR G&CC and therefore all members enjoy all courses and amenities of both club
locations. In addition, residents of CCE have access to many of the same extensive amenities currently available to
residents of Lakewood Ranch, including: (i) Lakewood Ranch homeowner associations and various activities,
(i1) scenic drive and walkways, (iii) treed conservation and water areas, (iv) and extensive landscaping. Further, CCE
is also proximately located to two other high-end golf courses, the Ritz-Carlton and The Concession described herein
above.

CCE is an upscale residential village within Lakewood Ranch. A variety of products are being offered in
CCE, including single-family residential homesites ranging in size from one-sixth to over one-half acre as well as
low-rise condominiums. CCE's target customer is the affluent, upscale buyer. The community is attracting
professionals with families, move-up buyers and retirees. All 1,352 homesites have been sold to builders and 1,038
homes have been sold to retail buyers at prices ranging from the $300,000's to over $1 million.

Lakewood Ranch Stewardship District: Central Park

In 2009, Neal Communities of Southwest Florida, Inc. ("Neal Communities") started the development of the
Central Park community within Lakewood Ranch on 372 acres of land. Central Park is bounded on the west by
Lakewood Ranch Boulevard, on the north by 44" Avenue East, on the east by the future construction/extension of
White Eagle Boulevard (f/k/a Pope Road) and the south by Malachite Drive. Generally inspired by New York's
Central Park, this development includes 826 single-family residential units situated in five distinct communities, each
with a distinctive Central Park — related theme (e.g., "Great Lawn", "Conservatory Garden", etc.) The community is
designed to encourage foot traffic, employing meandering walkways, fountains and park areas. Central Park was
primarily marketed to families but also attracted a broader demographic range of buyers. Homesite sizes are planned
to range from forty-two (42) to seventy-six (76) feet in width. Homes in the Central Park range in size from 1,040
square feet up to over 3,000 square feet and were originally offered at prices ranging from $127,000 to $350,000.
Features are a gated entry, pocket parks and the "Central Park" which includes such amenities as tennis courts,
playgrounds, a splash park, a dog park, softball field and open area parks and pavilions.

Development of all 826 single-family homesites is complete and all 826 units have been sold to retail buyers.
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Lakewood Ranch Stewardship District: Esplanade Golf and Country Club

In August 2011 and December 2012, Taylor Morrison purchased approximately 600 acres of undeveloped
land and started construction and home sales of their Esplanade community located at the northeast corner of
Rangeland Parkway and White Eagle Boulevard (f/k/a Pope Road). Esplanade was initially planned as a 450-unit age
targeted community that was subsequently expanded and is currently being marketed as 1,250-unit active lifestyle
community. Residents of Esplanade have full use of the community's eighteen-hole golf course and pro shop.
Additional amenities include a clubhouse with fitness and aerobics center, grand ballroom, card and craft room,
catering kitchen, billiard room and library. In addition, Esplanade includes a heated lagoon-style pool and spa,
resistance pool, outdoor barbeque space, fire pit, tennis, pickle ball and bocce courts. Homes are currently being
offered from 1,686 to over 3,000 square feet, with base prices ranging from $234,900 to $384,900. Through
September 30, 2018, 1,250 homesites had been completed with 910 homes sold and occupied by retail buyers with
another approximately 114 homes in various stages of construction. Both the homes and the amenities are designed
to appeal to the senior, empty nester and seasonal resident. The entire community is planned to be maintenance free
via the homeowner's association.

Lakewood Ranch Stewardship District: Bridgewater Community

In November 2012, Lennar Homes purchased approximately 172 acres of undeveloped land and started
construction and home sales of their Bridgewater community located at the southeast corner of Rangeland Parkway
and White Eagle Boulevard (f/k/a Pope Road). Bridgewater is a 275 single family home family community that
includes a park and trail system. Homes were originally being offered from 1,677 to over 3,800 square feet, with base
prices ranging from the low $300,000's to mid $400,000's. All 275 homes have been sold to retail buyers.

Lakewood Ranch Stewardship District: Harmony

In December 2013, Mattamy Homes purchased approximately 245 acres of undeveloped land located east of
Lakewood Ranch Boulevard south of Malachite Blvd and north of Rangeland Parkway. Mattamy is developing a
community known as "Harmony" that is planned to include 677 homes consisting of 142 single-family homes and 535
townhomes and duplex homes. Single family homes are currently being offered from 1,626 to over 2,700 square feet,
with base prices ranging from the mid $200,000's to the low $300,000's. The townhomes and duplex homes are
currently being offered at base prices ranging from the high $100,000's to the mid $200,000's. Combined,
approximately 677 homesites and townhomes have been developed with 412 sold and occupied by retail buyers and
another approximately twenty-eight (28) under contract with retail buyers.

Lakewood Ranch Stewardship District: Indigo

In August 2014, an entity affiliated with Neal Communities purchased approximately 111 acres of
undeveloped land located on the northwest corner of 44" avenue and White Eagle Boulevard (f/k/a Pope Road). A
community known as "Indigo" is being developed that is planned to include 576 single family homes which are
currently being offered from 1,400 to over 1,764 square feet, with base prices in the mid to high $200,000's.
Approximately 576 homesites have been developed with 173 homes sold and closed to retail buyers and an additional
forty-three (43) homes are under contract with retail buyers.

Lakewood Ranch Stewardship District: Mallory Park

In September 2015, DiVosta Homes purchased approximately 150 acres of undeveloped land located to the
west of White Eagle Boulevard (f/k/a Pope Road) and south of State Road 64. DiVosta is developing a residential
community call "Mallory Park" on the site, consisting of 328 single family units and 108 multi-family units.
Surrounded by thirty-six (36) acres of wetlands and lakes, walking trails throughout the community take you to the
private clubhouse and other amenities. Home prices range from the high $200,000's to the mid $400,000's.
Approximately 436 homesites have been developed with 119 homes sold and closed to retail buyers and an additional
thirty-two (32) homes are under contract with retail buyers.

Lakewood Ranch Stewardship District: Arbor Grande

In December 2014, CalAtlantic Homes purchased approximately 100 acres of undeveloped land located on
to the west of White Eagle Boulevard (f/k/a Pope Road) and south of State Road 64. CalAtlantic is developing a
community known as "Arbor Grande" on the site, consisting of 183 single family units and 122 multi-family units.
Home prices range from the mid $400,000's to the mid $600,000's. Approximately 305 homesites have been
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developed with fifty-six (56) homes sold and closed to retail buyers and an additional thirty (30) homes are under
contract with retail buyers.

Lakewood Ranch Stewardship District: Savannah

In December 2014, Meritage Homes of Florida, Inc. purchased approximately 304 acres of undeveloped land
located to the west of Lorraine Road and south of State Road 64. Meritage Homes is developing a community known
as "Savannah" on the site, consisting of 475 single-family homes with prices ranging from the mid $300,000's to the
high $400,000's. Approximately 475 homesites have been developed with 133 homes sold and closed to retail buyers
and an additional forty-one (41) homes are under contract with retail buyers.

Lakewood Ranch Stewardship District — Del Webb Lakewood Ranch.:

In December 2014, Pulte Home Company purchased approximately 643 acres to be developed as a Del Webb
branded 55+ community planned to include 1,300 residential units, a clubhouse and associated recreational facilities.
Development activities commenced in January 2015 and 707 homesites have been developed. Further, construction
of the recreational facilities including an approximately 21,000 square foot clubhouse is complete. Sales activity
within the Del Webb Lakewood Ranch commenced in January 2016. To date, approximately 492 sales contracts have
been written with retail buyers of which approximately 398 have closed. Home prices range from $240,000 to
$450,000.

Lakewood Ranch Stewardship District: Lakewood National/Polo Run

In December 2015, Lennar Homes, LLC ("Lennar") purchased approximately 1,390 acres of undeveloped
land located on the north side of State Road 70 and east of Lorraine Road. Lennar is developing two neighborhoods
known as Lakewood National and Polo Run. Lakewood National is a bundled-golf community planned to include
1,576 residential units, two (2) 18 hole golf courses and associated recreational facilities. Polo Run is planned to
include 423 residential units and associated recreational facilities. Development activities commenced in December
2015 with the first eighteen (18) holes of the golf course and 594 homesites in Lakewood National complete.
Development of the initial 212 homesites in Polo Run is also complete. Homes sales commenced from an off-site
sales center in May 2016. Home prices range from $175,000 to $500,000. To date, within Lakewood National there
have been approximately 472 sales contracts written with retail buyers of which approximately 373 have closed. To
date, within Polo Run there have been approximately ninety-one (91) sales contracts written with retail buyers of
which approximately sixty-two (62) have closed.

Lakewood Ranch Stewardship District Palisades

In December 2017, a land banking entity on behalf of D.R. Horton closed on undeveloped acreage located
north of State Road 70, and east of Lorraine Road planned for 150-residential units. Development activities are
underway with home sales expected to commence in the fourth quarter of 2018.

Lakewood Ranch Stewardship District: The Isles of Lakewood Ranch

In December 2017, Toll Brothers acquired approximately 339 acres of undeveloped land bound on the east
by the future Bourneside Boulevard and on the south by the existing University Parkway serving as the primary access
road to this development. The development is planned to include 450 single-family homes and will be marketed as
"The Isles at Lakewood Ranch". Development activities are currently underway with home sales expected to
commence in the fourth quarter of 2018.

Lakewood Ranch Stewardship District: Villages of Lakewood Ranch South

Development activities commenced in the first quarter of 2018 on an approximately 3,518-acre development
area in the southwestern portion of the District representing the first residential development in the Sarasota County
portion of Lakewood Ranch. The lands within this area are known as "Waterside" and are intended to be developed
into twelve (12) neighborhoods planned for approximately 5,144 residential units of varying product type. In addition,
approximately 390,000 square feet of mixed-use space and 60,000 square feet of public/civic space is planned to be
developed in two (2) village centers. In the fourth quarter of 2016, the first three land sales took place with an
additional land sale taking place in February 2018. To date, the following development activity has taken place within
Waterside:
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In December 2016, Homes by Towne purchased 291 acres of undeveloped land within the Waterside project.
Homes by Towne is developing a residential community on the site called "Lakehouse Cove" to include sixty (60)
multi-family and 331 single-family units. Development activity commenced in early 2018 and to date approximately
fifty-eight (58) sales contracts have been written with retail buyers of which ten (10) have closed.

In December 2016, Pulte Homes purchased 322 acres of undeveloped land within the Waterside project.
Pulte is developing a residential community on the site called "Shoreview" to include 246 single-family units.
Development activity commenced in early 2018 and to date approximately fifty (50) sales contracts have been written
with retail buyers of which twenty-seven (27) have closed.

In December 2016, Davis Development purchased twenty-five (25) acres of undeveloped land within the
Waterside project, located on the western side of the development along Interstate-75. Davis Development is currently
developing a 290-unit apartment complex on the site.

In February 2018, Ryan Company purchased approximately five (5) acres of undeveloped land within the
Waterside project on the South East corner of Lorraine Road and University Parkway. Ryan Company has started
development of a 172-unit assisted living facility on the site.

Sarasota Polo Club

Located in the southeastern portion of Lakewood Ranch is the Sarasota Polo Club. Facilities include nine
(9) world-class polo fields, a regulation size arena, paddocks, stables and clubhouse. Five (5) to ten-acre parcels were
sold directly to retail buyers for custom home and horse stable construction. More information on the Sarasota Polo
Club and the events held there can be found by visiting www.sarasotapolo.com.

Main Street

Main Street is a mixed-use development offering shopping, dining and luxury housing and is currently home
to 113,000 square feet of boutique-style shops, upscale restaurants, residential condominiums and 44,700 square feet
of distinctive, class-A office space. Situated along Lake Uihlein, Main Street is reminiscent of Princeton's Palmer
Square or Tampa's Hyde Park Village. Currently, occupancy is running approximately 98%.

Main Street includes a wide variety of retail stores such as Vanessa Fine Jewelry, Naples Soap Company and
more. The Ana Molinari Day Spa offers complete salon and spa services, along with a clothing line. Respected
national retail chains such as Starbucks add a familiar feel to the mix.

Dining choices at Main Street vary from very elegant to casual and include MacAllister's on the Ranch
offering authentic Scottish cuisine and the soon to be open "The Grove", an elegant restaurant with banquet facilities
that will be operated by the owner of the long-time favorite Pier 22 on the Bradenton Waterfront. Other dining options
at Main Street include Paris Bistro, Main Street Trattoria featuring Italian cuisine and El Lago Ranchero featuring
Mexican cuisine. Main Street offers casual dining options including Pinchers Crab Shack, Fast N Fresh, Station 400
(family-oriented breakfast and lunch eatery), Ed's Tavern (a family friendly sports restaurant), and the dessert shop
Big Olaf Ice Creamery. Other tenants include The Fish Hole, an eighteen-hole miniature golf course; Main Street
Bazaar, an island beach store offering custom tee-shirts, sandals and novelties, Premier Sotheby's International Realty
and Knot Awl Beads.

The Lakewood Ranch Cinema, an extension of the Sarasota Film Society, is a six-screen movie theater at
Main Street offering first run Hollywood, foreign language and American independent films. The cinema offers state-
of-the-art film projection with Dolby-digital sound and stadium seating.

Main Street also features a multi-million-dollar condominium complex with sixty-four (64) upscale units.
Residents can choose between the existing Lofts on Main, with downtown Main Street locations or two future
offerings of lakefront units that will overlook Lake Uihlein.

Town Center

Town Center is a 470-acre commercial development that is bounded on the south by the Manatee and Sarasota
County line, on the east by Lakewood Ranch Boulevard, on the north by the River Club development and on the west
by Interstate 75. It is estimated that more than 2,500 people are currently employed in Town Center which currently
includes a mix of multi-family residential, office, commercial, retail and institutional uses. Such uses include
approximately 500,000 square feet of occupied commercial and retail space including a Publix grocery store anchored
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shopping center, service stations, banks, drug stores, restaurants and hotels; 288 apartments; approximately 925,000
square feet of office space with in excess of 92% occupancy; and medical and institutional uses including a 120-bed
hospital, an 80-unit assisted living facility and medical offices. Across from the hospital, construction of a 237-unit
apartment complex was completed in 2014. A Marriot developer has constructed a Fairfield Inn & Suites and a Hyatt
developer has constructed a Hyatt Place within the Town Center next to the Interstate-75 entrance.

Corporate Park

Located in the southwestern portion of Lakewood Ranch is the Lakewood Ranch Corporate Park which is
situated in the Lakewood Ranch Corporate Park DRI encompassing approximately 1,375 acres that are situated east
of Interstate 75, south of University Parkway, west of the Sarasota Polo and north of vacant land. It is estimated that
more than 4,000 people are employed in the Corporate Park which includes a mix of office, commercial, retail,
medical, religious and educational uses. Approximately 232 acres have been sold on which have been developed
1,450,000 square feet of office space including a community college, medical offices, a church and private school.
Currently, occupancy within Corporate Park is running over 90%.

Commerce Park

Located just south of the northern boundary of Lakewood Ranch is the Lakewood Ranch Commerce Park
which encompasses approximately 900 acres that are situated just south of State Road 64 on the east and west side of
Lakewood Ranch Boulevard. Commerce Park includes the Lakewood Ranch Business Park and acreage zoned as light
industrial. Within Commerce Park, approximately 150 acres have been sold which comprises 532,500 square feet of
space with approximately 95% occupancy, and includes a grocery store anchored shopping center, local retail space,
banks, service station and restaurants, as well as office and light industrial space. Site improvements are in place for
an additional 225,000 square feet. Also, the Lakewood Ranch Business Park, located just southwest of Commerce
Park, has site improvements in place for an additional 940,000 square feet.

Based upon information obtained by SMR from the Economic Development Council, Lakewood Ranch as a
whole is currently exhibiting a rate of occupancy 10% greater than that of the Sarasota/Manatee County area as whole.
Such fact is primarily attributed to SMR's deliberate limitation of speculative sales in the various mixed-use areas
located throughout Lakewood Ranch. A complete business directory for the Lakewood Ranch Town Center,
Corporate Park and Commerce Park can be found on the Lakewood Ranch website by visiting
www.lakewoodranch.com.

Educational and Religious Institutions

Lakewood Ranch offers, or is in close proximity to, educational facilities and religious institutions that
include the following:

Pre School and Day Care

e Located within Lakewood Ranch is Kids 'R' Kids Child Care Center ("KRK"), Primrose School,
The Goddard School, The Learning Experience day care and Kiddie Academy which offers child
care for infants through school age children in a structured educational environment. KRK offers
full day care, before and after school care and school holiday care including summer camp.

Elementary and Middle Schools

e Located within Lakewood Ranch (adjacent to Summerfield/Riverwalk) are the Braden River
Elementary School and Braden River Middle School, among the highest academically rated
elementary and middle schools, respectively, in the Manatee and Sarasota two-county area. Located
in Greenbrook East is McNeal Elementary School which opened in August 2003, and R. Dan Nolan
Middle School which opened in 2004. Adjacent to Country Club East and The Lake Club is Willis
Elementary School, which opened in late 2005. East of Lakewood Ranch Boulevard, between State
Road 70 and State Road 64, is B. D. Gullett Elementary School which opened in 2007. Imagine
School, a charter school with both elementary and middle school grade levels, opened in 2009 south
of State Road 64 and west of Lakewood Ranch Boulevard. Further, a future middle school is
planned next to B. D. Gullett Elementary School.
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High School

Located within Lakewood Ranch on Lakewood Ranch Boulevard between State Road 70 and State
Road 64 is the Lakewood Ranch High School ("LRHS"), a state of the art facility that opened in
1998. LRHS is Manatee County's first school designed and built specifically as a high school.
Situated on 104 acres donated by SMR, the school's next-door neighbor is a regional county park.
In addition, Manatee County purchased 150 acres from SMR in 2007 for a second Lakewood Ranch
High School complex to be located north of State Road 64 and adjacent to the eastern boundary of
Lakewood Ranch.

Private/Preparatory Schools

The Out of Door Academy, a prestigious private school since 1924, opened its high school at
Lakewood Ranch in 1997 and now also includes middle school classes. The academy provides a
college preparatory curriculum, with a full range of academic courses, including honors and
advanced placement classes. Pinnacle Academy which serves the educational needs of autistic
children is located near the southeast corner of State Road 70 and Lorraine Road.

Undergraduate/Graduate/Continuing Education

Keiser University and Everglades University as well as a satellite campus for State College of
Florida are located in Lakewood Ranch. The Lake Erie School of Osteopathic Medicine is also
located in Lakewood Ranch and has expanded their campus to include dental and pharmacy schools.
Located close by are other campuses for State College of Florida which are also expanding,
University of South Florida/New College and other campuses in Tampa and St. Petersburg.

Religious Institutions

Currently located within Lakewood Ranch are several places of worship including churches of the
Lutheran, Episcopal, Catholic, Methodist, Jewish, Presbyterian and Baptist denominations.

Medical Facilities

Lakewood Ranch offers a myriad of medical facilities that include the following:

120-bed for-profit Lakewood Ranch hospital with emergency room with two adjacent medical office
buildings with combined medical office space of more than 200,000 square feet.

Extensive and multiple dental, general practice, pediatrician and specialist medical facilities.

Premier Sports Campus

The Premier Sports Campus ("PSC"), a Manatee County - owned and operated multi-purpose sports complex,
is situated on approximately 145 acres located off State Road 70 East of Lorraine Road. Since opening in 2011, the
PSC has hosted over 500,000 players, coaches and officials, hosting a variety of amateur, professional and world —
class events including soccer, lacrosse, field hockey, rugby, archery, senior games, Ultimate Frisbee, Special
Olympics, flag football, youth football and Frisbee golf. Features and events include:

A $5 million complex with twenty-two (22) FIFA regulation full-sized soccer fields, mixed use
fields, including eight fully lighted for night play, a 4,000-seat stadium around the main field with
scoreboard, concession stand, bathrooms, locker rooms and meeting rooms.

Features Celebration grass and a state of the art underground irrigation system.

A three-year agreement with the United States Soccer Federation, hosting the US Soccer Winter
Showcase and Nike International Friendlies. This is the Country's most prestigious Youth Soccer
Event, attracting 25,000 people with an approximate economic impact of $11 million.
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e  Host the annual Labor Day Soccer Tournament with over 300 teams and an approximate economic
impact of $15 million.

e  Host the largest annual Preseason High School Lacrosse in America, with 250 teams.

e  Various professional camps in both soccer and Lacrosse.

e Averaging twenty-five (25) events annually with seven (7) or more attracting over 7,000 people.
e  Average 1,000 parents and players each night in a variety of league play.

e Five (5) full time tenants in soccer, football, and lacrosse.

e  The Lakewood Ranch Chargers club league (soccer) and Lakewood Ranch Monster Lacrosse.

NORTHEAST SECTOR
Overview

The northeast quadrant of Lakewood Ranch consists of approximately 3,853 gross acres (the "Northeast
Sector") and is planned to be developed into multiple residential and commercial tracts. The Northeast Sector is
located entirely within Manatee County and the boundaries of the District and is bound on the north by State Road 64,
on the south by State Road 70, on the west by Lorraine Road and on the east by the future Bourneside Boulevard. The
four (4) major roadways serving the Northeast Sector include State Road 70, State Road 64, Lorraine Road and
Bourneside Boulevard. Additional access ways include Uihlein Road, Rangeland Parkway, 44" Avenue East and Post
Road. The lands within the Northeast Sector are currently planned to include approximately 8,176 residential units,
eighty-five (85) acres planned for approximately 627,000 square feet of commercial space, parks and 120 acres
planned for a public K-8 school and high school.

The acreage constituting the Northeast Sector is a portion of the lands purchased in 1922 by the Uihlein
family and are primarily owned by SMR Northeast, LLC, a Florida limited liability company (the "Landowner") and
wholly-owned subsidiary of SMR. There are currently no mortgages on the land within the Northeast Sector owned
by the Landowner. It is the intent of the Landowner to sell undeveloped tracts of land to (i) developers/homebuilders
for them to develop such tracts into finished lots for home construction thereon; (ii) apartment builders; (iii) developers
of mixed-use properties for them to develop and sell finished parcels to commercial, retail or office end-users; and
(iv) commercial, retail or office end-users. Such purchasers will then develop the on-site infrastructure required for
each respective tract. As more fully described herein under the heading "Land Sale/Contract Activity", the Landowner
has sold two (2) development tracts and has entered into purchase and sale agreements with two (2)
developers/homebuilders for the sale of an additional two (2) development tracts. Such tracts include Tracts A, B, E
and F within the Northeast Sector, totaling in aggregate 2,065 acres planned for 4,383 units.

Land Use Plan

The lands within the Northeast Sector are intended to be developed into twelve (12) neighborhoods and
various commercial tracts. The information appearing in the table below illustrates the current land use plan for the
residential and commercial portions of the Northeast Sector, which information is subject to change.

Single-Family Age-Restricted

(attached and (attached and
Tract detached) detached Apartments Retail
Tract A 1,685 - - -
Tract B 1,372 - - -
Tract C - - 200 -
Tract D 425 - - -
Tract E 675 - - -
Tract F - 651 - -
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Single-Family Age-Restricted

(attached and (attached and
Tract detached) detached Apartments Retail
Tract G 503 - - -
Tract H 885 - - -
Tract I 815 - - -
Tract J - - 700 -
Tract K 120 - - -
Tract L 145 - - -
Commercial C1 - - - 183,563
Commercial C2 - - - 91,782
Commercial C3 - - - 110,138
Commercial C4 - - - 150,000
Commercial C5 - - - 91,782
High School - - - -
K-8 School - - - -
Total 6,625 651 900 627,265

Development Agreement

The Landowner and the County entered into a Local Development Agreement (the "Development
Agreement"), on March 6, 2018 that governs the entire Northeast Sector. The Northeast Sector has a Manatee County
Comprehensive Plan designation of MU-C which allows for it to be developed with a variety of land uses and densities.
As previously discussed, the Landowner intends on dividing the Northeast Sector into various development tracts for
sale to developers and/or homebuilders. However, the County has established traffic concurrency requirements for the
entire Northeast Sector.

Per the Development Agreement, the Landowner is required to complete certain transportation improvements
prior to or in conjunction with the development of the Northeast Sector to meet County concurrency requirements.
The Development Agreement does allow for a proportionate share contribution to be made by the Landowner in lieu
of such transportation improvements. However, it is the current intent that the Landowner will construct and dedicate
the following roadways identified as thoroughfares and the right of way of each to the County (the "Mitigation
Improvements") to mitigate the transportation impacts of the proposed development within the Northeast Sector:

1) Construct Uihlein Road from its current northern terminus at the north end of the Lakewood
National development to State Road 64 as a four-lane divided roadway within a 120-foot right of
way.

2) Construct 44" Avenue East Extension from Lorraine Road to Bourneside Boulevard as a four-lane

divided roadway within a 120-foot right of way.

3) Dedicate 120 feet of right of way for Bourneside Boulevard from the northern entrance of Lakewood
National to State Road 64 to accommodate build-out as a four-lane divided roadway within a 120-
foot right of way. The construction of Bourneside Boulevard as a two-lane road shall not be
considered a Mitigation Improvement because it serves as site-related access for the Northeast
Sector.

The total Mitigation Improvements costs excluding dedicated road right of way as identified in the
Development Agreement are estimated at $48.6 million. Such costs are included within the scope of the Northeast
Sector Project and include the construction of storm water ponds. The dedicated right of way value is estimated at
$6.6 million and is not included as part of the Northeast Sector Project.

Additional roadway improvements (the "Initiated Improvements" and together with the "Mitigation
Improvements", the "Northeast Sector Improvements") required under the Development Agreement to be initiated by
the Landowner to enhance the development value of the Northeast Sector rather than mitigate against transportation
impacts are identified below. The costs of such roadways, which are to be dedicated to the County, are included within
the scope of the Northeast Sector Project.
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1) Rangeland Parkway from Lorraine Road to Bourneside Boulevard as a four-lane divided roadway
within a 120-foot right of way.

2) Bourneside Boulevard as a two-lane roadway within the right of way.

3) Post Road, as a four-lane facility with a 120-foot right of way, from its current terminus at 59th
Avenue East to Rangeland Parkway.

Construction of the aforementioned Northeast Sector Improvements have a required completion date of three
(3) years from receiving County approval for zoning of the first development tract, subject to extensions. As further
described herein, Tract F obtained rezoning approval from the County on April 5, 2018 thus the proposed completion
date is April 2021. Failure to meet the completion date will result in a suspension of the certificate level of service
("CLOS") for all development tracts until completion of such improvements.

A CLOS for transportation, recreational/open space, solid waste, and storm water is provided upon approval
of final site plan for each development tract or a portion thereof and has an expiration date on the earlier of
(1) December 31, 2032 or (ii) ten (10) years from the date of issuance of the CLOS for each respective development
tract.

In addition, if an increase in the proposed development use occurs within a development tract or to the overall
projected development use and approval is granted by the County for such increase, a separate traffic or impact
analysis may be required which may result in additional concurrency requirements to mitigate transportation impacts
by the proposed increase and thus delay the issuance of a CLOS. While the lands within the Northeast Sector have a
Manatee County Comprehensive Plan designation of MU-C, each of the various tracts must undergo approval through
the County's normal zoning and site plan approval process. As more fully described herein under the heading "Land
Sale/Contract Activity" and as summarized in the chart below, the contract purchasers for Tracts A, B, E and F have
received rezoning approval.

Tract Rezoning Approval Date # Approved Units
Tract A October 2018 1,750

Tract B October 2018 1,500

Tract E June 2018 675

Tract F April 2018 651

Certain of the Northeast Sector Improvements identified above are subject to transportation impact fee credits
in an amount not to exceed $42,500,000. The Development Agreement provides for transportation impact fee credits
for dedications and improvements to the thoroughfare network related to the Northeast Sector Improvements including
the dedication of storm water facilities constructed with easements related to such roadway improvements. The
Landowner can initially only use the impact fee credits as proportionate share contributions to obtain a further
extension of the CLOS for development tracts inside the Northeast Sector or an extension or mitigation of the CLOS
for other developments outside of the Northeast Sector but within the impact fee district. Upon reaching certain
building permit thresholds, the transportation impact fee credits can also be applied towards offsetting impact fees
owed and refunding impact fees paid for development tracts within the Northeast Sector.

SMR North 70, LLC, an affiliate of the Landowner, previously possessed other transportation impact fee
credits pursuant to the Northwest Sector/Lakewood Centre Local Development Agreement that provides the right to
use such surplus credits for the purpose of extending the CLOS in the development tracts within the Northeast Sector
or assign such surplus credits to the landowner/developer of such development tracts. Currently, $7,438,900 of surplus
credits has been assigned to the Landowner who has in turn, pursuant to the Development Agreement, transferred
back such credits to the County so that the County can use the impact fees that such credits would otherwise offset
towards other improvements needed to the thoroughfare network within the same impact fee benefit district.

Permitting

In efforts to sell undeveloped tracts of land to developers/homebuilders and meet County concurrency
requirements governed by the Development Agreement, the Landowner has undertaken a separate initiative to obtain
permitting for site construction of the Northeast Sector Project which includes all or a portion of the construction
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and/or extension of Rangeland Parkway, Post Road, 44th Avenue, Uihlein Road and Bourneside Boulevard. The
Engineer’s Report attached hereto as Appendix A provides a detail of the permits that have been obtained and those
that are pending. Generally, the Landowner has obtained Southwest Florida Water Management District
("SWFWMD") Environmental Resource Permits ("ERP") approving a storm water management system and wetland
mitigation for each proposed roadway improvement. Certain minor modifications to these permits are underway to
accommodate final design of the adjacent development parcels. Additionally, the Landowner has obtained permitting
from the U.S. Army Corps of Engineers ("USACE") for wetland mitigation for the entire Northeast Sector Project.
Permitting for water and waste water has been received for certain of the roadway segments from the Florida
Department of Environmental Protection ("FDEP") with certain other segments pending.

Upon issuance of the 2018 Bonds, the District Engineer will certify that any permits and approvals necessary
for the infrastructure specific to the Northeast Sector Project that have not previously been obtained are expected to
be obtained in the ordinary course of business.

In addition to the permits required for the Northeast Sector Project, permits for the development of the
infrastructure for each of the tracts are required to be obtained. Each of the contract purchasers of the four (4) tracts
that have either purchased or are currently under contract to purchase lands within the Northeast Sector are in the
process of obtaining permits to provide for the commencement of development activities within their respective tracts.

Environmental Matters

The Landowner has owned the acreage in the Northeast Sector since the 1920's and therefore is aware of the
utilization of the land from that time to present day. Accordingly, the Landowner has not commissioned an
environmental site assessment for the acreage within the Northeast Sector. However, each entity that has purchased
or is currently under contract to purchase the property within the Northeast Sector commissioned an environmental
site assessment during the inspection periods provided for in their respective purchase and sale contracts. None of the
contract purchasers has conveyed to the Landowner any findings of environmentally recognized conditions.

District Infrastructure/Finance Plan

The District Engineer has prepared the Engineer's Report attached hereto as Exhibit A describing the
Northeast Sector Project which is estimated to cost approximately $84.7 million. The Northeast Sector Project includes
the expansion and construction of certain roadways within the Northeast Sector, namely, Uihlein Road, Rangeland
Parkway, Bourneside Boulevard, 44th Avenue and Post Road, as required by the Development Agreement. The
roadway costs identified include roads, drainage, utilities, lighting, landscaping and entry features. While the
Northeast Sector Project includes multiple roadway segments and associated improvements, it is currently intended
to be constructed continuously until fully completed rather than in phases with completion expected by April 2021 as
required by the Development Agreement. To facilitate this, the District intends to issue multiple series of Bonds
throughout the construction process for the Northeast Sector Project.

In September 2017 and during the engineering, design and permitting stages of the Northeast Sector Project,
the District obtained interim financing for the Northeast Sector Project in the form of a revolving line of credit facility
provided by Florida Community Bank, N.A. in the initial amount of not to exceed $45 million which has since been
reduced to $33 million (the "FCB Note"). As described further herein, the FCB Note is secured by special assessments
levied on the lands within the Northeast Sector with the exception of Tracts A, B, E & F. The FCB Note accrues
interest at 4.25% and matures on September 8, 2022.

The District issued its $14,985,000 Series 2018 Northeast Sector Project — Phase 1A Bonds (the “2018 Phase
1A Bonds”) on August 21, 2018 to repay, together with proceeds on hand, $9.7 million outstanding under the FCB
Note that previously funded a portion of the Northeast Sector Project and to construct additional portions of the
Northeast Sector Project in the approximate amount of $5.0 million (the “Northeast Sector Project — Phase 1A”).
Upon issuance of the 2018 Phase 1A Bonds and subsequent repayment of the outstanding principal balance of the
FCB Note, the lien of the FCB Note was extinguished on the lands on which the Special Assessments securing the
2018 Phase 1A Bonds were initially levied. Such tracts included Tracts A, B, E and F, totaling 2,065 acres, all of
which were under contract with various landowners at the time of issuance. As described further herein under the
heading "The Assessment Areas", the 2018 Phase 1A Bonds were sized to correspond with the amount of special
assessments allocable to Tracts E and F.  Accordingly, upon the sale of such tracts with specific entitlements
transferred, Tracts A and B were no longer subject to the lien of the special assessments securing the 2018 Phase 1A
Bonds.
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The District has not drawn any additional funds under the FCB Note since the proceeds of the 2018 Phase
1A Bonds repaid the FCB Note down to a zero balance. Thus, the proceeds of the 2018 Bonds will be utilized wholly
to construct additional portions of the Northeast Sector Project in the approximate amount of $33.3 million (the
"Northeast Sector Project — Phase 1B"). As described further herein under the heading "The Assessment Areas", the
2018 Bonds will be secured by the Series 2018 Assessments levied on Tracts A and B within the Northeast Sector.

As previously stated herein, the District intends to issue additional series of Bonds to fund additional portions
of the Northeast Sector Project. Future series of Bonds are anticipated to be issued to correspond with anticipated
additional land sale and contract activity in the Northeast Sector. Prior to such occurrence, the District intends to
utilize the FCB Note to fund the Northeast Sector Project to the extent it has fully expended proceeds of previously
issued Bonds and until a subsequent series of Bonds is issued.

In addition, in conjunction with the closing of the FCB Note, the Landowner and the District entered into the
Completion Agreement whereby the Landowner has agreed to complete any portion of the Northeast Sector Project
not funded with proceeds of the FCB Note, the 2018 Bonds or any future series of Bonds.

District Infrastructure Status

As discussed above, through funding via the FCB Note and 2018 Phase 1A Bonds, the District has contracted
for and undertaken certain engineering, permitting, design and construction activities for certain portions of the
Northeast Sector Project. The narrative below provides a summary of such activity as well as a projected construction
schedule for the roadways segments included in the Northeast Sector Project.

44" Avenue East (Lorraine Road to Bourneside Blvd.) — construction commenced in June 2018 and is
planned to be complete by February 2020.

Bourneside Blvd N (Lakewood National to State Road 64) — Bid advertising occurred in June 2018 and a
contract was awarded in July 2018. Construction commenced in August 2018 with a targeted completion date of
October 2019.

Rangeland Parkway (Lorraine Road to Uihlein Road) & Post Rd. —A contract was awarded in November
2018 and construction commencement is scheduled to occur in December 2018. The targeted completion date is
December 2019.

Uihlein Road (44™ Ave East to State Road 64) — Bid advertising is scheduled for April 2019. Construction is
expected to commence in June 2019 and be complete by June 2020.

Uihlein Road (Lakewood National to 44th Avenue East) and Rangeland Parkway (Uihlein Road to
Bourneside Road) — Construction commenced in April 2018 and is expected to be complete by July 2019.

Utilities

Water and sewer for the Northeast Sector will be provided by the County. Further, re-use will be provided
by Braden River Utilities which is owned by an affiliate of SMR. Electric power will be provided by Peace River
Electric Company and gas service will be provided by Tampa Electric Company.

Land Sale/Contract Activity

As previously discussed herein, it is the intent of the Landowner to sell undeveloped tracts of land to
developers/homebuilders for them to develop such tracts into finished lots for home construction thereon, in the case
of the residential parcels. To date, the Landowner has sold two (2) residential tracts totaling 528 acres planned for
1,326 residential units. Further, the Landowner has entered into contracts for the sale of two (2) additional residential
tracts totaling 1,537 acres planned for 3,057 residential units. The table below illustrates certain information pertaining
to the aforementioned land sales and contract activity to date:

Tract Purchaser Est. Acres Land Use Est. Units
Pending Contracts

Tract A Taylor Morrison of Florida, Inc. 992 Single-Family 1,685
Tract B Lennar Homes, LLC 545 Single-Family 1,372
Subtotal 1,537 3,057
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Closed Contracts

Tract E Solera Landco, LLC 278 Single-Family 675
Tract F KH Lakewood Ranch, LLC 250 Single-Family 651
Subtotal 528 1,326
Total 2,065 4,383

The narratives below, which are listed in the order of closing date and expected closing date, provide a
summary of the contract activity within the Northeast Sector as well as the biographies of the various contract
purchasers which information has been obtained from their respective websites. While the terms of the purchase and
sale contracts are subject to change until closing, the Landowner does not anticipate any changes to the terms of the
sales contracts that will significantly impact the sale of such lands.

Tract F

On September 25, 2018, KH Lakewood Ranch, LLC ("Kolter"), an affiliate of Kolter Group, LLC,
acquired Tract F totaling approximately 250 acres and planned for approximately 651 age-restricted single-
family homes (the "Kolter Contract"). An initial deposit totaling $50,000 followed by a subsequent deposit
for $200,000 was made and ultimately credited against the fixed purchase price at close. The fixed purchase
price totaled $12,501,195 and was calculated based on the estimated average retail price per home multiplied
by the number of homes approved within the development tract times 10% times 55%. An additional
payment is due to the Landowner upon close of a home to a retail buyer totaling 5% of the gross adjusted
sales price.

The Kolter community is anticipated to be marketed as a highly amenitized aged-restricted
residential community known as "Cresswind at Lakewood Ranch". On April 5,2018, Cresswind at Lakewood
Ranch, Tract F, received rezoning and preliminary site plan approval from the County thereby allowing for
the development of up to 651 single-family residential units. Horizontal development activity within Tract
F commenced in October 2018.

KH Lakewood Ranch, LLC is managed by the Kolter Group, LLC, a Florida limited liability
company (the "Kolter Group"). The Kolter Group, a private investment firm focused on real estate
transactions, was organized in December 2009 and is headquartered in West Palm Beach, Florida. Kolter
Group's market and knowledge sector has positioned the firm to invest in projects with an expected value of
over $12 billion throughout the southeastern United States, including numerous transactions throughout
Florida. Kolter Homes, a homebuilding affiliate, has completed approximately 8,991 residential units, with
an additional approximately 18,353 residential homes in its future home construction pipeline.

Tract E

D.R. Horton, Inc. ("D.R. Horton") entered into a purchase and sales contract with the Landowner
for the purchase of the lands comprising Tract E containing 278 acres and planned for 675 single-family
residential homes for $9,850,000 (the "D.R. Horton Contract"). Additional consideration will be paid to the
Landowner in the amount of 10.5% of the total contract sales price of each home sold net of the original lot
price. An initial $50,000 deposit was made followed by an additional $450,000 deposit within five (5) days
of delivery of a notice of suitability recognizing the results of the inspection are suitable at which point the
deposits became non-refundable.

With consent from the Landowner, D.R. Horton assigned its contract to a non-affiliated entity
known as Solera Landco, LLC with the intent that such entity will develop Tract E and D.R. Horton will be
contractually obligated to buy the finished lots. Solera Landco, LLC closed on Tract E on November 7, 2018.

It is currently anticipated that D.R. Horton will market Tract E as "Solera at Lakewood Ranch". On
June 8, 2018, Solera at Lakewood Ranch, Tract E, received rezoning and preliminary site plan approval from
the County for up to 675 single-family residential units. Horizontal development activities in Tract E are
scheduled to commence in November 2018.

D.R. Horton, a Delaware corporation, has been the largest homebuilder by volume in the United
States for sixteen (16) consecutive years. Founded in 1978 in Fort Worth, Texas, D.R. Horton has operations
in seventy-nine (79) markets in twenty-six (26) states across the United States and closed 48,731 homes in
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the twelve-month period ended March 31, 2018. D.R. Horton is engaged in the construction and sale of high-
quality homes through its diverse brand portfolio that includes D.R. Horton, Express Homes and Emerald
Homes with sales prices ranging from $100,000 to over $1,000,000. D.R. Horton also provides mortgage
financing and title services for homebuyers through its mortgage and title subsidiaries.

D.R. Horton is a publicly-traded company the common stock of which is listed on the New York
Stock Exchange under the symbol "DHI". D.R. Horton is subject to the informational requirements of the
Securities and Exchange Commission Act of 1934, as amended, and in accordance therewith files reports,
proxy statements, and other information with the Securities and Exchange Commission (the "SEC"). The
file number for D.R. Horton is No. 1-14122. The registration statement and these other SEC filings are
available at the SEC's website at https://www.sec.gov and at the SEC's Public Reference Room at the SEC's
Headquarters, located at 100 F Street, NE, Washington, D.C. 20549. All documents subsequently filed by
D.R. Horton pursuant to the requirements of the Securities and Exchange Commission Act of 1934 after the
date of this Limited Offering Memorandum will be available for inspection in the same manner as described
above.

Tract A

Taylor Morrison of Florida, Inc. ("Taylor Morrison") has entered into a purchase and sales contract
with the Landowner for the purchase of approximately 992 acres comprising Tract A of the Northeast Sector
(the "Taylor Morrison Contract") for a fixed purchase price is $39,299,208. An initial deposit of $25,000
was made at execution of the Taylor Morrison Contract followed by an additional $275,000 within five (5)
days of the end of the inspection period, all of which will be credited to the fixed purchase price at close. At
closing, Taylor Morrison will deliver half of the purchase price to the Landowner via wire transfer and the
remaining balance will be delivered via a purchase money promissory note (the "Promissory Note"). The
Promissory Note will be secured by a mortgage on a portion of the land comprising Tract A containing half
of the planned residential units, as described further herein. An additional purchase price will be paid to the
Landowner equal to 10.5% of the sales price of a completed home less a credit calculated using the purchase
price less the aggregate of all applied credits divided by unsold homes. The Promissory Note will provide for
$20,000,000 plus accrued interest to the Landowner and will be secured by a Mortgage and Security
Agreement collateralized by a portion of the lands in Tract A containing half of the planned lots. The unpaid
principal balance shall accrue interest at the lowest "applicable federal rate" as of the closing date and have
a term of three (3) years from the execution of the Promissory Note. If the District's construction of the
extension of 44th Avenue East has not been completed within the one (1) year allotted in the Taylor Morrison
Contract, Taylor Morrison can extend the date of maturity of the Promissory Note by one (1) day for each
day the road construction is not complete beyond its completion deadline.

The Taylor Morrison Contract stipulates that Taylor Morrison will actively seek entitlements during
a nine (9) month period following the inspection period. If entitlements are not obtained during this time,
Taylor Morrison can request an extension for the earlier of (i) occurrence of entitlement approval or (ii) 180
days. Alternatively, Taylor Morrison can opt to terminate the Taylor Morrison Contract at which time the
deposit will be refunded in full. Additionally, the Taylor Morrison Contract sets forth that certain conditions
be met prior to the closing date including, without limitation, the completion of all engineering, permitting,
contracting and bond funding necessary for the construction of the extension of 44" Avenue East and utility
lines and related facilities to the planned western entrance to Tract A. Reasonable efforts must be made to
complete such offsite improvements within one (1) year of the closing date. Based upon the timing and
closing conditions set forth in the Taylor Morrison Contract, the Landowner anticipates that closing will
occur in late December 2018.

On October 4, 2018, Taylor Morrison received rezoning and preliminary site plan approval from the
County for Tract A for up to 1,750 residential units (single-family or multi-family) and a golf course. Taylor
Morrison has not yet released the marketing name for Tract A to the general public. The zoning ordinance
sets forth certain stipulations pertaining to design and land use, storm water, environmental and utilities.
Below is a description of certain of those stipulations.

Design and Land Use —

e Provide notice to prospective buyers of the planned thoroughfares adjacent to the project, 44"
Avenue East and Lorraine Road and the potential noise associated with the planned roadways.

46



e Provide notice to prospective buyers of certain internal streets within the subdivision that are
privately owned and maintained by the Homeowner's Association.

e Provide notice to prospective buyers of active agriculture operations in the area and their
potential impacts.

e All applicable state and federal permits must be obtained prior to commencing development.
e Recreational centers/amenities require a Final Site Plan ("FSP") review and approval.
Utilities — mandatory connection to the County wastewater system.
Environmental —

e Provide an updated study for threatened and endangered plant or animal species prior to FSP
approval.

e  Prior to FSP review and approval, if wells are encountered, provide proper protection and
abandonment of existing wells by submitting a plan to the County.

e Conservations easements for the areas defined as post-development jurisdictional wetlands,
wetland buffers, and upland preservation areas that will serve as wetland mitigation areas
shall be dedicated to the County prior to or concurrent with FSA approval.

Taylor Morrison is one of the largest public homebuilders in the United States. They are also a land
developer, with a portfolio of lifestyle and master-planned communities. Taylor Morrison provides a diverse
assortment of homes across a wide range of price points and strives to appeal to a broad spectrum of
customers in traditionally high growth markets, where they design, build and sell single-family detached and
attached homes. They operate under the Taylor Morrison and Darling Homes brand names and also provide
financial services to customers through their wholly owned mortgage subsidiary, Taylor Morrison Home
Funding, LLC and title insurance and closing settlement services through their title company, Inspired Title
Services, LLC. Taylor Morrison has operations in Arizona, California, Colorado, Florida, Georgia, Illinois,
North Carolina and Texas.

Taylor Morrison is a publicly-traded company the common stock of which is listed on the New York
Stock Exchange under the symbol "TMHC". Taylor Morrison is subject to the informational requirements
of the Securities and Exchange Commission Act of 1934, as amended, and in accordance therewith files
reports, proxy statements, and other information with the Securities and Exchange Commission (the "SEC").
The file number for Taylor Morrison is No. 1-35873. The registration statement and these other SEC filings
are available at the SEC's website at https://www.sec.gov and at the SEC's Public Reference Room at the
SEC's Headquarters, located at 100 F Street, NE, Washington, D.C. 20549. All documents subsequently
filed by Taylor Morrison pursuant to the requirements of the Securities and Exchange Commission Act of
1934 after the date of this Limited Offering Memorandum will be available for inspection in the same manner
as described above.

Tract B

Lennar Homes, LLC ("Lennar") has entered into a purchase and sales contract with the Landowner
for the purchase of approximately 545 acres constituting Tract B of the Northeast Sector (the "Lennar
Contract"). Lennar initially provided a $250,000 deposit followed by an additional $750,000 deposit within
ten (10) days following a notice of continuation after the inspection period, all of which will be applied to
the fixed purchase price upon close which was established at $23,000,912. An additional purchase price will
be provided to the Landowner equal to 10.5% of the sales price of a completed home less a credit calculated
using the purchase price less the aggregate of all applied credits divided by unsold homes.

The Lennar Contract stipulates that Lennar will actively seek obtaining entitlements within a year
after completion of the inspection period. If entitlements are not obtained during this time, Lennar can request
for an extension for the earlier of (i) occurrence of entitlement approval or (ii) 180 days. Alternatively, Lennar
can opt to terminate the Lennar Contract at which time the deposit will be refunded in full. Additionally, the
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Lennar Contract sets forth that certain conditions be met prior to the closing date including, without limitation
completion of all engineering, permitting, contracting and adequate bond funding necessary for construction
of the extension of 44 Avenue East including utility lines and related facilities to the planned western
entrance of Tract B as well as the extension of Rangeland Parkway through the Post Road intersection. If
the Landowner has not completed or caused to be completed these pre-closing obligations related to the
roadway improvements, then Lennar can elect to close, but the fixed purchase price will be reduced by 40%.
Based upon the timing and closing conditions set forth in the Lennar Contract, the Landowner anticipates
that closing will occur in late December 2018.

It is currently anticipated that Lennar will market Tract B as "The Woodlands at Lakewood Ranch".
On October 4, 2018, The Woodlands at Lakewood Ranch, Tract B, received rezoning and preliminary site
plan approval from the County for up to 1,500 single-family residential units. The zoning ordinance sets
forth certain stipulations pertaining to design and land use, storm water, environmental and utilities. Below
is a description of certain of those stipulations.

Design and Land Use —

e Provide notice to prospective buyers of the planned thoroughfares adjacent to the project,
Uihlein Road and Rangeland Parkway and the potential noise associated with the planned
roadways.

e Provide notice to prospective buyers of certain internal streets within the subdivision that are
privately owned and maintained by the Homeowner's Association.

e Provide notice to prospective buyers of active agriculture operations in the area and their
potential impacts.

e All applicable state and federal permits must be obtained prior to commencing development.
e  Recreational centers/amenities require a Final Site Plan ("FSP") review and approval.
Utilities — mandatory connection to the County wastewater system.
Environmental —

e Provide an updated study for threatened and endangered plant or animal species prior to FSP
approval.

e  Prior to FSP review and approval, if wells are encountered, provide proper protection and
abandonment of existing wells by submitting a plan to the County.

e No lots shall be platted through post-development wetlands, wetland buffers or upland
preservations. Before FSP approval, lots will need to be drawn so they do not encroach into the
wetlands or wetland buffers.

Lennar is a Florida limited liability company formed on November 20, 2006 and is wholly owned
by Lennar Corporation ("Lennar Corp."). Lennar Corp. stock trades on the New York Stock Exchange under
the symbol "LEN". Lennar Corp. is subject to the information requirements of the Securities and Exchange
Commission Act of 1934, as amended, and in accordance therewith the files reports, proxy statements, and
other information with the Securities and Exchange Commission (the "SEC"). The file number for Lennar
Corp is No-1-11749. The registration statement and these other SEC filings are available at the SEC's website
at https://www.sec.gov and at the SEC's Public Reference Room at the SEC's Headquarters, located at 100 F
Street, NE, Washington, D.C. 20549. All documents subsequently filed by Lennar Corp. pursuant to the
requirements of the Securities and Exchange Commission Act of 1934 after the date of this Limited Offering
Memorandum will be available for inspection in the same manner as described above.
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The Assessment Areas

The District previously issued its 2018 Phase 1A Bonds to repay the District’s outstanding balance under the
FCB Note as well as to fund additional portions of the Northeast Sector Project. The 2018 Phase 1A Bonds were
initially secured by special assessments levied on an equal per acre basis on the approximately 2,065 acres that
constitute Tracts A, B, E and F which were all under contract at the time of issuance of the 2018 Phase 1A Bonds.
Further, the 2018 Phase 1A Bonds were sized to correspond with the amount of special assessments allocable to Tracts
E and F per the allocation set forth in the Assessment Reports which prescribe the assignment of special assessments
from a per acre amount to a per unit amount upon the sale of property with specific entitlements transferred thereto or
platting. Tracts E and F have since closed and the special assessments securing the 2018 Phase 1A Bonds were
subsequently allocated on a per unit basis to Tracts E and F. Accordingly, upon the sale of such tracts with specific
entitlements transferred, Tracts A and B were no longer subject to the lien of the special assessments securing the
2018 Phase 1A Bonds.

Initially, the Series 2018 Assessments securing the 2018 Bonds will be levied on an equal per acre basis on
the approximately 1,537 acres that constitute Tracts A and B (the “2018 Assessment Area”) which are both currently
under contract as previously discussed in more detail herein under the heading "Land Sale/Contract Activity". The
2018 Bonds have been sized to correspond with the amount of special assessments allocable to Tracts A and B per the
allocation set forth in the Assessment Reports which prescribe the assignment of the Series 2018 Assessments from a
per acre amount to a per unit amount upon the sale of property with specific entitlements transferred thereto or platting.
Accordingly, upon consummation of the sale of Tracts A and B which are currently under contract to Taylor Morrison
and Lennar, respectively, the Series 2018 Special Assessments will be assigned in their entirety on a per unit basis to
Tracts A and B.

Schools

Based upon current school zoning, children residing in the Northeast Sector would generally attend B.D.
Gullet Elementary School, R. Dan Nolan Middle School and Lakewood Ranch High School all 'A’ rated schools for
2018 according to the Florida Department of Education.

Marketing

SMR and its affiliates undertake a comprehensive marketing effort for Lakewood Ranch in its entirety and
estimate that their calendar year 2018 marketing expenditures will be approximately $10 million. Such expenditures
are primarily funded with a 3% marketing fee each developer/homebuilder, inclusive of those that will purchase lands
within the Northeast Sector, is required to pay upon the closing of the sale of a new home in Lakewood Ranch. Further,
it is anticipated that each of the tract developers in the Northeast Sector will employ their own marketing efforts to
market their respective neighborhoods.

Fees and Assessments

Each landowner residing in the 2018 Assessment Area will pay annual taxes, assessments and fees on an
ongoing basis as a result of their ownership of property within the District, including ad valorem property taxes, Series
2018 Assessments, HOA fees, and administrative, operation and maintenance assessments levied by the District as
described in more detail below.

Property Taxes:

The 2018 millage rate for the area of Manatee County where the Northeast Sector is located is approximately
15.6694. Accordingly, by way of example, the annual property taxes for a $300,000 taxable value home would be
approximately $4,701.

Homeowner's Association Fee:

All homeowners will be subject to annual HOA fees for architectural review, deed restriction enforcement,
as well as operation and maintenance of the HOA-owned facilities located within the respective neighborhoods
planned in the Northeast Sector. The HOA's fees will vary annually based on the adopted budget by the HOA for a
particular year. Each neighborhood within the Northeast Sector will carry its own HOA fee specific to its community.
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District Special Assessments:

All landowners residing in the 2018 Assessment Area will be subject to the Series 2018 Assessments levied
in connection with the 2018 Bonds. In addition to the Series 2018 Assessments, all landowners will be subject to
annual operations and maintenance assessments levied by the District which are derived from the District's annual
budget and are subject to change each year. The table below illustrates the Series 2018 Assessments and estimated
FY19 O&M Assessment that will be levied by the District for each respective product-types.

Annual Series 2018 Est. Annual FY19
# of Planned Assessment Per Unit O&M Assessment Per Unit
Unit Type Units (Gross) (Gross)*
Tract A
Single-Family 1,685 $864 $206
Tract B
Single-Family 1,372 $864 $206

* O&M Assessments are initially levied on a per acre basis until lots are platted. The estimated annual FY'19
O&M Assessments per undeveloped acre is $55.

One or more of the land purchasers may request that the District issue additional Bonds to fund public
infrastructure improvements located within each respective tract in the 2018 Assessment Area. Such Bonds will be
secured by special assessments levied on such tract and therefore will overlap with the Series 2018 Assessments. The
information appearing in the chart below provides the maximum permitted assessment levels when taking into account
the Series 2018 Assessments and future special assessments that may be levied in conjunction with additional Series
of Bonds (see “SECURITY FOR AND SOURCE OF PAYMENT OF THE 2018 BONDS — No Parity Bonds”).

The per unit annual debt service levels illustrated in the chart below are consistent with those being levied
in other active comparable communities located within the Manatee County portion of Lakewood Ranch such as
Lennar’s Lakewood National/Polo Run community and Taylor Morrison’s Esplanade community.

Product-Type Maximum Gross Annual Assessment Levels
TH $1,480
Villas $1,830
40' - 49' $1,830
50" - 59 $2,080
60' - 69' $2,330
70'-79' $2,680
80" - 89’ $2,930
90'- 99' $2,930

Competition
Lakewood Ranch is its own submarket and as such it is anticipated primary competitors for the tracts located

within the Series 2018 Assessment Area will include actively selling neighborhoods within the Manatee County
portion of Lakewood Ranch. Please see "LAKEWOOD RANCH", for a description of such active neighborhoods.
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TAX MATTERS
General

The Code establishes certain requirements which must be met subsequent to the issuance of the 2018 Bonds
in order that interest on the 2018 Bonds be and remain excluded from gross income for purposes of federal income
taxation. Non-compliance may cause interest on the 2018 Bonds to be included in federal gross income retroactive to
the date of issuance of the 2018 Bonds, regardless of the date on which such non-compliance occurs or is
ascertained. These requirements include, but are not limited to, provisions which prescribe yield and other limits
within which the proceeds of the 2018 Bonds and the other amounts are to be invested and require that certain
investment earnings on the foregoing must be rebated on a periodic basis to the Treasury Department of the United
States. The District has covenanted in the Indenture with respect to the 2018 Bonds to comply with such requirements
in order to maintain the exclusion from federal gross income of the interest on the 2018 Bonds.

In the opinion of Bond Counsel, assuming compliance with certain covenants, under existing laws,
regulations, judicial decisions and rulings, interest on the 2018 Bonds (including any original issue discount properly
allocable to the owner thereof) is excluded from gross income for purposes of federal income taxation. Interest on the
2018 Bonds is not an item of tax preference for purposes of the federal alternative minimum tax. However, interest
on the 2018 Bonds shall be taken into account in determining adjusted current earnings for purposes of computing the
alternative minimum tax on corporations for taxable years that begin prior to January 1, 2018. The alternative
minimum tax on corporations was repealed for taxable years beginning on and after January 1, 2018.

Except as described above, Bond Counsel will express no opinion regarding other federal income tax
consequences resulting from the ownership of, receipt or accrual of interest on, or disposition of 2018
Bonds. Prospective purchasers of 2018 Bonds should be aware that the ownership of 2018 Bonds may result in
collateral federal income tax consequences, including (i) the denial of a deduction for interest on indebtedness incurred
or continued to purchase or carry 2018 Bonds; (ii) the reduction of the loss reserve deduction for property and casualty
insurance companies by fifteen percent (15%) of certain items, including interest on 2018 Bonds; (iii) the inclusion of
interest on 2018 Bonds in earnings of certain foreign corporations doing business in the United States for purposes of
the branch profits tax; (iv) the inclusion of interest on 2018 Bonds in passive income subject to federal income taxation
of certain Subchapter S corporations with Subchapter C earnings and profits at the close of the taxable year; and (v) the
inclusion of interest on 2018 Bonds in "modified adjusted gross income" by recipients of certain Social Security and
Railroad Retirement benefits for the purposes of determining whether such benefits are included in gross income for
federal income tax purposes.

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely upon representations
and covenants made on behalf of the District, certificates of appropriate officers and certificates of public officials
(including certifications as to the use of proceeds of the 2018 Bonds and of the property financed or refinanced
thereby), without undertaking to verify the same by independent investigation.

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE 2018 BONDS AND THE RECEIPT OR
ACCRUAL OF THE INTEREST THEREON MAY HAVE ADVERSE FEDERAL TAX CONSEQUENCES FOR
CERTAIN INDIVIDUAL AND CORPORATE BONDOWNERS, INCLUDING, BUT NOT LIMITED TO, THE
CONSEQUENCES DESCRIBED ABOVE. PROSPECTIVE BONDOWNERS SHOULD CONSULT WITH
THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD.

Information Reporting and Backup Withholding

Interest paid on tax-exempt bonds such as the 2018 Bonds is subject to information reporting to the Internal
Revenue Service Interest paid on tax-exempt bonds such as the 2018 Bonds is subject to information reporting to the
Internal Revenue Service in a manner similar to interest paid on taxable obligations. This reporting requirement does
not affect the excludability of interest on the 2018 Bonds from gross income for federal income tax
purposes. However, in conjunction with that information reporting requirement, the Code subjects certain non-
corporate owners of 2018 Bonds, under certain circumstances, to "backup withholding" at the rate specified in the
Code with respect to payments on the 2018 Bonds and proceeds from the sale of 2018 Bonds. Any amount so withheld
would be refunded or allowed as a credit against the federal income tax of such owner of 2018 Bonds. This
withholding generally applies if the owner of 2018 Bonds (i) fails to furnish the payor such owner's social security
number or other taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect TIN, (iii) fails to properly
report interest, dividends, or other "reportable payments" as defined in the Code, or (iv) under certain circumstances,
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fails to provide the payor or such owner's securities broker with a certified statement, signed under penalty of perjury,
that the TIN provided is correct and that such owner is not subject to backup withholding. Prospective purchasers of
the 2018 Bonds may also wish to consult with their tax advisors with respect to the need to furnish certain taxpayer
information in order to avoid backup withholding.

Other Tax Matters Relating to the 2018 Bonds

During recent years, legislative proposals have been introduced in Congress, and in some cases enacted, that
altered certain federal tax consequences resulting from the ownership of obligations that are similar to the 2018
Bonds. In some cases, these proposals have contained provisions that altered these consequences on a retroactive
basis. Such alteration of federal tax consequences may have affected the market value of obligations similar to the
2018 Bonds. From time to time, legislative proposals are pending which could have an effect on both the federal tax
consequences resulting from ownership of the 2018 Bonds and their market value. No assurance can be given that
legislative proposals will not be enacted that would apply to, or have an adverse effect upon, the 2018 Bonds.

Prospective purchasers of the 2018 Bonds should consult their own tax advisors as to the tax consequences
of owning the 2018 Bonds in their particular state or local jurisdiction and regarding any pending or proposed federal

or state tax legislation, regulations or litigation, as to which Bond Counsel expresses no opinion.

On February 22, 2016, the Internal Revenue Service ("IRS") issued a notice of proposed rulemaking
containing proposed regulations (the "Proposed Regulations") that provide guidance as to the definition of a political
subdivision for purposes of the rules for tax-exempt bonds. If adopted, the Proposed Regulations would have affected
certain State and local governments that issue tax-exempt bonds, including community development districts such as
the District. However, on July 24, 2017, in response to Executive Order 13789 issued by President Trump (the
"Executive Order"), the Secretary of the Treasury (the "Secretary") identified the Proposed Regulations among a list
of eight regulations that (i) impose an undue financial burden on U.S. taxpayers; (ii) add undue complexity to the
federal tax laws; or (iii) exceed the statutory authority of the IRS. On October 2, 2017, in his Second Report to the
President on Identifying and Reducing Tax Regulatory Burdens, the Secretary reported that Treasury and the IRS
believe that the Proposed Regulations should be withdrawn in their entirety, and the Treasury Department and the IRS
withdrew the Proposed Regulations on October 20, 2017. The Secretary further provided that Treasury and the IRS
will continue to study the legal issues relating to political subdivisions and may propose more targeted guidance in
the future.

Because the Proposed Regulations have been withdrawn, it is not possible to determine the extent to which
all or a portion of the discussion herein regarding the Villages and the Villages TAM (each as defined below) may
continue to be applicable in the absence of further guidance from the IRS. Bond Counsel will render its opinion
regarding the exclusion from gross income of interest on the 2018 Bonds as described below.

On May 30, 2013, the IRS delivered to Village Center CDD, a Florida special district established under
Chapter 190, Florida Statutes, a private ruling, called a technical advice memorandum (the "Villages TAM"), in
connection with the examination by the IRS of bonds issued by the Village Center CDD (the "Audited Bonds"). The
Villages TAM concluded that, despite having certain eminent domain powers, the Village Center CDD is not a
political subdivision permitted to issue tax-exempt bonds based on a number of facts including that its governing
board is elected by a small group of landowners, and that it "was organized and operated to perpetuate private control
and avoid indefinitely responsibility to a public electorate, either directly or through another elected state or local
governmental body."

The Villages TAM, as a private, non-precedential, ruling, binds only the IRS and the Village Center CDD,
and only in connection with the Audited Bonds. Moreover, the cited legal basis for the Villages TAM is extremely
limited, and, therefore, the value of the Villages TAM as guidance is also limited. Nonetheless, the breadth and force
of the language used in the Villages TAM may reflect the disfavor of the IRS toward governmental entities with
governing boards elected by landowners, and this position may lead the enforcement branch of the IRS to select bonds
of other issuers with landowner-controlled boards for examination.

In July 2016, the IRS closed the examination of the Audited Bonds with no change to their tax-exempt
status. Although the audit was closed with no adverse impact on the Audited Bonds, the IRS's motivations and
rationale for closing the examination are unknown. The Village Center CDD refunded the Audited Bonds with taxable
bonds in 2014.
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Like the board of the Village Center CDD, the Board of Supervisors of the District is necessarily elected by
the landowners in the District since there is not yet enough electors residing within the District. The Act delegates to
the District certain traditional sovereign powers including, but not limited to, eminent domain, ad valorem taxation
and regulatory authority over rates, fees and charges for district facilities. On the basis of the Act and certain
representations by the District forming a part of the District's tax certificate as to its reasonable expectations of
transition to a resident-elected Board of Supervisors, it does not appear from the facts and circumstances that the
District was organized to avoid indefinitely responsibility to a public electorate. On the basis of the foregoing and
other factors, Bond Counsel has concluded that under current law the District is a political subdivision for purposes
of Section 103 of the Code, notwithstanding that its Board of Supervisors is temporarily elected by landowners. Bond
counsel intends to deliver its unqualified approving opinion in the form attached hereto as "APPENDIX C: FORM
OF OPINION OF BOND COUNSEL."

The release of the Villages TAM may cause an increased risk of examination of the 2018 Bonds. Owners of
the 2018 Bonds are advised that if the IRS does audit the 2018 Bonds, under its current procedures, at least during the
early stages of an audit, the IRS will treat the District as the taxpayer, and the owners of the 2018 Bonds may have
limited rights to participate in such procedure. The Indenture does not provide for any adjustment to the interest rates
borne by the 2018 Bonds in the event of a change in the tax-exempt status of the 2018 Bonds. The commencement
of an audit or an adverse determination by the IRS with respect to the tax-exempt status of interest on the 2018 Bonds
could adversely impact both liquidity and pricing of the 2018 Bonds in the secondary market.

AGREEMENT BY THE STATE

Under the Act, the State pledges to the holders of any obligations issued thereunder, including the 2018
Bonds, that it will not limit or alter the rights of the District to own, acquire, construct, reconstruct, improve, maintain,
operate or furnish the projects subject to the Act or to levy and collect taxes, assessments, rentals, rates, fees, and other
charges provided for in the Act and to fulfill the terms of any agreement made with the holders of such 2018 Bonds
and that it will not in any way impair the rights or remedies of such holders.

LEGALITY FOR INVESTMENT

The Act provides that the 2018 Bonds are legal investments for savings banks, banks, trust companies,
insurance companies, executors, administrators, trustees, guardians, and other fiduciaries, and for any board, body,
agency, instrumentality, county, municipality or other political subdivision of the State, and constitute securities which
may be deposited by banks or trust companies as security for deposits of state, county, municipal or other public funds,
or by insurance companies as required for voluntary statutory deposits.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Rule 69W-400.003, Rules of Government Securities under Section 517.051(1), Florida Statutes, promulgated
by the Florida Department of Financial Services, Office of Financial Regulation, Division of Securities and Finance
("Rule 69W-400.003"), requires the District to disclose each and every default as to the payment of principal and
interest with respect to obligations issued or guaranteed by the District after December 31, 1975. Rule 69W-400.003
further provides, however, that if the District, in good faith, believes that such disclosures would not be considered
material by a reasonable investor, such disclosures may be omitted. The District is not and has not since December
31, 1975 been in default as to principal and interest on its bonds or other debt obligations.

CONTINUING DISCLOSURE

In order to comply with the continuing disclosure requirements of Rule 15¢2-12(b)(5) of the Securities and
Exchange Commission (the "SEC Rule"), the District, the Landowner and Fishkind & Associates, Inc., as
dissemination agent (the "Dissemination Agent") will enter into a Continuing Disclosure Agreement (the
"District/Landowner Disclosure Agreement"), the form of which is attached hereto as APPENDIX D. Pursuant to the
District/Landowner Disclosure Agreement, the District has covenanted for the benefit of Bondholders to provide to
the Dissemination Agent certain financial information and operating data relating to the District and the 2018 Bonds
in each year (the "District Annual Report"), and to provide notices of the occurrence of certain enumerated material
events. Such covenant by the District shall only apply so long as the 2018 Bonds remain outstanding under the
Indenture.

Pursuant to the District/Landowner Disclosure Agreement, the Landowner has covenanted for the benefit of
Bondholders to provide to the District and the Dissemination Agent certain financial information and operating data
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relating to the Landowner and the Northeast Sector (as defined in the District/Landowner Disclosure Agreement) and
the properties subject to the Series 2018 Assessments (the "Landowner Report"). Such covenant by the Landowner
will apply only until the earlier to occur of (x) the payment and redemption of the 2018 Bonds, or (y) the Landowner
is no longer an Obligated Person.

The District Annual Report and the Landowner Report (together, the "Reports") will each be filed by the
Dissemination Agent with the Municipal Securities Rulemaking Board's Electronic Municipal Markets Access
("EMMA") repository described in the form of the District/Landowner Disclosure Agreement attached hereto as
APPENDIX D. The notices of material events will also be filed by the District with EMMA. The specific nature of
the information to be contained in the Reports and the notices of material events are described in APPENDIX D. The
District/Landowner Disclosure Agreement will be executed by the applicable parties at the time of issuance of the
2018 Bonds. The foregoing covenants have been made in order to assist the Underwriter in complying with the SEC
Rule.

With respect to the 2018 Bonds, no parties other than the District or the Landowner are obligated to provide
any continuing disclosure information with respect to the SEC Rule.

The District has previously entered into continuing disclosure undertakings as required by the SEC Rule with
respect to other bond issuances. Over the past five years, the District failed to make timely filings of certain reports
and/or notices as required by such continuing disclosure undertakings and some of such untimely filings were not
separately reported as listed events.

In connection with the issuance of the 2018 Phase 1A Bonds, the Landowner entered into its first commitment
subjecting it to the reporting requirements of the SEC Rule. The Landowner as of the date hereof has not been
obligated to make any disclosures pursuant to such commitment.

FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the fiscal year ended September 30, 2017 are included as
APPENDIX F hereto. Such audited financial statements, including the auditor's report thereon, have been included
as APPENDIX F hereto as public documents and the consent of the auditors to include such document was not
requested.

ENFORCEABILITY OF REMEDIES

The remedies available to the Owners of the 2018 Bonds upon an event of default under the Indenture are in
many respects dependent upon judicial actions which are often subject to discretion and delay. Under existing
constitutional and statutory law and judicial decisions, including the federal bankruptcy code, the remedies specified
by the Indenture and the 2018 Bonds may not be readily available or may be limited. The various legal opinions to be
delivered concurrently with the delivery of the 2018 Bonds will be qualified, as to the enforceability of the remedies
provided in the various legal instruments, by limitations imposed by bankruptcy, reorganization, insolvency or other
similar laws affecting the rights of creditors enacted before or after such delivery.

LITIGATION

The District. There is no litigation of any nature now pending or threatened restraining or enjoining the
issuance, sale, execution or delivery of the 2018 Bonds, or in any way contesting or affecting the validity of the 2018
Bonds or any proceedings of the District taken with respect to the issuance or sale thereof, or the pledge or application
of any moneys or security provided for the payment of the 2018 Bonds, or the existence or powers of the District.

The Landowner. There is no litigation pending, or to the knowledge of the Landowner, threatened against the
Landowner that could in any way affect the development to be undertaken by the Landowner as described herein.

SMR. There is no litigation pending, or to the knowledge of SMR, threatened against SMR that could in any
way affect the development of Lakewood Ranch as described herein.

NO RATING OR CREDIT ENHANCEMENT

The 2018 Bonds are neither rated nor credit enhanced. No application for a rating or credit enhancement
with respect to the 2018 Bonds was made.
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UNDERWRITING

The Underwriter has agreed, pursuant to a contract entered into with the District, subject to certain conditions,
to purchase the 2018 Bonds from the District at an aggregate purchase price of $35,461,300.00 (representing the par
amount of the 2018 Bonds of $36,185,000, and less an Underwriter's discount of $723,700.00). See "ESTIMATED
SOURCES AND USES OF PROCEEDS" herein. The Underwriter's obligations are subject to certain conditions
precedent and the Underwriter will be obligated to purchase all the 2018 Bonds if any are purchased.

The Underwriter intends to offer the 2018 Bonds at the offering prices set forth on the cover page of this
Limited Offering Memorandum, which may subsequently change without prior notice. The Underwriter may offer
and sell the 2018 Bonds to certain dealers (including dealers depositing the 2018 Bonds into investment trusts) at
prices lower than the initial offering prices and such initial offering prices may be changed from time to time by the
Underwriter.

DISCLOSURE OF MULTIPLE ROLES

Bondholders should note that Fishkind & Associates, Inc. is acting in the capacities of District Manager
responsible for the administrative operations of the District, the methodology consultant responsible for the
Assessment Methodology Reports attached hereto as "APPENDIX E — ASSESSMENT METHODOLOGY
REPORTS" and as the District's Municipal Advisor.

EXPERTS

The references herein to Stantec Consulting Services Inc., as the District Engineer and the inclusion of
"APPENDIX A — ENGINEER'S REPORT" attached hereto, have been approved by said firm. The Engineer's Report
should be read in its entirety for complete information with respect to the subjects discussed therein. Fishkind &
Associates, Inc. has prepared the Assessment Methodology Reports set forth in APPENDIX E hereto and such
appendix should be read in its entirety for complete information with respect to the subjects discussed therein.

CONTINGENT FEES

Bond Counsel, the Underwriter and Counsel to the Underwriter will receive fees for services rendered in
connection with the issuance of the Bonds, which fees are contingent upon such issuance.

LEGAL MATTERS

Certain legal matters related to the authorization, sale and delivery of the 2018 Bonds are subject to the
approval of Bryant Miller Olive P.A., Tampa, Florida, Bond Counsel. Certain legal matters will be passed upon for
the Underwriter by its counsel Akerman LLP, Orlando, Florida. Certain legal matters will be passed upon for the
District by its counsel, Hopping Green & Sams, P.A., Tallahassee, Florida. Certain legal matters will be passed upon
for the Trustee by Holland & Knight, LLP, Miami, Florida. Certain legal matters will be passed upon for the
Landowner by its in-house counsel.

Bond Counsel's opinions included herein are based on existing law, which is subject to change. Such opinions
are further based on factual representations made to Bond Counsel as of the date hereof. Bond Counsel assumes no
duty to update or supplement its opinions to reflect any facts or circumstances that may thereafter come to Bond
Counsel's attention, or to reflect any changes in law that may thereafter occur or become effective. Moreover, Bond
Counsel's opinions are not a guarantee of a particular result, and are not binding on the Internal Revenue Service or
the courts; rather, such opinions represent Bond Counsel's professional judgment based on its review of existing law,
and in reliance on the representations and covenants that it deems relevant to such opinions.

MUNICIPAL ADVISOR

Fishkind & Associates, Inc. is serving as the District's Independent Registered Municipal Advisor in
connection with the issuance of the 2018 Bonds.

VALIDATION
On December 20, 2005, the Circuit Court in and for Manatee and Sarasota Counties, Florida validated the

issuance by the District of not exceeding $4 billion in principal amount of its special assessment revenue bonds. The
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appeal period from such final judgment has expired with no appeal having been filed. The Bonds are included within
the validated amount.

MISCELLANEOUS

Any statements made in this Limited Offering Memorandum involving matters of opinion or estimates,
whether or not expressly so stated, are set forth as such and not as representations of fact, and no representations are
made that any of the estimates will be realized.

The references herein to the 2018 Bonds and other documents referred to herein are brief summaries of
certain provisions thereof. Such summaries do not purport to be complete and reference is made to such documents
for full and complete statements of such provisions.

This Limited Offering Memorandum has been prepared in connection with the sale of the 2018 Bonds and
may not be reproduced or used, as a whole or in part, for any purpose. This Limited Offering Memorandum is not to
be construed as a contact with the purchaser or the Owner or Beneficial Owners of any of the 2018 Bonds.

This Limited Offering Memorandum has been duly authorized, executed and delivered by the District.

LAKEWOOD RANCH STEWARDSHIP DISTRICT

By: /s/ Tony Chiofalo
Vice Chair, Board of Supervisors
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. INTRODUCTION

Lakewood Ranch is a masfer planned multi-use project iocated in Manatee and
Sarasota Counties, Forida. Lakewood Ranch currently consists of six approved
Developments of Regionat Impact (DRI}, namely Cypress Banks, University Lakes,
University Place, Northwest Sector, Lakewood Centre, and the Villages of Lakewood
Ranch South. Local Bill 1429 passed by the Florida State Legislature and signed by the
Governor of the State of Forida on June 17, 2005 created the Lakewood Ranch
Stewardship District {the *District”). The Northeast Sector (the “Project”} is within the
District and more specifically generally bocunded by State Road 70, Stale Road 44,
Lorraine Road, and Bourneside Boulevard. It is the purpose of this repert to provide a
description of the Project and the proposed capital improvements to serve i, Exhibit |1
delineates the boundaries of the Project, with an areq consisting of approximately 3,853
acres,

1. GENERAL DESCRIPTION

The terrain within the District is gently rolling, with elevations within the Project ranging
from elevation 35 feet to 48 feet NAVD. Soils generally consist of fine sands and shell
typical for Manatee County. The primary soil type within the Project boundary is Myakka-
Myakka, wet, fine sand (#30). Other scil types at the site include Floridana-Immokalee-
Okeselanta Association {#24), Okligrore, Wabasso fine sand {#48), Canova, Anclote and
Okeelanta soils (#7), Delray complex (#16), Cassia fine sand (#11}, Ona fine sand {#35},
Pinellas fine sand {#40}, Delray-Pomona Complex (#18}, Felda-Wabasso association
(#24}, Pomello fine sand {#42), Wabasso find sand (#48), and Wachula fine sand (#51).
Groundwater generally is located one to two feet below natural grade during the rainy
season. Annual fluctuations may reach three to four feet, A series of lakes and control
sfructures are pianned o control stormwater discharge, Southwest Florida Water
Management District (SWFWMD] and Manatee County design criteria will be utilized for
design of all water management facilities within the District,

The four major roadways serving the Project will be SR-70, SR-64, Lorraine Road, and
Bourneside Boulevara. Within the Project, there are additional planned major access
ways, namely Uihlein Road, Rongeland Parkway, 44 Avenue East, and Post Road.

Potable water and sanitary sewer service will be provided by Manatee County. Non-
potable water will be provided by Braden River Utllities.
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lll.  LAND USES

Land uses within the Project will include {but net be limited to):

a}l Open space and preservation areas

b} Commercial and Mixed Use

c) Residential (single family and multiple family)

Table 1 summarizes proposed land uses.

TABLE 1
PROPOSED LAND USES
DESCRIPTION APPROXIMATE AREA (AC)

Residenfial 3,648
Mixed Use [retall, office, efc.) 85
Open space, preserve, water management facility, lakes &
drainage, rights-of-way, scheol, park, etc., 120

Total 3,853

Note: Acreages are approximate and will be determined at final platting.

IV. PERMITS

Permits for site construction are required pricr to the start of infrastructure construction.
These permits typically include the following:

Local Zoning approvol

SWFWMD for Surface Water and Consumptive Use ["SWFWMD")

Manatee County Final Site Plan {"FSP")

Manatee County Construction Plans {"Const")

Manatee Caunty Health Department for Water Distribution {"FHD - Water")

Florida Department of Environmental Protectian for Sanitary Sewage Collection
{"FDEP — WW")

U.S. Army Corps of Engineers {"USACE™)

Permitting is in progress for several major roadways within the deveiopment. These efforts
are summarized in Table 3.
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V. INFRASTRUCTURE iIMPROVEMENTS
A. Proposed Infrastruciure Improvements
Proposed improvements for the Project will consist of roadways, a drainage system
and sformwater management system {l.e. pipes, lakes, control structures, etc.),
landscaping, lighting, recreation (i.e. parks, trails, etc.}, decorative walls, fences,
potable water systems, sanitary sewer systems, and irigation facilities. Of these
facilities, the District will own and operate/maintain the stormwater management
system, irrigation system, and portions of the landscaping within the roadway
system. Some roadway lighting may be owned and operated by the District.
Portions of the internal roadways, commercial/office, mixed use and multi-family will
be privately owned and, therefore, will not be funded by the District, Most of the
potable water system and the sanitary sewer system will be owned and operated/
maintained by Manatee County, with lesser portions being owned and operated/
maintained by the District. District funded improvements are further described in the
following sections,
1.  Roadways
There are roadways that may require improvement in order to serve the
Project. Improvements may include new roadways, street lighting, expansion
of existing roadways, intersection improvements, etc, These improvements will
be assigned o the Project on a pro-rata basis consistent with the benefit
received.
2. Utilities
The District will construct the cotfable water, sanitary sewer and irigation
systems necessary io support the Project's residents and other activities.
Potable water, sanitary sewer and irigation will be constructed to Manaiee
County standaras. Ulilities may include offsite systems (i.e., off-site force main
to a wastewater treatment plant} or onsite systems constructed as part of a
major roadway or subdivision.
3. Water Management/ Drainage
The stormwater management system will be comprised of excavated
stormwater management ponds as well as above ground and below-ground
coltection systems to transgort the stormwater to the appropriate stormwater
ponds for freatment and attenuation. Stormwater treatment will occur by the
Biclogical Filtration Process, The filtration system consists of constructed littoral
shelves in the appropriate stormwater ponds. These littoral shelves will be
planted with wetland plants to create the filtration process.
(. Stantec
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Run-off atftenuation alsc occurs in the stormwater ponds. SWFWMD
requirements mandate that the pre-development peak rates of run-off be
maintained during the post development chase, For areas within the Evers
Reservoir Watershed, Manatee County requires an additional attenuaticn, 75%
of the pre-development peak rates of runoff are allowed. The design storm
event is the 25-year/ 24-hour storm,

Minimum residential finished floor elevations as well as minimum roadway
elevations will be sef per Manatee County requirements. These requirements
are established fo minimize road flooding during the critical storm event and
to prevent floeding during the 100-year design storm.

Portions of the Project lie within the FEMA 100-year floodplain. As a result, there
is the possibility of flocdplain lakes within the Project to mitigate any impacts,
All floodplain impact mitigaticn will be designed per SWFWMD and Manatee
County criteria.

4,  lLandscaping and Entry Features

Landscaping and entry features will be an integral part of the Project's
infrastructure. Development areas and various neighberhoods will have eniry
features and various hardscape features designed to provide a distinctive look
to the community.

Table 2 summarizes imprevement costs,
VI. SUMMARY AND CONCLUSION

The Project as outliined is necessary for the functional development of the Project. The
Project is being designed in accordance with curent governmental regulatory
reguirements. The Project will serve its intended function so long as the construction is in
substantial compliance with the design. ltems of construction for the Project are based
upon current develooment plans.

It is our prefessional opinion that the infrastructure costs provided herein for the District
improvements for the Project are reascnable to complete the construction of the
infrastructure described herein and that these infrastructure improvements will benefit
and add value to the District. These estimated costs are based upen prices currently
being experienced for similar fems of work in Southwest Florida and expected inflation in
the future. Actual costs may vary based on final engineering, planning and approvals
from regulatory agencies.
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TABLE 2
SUMMARY OF PROPOSED MASTER IMPROVEMENT COSTS

ITEM DESCRIPTION PROPOSED CONSTRUCTION
1. Roadways $77.870,530
2. Consultants/ Contingencies/ Other $ 6,809,951

TOTAL $ 84,480,481

NOTE 1. All costs are approximate and are subject to change based upon actual bid
prices. Roadway costs include roads, drainage, utiiities, lighting, landscape,
entry features, etc.

Stantec
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TABLE 3
PERMITTING STATUS
PERMIT PERMIT NUMBER DATE APPROVED
Rangeland Parkway West — Manatee Couniy Consfruction Plans Pw#2198 6/25/18
E;:—c;-]\:ssed Rangeland Parkway West - Manaiee County Construction Submitted Pending
Rangeland Parkway West — SWFWMD ERP 43003052.256 11/13417
Revised Rangeland Parkway West — SWFWMD ERP Submitted Pending
Rangeland Parkway West — USACE Permii Approved 9/28/18
Rangeland Parkway West — FDEP Wastewater NOI Approved 10/18/18
Rangeland Parkway West — FDEP Water NOI Approved 10/17/18
Post Road - Monatee County Consfructian Plans Application PW#2203 Appraved
Revised Post Road - Manatee County Construction Plans Submitted Pending
Post Road ~ SWFWMD ERP 43029942.014 1/24/18
Revised Post Road - SWFWMD ERP Submitied Pending
Post Road — FDEP Wastewater NOI Approved 10/26/18
Posi Road - FDEP Water NOI Approved 10/246/18
441 Avenue Phase 5 — Manatee County Construction Plans PW#2192 6/28/18
Revised 44" Avenue Phase 5 — Manatee County Construction Plans Submittea Pending
44 Avenue Phase 5 - SWAWMD ERP 43003052.255 2/19/2018
Revised 44h Avenue Phase 5 - SWPWMD ERP Submitted Pending
44% Avenue Phase 5 - USACE Permit Submitted Appraved
44t Avenue Phase 5 — FDEP Wastewoter NOI Submitied Pending
44h Avenue Phase 5 —FDEP Waier NOI Submitted Pending
Bourneside Boulevard — Manatee County Construction Plans PW#2190 Approved
Bourneside Bouievard ~ SWFWMD ERP 43003052,257 1/8/2018
Bourneside Boulevard - USACE Permit Submittea Pending
Boumneside Boulevard — FDEP Water NOI 0133048-1289-DS/C 10/15/18
Boumeside Boulevard -~ FDOT Driveway Connection Application #2018-A-194-004 Pending
Bourneside Boulevard — FDOT Drainage Access Applicafion #2018-D-194-005 Pending

' ; Stantec
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PERMIT PERMIT NUMBER DATE APFROVED
E%r;%ﬂg;gs?"r‘l;v:;}y East, Uihlein Road Scuth - Manatee County PW #2189 3/30/18
(R:?)Yj;eiyd gggsgheﬁzg:glgmoy East, Uihlein Road Scuth Manatee Submitted Pending
Rangeiand Parkway East, Uihiein Road South — SWFWMD ERP 43003052.254 2/27718
Revised Rangeland Parkway East, Uihlein Road South - SWFWMD ERP App #766752 Pending
Rangeland Parkway East, Uihiein Road South — USACE Permit SAJ-2017-02544 Approved
Rangeland Parkway East, Uihlein Road South — FDEP Wastewater NOI CS41-0182518-552-DWC/CG 7/19/18
Rangeland Parkway East, Uihiein Road South — FOEP Water NO 0133068-1275-DSGP02/02 FFARVAL:
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Exhibit A Form of Requisition

conveyed, assigned, hypothecated, endorsed, deposited, pledged, mortgaged, granted or delivered to,
or deposited with, the Trustee as security for any Series of Bonds issued pursuant (o this Master
Indenture by the District o anyone on its behalf or with its consent, or which pursuant to any of the
pravistons hereof or of the Supplemental Indenture securing such Scrics of Bonds may come inta the
possession or vontrol of the Trustee or of a lawfully appointed receiver, as sach additional security,
and the Trustes is hereby authorized to receive any and all such property as and for security for the
payment of such Series of Bonds and the interest and premium, if any, thereun, and to hold and apply
all such property subject to the terms hereof, it being expressly understood and agreed that the
portion of the Trust Estate established and held hereunder for Bends of a Series shall be held
separate and in trust solely for the benefiLof the Owners of the Bonds of such Series and for no other
Series;

TO HAVE AND T(Q HOLD the Trust Estate, whethcr now owned or held or hereafter
acquited, forever;

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth (a) for the equal
amd proportjonate benefit and security of all present and future Owners of the Bonds of a Series,
without preference of any Bond of such Series over any other Bond of such Serigs, (b) for
enforcement of the payment of the Bonds of a Series, in accordimee with their terms and the terms of
{his Master Indentute and the Supplemental Indenture authorizing the issuance of such Series of
Bonds, and all vther sums payable hereunder and under the Supplementat Indentuse authorizing stch
Series of Bonds, znd (c) for the enforcement of and compliance with the obligations, covenants and
conditions of this Master Indenture except as otherwise expressly provided herein, as if all the Bonds
at any time Quistanding (heteafter defined) had been authenticated, execuled and delivered
simultaneously with the execution and delivery of this Master Indenlure, all as herein set forth.

iT I$ HEREBY COVENANTED, DECLARED AND AGREED () that this Master
Indenturc creates a continuing lien equally and ratably to secure the payment in full of the Debt
Service on !l Bonds of a Series which may from (ime lo time be Outstanding hereunder, except as
otherwise expressly provided herein, (b) that the Trust Estate shall immediately be subject to thelien
of this pledge and assignment without any physical delivery therzof or further act, (c) that the lien of
this pledge and assignment shall be a first lien und shatl be valid and binding against ail parties
having any claims of any kind in tort, contract or otherwise against the District, imespective of
whether such parties have actice thereof, and (d) that the Bunds of 3 Series are o be issued,
aathenticated and delivered, and that the Trust Estate is tobe held, dealt with, and disposed of by the
Trustee, upon and subject to the terms, covenants, conditions, uses, Agreements and trusts set forth in
this Master Indentare and the District covenants and agrees with the Trustee, for the equal and
proportionate benefit of the respective Owners from time to time of the Bonds of each respective
Series, as follows:

B-2

MASTER TRUST INDENTURE

THIS IS A MASTER TRUST INDENTURE, dated as of September 1, 2005, by and
between LAKEWOOD RANCH STEWARDSEIP DISTRICT, a local unit of special-purpose
government organized and existing under the laws of the State of Florida {the "District”), and
WACHOVIA BANK, NATIONAL ASSOCIATION, as trustec (the “Trustec™}, a national banking
association existing under the laws of the United States and having the authority to exercise
corporatc trusl powers, with its principal corporale trusi office located at 200 8. Biscayne Boulevard,
14th Floor, Miami, Florida 33131,

WHEREAS, the District is an independent special disteict duly organized and existing under
the provisions of the Lakewood Ranch Stewardship District Act Chapter 2005-338, Laws of Flogdda
(the “Act™), for the purpose, among other things, of financing and managing the acquisition,
construction, maimienance, and operation of the majer infrastructure within the boundaries of the
District; and

WHEREAS, the District has the power and autherity under the Act 1o issue general
obligation bonds, assessment bonds, refunding bands, revenuc bunds, and other similar abligations
ss provided for in the Act and 1o use the proceeds thereof to finance the cost of acquiring and
constructing assessable improvements (as defined in the Act) and, by virtue of Section b of the Act,
to lovy and collect special assessments therefor ag provided in Chapter 170, Florida Statutes, as
amended; and

WHEREAS, the District has found and determined and does hereby find and determine, that
acquisition and construction of the Series Projects (hereafter defined) is and will be rocessary and
desirable in serving the District's goal of properly managing the acquisition, construction, and
operation of portions of the infrastructure within the boundaries of the District:

NOW, THEREFORE, THIS MASTER TRUST INDENTURE WITNESSETII:
GRANTING CLAUSES

That the District, in consideration of the premises and acceptance by the Trustee of the trusts
herchy created and the purchase and acccptance of the Bonds (hereafler defined) by the Owners
(hereafter defined), and of the sum of ten dollars ($10.00), Lawiul money of the United States of
America, 10 it duly paid by the Trostee at or beforc the execution end delivery of this Master
[ndenture, and for other good and valusble consideration, the receipt of which is hercby
acknowledged, in order te secure the payment of the Debt Service (hereafter defined) on the Bonds.
of & Series (hercafter defined) issued hereunder according to theiz tenor and effect and to secure the
performance and observance by the District of all of the covenants expressed or implied hercin, in
the Supplemental Indenture anthorizing the issuance of such Series of Bonds and in the Bonds of
such Series, does hereby assign and grant a security interest in the following (herein called the “Trust
Fstate™") 1o the Trustee 1o secure the performance of the obligations of the District hercin sel forth: (i)
the Pledged Revenues (hetcinafter defined) and Pledged Funds (hereinafler defined); and {it) amy and
ull propesty of every kind or description which may from time to time hercafter be sold, transferred,

ARTICLEI
DEFINITIONS

Sectien 101, Meaning of Words and Terms, The following words and lerms used in this
Master Indenture shall have the following meanings, unless some other mearing is plainly intended:

“Accountant” shall mean the independent certified public accountant or independent
certified public accounting firm retained by the District to perform the duties of the
Accoumant under this Master Indenture, :

“Accountant's Certificate” shall mean an opinion signed by an independent ceritied
public accountant or {irm of certified public accountants (which may be the Accountant)
from time 1o time sclected by the District.

“Accounts” shall mean all accounts created pursuant to Section 502 hereof cxcept
amounts on deposit in the Series Rebate Account within the Rebate Fund.

“Acquisition and Construction Fund" shall mean the fund so designated in, and
created pursuant to, Section 502 hercof,

“Aet” shall mezn the Lakewnod Ranch Stewardship District Act, Chapter 2005-338,
Laws of Florida, as the same rmay be amended from time to time hersalter, or the
cocrespending provisions of subsequent laws,

4 dditional Series Project” shall mean the acguisition and/or construction of any
additions, extensions, improvements and befterments to and reconstruclions of a Serics
Project 10 be financed, in whole or in part, from the proceeds of Subordinated Dubt.

“A mortization Installments” shall mean the meneys required to be deposited in the
Redemption Account within the Debt Service Fund for the purpose of redeoming and paying
when du any Term Bonds, the specific amounts and dates of such deposits to be set forth in
a Supplemental Indenture.

A ssessmetls” shall mean all assessments levied and collected by or on behalf of the
District pursuant 1o Section 6 of the Act and pursuant to the assessment roll refesred to
therein, together with the interest on such assessments specified by resolution of the
Governing Body, and any applicable penalties coilected by or on behaff of the Districl,
together with any and all amounts received by the District from the sale of tax certificates or
otherwise from the collection of Delinquenl Assessments.

“Authorized Denomination” shall, except as provided in any Supplemental
Indentute relating to a Series of Bonds, mean the denomination of $5,000 or any integral
muliiple thereof; grovided, however, that, unless otherwise specified in & Supplemental
Indenture, a Series of Bonds shall be delivered to the initial purchaser thersof only in
principal amounts of $100,000 or imtegral multiples of $5,000 in excess of $100.000.



“Aunthorized Officer” shall mean any person authorized by the District in writing
directed to the Trustee to perform the act or sign the docament in question.

“Benefit Special A " shall mean levied and collected by or on
behalf of the District pursuant to Section 6 of the Act together with any and all amounts
received by the District from the sale of tax centificates or otherwise from the collection of
Benefit Special Asscssmens which are not paid in full when duc.

“Bond Counsel” shall mean an atiorney ot firm of itiorneys of paticnally recognized
standing in the field of faw relating to municipal bonds sclected by the District.

“Bond Repistrar” or “Registrar” shall mean the bank or trust company designated
as such by Supplemental Indenture or resolution of the District with respect 1o a Series of
Bonds for the purpase of maintaining the registry of the District reflecling the mames,
addresses, and olber identifying information of Owmers of Bonds of such Series.

“Rond Year” shall mean, unless otherwise provided in the Supplemental Indenture
authorizing a Series of Bonds, the period commencing on {he second day of May in each year
and ending on the first day of May of the following year.

“Rowds” shall mean the Outstanding Bends of all Series.

“Business Dray” shall mean any day excluding Saturday, Sunday or any other day on
which banks in the cities in which the designated corporate trust office of the Trustee or the
Paying Agent are located arc authorized of required by law or ether governmenial action to
close and on which the Trustee or Paying Agent, or both, is closed.

“Capitalized Interest” shall mean, with respeet to the interest due or to be dug on a
Series of Bonds prior to, during and for a period nat exceeding three years after the
completion of 4 Series Project to be funded in whole or in part by such Series, all or part of
such intetest which will be paid, or is expected to be paid, from the proceeds of such Series,
all as provided in a Supplemental Indenture relating to such Serics.

“Capitalized Interest Account” shall mean any Capitalized Interest Account to be
cstablished within a Scries Debt Service Account by Supplemental Indenture with respect to
any Series of Bonds issued under this Master Indenture, as authorized pursuant to this Master
Indenture.

“Chairman” shall mean the Chairman of the Govemning Body of the District er hiser
her designet of the person succeeding 1o his or her principal functions.

“Code” shall mean the lnternal Revenue Code of 1986, as the same may hereafter be
amended from time to time, or the comesponding provisions of any subsequent law.

“Collection Agreement” shall mean the agreement referred to in Section 811 nereof.

“District Engineer” or “District Engineers” shall mean the eagineering firm or
gorporation employed from time to trme by the District as the engincer for the District.

“Enginecrs' Certificate” shall mean a centificate of the District Engineer.

“Federal Securlties” shall mean, to the extent permitted by law for investment a3
contemplated in this Master Indenturc and any Supplemental Indenture, (i) Government
Qbligations, (i} any Tax Exempt Obligations which are fully secured as to principal and
intercst by an irrevocable plodge of Government Obligations, which Govemnment Obligations
are segregated in trust and pledged for the bencfit of the holders of the Tax Exempt
Obligations, (jii) cenificatcs of ownership of the principal or interest of Goverment
Obligations, which Govemment Obligations are held in trust and {iv) investment agreerments
at least 100% collateralized by obligations described in clauses (1), (i1} or (iii) above.

“Fiscal Year™ shall mem the fiscal year of the District in effect from time to time,
vihich shall initially mean the period commencing on the first day of October of any year and
cnding on the last day of September of the following year. The District shall notify the
Trustee in writing of any change in the Fiscal Year.

“Funds™ shall mean all funds, except the Rebate Fund, created pursuant 1o Section
502 hereof.

“Governing Body” shall mean the Board of Supervisors of the District or the board
or body succeeding 10 ts principal functions.

“Government Obligations™” shall mean direct obligations of, or obligations the
payment o which is unconditionally guacanteed by, the United States of America,

“Indenture” shall mean this Master Indenture, as amended and supplemented from
time to ime by one or more Supplemental Indentures and shall mean when used with respect
to 2 Scries of Bonds issued hereunder, this Master Indenture, as amended and supplemented
by the Supplementa] Indenture relating to such Series of Bonds.

“Insurer” shall mean the issuer of any municipal bond inswrance policy insuring the
timely payment of the principal of and imerest on any Series of Bonds.

“Interest Payment Date” shall mcan the <ates specified in 2 Supplemental Indenture
with respect 1o 2 Series of Bonds upon which the pringipal of andfor interest on Bonds of
such Series shall be due and payable in each Bond Year.

“Investment Obligations” shall mean any of the following securities, if and to the
extent that such securitics are legal investments for funds of the Distriet:

(i) Federal Securilies;

(1) Bonds, debentures, notes ar other evidences of indebtedness issued by any of
the following agencics: Government National Mortgage Association, Federal Land Banks,

“Completion Bonds” shall mean Bonds issued pursuznt to a Supplemental Indenture
ranking on & parity with the Sesies of Bonds issued under such Supplemental Indenture, the
proceeds of which are to be used to complete the Series Project.

“Clost" as applied to & Project, shall include the cost of acquisition and corstruction
and all obligations and expenses relating thereto inclading, but not limited to, those items of
cost which are st forth in Section 403 hersof.

*‘Costs of [ssuance Account” shall mean the accounl so designated in, and created
pursuznt to, Section 502 below.

“Credit or Liquidity Faclkity” shall mean a letter of credit, a municipal bond
insuranee policy, a surety bond or other similar agreement issued by a banking institution or
other entity satisfactory to the District and providing for the payment of Debt Service ana
Scries of Bonds or any alternate. or substitate Credit or Liquidity Facility if then in effeat.

“Date of Completion” with respect to a Series Project or Additional Series Project
shall mean: (i} the date upon which the Sertes Project and all components thercof have been
acquired or constructed and are capable of performing the fumctions for which they were
intended, as evidenced by a certificate of the Distric? Engineer filed with the Trustee and the
District; or (i) the date on which the District d i upon the dation of or
consultation with the District Engineer, that it cannot complete the Series Project in a sound
and economical manner within 2 reasonable periad of time s evidenced by a certifivate of
the District Engimeer filed with the Trustee and the District; provided that in each case such
certificate of the District Engincer shall set forth the amount of all Costs of such Series
Project or Additional Series Profect which has theretofore been incurred, but which on the
Date of Completion is or will be unpaid or unreimbursed.

“Deht Service” shall mean collectively the principal {including Amertization
Installments), interest, and redemption premium, if any, payable with respeet 1o the Bonds.

“Diebt Service Fund” shall mean the fund so designated in, and created pursuant to,
Section 502 hercof.

“Delinquent Assessments™ shall mean, collectively, any and all installiments of any
Assessments which are not paid within thinty (30) days after the date on which such
installments are due and payable.

“Depository” shall mean ary bank or trust company duly authorized by law o engage
in the banking business and designated by the District as a depository of moneys subject to
the provisions of this Master Indenture.

“District” shall mean Lakewood Ranch Stewardship District, an independent special
district created pursuans te the Act or any successor thereto which suceeeds tothe obligations
of the Distriet hereunder.

Federal Home Loan Banks, Federal Intermediate Credit Banks, Banks for Cooperatives,
Tennesses Valley Authority, United States Postal Service, Farmers Home Administration,
Export-Import Bank, Federal Financing Bank and Student Loan Marketing Asscciation;

(i} Bonds, debentures, notes or other evidences of indebtedness issued by the
Federal National Mortgage Association to the extent such obligutions are guaranteed by the
Government National Mortgage Association;

{iv) Negotiable or non-negotizble certificates of deposit, time deposits or other
similar banking arrangements issued by any bank, trest company or national banking
association, including the Trustee or an affiliate thereof, which certilicates of deposit,
except in the case of certificates of deposit issued by a bank, trust company or national
banking association having a capital stock and surplus of mere than $50,000,000, will be
continupusly secured or coll. lized by abli described in subp aphs (i), {ii}, of
(ift} of this definition, which will have a market value (exclusive of accrued intcrest) at all
times at least equal to the principal amount of such certificates of deposit and will be lodged
with the Trustee, as custodian, by the bank, trust company or national banking associatian
issuing such certificates of deposit;

) Repurchase agreements with any bank, trust company or national banking
association, including the Trustee or an affiliate thereof, or government bond dealer
reporting 10 the Feders] Reserve Bank of New York continuously secured or collaleralized
by obligations described in subparagraph (i) of this definition, which securities will at all
times (a) have a market value {inclusive of accrued interest) not less than the principai
amount of the repurchase agreement, (b} be held free and clear of claims by third parties, {c)
be subject to a perfected first security interest in the collateral in favor of the Trustee and (d)
be delivered to the Trustee or its agent, as custodian;

(vi) Commetcial paper, other than that issued by bank holding companies, (1)
rated at the date of investment in one of the two highest rating categories issued by Moody's
or S&P, or (2) tssued by corporations which at the date of investment have en outstanding,
unsecured, uninsured and unguaranteed debt issue rated in one of the three highest rating
categories by Moody's or S&P;

{vil) Municipal bonds rated in one of the three highest rating categones by Moody's
or S&P;

{viii)  money market funds, including but not limited to Fidelity U.S. Treasury
Income Portfolio; and

(xi} Other obligations permitted under the laws of the State which are legat
investments for the funds of the District, but such tetm shall not include annuity or other
guaranteed investment contracts, except 48 may be expressly set forth above



“Last Capitalized Infercst Date” shall have the meaning given to thal e in
Section 510 below.

“Letter of Credit Agreement” shall meun any financing agreement relating to a
Credit Facility for so long as such agreement will be in effect.

“Liquidity Agreement” shall mean any financing agreement relating to a Liquidity
Facility for sa long as such agresment will be in effect

“Master Indenture” shall mean this Master Trust Indenture, 28 amended and
supplemented from time to time in accordance with the provisions hereof.

“Maximum Annual Debt Service Reguirement” shall mean, at any given time of
determination, the preatest amount of principal of Serial Bonds, interest, and Amortization
Installments with respeet to Term Bonds coming due in any current or future Bond Year with
regard to the Series of Bonds for which such calculation is made; provided, the amount of
interest conming dee in any Bond Year shall be reduced to the extent moneys derived from the
proceeds of Bonds are used or are expested to be used 1o pay interest in such Bond Year

“Moody's" shall mean Moody's Investors Service, Inc., a corporation orgatlized and
cxisling under the laws of the State of Delaware, its sucecssors and assigns, and, if such
corporation is dissolved or liguidated or no ienger performs the functions of & securties
raling agency, “Maody's” will be doemed to refer to any other nationally recognized
securilies rating agency designated by the District by written notice to the Trustee.

“Quistanding,” when used with reference 10 Bonds, shall mean, as of & particular
date, al] Bonds theretofore authenticated and delivered inder this Master Indentuse, except:

(i} Bonds theretofore canceled by the Trustee or delivered to the Trusize for
cancellation;

(ii) Bonds (or portions of Bonds) for the payment or redemption of which moneys,
equal to the principal amount or Redemplion Price thereof, as the case may be, with intercs!
1 the date of maturity or redemption date, shall be held in trust under this Master Indenture
or Supplemental Indenture und set aside for such payment or redemption (whether at or
prior Lo the maturity or redemption date), provided that if such Bonds (or portions of Bonds)
are 10 be redeemed, notice of such redemption shall have been given or irevocable
instructions shall have been given by the District to the Trustee for the giving of such notice
as provided in Article Il hereof or in the Supplemental Indenture relating to the Bonds of
any Senes:

(iii) Bonds in lieu of or in substitution for which other Bonds shall have been
authenticated and detivered pursuant to this Master Indenture and the Supplemental
Indenture with respect to Bonds of a Series, and

“Record Date” shall mean tbe fifteenth (15th} day of the calendar month next
preceding any Debt Service payment date or, in the case of any proposed redemption of
Bonds, the tenrh (10th) day preceding the date of mailing of nolice of such redemption, orif
either of the foregoing days is not a Business Day, then the Business Dray immediately
succeeding such day.

“Redemption Account” shell mean the account so designated in, and creatc
pursuant to, Section 502 hereof.

“Redemption Price” shall mean ihe principal of, premium, if any, and interest
accrued to the date fixed for redemption of any Bond called for redemption.

*Refunding Bonds” shail mean Bonds issucd pursuant to the pravisions of this
Master Indenture, the proceeds of which are used to refund one or more Serics of
Ourstanding Bonds in whole or it part.

“Reserve Fund” shall mean the fund so designated in, and created pursuant 1,
Section 502 hereof.

“Revenue Fund” shal] mean the fund so designated in, and created pursuant to,
Seclicn 502 hereof.

“S&P" shall mean Standard & Poor's Ratings Group, a division of McGraw Hill, Inc.,
its successors and their assigns, and, if such corporation is dissolved or liquidated or no
Ipnger porforms the functions of aseourities rating agency, “S&P” will be decmed 1o refer lo
any other nationally recognized securities rating agency designaled by the District by writien
notice 1o the Trustee.

“Secretary” shall mean the Secretary (o the Governing Body, of his or her designee
or the person succeeding 1o his or her principal [unctions.

“Serial Bonds” shall mean Bonds {other than Term Bends) that mature in annual or
gemi-annual ingtallments.

“Beries” shall mean all of the Bonds authenticated and delivered on original issuance
of a stipulated aggregate principal amount in a simultancous transaction under and pursuant
tothe same Supplemental Indenture and any Bonds thereafter authenticated and deliversd in
lieu of or in substitution therefor pursuant (o this Master Indenture and such Supplemental
Indenture regardless of variations in maturity, interest rate or other provisions; provided,
however, two or miore Series of Bonds may be issued simultancously under the same
Supplemental [ndentre if designated as separate Series of Bonds by the Distict upon
original issuance. Twao or more Series of Bonds may be issued simullansously under
separate Supplemental Indentures, but under this Master Indenture. In addition, if an jssue of
Bonds is followed by a second issuc of Bonds closed within 45 days of the closing of the first
isstie and the proceeds of the second issue arc (o be used to pay the costs of issuance of the
first issue, of to pay for certain costs of a Series Project being financed from the proceeds of

(iv) Bonds paid or deemed to have been paid as provided in this Master Indenture of in
a Supplemental Indenture, including Bends with respect to which payment or provision for
payment has been made in accordance with Artiele XII hereof.

In addition, Bonds registered in the nane of the District will not be deemed to be Outstanding

for purposes of Aicle IX and Astiele X1 of this Master Indenture.

“Owner™ or “Owners” shall mean the registered owners from lime to time of Bonds.

“Paying Agent” shall mean the bank or trust company designated by Supplemental
Indenture with rcspect to 2 Series of Bonds as the place where Debt Service shall be payable
with respect to such Series of Bonds and which accepts the duties of Paying Agent under this
Master Indenturs and under such Supplemental Indenture.

“Pledged Funds™ shall mean all of the Series Pledged Funds.
“Pledged Revenues™ shall mean all of the Serics Pledged Revenues.

“Prepaymetts” shail mean any Asscssments, or portions thereof, which shall be paid
to the District prior 1o the time such amounts become due. Prepayments shall not include any
interest paid on such Assessments.

“Principal and Interest Requirement” shail mean with respect 1o a Series of Bonds,
the respective amounts which are required in cach Bond Year to provide:

fi) for paying the interest on a)) Bonds of such Series then Outstanding which is
payable in such Bond Year:

(i) for paying the principal or Maturity Amount of all Serial Bonds of such Series then
Cutstanding which is payable in such Bond Year; and

{iii} the Amortization Installments on the Term Bonds of such Series of Bonds, if any,
payable in such Bond Year.

“Property Appraiser” shall mean callectivcly the Property Appraisers ot Manatce
and Sarasolu Counties, Florida, or the persans succecding to his or her principal functions.

“Rebate Amount” shall mean the amount, i any, required to be rebated to the United
States prsuant to Section 148(f) of the Iniernal Revenue Code of 1986, as amended, and the
regulations and rulings thereunder.

“Rebate Analyst” shall mean the person or firm selected by the District o calealaie
the Rebate Amount, which shall be a person or firm with expertise in the calculation of the
Rebate Amount.

“Rebate Fand” shall mean thé fund so designated in, and created pursuant to,
Section 502 hereof.

the first issue which cosls cannot be financed with Tax Exempt Bonds, then the twa issues of
Bonds will be deemed a single Series for purposes of this Master Indenture, {f 50 designated
by the District.

“Series Acquisition and Construetion Account” shall mean the account within the
Acquisition and Construction Fund with respect ta eech Serics of Bonds so designated in,
and created pursuant to, a Supplemental Indenteee.

“Series Interest Account” shall mean the account with respect to 2 Series of Bonds
cstablished within the Debt Service Fund so designated in, and created pursuant to, Section
502 hereof.

“Series Pledged Funds” shall meun all amounts on deposil from time to time in the
Funds and Accounts and desi d in the Suppk 1 relating to such Serics of
Bonds as pledged to the payment of such Series of Bonds: provided, however, such term
shall not include any amounts on deposit in 2 Series Rebale Account in the Rebate Fund.

“Series Pledged Revenues™ shall mean the revenues designated as such by
Supplemental Indenturc and which shall constitute the security for and source of payment of
Debr Service on a Series of Bonds and may consist of Assessments, Benefit Special
Assessments, or other user fees or other revenues or combinations thereof derived or to be
derived by the District in accordance with the Act.

“Series Principal Account” shall mean the account with respect 1o a Series of Bonds
established within the Debt Service Fund so designated in, and created pursuant to, Section
502 hereof.

“Series Project” or “Series Projects” shall mean the acquisition, construction,
equipping andfor improvement of capital projects to be located within or withaut the Disirict
for the benefit of the District to be financed with all or a part of the procseds of a Sexies of
Bonds as shall be described in the Supplemental Indenture authorizing such Series of Bonds.

“Series Rebate Account” shall mean the account in the Rebate Fund with respect o
a Series of Bonds so designated in, and created pursuant to, a Supplemental Indenture.

“Series Reserve Account” shall mean the Reserve Account for a Scries of Donds
estahlished in the Reserve Fund by Supplemental Indenture in an amount equal to the Series
Reserve Account Requirement for such Series of Bonds,

“Series Reserve Account Requirement” shall mean the amouar of money or other
sceurity which mey be in the form of a reserve fund insurance policy or other seourity as may
be tequired by the 1exme of a Supplemental Indenture 10 be deposited in or credited to a
Series Reserve Account for each Series of Bonds; provided, however, that unless otherwise
provided in the Supplemental Indenture relating to a Series of Bonds, as of any dare of
calculation for a particular Series Reserve Account, the “Series Reserve Account
Reguirement” shall be an amount equal to the lesser of: (A) Maximum Annual Debt Service



Requirement for all Qutstanding Bonds of such Scries, (B) 125% of the average annual Debt
Service for all Outstanding Bonds of such Series calculated on 2 Bond Ycur basis, or ()
10% of the principal amount of the Bonds of such Series that remein Outstanding from time
lo time. In computing the Series Reserve Account Requirement in respect of any Serics of
Bonds that constitute Variable Rate Bonds, the interest rate on such Bonds shall be agsumed
te be the greater of: (1) 110% of the daily average intercst rate on such Variable Rate Bonds
during the 12 months ending with the month preceding the date of calculation, ur such
shorter peried of time that such Series of Bonds shall have been Qutstanding, or (2) the
actual rate of interest bome by the such Variable Rate Bonds on such date of calculation;
provided, in no event shall the Series Reserve Account Requirement as adjusted an such date
of calculation exceed the losser of the amounts specified in the immediately preceding
sentence.

“Series Revenue Account” shall mean the Revenue Account for a Series of Bonds
established tn the Revenuc Fund by Supplemental Indenture for such Scries of Bonds.

“Subordinated Debt' shall mean indebtedncss secared hercby or by any
Supplemental Indenture which is by its terms expressly subordinate and inferior hereto both
in lien and right of payment.

“Supplemental Tndenture” shall sean an indenture supplemental hereto authorizing
the issuance of a Serics of Bonds hereunder and establishing the terms thereof and the
secarity therefor and shall alse mean any indenture suppicmental hereto entered into for the
purpose of amending the terms and previsions hereof with respect to all Bonds in accordancy
with Article X1 hereof.

“Taxable Bonda" shall mean Bonds of a Series which are not Tax Exempt Bonds.

“Tax Callector” shall mean the Tax Collector of Manatee and Sarasola Ceunty,
Florida, or the person sacceeding to bis er her principal functions.

~Tax Exempt Bonds” shali mean Bonds of a Scries the interest on which, in the
opinion of Bond Counsel on the date of original issuance thereof, is excludable from gross
income for federal income tax purposes.

“Tax Exempt Obligations” shall mean any bond, note, or other debt obligaticn
issued by any person, the inlerest on which is cxeJudable from gross income for federal
income tax purposes.

“Tax Regulatory Covenants™ shall mean the Tux Regulatory Covenants of the
District contained in the Supplemental Indenture authorizing the issuance of a Series of Tax
Exempt Bonds, setting forth the covenants of the District necessary for the preservation of
the exclusion of interest thereon from gross income for federal income tax purposes, as such
covenants shall be amended from time to time upon written ingtructions from Bond Counsel.

time to time nmder and pursuan to the terms of the Supplemental Indenture authotizing the issuance
of such Senies of Bonds.

Section 202, Detnils of Bonds. Bonds of a Serics shall be in such denominations,
numbered consecutively, shall bear inlerest from their date until their paymenl at rates not exceeding
the maximom rate perrmitted by law, shall be dated, shall be stated to mature in such year or years in
accordance with the Act, and shall be subject to redemption prior to their respective matutities,
subject to the limitations hercinafter provided, as provided fer in the Supplementzl Indenture
authorizing the issuance of such Scrics of Bonds. Bonds of a Series may be secured by a Credit
andfor Liguidily Facility, all 23 shall be provided in the Supplemental Indenture authorizing the
isswance of such Serics of Bonds, Bonds of a Scries {or a part of a Serizs) may be in book-entry form
at the option of the District.

Deht Service shall be payable in any coin ot currency of the United States of America which,
at the date of payment thereof, is legal tender for the payment of public and private debts. Inlerest
shall be paid to the registered Owner of Bonds at the close of business on the Record Date for such
interest; provided, however, thar on or after the ocenrrence and during the continuance of an Event of
Defauit under clause (43 of Section $02 hereof, the payment of interest and principal or Redemption
Price or Amortization Installments pursuant hereto shall be made by the Paying Agent lo such
person, who, on a special record date which is fixed by the Trustee, which shall be not more than
fifteen (15) and not less then ten (10) days prior to the date of such proposed payment, appears cn the
registration books of the Bond Regisirar as the registered Owner of a Bond. Any payment of
principal of 2 Bond, whether at maturity or upon redemption prior to miturity, shall be made only
upon presentation of the Bond al the designated corporate trust office of the Paying Agent, unless
such Bond is held in book-entry form by The Depository Trust Company or ils nominee. Payment of
interest shall be made by check or draft mailed on the Interest Payment Date to the registored Owner
at his or her address as it appears on the registeation books maintained by the Bond Registrar as of
the applicable Record Date except that interest may be paid by wire transfer if the Registered Owner
requests such method of paymient in writing prior to the Recerd Date for the respective intorest
payment (o such account as shall be specified in such request, but only if the registered Owrer owns
not less than $1,000,000 in aggregate principal amount of a Series of Bonds {or all Bonds of such
Series if less than $1,000,000 shell be Ourstanding) at the time such request is made, Unless
otherwise provided in the Supplemental Indenture authorizing a Series of Bonds, inteeest on a Serics
of Bonds will be computed on the basis of 2 360-day year of twelve 30-day months

Section 203. Execution and Form of Bonds. The Boads shall be signed by, or bear the
facsimile signature of, the Chairman, shall be attested and countersigned by, or bear the facsimile
signature of, the Secrelary or an Assistant Secretary and the certificate of authentication appearing on
the face of the Bonds shall be signed by, ot bear the facsimile signature of, the Trustee; provided,
however, that each Bond shall be manuvally signed by one of the foregoing. The officizl seal of the
Diistrict or a facsimile thereof shall be imprinted or impressed on the Bonds, In case any officer
whose signalore or a facsimile of whose signature appears on any Bond shall cease to be such officer
before the delivery of such Bond, such signature or such facsimile shall neverthelass be valid for all
purposes the same a3 if he or she had remained in office until such delivery. Any Bond may bear the
facsimitc signature of, or may be signed by, such persons as at the actual time of the execution of
such Bond shall be proper officers to execute such Bond although at the date of such Bond such
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“Term Bonds" shall mean Bonds that mature on one date and that are subject 1o
mandatery redemption from Amottization Instatimends.

“Time Deposits” shall mean time deposits, centificates of deposit or similar
arrangements with any bank or trast company, including the Trustee or ar affiliate thereal,
which is amember of the Federal Deposit Insurance Corporation and any Federa! or State of
Florida savings and loan association which is amember of the Savings Association Insurance
Fund of the Federal Deposit Insurance Corporation and which are secured or insured in the
manner required by Flarida law,

“Trust Estate” shall have the mcaning given to such term in the granting clauses
hereof.

“Trustee” shall mean Wachovia Bank, National Association and any successor
trustee appointed or serving pursuant to Article VI hereof.

“Variable Rate Bonds" shal] mean Bonds which may be cither Serial Bonds or Term
Bonds, issucd with a variable, adjustable, convertible or other similar interest rate which is
not fixcd in percentage for the crtire term thereof at the date of issue.

Section 102. Rules of Construction. Words of the masculine gender shall be deemed and
construed to inclade correlative words of the fominine and neuter genders. Unless the context shall
atherwise indicate, the words *“Bond,” “Owner,” “person,” “Paying Agent,” “Bond Registrar” and
any other word or phrase used herein and in any Supplemental Indenture shali include the plural as
well as the singular number and the word “persen” shall include any individual, corporation,
partmership, juint venlure, association, joint stock company, trust, unincorporated organization o
government er any agency or political subdivision therecf. References to sectiens or chapters of
“Florida Statutes” shali constitute references to Florida Stawues {2004), as now or hereafler
amended, or the corresponding provisions of subsequent laws.

ARTICLE 1T
FORM, EXECUTION, DELIVERY AND DESIGNATION OF BONDS

Sectivn 201, Fssuance of Bonds. For the purpose of providing funds for paying all or part
af the Cost of a Serles Project, Bonds of a Suries, in an aggregate eriginal principat amount not to
exceed $4,000,000,000 (Four Billion Dollars) (exclusive of Refunding Bonds to the extent that the
principal amount of such Refunding Bonds is not in excess of the principal amount of the Bonds
being refunded) may be issucd under this Master Indenture subjeet 10 the conditions herginafter
provided in Section 207 of this Article. Debt Service on each Series of Bonds shall be payable solely
from the Pledped Revenucs and Pledged Funds pledged to such Series of Bonds in the Supplemental
Indenture authorizing the issuance of such Series of Bonds and, as may be provided i such
Supptemental Tndenture, all of the provisions of this Master Indenture shall be for the benefit and
security of the present and future Owners of such Series of Bonds so issued, without preference,
priority or distinction, as to lien or otherwise, of any one Bond of such Series over any other Bond of
such Scrics. The District may also issue Completion Bonds and Refunding Bonds of 2 Series from

persons may not have been such officers. The Bonds, and the provisions for registration and
reconversion to be endorsed on such Bonds, shall be substantially in the form set forth in a
Supplemental Indenture.

Section 204. Negotlability, Registration and Transfer of Bonds. The Distriot shall cause
books for the registration and for the transfer uf the Bonds as provided in this Master Indenture (o be
kept by the Bond Registrar. All Ronds shall be registered as to both principal and interest. Any
Bond may be transferred only vpon an 2 t duly executed by the registered owner or his
attorney or legal representative in such form as shall be satisfaclory to the Bond Repgistrar, such
transfer 1o be made on such books. No charge shall be made to any Owner for registration and
transfer as hereinabove provided, but any Owner requesting aty such registration or transfer shall
pay any tax or other govemmental charge required Lo be paid with respect thereto. The Bond
Registrar shali not be required (o transfer any Bond during the period hetween the Record Date and
the Interest Payment Date next succeeding the Record Date of such Bond, during the pericd between
the Record Date for the mailing of a netice of redemption and the date of such mailing, nor after such
Bond has been selected for redemption. The Bonds shall be and have all the qualities and incidents
of negotiable instruments under the laws of the State of Florida, and each successive Chwner, in
accepting any of the Bonds, shall be conclusively deemed to have agreed that such Bonds shall be
and have all of the qualitics and incidents of negotiable instruments under the laws of the State of
Florida.

Section 205. Ownership of Bonds. The person in whose name any Bond shall be
Tegistered shall be deemed the absolute pwner thereof for all purposes, and payment of Debt Service
shall be made only to or upon the order of the regisiered owner thereof or his auorney or legal
representative. AH such payments shall be valid and effectual to satisfy and discharge the hability
upan such Bond to the extent of the sum or sums so paid. The Trustee, the District, the Bona
Registrar and the Paying Agent may deem and treat the registered ownerof any Bond as the absolute
owner of such Bond, whether such Bond shall be overdue or not, for the purpose of receiving
payment thereof and for ell other purposes whatsoever, and nefther the Trustee, the District, the Bond
Registrar nor the Puying Agent shall be affected by any notice to the contrary.

Section 206, Special Obligations. Each Series of Bonds shall be a special, limited,
obiigation of the District. Meither the Bonds nor the interest and premiure, if any, payable thereon
shall constitute a general obligation or general indebted of the District within the meaning of the
Constitution and laws of Florida and the Bonds, and the interest and premium, if any, payable
therean shall not constitute a debt or obligation of any kind of the State of Flerida, Manalec County,
Sarasota Counly, or any agency or political subdivision of either of them. The Bends and the interest
and premium, if any, payable thereon shall not constitute cither a pledge of the full feith and credit of
the District or a lien upon any property of the District other than as provided herein or in the
Supplemental Indenture authorizing the issuance of such Serics of Bonds. Na Owner or any other
person shall ever have the right to compel the exercise of any ad valorem taxing pawer of the District
or any other public authority or governmental body to pay Debt Service or Lo pay any other ameunts
required to be paid pursuant to this Master Indenture, any Supplemental Indenture, or the Bonds.
Rather, Debt Service and any other amounts required to be paid pursuant to this Master Indenture,
any Supplemental Indenture, or the Bonds, shall be payable salely from, and shall be secured solely




by, the Pledged Revenues and the Pledged Funds pledged to such Series of Bonds, all as provided
hergin and in such Supplemental Indennure.

Sectiont 207.  Authorization of Bonds. Bonds may be issued from time to time in Series,
under and secured by this Master Indenture, subject to the limitation as to principal amount contained
in Section 201 above, for the purposes of: {i) paying all ot part of the Cost of a Project or Projects or
refunding an Outstanding Serics of Bonds or any portion thereof: (fi) depositing the Serics Reserve
Accaunt Requirement to the Series Reserve Account for such Sevies of Bonds; (iii) paying all or a
portion of the costs and expenses of issuing such Series of Bonds; or (iv) for any other purpose
specified in a Supplemental Indenture and permitted under the laws of Florida.

Each Series of Bonds, upon initial issuance thereof, shall be executed by the District for
delivery to the Truslee and thercupon shall be autheniicated by the Trustee and delivercd to the
District or upon its order, but only upon the further receipt by the Trustee of the following:

(6] an executed and attested original or certified copy of this Master Indenture;

(b)  an executed and attested original or certificd copy of the Supplomental
Indenture relating to such Series of Bonds:

{c) an opinion of counsel for the District addressed to the District, the Trustes,
and Bond Counsel stating that the District is & duly organized and existing independent
special district under the laws of Florida, that all rosolutions of the District relating to
issuance of such Series of Bouds and to the lsvy and collection of the Pledged Revenues for
such Series of Bonds have been duly aad legally zdopted by the Board, that this Master
Indenture and the Supplemental Indenture relating to such Series of Bonds have beer duly
and validly authorized, approved, and adapted, that the issuance of such Seties of Bonds has
been duly avthorized, and that this Master Indenture and the Supplemental [ndenture
constitute legal, valid, and binding obligations of the District, enforceable against the District
in accordance with their terms except as cnforsement thereof may be affected by bankruptey
and other similar laws relating to credilor's rights generally;

() an opinien of Bond Counsel addressed (o the District and the Trustee, stating
tha the siger is of the opinion that the Bonds of such Series are legal, valid, binding and
enforceable obligations of the District and, if such Series of Bonds are not Taxable Bonds,
that interest thereon is excludable (rom gross income of the Owners under the income tax
Jaws of the United States in effect on the date such Serics of Bonds are delivered to their
initial purchasers; and

te) such other opinions, certificates, agreements, and other documents as maybe
required by the Bond purchase contract between the District and the initial purchaser or
purchasers of a Series of Bonds.

When the documents mentioned in sebsections (a} throngh (¢) above shall have boen
received, and when the Bonds of such Sertes shall have been exccuted and authenticated as required
by this Master Indsnture, such Series of Bonds shall be delivered 1o, or upon the order of, the

Section 209, Mulilated, Destroyed or Lost Bonds. If any Bonds become mutilated or
destroyed or lost, the District may cause 1o be executed, and the District may cause 1o be delivered, a
new Bond in substitution therefor and upon the cancellation of such mutilated Bond, or in fiew of and
in substilution for such Bond destroyed or lost, upon payment by the Qwner of the reasonable
expenses and charges of the District and the Trustec in connection thenewith and, in the case of 2
Bond destroyed or lost, upon the Owner filing with the Trustes evidence satisfactory to it that such
Bond was destroyed or lost, end of his or her ownership thereof, and fugishing the District and the
Trustee with indermnity satisfactery to them.

Section 210, Pari Passu Obligations Under Credit Agreements. As may be provided for
or zequired in any Supplemental Indenture, the District may incur financizl obligations under a Letler
of Credit Agreement or a Liquidity Agteement payable pari passu with respect 1o the lien on the
Trust Estate pledged to a Series of Bonds issued under this Master Indentuce and a Supplemental
Indenture, without meeting any financial test or requircment set forth in this Master Indenture or the
comesponding Supplemental Indenture, but only if the Letter of Credit Agreement or Liquidity
Agreement supports a related Series of Bonds then being issued which does mect such tests or
requirements.

Section 211, Bond Anticipation Notes. Whenever the District shall suthorize the issuance
of a Series of Bonds, or shall covenant by resolution 1o issuc a Series of Bunds, the District may by
resclutien autherize the issuance of Bond Anticipation Notes in anticipation of the salk of such
authorized Series of Bends in a principal ameunt not ¢xceeding the principal amount of such Series.
The aggregate principal amount of Bonds of such Series and all other Bonds previously authenticated
and delivered to pay the Cost of the Serics Project or Projects for which the proceeds of the Bond
Anticipation Notes will be applied shell not exceed such Cost. The interest on such Bond
Anticipation Notes may be payuble out of the related Scries Interest Account 1o the extent provided
in the resolution of the District authorizing such Bond Anticipation Notes or as provided in the
applicable Supplemental Indenture, The principal of and interest on such Bond Anticipation Notes
and renewals thereof shall be payable from any moneys of the District available thercfor or from the
proceeds of the sale of the Serics of Bonds in anticipation of which such Bond Anticipation Notes
are issued. The proceeds of sale of Bond Anticipation Notes shall be applicd to the purposes for
which the Bonds anticipated by such Bond Anticipation Nates are authorized and shall be deposited
in the apprepriate Fund or Account established by the Indenture: for such purposes; provided,
however, that the resclution or resalutions authotizing such Bond Anticipation Notes may pravide
for the payment of interest on such Bond Aniticipation Notes from the proceeds of sale of such Bond
Anticipation Notes and for the deposit, in the related Series Interest Account. In the event that the
District adopls a resolution authorizing the issuance of Bond Anticipation Notes, the Districl will
promptly fumish to the Trustee a copy of such resolution, certified by an Authonzed Officer,
together with such information with respect to such Bond Anticipation Notes as the Trustes may
reasonubly request, including, without limitation, information as to the paying agent or agens for
such Bond Anticipation Notes. The Trustee shall have no duties or obligations 10 the holders of such
Bond Anticipation Notes unless specifically so authosized by the resolution of the District
authorizing the issuance of such Bond Anticipation Notes and acceptance by the Trustee,

Section 212. Tax Status of Bonds. Any Series of Bonds issued under this Master
Indenture may be either Taxable Bonds or Tax Exempt Bonds.
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Distriet, but only upon payment (o the Trustec of the purchase price of such Series of Bands, together
with accrued interest, if any, thereon.

The proceeds (including accrued interest and any premium) of each Series of Bonds shall be
applied as soon us practicable upon delivery thereof to the Trustee as follows:

@) the amount received as accrued intergst on the Bonds shall be
deposited ta the credit of the Series Interest Account and Capitalized Tnterest,
if any, shall be deposited to the credit of the Series Capitalized Interest
Account;

(i)  an amount equal to the Series Reserve Account Requirement or the
initial cost of satisfying the Series Reserve Account Requirement if not
satisfied by the deposit of cash, shall be deposited to the credit of the Scries
Reserve Account; and

(it}  the balance shall be deposited and applied as provided for in the
Supplemental Indenture authorizing the issuance of such Scries of Bonds.

Section 208, Temporary Bonds. Pending delivery of definitive Bonds, there may be
executed, authenticated, and delivered to the Qwners thereof, in lieu of definitive Bonds and subject
1o the same limitations and conditions cxcepl as to identifying numbers, temporary printed, engraved,
lithpgraphed of typewritten Bonds in Authorized Denominations, substuntially of the tenor set forth
in the Bond form to be set forth in the Supplemental Indenture authonzing such Series of Bonds.
The District shall cause definitive Bands to be prepared and to be execuled, endorsed, registered, and
delivered to the Trustee, and the Trustes, upon presentation to it of any temporary Bond, shall cancel
the same or cause the same o be cunceled and cause to be authenticated and delivered, in exchange
therefor, at the place designated by the Qwner, withoutexpense wthe Owncr, defittitive Bonds of the
same Series and in the same aggregate principal amount, maturmg on the same date and bearing
interest or yield to maturity at the same ratc as the emporary Bond surrendered. Until so exchanged,
the temporary Bonds shall in all respects be entitled to the same benefits of this Masler Indenture and
any Supplemental Indenture as the definitive Bonds to be issued hereunder.

ARTICLE IIT
REDEMFTION OF BGNDS

Section 301. Redemption Generally, The Bonds of any Series shall be subject to
redemption, in whole or in pert on any date, and at such times, in the manner and at such prices, as
may be provided by the Supplemental Indenture antherizing the issuance of such Series of Bonds.
The District shall provide written nottce to the Trustee of any optional redemption on or before the
forty-fifth (45th) day next preceding the date to be fixed for such eptional redemption.

Unless otherwise provided in the Supplemental Indenturs relating to a Serics of Bonds, if less
than all of the Bonds of any onc maturity of a Series shall be called for redemption, the particular
Bonds of a Series to be redecmed shall be selected by lot in such reasonabie manner as the Bond
Registrar in its diseretion may determine. The portion of any Series of Bonds to be redeemed shall
be in an Authorized Denomination and, in selecting the Bonds of such Series to be redeemed, the
Bond Registrar shall treat each such Bond as representing that number of Bonds of such Series which
is obtained by dividing the principal amount of such Bond by an Anthorized Denomination (such
amount being hereafter referred to as the “unit of principal amount”).

If it is determined that one or more, but not 4ll, of the units of principal amount represented
by any such Bond is to be catled for redemption, then upon natice of intention to redeem such unit or
units of principal smount as provided below, the registered Owner of such Bond, upon surrender of
such Bond to the Paying Agent for payment to such registered Owner of the Redemption Price of the
unil or units of principal ameunt called for redemption, shail be entitled to receive without charge a
new Bond or Bonds of such Series in the aggregate principal amount of the unredeemed balanee of
the principal amount of such Bond, I the Owner of any Bond of o denomination greater than the
unit of pritcipal amount to be redeemed shall fail to present such Bond to the Paying Agent for
payment in exchange as aforesaid, such Bond shall, nevertheless, become due and payable on the
date fixed for redemption to the extent of the unit or units of principal amount called for redemption.

Subject to the pravisions of Section 506¢b) hereof, the District may purchase a Bond or
Bonds of a Seri¢s in the open markel at a price no higher than the highest redemption price
tincluding premium) for the Bond to be s purchased with any funds legally availuble therefor and
the principal amount of any such Bords sc purchascd shail be credited to the amounts otherwise
required 10 be deposited for the payment of Bonds of such Series as provided in Section 506(b)
hereof or as otherwise provided in the Supplemental Indenture relating to such Series.



Section 302, Notice of Redemption; Procedirre for Selection. The District shall establish
each redemption date, other than in the case of an extraordinary mandatory redemption as provided
in Section 505(c) below, in which case the Trustee shall establish the redemption date, and the
District or the Trustee, as the case may be, shall notify the Bond Registrar in writing of suzch
redemption date on or hefore the forty fifth (45th) day immediately preceding the date fized for
redemption, which notice shall set forth the terms of the redemption and the aggregate principal
amount of Bonds so 1o be redecmed. Except as provided below, notice of redemption shall be given
by the Bond Registrar not less than thirty (30) nor more than forty-five (45} days prier to the date
fixed for redemption by first-class mail, postage prepaid, to any Paying Agent for the Bonds to be
redeemed and 1o the registercd Owner of each Bond to be redeerned, at the address of such registercd
Owner shown as of the applicable Record Date on the registration books maintained by the Bond
Registrar (and, for any Owner of $1,000,000 or more in principal amount of Bonds, 1 one additional
address if written request thecefor is provided to the Bond Registrar prior to the Record Date); and a
second notice of redemption shall he sent at any time no earlier than 60 duys and no later than 90
days after the redemption date by registered or certified mail at such address to any Owner who has
not submitted his Bond to the Paying Agent for payment on or before the date sixty {60} days
following the date fixed for redemption of such Bond (provided that failure to send such second
notice shall not affect the validity of the call for redemption), in cach casc stating: (i} if less than all
Bonds of a Series, or of a maturity within a Series, are to be redeemed, the numbers of the Bonds o
be redeemed, by giving the individual certificate number of cach Bond to be redeemed {or stating
that all Bonds between two stated ecrtificate numbers, bath inclusive, are to be redeemed), or if all
Bonds of onc ¢r more matutities are to he redeemed, stating that atl of the Bands of such maturities
have been called for redemption; {ii) the CUSIP numbers of all Bonds being redeemed, (iii) in the
case of a partial redemption of Bonds, the principal amount of ¢ach Bond being redeemed, {iv} the
date of issue of cach Bond as originally issued and the complete official name of the Bondls including,
the series designation; {v) the rate or rates of intercst borne by cach Bond being redeemed; (vi} the
maturity date of each Bond being redeemed; (vii) the place or placus where amounts due upon such
redemption will be payable; (viii) the notice date, redemption date, and Redemption Price; and (ix)
the name, address, telophone mumiber and contact person at the office of the Paying Agent with
respect 1o such redemption. The notice shall require that such Bonds be surrendered at the
designated corporate trust office of the Paying Agent for redemption at the Redemption Price and
shall state that further interest on such Bonds will not acerue from and after the redemption date.
CUSIP number identification with appropriate dollar amcunts for each CUSIP number also shall
accompany all payments of the Redemplion Price.

Any required notice of redernption also shall be sent by registered mril, overnight delivery
service, telecopy or other secure means, pastage prepaid, 1o any Owner of $1,000,000 or mer: in
aggregate principal amount of Bonds 1o be redeemed, 1o certain municipal registered Securitics
Depositories (described below) which are krown to the Bond Registrar Lo be holding Bonds thirty-
twa (323 days prior to the redemption date and t at least two of the national Information Services
{described below) thal disseminate securitics redemption notices, when possible, at least thitty (30)
days prior to the redemption date, provided that neither failure to send or recejve any such notice nor
any defect in any notice so sent shall affect the sufficiency of the proceedings for the redemption of
such Bonds,
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Section 402. Payments From Acquisition and Construction Fund. Payment of the Cost
of constructing and acquiring the Project shall be made from the Acquisition and Construction Fund
as herein provided, All such payments shall be subject to the provistons and restrictions set forth in
this Article and in Article V hereof, and the District covenants that it will not request any surs to be
paid from the Acquisition and Construction Fund ¢xcept in accordanve with such provisions and
restrictions. Moneys in the Acquisition and Construction Fund shall be disbursed by check, voucher,
order, draft, certificate or warranl signed by any one or more officers or employees of the Trustee
legally authorized 1o sign such items of by wire transfer to an account specified by the payee upon
satisfaction of the conditions for disbursement set forth in Section 503(b) hereof.

Sectlon 403.  Cost of Projeet. The Cost of a Project shall include, without intending
thereby to limit or o restrict any praper definition of such cost under the Act, other applicable
provisions of Florida law, generally accepted govemmental accounting principles, or this Master
Indenture, the fotlowing:

{a) Expenses of Bond Issnance. All cxpenses and fees relating to the issuance
of the Bonds, including, but not limited to, initial Credit and Liquidity Facility fees and costs,
allomeys' lees, underwriting fees and discounts, the Trustee's acceptance fees, cxpenses and
Trustec's counsel fees and cxpenses, rating agency fees, fees of financial advisors, engineer's
fees, administrative expenses of the District, the eosts of preparing audits and engineering
repons, the costs of preparing reports, surveys, and swdies, and the costs of printing the
Bonds and preliminary and final disclosure documents;

(&)  Accrued and Capitalized Interest. Any interest accruing on the Bonds from
their dated date through the date of delivery and puyment therefor received from the proceeds
of the Bonds (tc be deposited into the relaled Serfes Interest Account) and Capitalized
Tnierest {to be deposited iato the related Serjes Capitalized Interest Account) as may be
authorized or provided for by a Supplemental Indenture related 10 a Series of Bonds.
Notwithstanding the deposit of Capitalized Tnterest intc the related Series Capitalized Interest
Account, Capitalized Interest shall alsc include any amount directed by the District to the
Trustee i writing to be withdrawn from the related Series Acquisition and Construction
Account and deposited into such Capitalized Interest Account, provided that such direction
ineludes a certification that such amount represents earnings on amounts on deposit in the
rclated Series Acguisition and Construction Account and that, after such deposit, the amount
on deposit in such Acquisition and Construction Account, together with camnings thercon,
will be sufficient to complete that portion of the related Series Project which is to be funded
from such Acquisition and Construction Account;

(¢)  Acquisition Expenses. The costs of acquiring, by purchase or condemnation,
all of the land, structures, improvements, rights-of-way, franchises, easemenis, and othet
intercsts in property, whether real or personal, tangible or intangible, which theinselves
conistitute the Project or which are necessary of convenient to avquire, construct, and install
the Project;

{d) Construction Expenses. The cost of all labor, materials, machinery, and
equipment (including, without limitation, (i} amounts payable ta conlracters, builders and

22

Securities Depositories include: The Depository Trust Company, 711 Stewart Averue,
Garden City, New York 11530, Fax-{515) 227-4164 cr 4190, Attention: Call Notification; Midwest
Securities Trust Company, Capital Structures-Call Notfication, 440 South LaSalle Street, Chicago,
Dlinois 60605, Fax-(312) 663-2059 or 2960, Philadelphia Depository Trust Company,
Reorganization Division, 1900 Market Streer, Philadelphia. Fennsylvania 19103, Attention: Bond
Department, Fax-(215) 495-5058; or, in accordance with the then-current guidelines of the Securities
and Exchange Commission, te such other addresscs and/or such other securities depositories or any
such other depositorics as the District may designate in writing to the Bend Registrar.

Information Services inclade: Financial Information, Ing., 30 Montgomery Street, 10th Flror,
Jersey City, New Jersey 07302, Attention: Called Bond Service Editor, Kenny Information Systems,
Ine., 65 Broadway, 16th Floor, New York, New York 10006, Attention: Called Bond Department;
Moody's Investors Service, 99 Church Street, New York, New York 10007, Attention: Called Band
Depariment; and Standard and Poor's Corporation 25 Broadway, New York, New York 10004,
Attention: Called Bond Diepartment; or. in accordance with the than-current guidelines of the
Securities and Exchange Commission, to such other addresses and/or such other services providing
information with respect to called bonds, or any other such services as the District may designate in
writing to the Bond Registrar.

Failure 1o give notice by mailing to the Owner of any Bond designated for redemption o to
any deposilory or information service shall not affect the validity of the proceedings for the
redemption of any other Bond. Failure of any Owner to receive & notice mailed as herein provided
shall not defeat the validity of the call for redemption of the Bonds of such Owner.

Section 303. Effect of Calling for Red lon. On the date designaied for redemption of
any Bonds, notice having been filed and mailed in the manner provided above, the Bonds called for
redemption shall be due and payable at the Redemption Price provided for the redemption of such
Bonds on such date and, moneys for payment of the Redemption Price being held in a separate
aceount by the Paying Agent in trust for the Qwners of the Bonds to be redcemed, imerest on the
Bonds called for redemption shall cease to accrue, such Bonds shall cease to be entitled to any
benefit under this Master Indenture, and the Owners of such Bonds shall have no rights in mspect
thereof, excepl 1o receive payment of the Redemption Price thercof and such Bonds shall ne longer
be deemed to be Outstanding,

Section 304, Canceflation. Bonds called for rederption shall be canceled upon the
surrender thereof.

ARTICLE 1V
ACQUISITION AND CONSTRUCTION FUND

Section 401.  Acquisition and Construction Fund. There is created and cstablished by
Section 502 hereof a fund designated us the “Acquisition and Construction Fund” which shall be
held by the Trustes and to the credit of the Series Acquisirion and Construction Accounts there ghall
be deposited the amounts specified in the Supplemental Indenture relating to such Series of Bonds.
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materialmen and costs incident to the award of contracts and (ii) the cost of labor, facilities
and services furnished by the District and its cmplayees, materials and supplics purchased by
the District, and permits and Jicenses obtained by the District), to the extent that the
foregoing are related, directly or indirectly, to the acquisition, construction, ot installation of
one or more Sertes Projects; and

(e) Other Professional Fees and Miscellaneous Expenses.  All legal,
architectural, engineering, and consuiting fees, all premiums and other related amounts paid
ta obtain payment, performance, permitling, defect, security. and other types of bonds, s
well as all financing charges, taxes, insurance premiums, operation and maintenance
expenses properly capitalized as a cost of a Series Project under gencrally sccepted
govemmental accounting principles, and miscellaneous expenses, not specifically refemed to
in this Master Indenture that are incurred in connection with e acquisition, construction,
and installation of a Project.

Section 404. Disposition of Balances in Acquisition and Construction Fund. On the
Date of Completion of a Series Project, the balance in the related Series Acquisition and
Construction Account not directed by the District 1o be reserved for the payment of any remaining
part of the Cost of the Series Project shall be transferred by the Trustee 10 the credit of the Scrics
Redemption Account and used for the purposes set forth for such Account in the Supplemental
Indenture relating to such Series of Bonds,

ARTICLE Y
ESTABLISHMENT OF FUNDS AND APPLICATION THEREQY

Section 501. Lien. The Trust Estate is hereby irrevocably pledged for the payment of the
Bonds of each Serics issued hereonder, subjeet only to the provisions of this Master Indenture and
any Supplomental Indenture permitting the upplication thereof for the purposcs and on the terms and
conditions set forth in this Master Indenture and any such Supplemental Indenture with respect 10
each Series of Bonds; provided, however, that unless otherwise speeifieally provided herein or in 2
Supplemental Indenture the Trust Estate securing a Series of Bonds shall seoure only such Series of
Bonds and Boends issued on a parity therewith and shall not secure any other Bonds or Series of
Bonds.

The foregoing pledge shall be valid and binding from and after the date of initial delivery of
the Bonds and the proceeds of sale of the Bonds and all the moneys, securitics and funds set forth in
this Section 501 shall immediately be subject to the lien of the forsgoing pledge, which hen s hereby
created, without any physical delivery thereof or further act. Such lien shall be valid and binding as
against all parties having claims of any kind in tort, contract or otherwisc against the District or the
Trustce, inrespective of whether such parties have notiee therecf. Such lien shall be prior and
superior 10 all other liens now existing or hereafter created.

Section 502. Establishient of Funds and Accounts. The fotiowing funds and accounts
are hereby cstablished and shall be held by the Trustee:



(a) Acquisition and Constructian Fund and within such Fund there may be
established by Supplemental Indenture a separatc Serics Acquisition and Construction
Account and a Serles Costs of Issuance Account for sach Series of Bonds issued hereunder;

(b) Revenue Fumd and within soch Fund there may be established by
Supplemental Indenture authorizing a Series of Bonds a separate Series Revenue Account for
each Series of Bonds 1ssucd hereunder,;

(¢}  Debt Service Fund and within such Fund there may be cstablished by
Supplemental Indenture authorizing a Series of Bonds a Series Debt Service Account and
within such Series Debt Service Account,

i) a Series Interest Account,
i) a Series Principal Account,
(iil)  a Series Redemption Account, and
(iv)  aCapitalized Interest Account
for each such Series of Bonds issucd hereunder,
(@) Roserve Pund and within such Fund there may he established by
Supplemental Indesture autharizing a Serics of Bonds a separate Series Reserve Account for

each such Serics of Bonds and any Bonds issued on a parity with any such Series of Bonds:
and

() Rebate Fund and within such Fund there may be established by Supplemental
Indenture authorizing a Series of Bonds a separate Series Rebale Account for cach such
Series of Tax Exempt Bonds issucd hereunder.

Notwit ding the f the Supp authorizing any Series of Bords
may establish such othet Series Accounts or dispense with the Seriss Accounts set forth above.

Section 503,  Acquisition and Construction Fund Depesits. The District shall pay to the
Trustee, for deposit into the reluted Acguisition and Construction Account in the Acquisition
and Constructior Fund, as promptly as practicable, the following amounis received by it:
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Section 504. Revenue Fund snd Series Revenue Accounts. The District hereby
covenants and agrees that it will asscss, imposc, catablish and collect or cause to he collected the
Pledged Revenues with respeet 1o each Series of Bonds in amounts and at times sufficient ta pay
Debt Service when due. If the Assessments or the Benefit Special Assessments are paid to the
District (as opposed to being paid directly to the Trustec), the District hereby covenants and agrees o
depositas promplly as possible afterveceipt all of such Assessments or Benefit Special Assessments
with the Trustee. The Trustee shall deposit all Pledged Revenucs (except Prepayments and
Delinguent Assessments) [o the credit of the related Series Revenue Account. The Trustee shall
deposit all Brepayments to the credit of the related Series Redemption Account, unless otherwise
provided for in the Supplemental Indenture relating to a Series of Bonds. Unless otherwise provided
for in the Supplemental Indenture relating to a Series of Bonds, the Trustee shall deposit all
Delinquent Assessments first to the related Seres Reserve Account to the extent that withdrawals
have been made from the Series Reserve Account for the purpose of paying Debt Scrvice on the
related Serics of Bonds, which withdrawals have not previously been restored in full, and the
balance, if any, of Delinquent Assessments emaining shall be deposited in the related Series
Revenue Account. Prepayments and Delinquent Assessments shall be designated as such by the
District upon deposit with the Trustee. The District will notify the Trustee of the amount of any
Prepayments or Delingquent Assessments received by the Trustee.

Section 505. Debt Service Fund and Series Debt Service Accounts. Principal, Interest
and Amortization Installments. Except as may be provided in a Supplemental Indenture
with respect to  Series of Bonds, on the filth Business Day preccding each Intercst Payment
Date the Trustee shall withdraw from the Series Revenue Accoynt the amount necessary to
make the following depesits in ihe folluwing order of pricrity:

{i) the amount set forth in the Supplemental Indenture relating 1o such
Series of Bonds;

(i)  subject to Section 806 hereof, payments made to the District from the
sale, lease or other dispositicon of the Series Project or any portion thereof;

(iii) insurance or condemnation proceeds with respect to the loss,
destruction, or condemnation of a Series Project or any portion thergof; and

(iv)  such other amounts as may be provided in a Supplemental Indenture.

Amounts in such Account shall bo applied to pay the Cost of the Series Project; provided, however,
that if any amaunts remain in the Series Acquisition and Constraction Account after the Date of
Completion, and if such amounts ats not reserved for payment of any remaining part of the Cost of
the Series Project, such amounis shall be applied in the manner set forth in Section 404 abave.

{b)  Disbursements From Series Acquisition and Construction Account.
Unless otherwise provided in the Supplemental Indenture zuthorizing the issuance of such
Series of Bonds, payments from a Series Acquisition and Construction Account shall be
made in accordance with the provisiens of this subsection (b). Before any such payment
shall be made, the District shall file with the Trustee a requisition in the form of Exhibit A
hereto, signed by an Authorized Officer and by the District Engineer.

Upon receipt of each such requisition and accompanying certificate the Trustoc shall
prompily withdraw from the Scries Acquisition and Construclion Account and pay to Lhe person,
firm or corporation named in such requisition the amount designated in such tequisition.

) Inspection. AN requisitions and certificates received by the Trustee pursuant
1o this Article shall be retained in the possession of the Trustee, subject al all reasonable
times 1o the inspection of the District, the District Engineer, the Owner of any Bonds of the
relaled Series, and the agents and representatives thereof,

(d)  Completion of Serles Project. On the Date of Completion, the balance in the
Acquisition and Construction Account not reserved by the District for the payment of any
remaining part of the Cost of acquiring or constructing the Series Project shall be applied in
accordance with the provisions of Section 404 hereof.

ie) Disbursements From Costs of Issuance Account, If a Series Costs of
Issuance Account is cstablished by a Supplemental Indenture relating to a Series of Bonds,
expenses relating 1o the issuance of such Series of Bonds shull be paid from such Account
upoen delivery to the Trustee of (i} the invoice, bill, or statement for services, of a copy
thereof, of the person te whom such expense is to be paid, and (ji) written instructions signed
by an Authorized Officer direcling the Trustee to pay such invoice, bill, or statement from
amounts on deposit in the Costs of Issuance Account. Any amounts deposited in a Seriss
Costs of Tssuance Account which are not necded to pay such costs shatl be transferred to the
Serics Capitalized Interest Account and used for the purposes permitted therefor, and the
Series Costs of Issuance Account shall be closed.
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i) (o the credit of the related Series Interest Account, an amaunt which,
together with other amounts, if any, then on deposit therein will equal the
amount of interest payable on the Bonds of such Series on the next interest
Payment Date,

{ii} to the credit of the related Series Principal Account, an amount which,
together with other amounts, if any, then on deposit therein will equal the
amount, if any, of principal coming due on Serial Bonds of such Series fn
such Bond Year;

Gii)  ineach Bond Year in which Term Bonds of such Series are subjeet to
mandatory redemption from Amortization Installiments, to the related Series
Principal Accoant, an amount which, together with other amounts, if any,
then on deposit therein, will equal the Amortization Installment payable on
the Term Bonds of such Series in such Bond Year;

tiv)  tothecredit of the Series Reserve Account, an amouni, if any, which,
together with the amount then on depasit therein will equal the Serics
Reserve Account Requirement, and

(v) Lo the credit of the Series Rebate Account the Rebate Amount, if any,
tequired 10 be deposited thersin pursuant to the Supplemental Indenture
related 10 a Series of Tax Exernpl Bonds.

Notwithsianding puragraph (i) above, so long as there arc moneys on deposit in the
related Series Capitalized Interest Account on the date required for any transfer into the
Sertes Interest Account s st forth above, the Trustes shall, prior to making any transferinto
the related Series Interest Account from the related Serics Revenue Account, transfer to the
related Series Interest Account from the related Series Capitalized Interest Account, the
lesser of the interest on such Serics of Bonds coming due on the next succeeding Intcrest
Payment Date or the amount remaining on deposit in the related Scries Capitalized Interest
Account.

Ifthe Series Reserve Account Requirement for a Series of Bonds is determined to be
an amount equal to 10% {or any other percentage, if 5o provided in a Supplemental Indenture
relating to & Series of Bonds) of the principal amount of Ouistanding Bonds of such Series,
then in determining the Series Rescrve Account Requirement for purposes of Subsection (iv}
ahove, the Trustee shall assume that Bonds, if any, the principal amount of which s to be
paid on the Tnterest Payment Date immediately following the Business Day on which a
withdrawal is made from the Series Revenue Account pursuant 1o this Subsection (a) arc not
Qutstanding on the date of such withdrawal.

(b}  Deposits to Series Redemption Account. Unless otherwise provided in a
Supplemental Indenture relating to & Series of Bonds, on guch September 15 and March 15
(or, if any such day is not a Business Day, aud the immediately date thal is a Business Day)
the Trustee shall trasfer from the Series Revenue Account to the Series Redemption
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Account the ameount, if any, necessary in order to cause the balance on deposit in the Serics
Redemption Account o be an integral multiple of $5,000 but onlyif on cither such date there
are amounts on deposit in the Series Redemption Account. However, such mansfer shall be
made only to the extent of any excess amounts that would remain in the Scries Revenue
Actount after taking into acceunt the arount then on deposit in the Series Revenue Account
and the deposits to be made pursuant to Subsection (&) above on the fifth Business Day
preceding the next Intercst Payment Date. During the period batween the date of any such
transfer and the next Intercst Payment Date the Trustee shall determine the highest integral
mujtiple of $5,000 on deposit in the Series Redemption Account and shall effect an
extraordinary mandatory redemption of stich multiple of the related Series of Bonds (or
portions thereof} pursuant to paragraph (£} below.

() Disposition of Remaining Amounts on Deposit in Series Revewne
Account, Subject to the third sentence of Section 604 hereof, at such time as the amount on
deposit in the Sertes Interest Account and the Series Principal Account in each Bond Year
cquals the interest remaining payable an the Bonds of such Series in such Bond Year, the
principal amount of Serial Bonds remaining payable in such Bond Year, and the remaining
Amortization Installment required to be paid into the Series Principal Account in such Bead
Year, then there shall be withdrawn from the Series Revenue Account an amount sufficient
1o pay the fees and charges of the Trustee, Bond Registrar, and Paying Agent for such Bond
Year. Unless and until such insttuctions are received, such amounts shall be retained in the
Series Revenue Aceount and applied as provided in Subsection {a) above.

(d)  Series Reserve Account. Moncys held for the credit of a Serles Reserve
Account shail be used for the purpose of paying Debt Service on the Bonds of the related
Series whenever amounts on deposit in the Serics Debt Service Account shall be insufficient
for such purposs and may be withdrawn and applied for other purposes if so provided in a
Supplemental Indenture relating to a Scrics of Bonds.

{e)  Series Debt Service Account, Moneys held for the credit of a Series
Principal Account und Series Interest Account in a Series Debt Service Acvount ghall be
withdrawn therefrem by the Trustee and transfemed by the Trustee to the Paying Agent in
ameunts and at times sufficient to pay, when due, the interest on the Bonds of such Series,
the principal of Serial Bonds of such Series, and wo redeem Term Bonds of such Series that
are subject to mandatory redemption from Amertization Installments.

[£3] Series Redemption Account. Moneys representing (i) Prepayments on
deposil in a Series Redemption Account, or {ii) moneys transferred from a Seres Acquisilion
end Construstion Account i1 the Acquisition and Construction Fund pursuant to Section 404
atove, Lo the full extent of a multiple of an Authorized Denomination shall, unless otherwise
provided in the Supplemental Indenture relating to such Series of Bonds, be uscd by the
Trustee to call Bonds of such Series for extraordinary mandatory redemnption, at 2 redemplion
price equal to the principal amount of such Bonds together wilh ioterest accrued to the
redemption date, withoul premium, on the earliest date on which such Bonds are permitted to
be called by the terms hereof and of the Supplemental Indenture relating to such Senes of
Bonds. Such redemption shali be made pursuant to the provisions of Article LI, The District
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such related Series Principal Account from the related Series Revenue Account 1o pay the
principal amount of such purchase price, but only in an amount ne greater than the
Amortization Installment related to such Series of Bonds coming due in the current Bond
Year calculated after giving ellect (o any other purchases of Term Bonds during such Bond
Year.

The Trustee may pay the principal porticn of the purchese price of Bonds from the
related Serics Redemption Account, bul only upon delivery of written instructions from an
Authorized Officer to the Trustee by the District accompanicd by a certificate of an
Authorized Qfficer: (i} staling that sufficient moneys are on deposit in the Redemption
Account 1o pay the purchase price of such Bends, (if) setling forth the amounts and
maturities of Bonds of such Series which are to be redeemed from such amouonts; and (ifi)
conlaining cash flows which demonstrate that, after giving effect to the purchase of Bonds in
the amounts and maturities set forth in clause (i3} above, the Pledged Revenues tobe received
by the District in the current and each succeeding Bond Year will be sufficient 1o pay the
principal, Maturity Amount and Amortization Installments of end interest on al] Bonds of
such Serjes.

The Trustee may pay the principal portion of the purchase price of any Term Bonds
from the related Series Principal Account, but only Term Bonds of a maturity having
Amortization Installments in the currest Bond Year and in the principal amount no greater
than the Amorlization Installment related to such Serics of Bonds coming due in the corrent
Bond Year (caleulated after giving effect to any other purchases of Term Bonds during such
Baond Year). The Trusiee may pay the principal portion of the purchase price of Term Bonds
having malurilics different from or in amounts greater than sct forth in the preceding
sentence from amounts on deposit in the related Series Prineipal Account and the Trustee
tmay transfer moneys from the related Serics Revenue Account 1o the related Seres Principal
Account for such pupose, but only upon delivery of wrilten instructions from an Authorized
Officer to the Trustee accompanied by a certificate of an Authorized Officer: (i) stating that
sufficient moneys sre on deposit in the Series Principal Account, after giving effect 10 any
(ransfers from the related Series Revenue Account, to pay the principal partion of the
purchase price of such Term Bonds; (i) seuing forth the ymounts and matities of Term
Bonds of such Serics which are to be redeemed from such amounts and the Amertization
Installments against which the principal amount of such purchases are 10 be credited; and (it
containing cash flows which demonsirate that, after giving effect to the purchase of Term
Bonds in the amounts and having the maturities and with the credits against Amortization
Installments set forth in clause (ii) above and any transfers from the related Scries Revenue
Account, the Pledged Revenues 1o be recrived by the District in the current and in each
succeeding Bond Year wili be sufficient to pay the principal, Matority Amount and
Amaortization Installments of and interest on all Bonds of such Senes.

If any Bonds are purchused pursuant to this Subsection (b), the principal amount of
the Bonds so purchased shall be credited as follows:

(6] if the Bonds are 1o be purchased from amounts on deposit in
the Serics Redemplion Account, against the principal coming duc or
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shall pay all expenses incurred by the Trustee and Paying Agent in connection with such
redemption. Moneys other than from Prepayments and transfers pursuant to Section 404
above shall be held and applied in a Series Redemption Account as provided in Seclion
506(2) hereof.

(g}  Payment to Districl. When ne Bonds of a Serics remain Quistanding, and
aliter all expenses and charges herein and in the related Supplemental Indenture required to be
paid have been paid as certificd to the Trustes in wriling by an Authorized Officer, the
Trustce shall pay any balunce in Ihe Series Accounts fer such Series of Bonds to the District
upon the written direction of an Authorized Officer, frec and clear of any lien and pledge
created by this Master Indenture or any Supplemental Indenturs.

Section 506, Optional Redemption and Purchase of Bonds.

(2)  Excess Amounts in Series Redemption Accommt. The Trustee shall, but
only at the written ditection of an Autherized Officer on or prior to the forty-fifth (45th) day
preceding the date of redemption, call for redemption on each date on which Bonds are
subjeet 1o optional rederaption, from moneys en deposit in a Serjes Redemption Account,
such amount of Bonds of such Series then subject to optional redemption as, with the
redemption premium, if any, will exhaust such amount a8 nearly as may he practicable. Such
optional rederaption shall be made pursuant 1o the provisions of Article 11, The District shall
pay all expenses incurred by the Trustee and Paying Agent in connection with such optional
redemption.

{b)  Purchase of Bonds of a Series. The District may purchase Bonds of a Series
then Outstanding at any time, whether ornot such Bonds shall then be subject 1o redemption,
at the most advantageous price obrainable with reusonable diligence, such price not to exceed
the principal of such Bonds plus the amount of the premium, if any, which would be payable
on the next redemption date to the Owners of such Bonds under the provisions of this Master
Indenture and the Supplemental Indenture pursnant to which such Series of Bonds was issued
if such Bonds were called for redempticn on such date. Before making each such purchase,
the District shall file with the Trustee a statement in writing dirccting the Trustee to pay the
purchase price of the Bonds of such Series so purchased upon their delivery and cancellation.
which statement shall set forth a description of such Bonds, the purchase price to be paid
therefor, the name cf the seller and the place of delivery of the Bonds. The Trustee shall pay
the interest accrued on such Bonds to the date of delivery thereof from the related Sertes
Interest Account and the principal portion of the purchase price of Serial Bonds or Termn
Bonds from the related Serjes Principal Account, but no such purchase shall be made after
the Record Date in any Bond Year in which Bonds have been called for redemption. Tathe
extent that fnsufficient moneys are on deposit in a related Series Interest Account to pay the
accrued interest portion of the purchase price of any Bonds or in a related Series Principal
Account to pay the principal amount of the purchase price of any Serial Bond, the Trustee
shall transfer into such Accounts from the related Series Revenue Account sufficient moneys
to pay such respective amounts. If there ars insufficient moneys on deposit in the related
Serics Principal Account with which to pay the principal pottion of the purchase price of any
Term Bonds, the Trusiee may, at the written direction of the District, transfer moneys inlo
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Amortization Installments set forth in the certificate of the Authorized Officer
accompanying the direction of the District to effect such purchase; or

(i)  if the Bonds arc Term Bonds of a Series, against the
Amortization Installment for Bonds of such Series first coming due in the
current Bond Year, or, if such Tenn Bonds so purchased are to be credited
against Amortization Installments coming due in any succeeding Bond Year,
against the Amortization Installments on Term Bonds of such Series maturing
on the same date and designaled in the certificate of the Authorized Officer
accompanying the direction of the District to effect such purchase; or

(iii}  against the principal or Maturity Amount of Serial Bonds
coming due on the maturity date of such Scrial Bond.

Section 507. Rebate Fund and Serfes Rebate Accounts.

(a) Creation. There is hereby created and established a Rebate Fund, and within
the Rebate Fund a Series Rebate Account for each Series of Tat Exempt Bonds. Moneys
deposited and held in the Rebate Fund shall not be subject w the pledge of this Master
Indenture or any Supplemental Indentore.

(b) Payment to United States. The Trustee shall pay to the Distrct, upon
written request of the District, the Rebate Amount required to be paid to the Uniled States at
the times, in the manner and as calcelated in accordance with the Supplemental Indenture
related to a Series of Tax Exempt Bonds. The Trustee shall have no responsibility for
computation of the Rebatc Amount and instead the District shall cause the Rebute Amaunt to
be calculated by the Rebate Analyst and shall cause the Rebate Analyst 1o deliver such
computation to the Trustee as provided in the Supplemental Indonture related to a Series of
Tax Exempt Bonds but before the dute of any required payment of the Rebate Amount to the
Treasury Department of the United States. The fees of, and cxpenses inourred by, the Rebate
Analyst in computing the Rebate Amount shall be paid by the District, which amount shall
be treated us an adminisirative and operating expense of the District payable or reimbursable
from the Serics Revenue Account in accordance with Seetion 505(k) hereal.

(3] Deficiencies. If the Trustee does nol have on deposit in the Series Rebate
Account sufficient amounts to make the payments required by this Section, the District shall
deposit, from any legally available source, the amount of any such deficiency in the Series
Rebate Account immediate]ly upon the written zequest of the Trustee.

Section 508, Investment of Funds and Accounts. Unless otherwise provided in the
| Fnd horizing the issuance of a Series of Bonds, moneys held for the creditaf

the Sexies Accounts shall be invesied as hereinafter im this Scction 508 provided.

{a) Series Acquisition and Consiruction Account, Revenue Account and Debt
Service Account. Moneys held for the credit of a Series Acquisition and Construction
Account, 1he Series Revenue Account, and the Series Debt Service Account shall, as nearly
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as may be practicable, be continuously invested and reinvested by the Trustee in Investment
Obligations as directed in writing by an Authorized Officer, which Investment Obligations
shail mature, or shall be subject to redemption by the holder thereof at the aption of such
holder, not fater than the respective dates, as cstimated by an Authorized Officer, when
moneys held for the credit of each such Series Account will be required for the purposcs
intendad.

()] Series Reserve Account. Moneys held for the credit of a Series Reserve
Account shall be continuously invested and reinvested by the Trustee in Investment
Obligations as directed in writing by an Autherized Officer.

©) Investraent Obligations as a Part of Funds and Accounis. Investment
Obligations purchased zs an investment of moneys in any Pund or Account shall be deemed
at all times to be a part of such Fund or Account, and the interest accruing thereon and profit
realized from such investment shall be credited as provided in Section 510 hereof. Any loss
resulting from such jnvestment shall be charged to such Fund or Account. The foregoing
notwithstanding, for purposes of investment and to the extent permitted by lav, amounts on
deposit in any Fund or Account mey be commingled for purposes of investment, provided
adequate care is taken Lo account for such amounts in accordance with the prior sentence.
The Trustee may, upon the direction of an Authorized Officer, transfer investments within
such Funds or Accounts without being required to sell such investments. The Trustee shall
sell al the best price obtainable or present for redemption any obligations so purchased
whenever it shall be necessary so to do in order Lo provide moneys to meel any payment or
transfer from any such Fund or Account. The Trustee shall not be liable or responsible for
any loss Iting frore any such in or for failure to make an investment (except
failure to make an investment in accordance with the written direction of an Authorized
Officer) or for failure to achieve the maximum possible earnings on investments

(d)  Valuation. Tn computing the value of the assets of any Fund or Account,
investments and eamings thezeon shall be deemned a part thereof. Such investments shall be
valued at the current market value thereof or at the redemption price thereof, if then
redeemable at the option of the holder.

Section 509. Deficiencies and Surpluses in Funds. For purposes of this Sectien: (i) a
“deficiency” shall mean, it the case of a Series Reserve Account, that the amount en deposil therein
is less than the Series Rescrve Account Requirement (but only aftcr the Bond Year in which the
ameunt on deposit therein first equals the Series Ressrve Account Requirement), and {ii) a*surplus”
shall mean, in the case of & Series Reserve Account, that the amount on deposit therein is in excess
of the Series Reserve Account Requirement,

At the time of any withdrawal from a Series Reserve Account that results in a deficiency
therein, the Trustee shall promptly notify the District of the amount of any such deficiency and the
Trustee shall withdraw the amount of such deficiency from the related Series Revenue Account. 1f
amounts on deposit therein are insufficient therefor, the District shall pay the amaunt of such
deficiency to the Trustee, for depositin such Series Reserve Account, from the first legally available
souTees of the District,
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in duplicate describing the Bonds so destroyed. One executed certificate shall be filed with the
Trustec (if other than the Paying Agent) and the other executed certificate shall be retained by the
Paying Agent.

ARTICLE V}
CONCERNING THE TRUSTEE

Section 601, Accepiance of Trust. The Truslee accepts and agress (0 execute the (usts
hereby created, but only upon the additional terms set forth in this Article, 1o all of which the partics
hereto and the Owners, by their acceptance of the Bonds, agree.

Except during the continuanee of an Event of Default,

(13 the Trustes undertakes to perform such duties and only such dutics as are specifically
set forth it this Indenture and no implied covenanis or obligations shall be read into this indenture
against the Trustee; and

{2)  in the absencs of bad faith on its part, the Trustee may conclusively rely, as to the
truth of the and the of the ap expressed therein, upon certificates o
opinions furnished to the Trustec wnd gonforming to the requirements of this Indenture.

In case the Trustee has actual notice that an Event of Default has oecured and is conlinuing
and subjeet 1o Section 607 hercof, the Trustee shall exercise such of the rights and powers vested in
it by this Indenture, and use the same degree of care and skill in the exercise of such rights and
powers, as a prudent man would exercise or use under the circumnstances in the conduct of his own
alfairs,

The Trustce shail not be liable with respect to any aclion taken or omitied 1o be taken by itin
aceordence with the ditection of the Owners of the Bonds pursuant (o the provisions of Section 904
hereof relating to the remedy or remedies 1o be exercised upon the happening of an Event of Default
or the Ume, methad and place of cond any pr ding for any remedy available to the Trustee,
or exercising any trust of power conferred upon the Trustee, under this Indenture, unless the Trustee
shall be negligent in failing to follow such direction.

Section 602. No Respensibility for Recitals. The recitals, staiements and representations
in this Master Indenture, in any Supplemental Indenture or in the Bonds, save only the Trustce's
authentication certificate, if any, upon the Bonds, have been made by the District and not by the
Trustee; and the Trustee shal} be under no responsibility for Lhe vorreetness thercof.

Sectlon 603, Trustee May Act Through Agents; Answerable Only for Willful
Misconduct or Negligence. The Trustee may execute any powers hereunder and perform any duties
required of it through attorneys, agenis, officers or employees, and shall be entitled to advice of
counse! concerning all questions hereunder; and the Trustec shall not be answerable for the default or
misconduet of any attomney, agent or emplayee selecied by it with reasonable care. In performance of
its duties hereunder, the Trustee may rely on the advice of counsel and shall not be held liable for
actions taken in rcliance on the advice of counsel. The Trustee shall not be answerable for the
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The Trustes, as of the closc of business on the last Business Day in cach Bond Year, after
taking into sccount all payments and transfers made as of such date, shatl compute, in the manncr set
forth in Scction S08(d), the value of the Series Reserve Account and shall promptly notify the
District of the amount of any deficiency of surplus as of such dalc in such Series Reserve Account.
The District shall immodiately pay the amount of any deficiency to the Trastee, for deposit in the
Series Reserve Account, from any legally available sources of the District. Unless otherwise
provided in a Supplemental Indenture relating to a Series of Bonds, the Trustee, as soon as
practicable after such compulation, shall deposit any surplus (o the cmdit of the Series Revenue
Agcount.

1 nd

Section 510, Investment Income. Unless provided otherwise in & Suppl
carmings on investments in ¢ach Series Account, except a Series Reserve Account and 4 Series
Cepitalized Interest Account, shall be deposited, as realized, 1 the credil of the selated Series
Revenue Account and used for the purposc of such Account.

Unless otherwise provided in a Supplemental Indenture, eamings on investments in a Serics
Capitalized Tnterest Account shall be depasited, as realized, to the credit of such Series Capitafized
Interest Account (o and including the last date to which intercst on the related Series of Bonds has
been capitalized {(which date shall be furnished to the Trustee in writing by an Authorized Officer
and is referred to hereafter as the “Last Capitalized Interest Date.” The balance, if any, remaining on
deposit in such Series Capitalized Interest Account after the interest due on the related Scries of
Bonds on the Last Capitalized Interest Date has been paid shall be deposited to the eredit of the
related Series Revenne Account.

Unless otherwise provided in a Supplemental Indenture, earnings on investments in a Series
Reserve Account shall be disposed of as follows:

{a) if there was no deficicney {as defined in Section 509 above) in the Series
Reserve Account as of the most recent dats on which amounts on deposit in the Series
Reserve Account were valued by the Trustee, and if no withdrawals have been made from the
Series Reserve Account since such dare for the payment of Debt Service, then earnings on
investments in the Series Reserve Account shall be deposited, as realized, (i} on of before the
Last Capitalized Interest Date, to the credit of the Sedes Capitalized Interest Account, and
(i) after the Last Capitalized Imerest Dale, to the credit of the Seres Revenue Account;

(b} if as of the last date on which amounts on deposit in the Series Reserve
Account were valued by the Truste there was a deficiency {as defincd in Section 509 above)
in the Series Reserve Account, or if after such date withdrawals have been made from the
Series Resarve Account and have created such a deliciency, then eamings on investments in
the Series Reserve Account shall be deposited to the credit of the Series Reserve Account
until the amount on deposit therein equals the Series Reserve Account Requirement and
thereafler shall be deposiled as provided in paragraph (a) above.

Section 511. Cancellation of Bonds. All Bends paid, redecemed or purchased, eitherator
before malurity, shall be canceled by the Trustee upon the payment, redemption or purchase of such
Bonds. All canceled Bonds shall be destroyed by (he Paying Agent, which shall execule a certificate
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exercise of any discretion or power under this Master Indenture ur any Supplemental Indentuse nor
for anything whatever in connection with the trust hereunder, except only its own negligence or
willful misconduct.

Section 604, Compensation and Indemnity. TheDistrict shall pay the Trustee reasonable
compensation for its services hereunder, and also all its reasonable expenses and disbursements,
including the reasonable fogs and expenses of Trustee's counsel, and shall indernify the Trustes ind
hold the Trustee harmless against any liabilities which it may incur in the exetcise and performance
of its powers and duties hereunder except with respect Lo its awn negligence or willful misconduct.
The Trustee shall have no duty in connection with its responsibilitics hereunder to advance its own
funds nor shal] the Trustee have any duty to 1ake any action herwunder without first having received
indemnification satisfactory to it. Notwithstanding any other provision hereof, upon an Event of
Defaalt, but only upon an Event of Default, the Trustee shail have, in addition to any other rights
hereunder, a claim, prior to the claim of the Owners of Bonds, for the payment of its compensation
and the reimburserment of its expenscs and advances made by i¢, as provided herein, upon the moneys
and obligations in the Funds and Accounts relating to the Bonds as tu which an Event of Default has
ocenrred except for moneys deposited with or paid to the Trustee for the payment of such Bonds or
any portion thereof which is decmed to have been paid in accordanee with Scetion 303 or Section
1201(b} hereof and cxcept for funds held in the Rebate Fund. This provision shall survive
termination of this Master Indenturc and any Supplemental Indenture, and as to any Trustee, its
resignation or removal as Trustee hereunder,

Section 605, No Duty to Renew Insurance. The Trustes shall be under no duty to effect
or lorenew any insurance policy nor shall it incur any liability for the failure of the District to require
or effect or renew insurance or 1o report or (il claims of loss therennder.

Section 606. Notice of Default; Right to Investigate. The Trustee shall give writen
notice, as soon as practicable, by first-class mail to registered Owners of Bonds of all defaults of
which the Trustee has actual knowledge, unless such defaults have been remedied (the term
“defaults™ for purposes of this Section and Section 607 being defined to include only the events
specified a3 “Events of Delault” in Section 902 heveof, but not including any notice or periods of
grace provided for therein). The Trustee wi)l be deemed to have actual kmowledge of any payment
defuult under this Master Indenture or under any Supplemental Indenture and, after receipt of writlen
notice thereof by a Credit Facility issuer ot a Liquidity Facilily issuer of 2 default under its espective
Reimbursement Ageement, bt shail not be desmed (o have actual knowledge of any other default
unless notified in wriling of such default by the District or by the Owners of ar least 25% in
aggregate principal amount of the Quistanding Bonds. The Trustee may, hawever, al any time
tequire of the District full information as to the performance of any covenant hereunder; and if
information satisfactory ta it is not forthcoming, the Trustee may make or cause o be made, at the
expense of the District, an investigation into the affairs of the District.

Scction 607.  Obllgation to Act on Defaults. Beforc taking any zction under this Master
Indenture or any Supplemental Indenture i respect of an Event of Default, the Trustee may require
that indemnity satisfactory to it be furnished for the reimbursement of all expenses to which it may
be put and 1o protest it against it liability, except liability resulting from its own gross negligence or
willful misconduct in connection with any such action.
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Section 608, Reliance by Trustee. The Trustec may act on any requisition, resclution,
notice, telegram, request, consent, waiver, certificate, staloment, affidavit, voucher, bond, or other
paper or document or lelephone message which it in good faith believes to be genuine and to have
been passed, signed ot given by the proper persons or to have been prepared and furnished pursuant
to any of the provisions of this Master Indenture or any Supplementat Indenture; and the Trustee
shall be under no duty to make any investigation as to any statement contained in any such
instrument, but may accept the same as conclusive evidence of the accuracy of such statement.

Section 609, Trustee May Deal in Bonds. The Trustee may in good faith buy, sell, own,
hold and deal in any of the Bonds and may join in any action which any Owners may be eatitled to
take with like effect as if the Trustee were not a party to this Master Indenture or any Supplemental
Indenture. The Trustee may also cngage in or be interestcd in any financial or other ranszction with
the District; provided that if the Trustee determines that any such relation is in conflict with its duties
under this Master Indenture or any Supplemental Indenture, it shall eliminate the conflict or resign as
Trustee.

Section 610, C ot of Ambig Provisions. The Truslec may construe any
ambiguous or inconsistent provisions of this Master indenture or any Supplemental Indenture and
any construction by the Trustee shall be binding upon the Qwners and the District. The Trustes shall
give prompi notice to the District of its constuction of any such ambiguous ot inconsistent
provisions,

Section 611, Reslgnatiom of Trustee. The Trustee may resign and be discharged of the
trusts created by this Master Indenture by writien resignation filed with the Secretary of the District
not less than sixty (60) days before the date when such resignation is to take effect; provided that
notice of such resignation shall be sent by firsi-class mail to each Owner as its name and address
appears on the Bond Register and to any Paying Agent, Bond Registrar, any Credit Facility issuer,
and any Liquidity Bacility issuer, ai least sixty (60) days before the resignation is to take effect. Such
resignation shall take effect on the day specified in the Trustee's notice of resignation unless 2
successor Trustee is previously appointed, in which even! the resignation shall take effect
immediately on the appainiment of such successor; provided, however, that notwithstanding the
foregoing such resignation shall not take effect until a successor Trustee has been appeinted. [fa
successor Trustee has not been appointed within sixty (60) days after the Trustes has given its notice
of resignation, the Trustee may petition any court of competent jurisdiction for the appointment of a
temparary successor Trustee to serve as Trustee until a successor Trustee has been duly appointed.

Section 612, Removal of Trustee. AnyTrustee hereunder may be removed at any time by
an instrument appointing a successor to the Trustee 80 removed, executed by the Owners of a
majority in aggregate principal amount of all Bonds then Quistanding and filed with the Trustee and
the District.

If no Event of Default then exists, the Trustee may also be cemoved at any time, with or
without cause, by resclulion of the Governing Body delivered to the Trustee, such remaval o be
effective upon the appointment of a successor Trustee as provided in Section 613 below and upon
payment of ali fees and reasonuble expenses then owing to the Trustee. [fan Event of Default exists,
the Trustee may be removed only for a breach of trust or for acting or proceeding in violation of,or
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(60) days before the date specified in such instrument when such resignation shall take ¢ffect, and by
giving written notice of such resignation shall take effect, and by giving written natice of such
resighation mailed nol less than sixty (60) days prior (o such resignation date to cach Owner as its
nae and address appear on the registration books of the District maintained by the Bond Registrar.
Such resignation shall take effect on the date specified in such notice, unless a suceessor Paying
Agenl or Bond Registrar is previously appointed in which event such resignation shal] rake effect
immedhately upon the appointment of such successor Paying Agent or Bond Registrar. If the
successor Paying Agent or Bond Registrar shall not have been appointed within period of sixty (68)
days following the giving of notics, then the Trustee may appoint a successor Paying Agent or Bond
Registrar as provided in Section 619 hereaf.

Section 618. Removal of Paying Agent or Bond Registrar. The Paying Agent or Bond
Registrar may be removed st any time priot to any Event of Default by the District by filing with the
Paying Agent or Bond Registrar to be removed, and with the Trustes, an instrument of instruments in
wriling exccuted by an Authorized Officer appointing a successor. Such removal shell be effective
thirty {30} days (or such longer period as may be sct focth in such instrurment) afier delivery of the
instrument; provided, however, that no such removal shall be effective until the successor Paying
Agent or Bond Registrar appointed hereunder shall execute, acknowledge and deliver to the District
an instrument accepting such appointment hereunder.

Section 619.  Appointment of Successor Paying Agent or Bond Registrar. In case atany
time the Paying Agent or Bond Registrar shall be romoved, or be dissolved, or if its property or
affairs shall be laken under the control of any state or federal court or administrative body because of
insalvency or bankrupicy, ar for amy other reason, then a vacancy shall forthwith and ipso facto exist
in the office of the Paying Agent or Bond Registrar, a5 the case may be, and a successor shall be
appointed by the District; and in casc at any time the Paying Agent or Bond Registrar shall resign,
then a successor shall be appointed by the District. Upon any such appointment, the District shall
give written notice of such appointment 1o the predecessor Paying Apent of Bond Registrar, the
successor Paying Agent or Bond Registrar, the Trustes and al] Owoers. Any new Paying Agent or
Bond Registrar se appointed shall immediately and without further act supersede the predecessor
Paying Agent or Bond Registrar.

Section 620. Qualifications of Successor Paying Agent or Bond Registrar, Every
successor Paying Agent or Bond Registrar () shall be acommercial bank or trust company (1) duly
crganized under the Jaws of the United States or any state or teritory thereof, (ii) autharized by law
to perform all the duties imposed upon it by this Master Indenture and (iii) capable of mecting its
obligations hereunder, and (b) shall have a combined net capital and surplus of at least 550,000,000
If no commercial bank or trusl company mecting the foregoing requitcments is willing to serve as
Paying Agent of Bond Registrar then the District may appoint any Bank or trust company as the
Paying Agent or Bond Registrar.

Section 621. A of Duties by 8 Paying Agent or Bond Registrar. Any
successor Paying Agent or Bond Registrar appointed hereunder shall excoute, acknowledge and
deliver to the District an instrument accepting such appointment hereunder, and thereupon such
successor Paying Agent or Bond Registrar, withoul any further act, deed or conveyance, shall
become duly vested wilh all the estates, property, rights, powers, duties and obligations of its
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for failing 1o act or proceed in accordance with, any provision of this Master Indeture or any
Supplemental Indenture with respect to the duties and obligations of the Trusiee, by any court of
competent jurisdiction upon the application of the District or the Dwners of nof less than 20% in
aggrcpate principal amount of the Bends then Sutstanding.

Section 613, Appointwent of Successor Trustee. If the Trustee or any successor Trustee
resigus or is remaved or dissolved, or if its property or business is taken under the control of any
state or federal court ot administrative bady, a vacancy shall forthwith exist in the office of the
Trustee. and the Distriet shali appoint a successor and shall mail notice of such appointment by first-
¢class mail to each Owner a3 its name and address appear on the Bond Register, and to the Paying
Agent, Bond Registrar, any Credit Facility issuer and any Liquidity Factlity issuer, provided,
however, that no succassor Trusles shall be appointed unless the District shall have reccived the
prior written cansent, which consent shall not be unreasonably withhekd, of any Credit Facility
issuer, and any Liquidity Pacility issuer, to the appointment of such successor Trustee.

Section 614. Qualification of Successor Trustee. A successor Trusies shall be a national
bank with trust powers or 2 bank or trust company with trust powers, having a combined net capital
and swplus of & least $50,000,000, if a national bank or tust company having such combined
capital, surplus, and undivided profits is wilting and able 1o serve as successor Trustee, und
otherwise a successor Trustee may be any bank with trust powers selected by the District but in no
event shall the successor Trustee ever be the Credit Facility issuer or Liguidity Tacility issuet.

Section 615. Instruments of Sucvession. Any successor Trustee shall excoute,
acknowledge and deliver to the District an instrument accepting such appointment hereunder; and
thereupon such successot Trustes, without any further act, deed, or conveyance, shall become fally
vested with all the estates, properties, rights, powers, trusis, dutics and obligatiens of its predecessor
in trust hereunder, with like effect as if originally named Trustee herein. The Trustee ccasing to act
hersunder shall after fitst deducting any amounts owed to the Trustee, pay over Lo the sucesssor
Trustec all moneys held by it hereunder; and, the Trustee ceasing to act and the District shall execute
and deliver an instrument ot instruments lransferring to the successor Trustee all the estates,
properties, rights, powers and trusts hercunder of the Trustee ceasing 10 act except for the Trustee's
rights under Section 604 hereof.

Section 616. Merger of Trustee. Anycorporation into which any Trustee hereunder may
be merged or with which it may be consolidated, or any corporation resulting from any merger or
consolidation to which any Trustee hereunder shall be a party, shall be the successor Trustee under
tiis Master Indenture, without the execution or fiting of any paper or any further act on the part of
the parties thereto, anything herein 1o the contrary notwithstanding; provided, however, that any such
successor corporation continning to act as Trustee hereunder shall meet the requirements of Section
614 hereof, and if such corperation dos not meet the aforesaid requirements, 8 successor Trustee
shall be appointed pursuant to this Article V1.

Section 617. Resignation of Paying Agent or Bond Registrar. The Paying Agent o
Bond Registrar may resign and be discharged of the duties created by this Mastor Indenture by
excculing an instrument in writing resigning such doties and specifying the date when such
resignation shall take effect, ond filing the same with the District and the Trusice not less than sixty
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predecessor hereunder, with like effect as if originally named Paying Agent or ‘Bond Registrar herein.
Upon request of such Paying Agent or Bond Registrar, such predecessor Paying Agent or Bond
Registrar and the District shall executc and deliver an instrument trangferring to such successor
Paying Agent or Bond Registrar all the estates, propery, rights and powers hereunder of such
predecessor Paying Agent or Bond Registrar and sach predecessor Paying Agent or registrar shall
pay over and deliver to the suceessor Paying Agent ot Bond Registrar all moneys and other assets at
the time held by it hereunder.

Section 622. Successor by Merger or Consolidation. Any corporalien into which any
Paying Agent or Bond Registrar hereunder may be merged ot converted or with which it may be
consolidated, or any corporation resulting from any merger or consolidation to which any Paying
Agent or Bond Registrar hereunder shall be 2 party, shall be the successor Paying Agent or Bond
Registrar under this Master Indenture without the execution or filing of any paper of any further act
on the part of the parties hereto, anything in this Master Indenture to the contrary notwithstanding,

ARTICLE VII
FUNDS CONSTITUTE TRUST FUNDS

Secélon 701, Trust Funds, All amounts on deposit in Funds and Accounts shall:

{a) be used only for the purposes and in the manner provided herein and in the
Supplemental Resolution refating to 2 Series of Bonds and, pending such use, be held by the
Trustee in trust for the exclusive benefit of the Owners of such Serles of Bondy;

(b)  be irrevocably pledged to the payment of such Series of Bonds, except for
amounts on deposit in the Series Rebate Accounts in the Rebaze Fund:

(c) he held and accounted for separate and apart from all other Funds and
Accounts, including Series Accounts of other Sertes of Bonds;

(@) until applied for the purposes provided herein, be subject 10 a first lien in
Favor of the Owners of such Scries of Bonds and to issuers of Credit or Liquidity Facilities, if
any, with respect 1o such Series of Bonds, which lien is hereby created, prior and superior
all other lisns now existing or hereafter created; and to a lien in favor of the Trustee, as
securily for the reasonable compensation for the services of the Trustee hereunder, and also
all its reasonable exp and dish including the ble fees and expenses of
Trustee's counsel, which shall be subordinate and inferior to the security interest granted to
the Bondholders except as otherwise provided in Section 604 hercof in the case of an Event
of Default; and

{e) shall not be subject to lien or attachment by any creditor of the Trustee or any
ereditor of the District or any other Series of Bonds other than the Owners of such Series of
Bonds and the issuers of Cradit or Liquidity Facilities with respect to such Scries of Bonds.
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ARTICLE VIIl
COVENANTS AND AGREEMENTS OF THE DISTRICT

Section 801. Payment of Bonds. The District shall duly and punctually pay or cause tobe
paid, but only from the Trust Estate with respect to each Series of Bonds, Debt Service on the dates,
at the places, and in the amounts stated herein, in any Supplemental Indenture, und in the Bonds of
such Series.

Section 802,  Extension of Payment of Bonds. Except 25 provided in Section 901 hezeof,
the District shall not directly or indirectly extend or assent to the extension of the maturity of any of
the Bonds or the time for payment of interest thereon. The time for payment of Bonds of any Seres
shali be the time prescribed in the Supplemental Indeature felating to such Series of Bonds,

Section 803, Further Assurance. Atany and all times the District shall, so far as it may be
authorized by law, pass, make, do, execute, acknowledge and deliver, all and cvery such further
resolutions, acts, decds, conveyancees, assignments, transfers and assurances as may be neccssary or
desirable for the better assuring, conveying, granting, assigning and confirming all and singular the
rights, moneys, seeurities and funds hereby pledged or assigned, orintended 50 10 be, or which the.
District may become bound ta pledpge or assign after the date of execution of this Master Indenture.

Section 504. Power to Tssue Bonds and Create a Lien. The District hereby represents to
the Trustee and 10 the Owners that it {s and will be duly authorized under all applicable Laws to issue
the Bonds of cach Series. to exceule this Master Indenture and any Supplemental Indentores, and to
pledge the Pledged Revenues and Pledged Funds in the manner and to the cxient provided herein and
in any Supplemental Indenture, The District hereby represents that such Pledged Revenues and
Pledged Funds are and will be free and clear of any pledge. lien, charge or encumbrance thercon
cxcept the pledge, lien, charge, and encumbrance thercon created by this Master Indenture and any
Supplemental Indenture and except 1o the extent that the Tax Collector and the Property Appraiser
have the right to pay their fees and cherges, if any, from Assessments or Benefit Special Assessments
prior to disbursement thereof 1o or on behalf of the District. All action on the part of the District to
that end has been and will be duly and validly taken. The Bonds of each Series, this Master
Indenture and any Supplemental Indenture are and will be the valid and legally enforceable
obligations of the District, enforceable in accordance with their ierms except 0 the extent that
enforcement therecf may be subject to bankruptey and other similar laws affecting crediters' rights
gencrally. The District shall at all times, to the extent permittcd by law, defend, preserve and protect
the pledge and licn created by this Master Indenture and al! the rights of the Gwners hereunder
against all claims and demands of all ather persons whomsogver.

Section 805, Power to Undertake Series Projects and to Collect Pledged Revenues.
The District ias or will have upan the date of issaance of each Series of Bonds, and will have se long
as any Bonds are Outstanding, good right and lawfui power: (i) to undertzke the Series Projects, or it
will 1ake such action on its part required which it deems reasonable in order to obtain licenses,
orders, permils or other authorizaticns, tf any, from any agency or regulatory body having lawful
jurisdiction which must be obtained in order to undertake such Scries Project; and (ji) to fix, levy and
collect or cause to be collected the Assessments, Benefit Special Assessments, and any and alt
Pledged Revenues.
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income and expenses for such Fiscal Year; and (ii) statements of all receipts and
disbursements of the Pledged Kevenues of each Scries of Bonds {unless the Pledged
Revenues of such Series arc remitted directly to the Trustee). The Trustee shall, within
ninety (90) days after the close of each Fiscal Year so long as any Bonds are Outstanding, file
with the District a summary with respect to sach Fund and Account of the deposits thereta
and disbursements therefrom duting such Fiscal Year and the amounits held therei at the end
of such Fiscal Year.

®) No Default Certificate. The District shall file with the Trustee, so long as
any Bonds are Outstanding, within ninety (90) days aiter the close of each Fiscal Year, a
certificate of an Authorized Officer stating whether or not, to the knowiedge of the signer,
the District is in default with respect to any of the covenants, agresments or conditions enils
part contained in this Master Indenture and in any Supplemental Indenture and, if su, the
nature of such defaukt and actions taken of to be taken to remedy such default.

(c)  Inspection. The reports, statements and other documents required to be
fumished by the District to the Trustee and by the Trustes to the Dislrict pursuant (o any
provisions hereof shall be available for inspection by any Owner at reagonable times at the
principal casporate trust office of the Trustee upon the giving of at least five (5) Business
Days advance writlen notice to the Trustec,

(d) Reports Pursuant ta Uniform Special District Aceountability Actof 1989,
The District covenants and agrees that it will comply with the provisions of Chapter 189 of
the Act to the extent applicable to the District.

Section 809.  Arbitrage and Other Tax Covenants. The District hereby covenants that it
will oot take any action, and will not fail to take any action, which action or failure would cause the
Tax Exempt Bonds to become "arbitrage bonds” as defined in Section 148 of the Intemal Revenue
Code of 1986, The District further covenants that it will take all such actions after delivery of any
Tax Exempt Bonds as may be tequired in order for intorest on such Tax Exempt Bonds to remain
excludable from gross income (s defined in Section 61 of the Intemal Revenue Code of 1986) of the
Owners. Without limiting the generality of the foregoing, the District hereby covenants that it will,
10 the extent not remitted by the Trustee, remit to the United States the Rebate Amount at the time
and place required by this Master Indenture ané any Supplemental Indenture, including any Tax
Rogulatory Covenants contained therein.

Section 814, Enft 1t of Pay of A and Benefit Special Assessments,
The Disteict will assess, levy. collest or cause to be collecled and enforce the payment of
Assessments or Benefit Speeial Assessments which constitute Pledged Revenues in the manner
prescribed by this Master Indenture, any Supplemental Indenture and all resoluticns, crdinances or
laws thersunto appertaining at times and in amounts as shall be necessary in order to pay Debt
Service when ducs and to pay or cause to be paid the proceeds of such Assessments or Benefit
Special Assessments as received 10 the Trustee in accordance with the provistons hercof.

Section 811, Method of Collection of Assessments or Benefst Special Assessments.
Pursuant to the procedures set forth in Florida Statutes, Section 197.363 the District will use ils best
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Sectlon 806, Sale of All or a Portien of Series Projects. The District may from time to
lime se]l any machinery, parts, fixtures, apparatus, tools, instruments, er ather movable property
acquired by the District in connection with & Series Project, or any materials used in connection
{herewith, if the District shall determine that such articles are no langer useful in connection with the
acquisilion, construction, operation or muintenance of a Series Praject, and the proceeds thercof may
be applied to the replacement of the properties so sold or dispesed of or to the acquisition of other
properties related (o & Series Praject and, if nol so applied, shail be deposited 1o the credit of the
related Series Acquisition and Construction Account or, after the Date of Completion of the Series
Project, shali be deposited 1 the credit of the related Scrics Principal Account or the related Series
Redemplion Account in accordance with written instructions of an Authorized Officer.

The District may from fime to time sell or lease a Series Project or property forming a part
thereof which it may determine serves no ussful purpose in comection with the maintenance and
operation of such Series Project, if the District Engincers deliver a certificate to the District and the
Trustee to the peneral effect that (i) the purchase price or rentals to be received by the District
represent the fair market value or fair rental value of such Series Project or portion thereof being sold
or leased, and (ii) such sale or lease will not, in their opinion, malerially adversely affect the special
benefits provided by such Series Project or portion thereof to the land against which the Assessments
or the Benefit Special Assessments have been levied. The proceeds of any such sale shall be
disposed of as provided in the preceding paragraph. The proceeds of uny lease as described ahove
shall be deposited to the credit of the related Series Principal Account or Redemption Accounl.

The District may also: (i) dispose of all or any part of a Series Project by gift of dedication
thereof to Manatee County, Sarasota County, Florida or ta the State or any agency or instrumentality
of either of the foregoing; and/or {il) imposce, declare or grant title Lo or interests in the Series Project
or a portion ot portions thereof in order 1o creale ingress and egress rights and public and private
wiility easements as the District may deem necessary or desirable for the develnpment, use and
occupancy of the property within the District; and/or (iii) impose or declare covenents, conditions
and restrictions pertaining to the use. occupancy and operation of the Series Projects.

Section 807. Completion and Maintenance of Series Projects. The District shall
complete the acquisition and construction of a Serics Project with all practical dispatch and in a
sound und economical manner. 8o long &s any Series Project is owned by the District, the District
shall maintain, preserve and keep the same oT cause the same 10 be maintained, preserved and kepl,
with the appurtenances and every part and parcel theveof, in good repair, working order and
condition. and shall from time to time make, or cause to be made, all necessary and propet repairs,
replacements and renewals so that at all times the operation thereof may be propesly and
advantageously conducted.

Section 808, Accounts and Reporis,

(4}  Annual Report. The District shall, within cne hundred eighty (180} days
after the close of each Fiscal Year so long as any Bonds are Outstanding, file with the
Trustee, solely as a repository of such information, and otherwise as provided by law. acopy
of un aninual report, for sech year, accompanied by an Accountant's Certificate, including: (i)
statements in reasonable detail of its financial condition as of the end of such Fiscal Year and
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efforts to enter into a written agreement {the “Collection Agreement”) with the Property Appraiser,
pursuant to which the Property Appraiser will agree to list on the assessment roll for each of the
subsequent tax years any Asscssments which are pledged to the payment of any Series of Bonds, to
jnclude in the notice of propesed property taxes the dollar amount of such Assessments and to
include on the tax notice issued pursuant 1o Section 197.322, Florida Statutes, the dollar amount of
such Assessmeits. The District will agree o provide by not Jater than September 15 of each year (or
such earlicr date as shall be required hy the Tax Collector or the Property Appraiser) the amount of
any such Assessment (0 be levied against cach parcel in the District. The term of the Collection
Agreement will be twenly (20) years from the date of the issuance of the Series of Bonds to which
such Assessments are pledged unless the Property Appraiser is unwilling to enter into an agreement
for that length of fime, in which case the term of the Collection Agreement will be for the miximum
length of lime acceptable to the Property Appraiser. I the District is unable to enter inla the
Collection Agreement despite use of its best elforts 1o do so, then the District covenants that the
Assessments will be levied and collected by it in the manner preseribed by law.

The District shall also comply with the provisions of Sectiun 6 of the Act with 1espect to
Benefit Special Assessments in order Lo cause the Property Appraiser (o include the notice of Benefit
Speciat Assessments which are pledged to the peyment of any Series of Bonds to be included in the
notice of proposed property taxes and on the tax notice issued pursuant to Section 197.322, Florida
Statutes, The District shall also use its best sfforts (o assure that any Assessments or Benefit Special
Assessments pledged Lo any Series of Bonds collected by the Tax Collector will be remitied by the
Tax Collector directly to the Trustes for deposit into the related Series Revenue Account. If the Tax
Collector is unwilling to remit Assessments or Benefit Special Assessments collceted by him directly
10 the Trustee, then the District shall, not later than one (1) Business Day following its recsipt of
each installment of Assessments or Benefit Special Assessments paid te it by the Tax Collector,
remit the entirs amount so collected 1o the Trustee for deposit into the relaicd Series Revenue
Account. If payments of Assessments or Benefil Spectal Assessments are remitted by the Tax
Collector to the District. the District agrees (o give such consents and to take such other steps as may
be necessary to permit the Trustee, in its discretion, to obtain information from the Tax Coliecter
concerning the amount and date of cach such payment of Assessments or Benefit Special
Assessments to the District.

Section 812. Deling! A or Benefit Special A If the owner of
any lot or parcel of land shall be delinguent in the payment of any Assessment or Benefit Special
Assessment pledged to a Series of Bonds, then such Asscssment or Benefit Special Assessment shall
be enfarced in accordance with Section 6 of the Act or collected pursuant to the provisions of
Chapters 170 and 197, Florida Statutes in¢luding but not limited to the sale of tax certificates and tax
deed as regards such Delinquent Assessment or Benefit Special Assessment. If the provisions of
Chapter 197, Florida Statutes, are inapplicable, then upon the delinquency of any Assessment or
Benefit Special Asscssment the Districl either on its own behalf, or through the actions of the
Trustee, may. but is not obligated to, declars the entire unpaid balance of such Assessment or Benefit
Special Asscssment to be in default and, at its own expense, cause such delinquent property lo be
foreclosed in the same method now or herzafter provided by law for the foreciosure of morigages on
real estate, or pursuant 1o the provisions of Chapter 173, Seclion 6 of the Act und Section 170.10,
Florida Siatutes, or otherwise as provided by law. The District further covenants to furnish, at its
expense, 1o any Owner of Bonds of the related Serics sorequesting, sixty (60) days afler the due date
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of each annual installment, a list of all Delinguent Assessments and all delinquent Benefit Special
Assessments, together with a copy of the District's annual andit, and a list of foreclosure actians
currently in progress and the current status of such Delinquent Assessments and all delinquent
Benefit Special Assessments.

Section 813. Deposit of Proreeids from Sale of Tax Certificates. Tf any lax certificates
rélating to Delinguent Assessments or Benafit Special Assessments which are pledged to 2 Series of
Bonds are sold by the Tax Collector pursuant o the provisions of Secton 197.432, Florida Statutes
or if any such tax certificates are not sold but are later redeemed, the praceeds of such sale or
redemption (to the extent that such proceeds relate to the Assessments or Benefit Special
Assessments) less eny commission or other charges retained by the Tax Collector, shall, if paid by
the Tax Cotleetor to the District, be paid by the District to the Trustee not Jater than one (1) Business
Day following receipt of such procecds by the District and shall be deposited by the Truslee to the
ceedit of the related Series Revenue Fund ar, if such proceeds are paid direetly 1o the Trustee by the
Tax Collector, shall be deposited upen receipt by the Trustee to the credit of the related Series
Revenus Account.

Section 514. Sale of Tax Deed or Foreclosure of Assessment or Benefic Special
Assessment Liens. Not less than ten {10) days prior to the filing of any foreclosure action as herein
provided, the District shall cause writien notice thereof to be mailed t eny designated agents of the
Owners of the related Series of Bonds. Not less than thirty (30) days pricr to the proposed sale of
any lot or wact of land acquired by foreclosure by the District, it shall give written notice thereof (o
such dssignated agents. The District, either through its owa actions or actions caused 10 be taken
through the Trustee, agrees that it shall be required 10 take the measures provided by law for sale of
praperty acquired by i as trustee for the Owners of the related Series of Bonds within thirty (30} days
after the receipt of the Tequest therefor signed by the Trustec or the QOwners of at least fifteen percent
{15%) in aggregate principul amount of the Ouistanding Bonds of such Series.

Section 815. (her Obligations Payable from Assessments or Benefit Special
Assessments. The District will not issue or incur any obligations payable from the proceeds of
Assessments or Benefit Special Assessments securing a Series of Bonds (other than such related
Serjes of Bonds) nor voluntarily create or cause to be created any debi, lien, pledge, assignment,
encumbratice or other charge npon such Assessments or Benefit Special Assessments except for the
lien of the related Series of Bunds and except for fees, commissions, costs, and other charges
properly payable to the Propeity Appraiscr and to the Tax Collector.

Section §16. Re-A If any A shall be egither in whale or in patt
annulled, vacated or set aside by the judgment of any court, or if the District shall be satisfied that
any such Assessment is s irregular or defective that it cannot be enforced or coltected, or if the
District shall have omilted to make such Assessment when il might have done so, the District shall
gither: (i} 1ake all necessary Steps [a cause a new Assessment (o be made for the whale or any part of
such itnprovement or against any properly benefited by such improvement; or (i) in its sole
discretion, make up the amount of such Assessment from legally availaile moneys, which moneys
shall be deposited into the related Series Revenue Account. In case uny such subgequent Assessment
shall also be annulled, the District shail obtain and make other Assessments until a valid Assesspent
shall be made.
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(dy  The Disteict is adjudged imsolvent by a court of competent jurisdiction, or is
adjudged a bankrupt on a petition in bankruptcy filed against the District, or an order,
judgment or decree be entered by any court of competent jurisdiction appointing, without the
consent of the Districl, a receiver or trostee of the District or of the whole or any part of its
property and if the aforesaid adjudications, orders, judgments or decrees shall not b vacated
or set aside or Stayed within nincty (90) days from the date of entry thereof;

(&) The District shall file a petiticn or answer secking reorganization or any
arrangement under the Federal bankruptoy laws or any other applicable law ot statute of the
United States of America ar any state thereofy

[£3] Under the provisions of any other law for the relicf or aid of debtors, any court
of competent jurisdiction shall assume custady or contzol of the District’s assets or any part
thereof, and such custody or control shall not be terminated within ninety (90) days from the
date of assumption of such custody or cantrol; or

(g)  The District shall default in the duc and punctual performance of any of the
covenants, conditions, agreements and provisions contained in the Bonds of such Series or in
this Master Indenture or in the Supplemental Indenture relating to such Series of Bonds on
the part of the District to be gerformed (other than a default in the payment of Debt Service
on the related Series of Bonds when due, which is an Event of Default under subscclion (a)
above) and such default shall continue for thirty (30) days after written notice specifying such
Jefault and requiring same to be remedicd shall have been given to the District by the Trustec
or, if the Trustee is unwilling or unable 1o act, by Owners of not less than ten per centum
(10%?} in aggregate principal amount of the Bonds of such Serics then Owistanding.

Section 903, Acceleration of Maturities of Bands of a Series. Upon the happening and
continuance of any Event of Defauit specified in clauses () through (£) of Section 902 abave with
respect 10 & Series of Bonds, the Trustec shall, upon wijnen direction of the Owners of not icss than
fifty-onc percent (519%) of the aggregate principal amount of the Bonds of such Scries then
Gutstanding, by a notice in writing to the District, declare the aggregate principal ameunt of 21l of the
Bonds of such Series then Quistanding (if not then due and payable} to be due and payuble
immediately and, upon such declaraticn, the same shall become and be immediately due and payable,
anything contained in the Bonds of such Series or in this Master Indenture or in the Suppiemental
Indenture authorizing such Series to the contrary notwithstanding; provided, however, that if at any
time after the aggregate principal amount of the Bonds of any Series then Outstanding shall have
been so declared to be duz and payable, and before the entry of final judgment or decree in any suit,
action or proceeding instituted on account of such default, or before the cempletion of the
enforcemnent of any other remedy under this Master [nd or the related Sopp 1 Indenture,
maoneys shall have accumulated in the related Series Revenue Account sufficient to pay the principal
of all matured Bonds of such Scries and all arrears of interest, if any, upon all Bonds of such Series
then Quistanding {cxcept the aggregate principal amount of any Bonds of such Scrics then
Oulstanding that is only due because of a declaration under this Section, and except for the interest
acerued on the Bends of such Seties since the last Interest Payment Date), and all amounts then
payable by the District hereunder shall have been paid or asum sofficient to pay the same shall have
been deposited with the Paying Agent, and every other definult (other than adefault in the payment of
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Section $17. Sale of Tax Deed or Foreclosure of Assessment Liens. If any propenty shall
be offercd for sale for the nonpayment of any Assessment, and no person ot persons shall purchase
such property for an amount equal to the fall amount due on the Assessment (principal, interest,
penalties and costs, plus attomeys' fees. if any), the District may, but shall not be required to,
purchase the property for an amount equal to the balance dus on the Assessment (principat, interest,
penaltics and costs, plus aitorneys’ fees, if any) from any Jegally available funds of the District and
the District shall receive in its corporate namc litle to the property for the benc{it of the Owners of
the related Series of Bonds. The District, either through its own actions, or actions caused to be
tuken through the Trustee, shall have the power and shall lease or sell such property, and deposit all
of the net proceeds of any such lease or sale into the related Series Revenus Account.

Section §18. General. The District shali do and perform or cause to be done and
performed all acts and things requited to be done or performexl by or on behalf of the District under
law and this Master Indenture, in accordance with the terms of such provisians.

TUpon the date of issuance of ¢ach Secies of Bonds, all conditions, acts and things required by
law and this Master Indenture and any Supplemental Indenture to exist, to have happened and to
have been porformed precedent (o and in the issuence of such Series of Bonds shall exist, have
happened and have been performed and upon issuance the issue of such Series of Bonds shall be
within every debt and other limit prescribed by the laws of the State of Flarida applicable o the
District.

ARTICLE IX
EVENTS OF DEFAULT AND REMEDIES

Section 901, Extension of Intercst Payment. If the time for payment of interest of a Bond
of any Series shajl be extended, whether or not such extension be by or with the consent of the
District, such interest so extended shall not be entitled in case of default hereunder to the benefit or
security of this Master Indenture unless the aggeegate principal amount of all Bonds of such Series
then Outstanding and of all accrued interest the 1ime for payment of which shall not have been
extended shall have previously been paid in full.

Section 902, Events of Detault. Each of the following events 5 hereby declared an Event
of Default with respect to a Series of Bonds:

(a) Any payment of Debt Service on such Series of Bonds is not made when due;

(b)  The District shall for any reason be rendered incapable of fullilling its
obligations hereunder or ender the Supplemental Indenture relating to such Serics af Bonds;

{¢)  The District admits in weiting its inability to pay ils debts generally as they
become due, or files a petition in bankruptcy or makes an assignment for the benefit of its
¢reditors or consents 1o the appointment of a receiver or trustee for itself or for the whale or
any part of a related Series Project;
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the aggregate principzl amount of the Bonds of such Series then Outstanding that is due only because
of a declaration under this Section) shall have been remedied, then the Trustee or, if the Trustee is
unable or unwilling to act, the Owners of not less than 51 of the aggrogate principal amount of the
Bonds of such Series then Outstanding not then duc except by virtue of a declaration undes this
Section, may, by written notice to the Disuict, rescind and annul such declaration and its
consequences, but na such rescission or annulmient shall extend to or affect any subsequent default oc
fmpair any right consequent thereon.

Scetion 904,  Enforcement of Remedies. Upon the happening and continuance of any
Event of Default specified in Seclion %02 ahove with respect to a Serics of Bonds, the Trustee or, iF
the Trustee is unwilling or unable 1o act, the Owners of not less than fifty-one percent (519%) sn
aggregate principal amount of the Bonds of such Series then Cutstanding may prorect and enforce
the rights of the Owners of the Bonds of such Series under Florida law, and under this Master
Indenture, the related Supplemental Indenture and the Bonds of such Series, by such proccedings in
equity orat law, either for the specific pecformance of any covenant or agrecent contained herein or
in aid or exccution of any power herein or in the related Supplemental Indenture granted or for the
enforcement of any proper legal ot equitable remedy, as the Trustee or the Owners of such Series of
Bonds, as the case may be, shall deem most effectual to protect and enforce such rights.

Section 905, Pre Rata Application of Funds Among Owners of 2 Series of Bonds.
Anything in this Master Indentare to the contrary nowwithstanding, if at any lime the moneys inthe
Series Funds and Accounts shall not ke sufficient 1o pay Debl Service on the rclated Series of Bonds
when due, such moneys together with any moneys then available or thereafter becorming availablc for
such purpose, whether through the exercise of the remedies provided for in this Article erathorwise,
shall be applied as follows:

(a) Unless the aggregate principal arnount of all the Bonds of such Series shall
have become due and payable or shall have been declared due and payable pursuant to the
provisions of Section 903 of this Article, sll such moneys shall be applied:

First: to the payment of any then-due fees and expenses of the Trustes,
including reasonable counsel fees and expenses (including in connection with any
appeal), v the extent not otherwisc paid.

Second: Lo payment to the persons entitled thercio of all instaliments of
interest then duc and payable on the Bonds of such Serics, in the drder in which such
installments heceme due and payable and, il the amount available shall not be
sufficient to pay in full any particular fsialiment, then to the payment ratably,
according to the amounts due on such instaliment, to the persons entitled therezo,
without any diserimination or preference except a8 to any difference in the rates of
interest specified in the Bonds of such Series; and

Third: Lo the payment to the persons entitled thereto of the urpaid principal
of any of the Bonds of such Series which shall have becorne due {other than Bonds of
such Series called for redemption for the payment of which sufficient moncys are
held pursuant to this Master Indenture), in the order of their duc dates, with interest
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upon the Bonds of such Series at the rates specified therein from the dates upon
which they became due ta their payment date, and, if the amount available shall not
be safficient 1o pay in full the principal of Bonds of such Series duc on any particular
date, together with such interest, then to the payment first of such interest, ratably
according to the amount of such interest due on such date, and then to the payment of
such principal, ratably according to the amount of such principal due on such date, to
the Owners of the Bonds of such Series entitled thereto without any discrimination ar
preference except as to any difference in the foregoing rates of interest.

{b} If the aggregate principal amount of all the Bonds of a Serics shall have
beeome due and payable in accordance with their lerms or shall have becn declared due and
payable pursuant 1o the provisions of Section 903 of this Article, all such moneys shall be
applied first o the peyment of any then-due fees and expenses of the Trustes, including
reasonable counse] fees and expenses (including in connection with any appeal) to the extent
not atherwise paid, and then shal be applicd to the payment of the whole amount of principal
and imterest then due and unpaid upon the Bonds of such Series, without preference or
priarity of principal or of interest or of any installment of interest over any other installment
of interest, or of any Bond over any other Bond of such Serics, ratably, according to the
amounts due respectively for principal and interest, to the persons entitled (hereto without
any discrimination or preference except as to any difference in the respective rates of interest
spacified in the Bonds of such Serics.

{c) 1f the principal of all the Bonds of a Scries shall have been declared due and
payable pursuant 1o the provisions of Section 903 of this Article, and if such declaration shalt
thereafter have besn rescinded and annulled pursuant to the provisions of Seetion 803 of this
Anticle, then, if the aggregate principa) amount of all the Bonds of such Series shall Jater
become due ot be declared due and payable pursuant (o the provisions of Section 903 of this
Anicle, the moncys remaining in and thereafter acoring (o the related Series Revenuc Fund
shali be applied in accerdance with subsection (b) above

The provisions of this Section are in all respects subject to the provisions of Section 901 of
this Article.

Whenever moneys are to be applied pursuant (o this Section, such moneys shall be applied by
the Trustee at such times as the Trusics in its sole discretion shall determine, having due regard to
the amount of such moneys available for application and the likelihced of additicnal moneys
becoming available for such application. The deposit of sach meneys with the Paying Agent shall
constitule proper appication by the Trustes, and the Trustee shall incur no liability whatsoever to any
Owner or to any other person for any delay in applying any such funds, so long as the Trustee acts
with reasonzble diligence, having due regard 10 the circumstances, and ultimately applics such
maoneys in accordance with such provisions of this Master Indentare as may be applicable al the ime.
of agplication. Whenever the Trustee shall exercise such discretion in applying such funds, it shall
fix the date upon which such application is to be made and upon such date interest on the amounts of
principal to be paid on such date shall ceass to accrue. The Trustee shall give such notice as it may
deem appropriate of the fixing of any such date, and shall not he required 1o make payment to any
Ouwner until such Bond shall be surrendcred to the Trustee for appropriate endorsement.
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ARTICLE X
EXECUTION OF INSTRUMENTS BY OWNERS
AND PROOF OF OWNERSHIP OF RONDS

Section 1001. Execution of Instraments by Owners and Proof of Ownership of Bonds.
Any request, direction, consent or other instrument in writing required or permitted by this Master
Tndenture or any Supplemental Indenture to be signed or exccuted by Orwners may be in any number
of concurrent instruments of similar tenor and may be signed or cxecuted by Owners or their
altormeys or legal representatives. Proof of the execution of any such instrument shall be sufficient
for any purposc of this Master Indentoce and shall be conclusive in favor of the District with regard
1o any action taken by it under such instrument if verified by any officer in any jurisdiction who, by
the laws thereof, has power to take affidavits within such jurisdiction, to the effoct that such
instrurment was subscribed and swom to before him, or by an affidavit of a witness to such exccution.
Where such execution is on behalf of 2 person other than an individual such verification or affidavit
shall also constitule sufficient proof of the authority of the signer theteof.

Nothing contained in this Article shall be construed as limiting the Trustee 10 such proof, it
being intended that the Trustee may accept any other cvidence of the matters herein stated which it
may deem sufficient. Any request or consent of the Owner of any Bond shall bind every future
owner of the same Bond in respect of anything done by the Trustee or the District in pursuance of
such request or consenl.

Sectinn 10402, Deposit of Bonds. Notwithstanding the toregoing, neither the District nor the
Trustee shall be required to recognize any person as ah Qwner of any Bond or to take any action at
his request unless such Bond shall be deposited with the Trustee.

ARTICLE X1
SUPPLEMENTAL INDENTURES

Section 1101, Supplemental Indentures Without Owners' Consent. The Goveming Body
from time Lo time may authorize such indentures supplemental hereto or amendatory hereof as shall
not be inconsistent with the terms and provisions hereof (which supplemental indenture shall
thereafter form a part hereof), without the consent of the Owners, for the following purposes:

(a) to provide for the initial issuance of a Scries of Bonds or Refunding Bonds of
a Series; or

(%)  to make eny change whalsogver to the terms and provisions of this Master
Indenture, but only as such change relatcs 1o a Series of Bonds upon the original issuance
thereof (or upon the riginal issuance of Refunding Bonds of a Series which defsuse and
discharge the Supplemental Indenture of the Series of Bouds to be refunded} under and
pursuznt to the terms of the Supplemental Indenture effccting such change; or

(e} to cure any ambiguity or formal defect or omission or to comect any
inconsistent provisions in this Master Indenture; or
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Section 906, Effect of Discontinuance of Proceedings. If any proceeding taken by the
Trusiee or any Owner on account of any default shall have been discontinued or abandoned forany
reason, then the District and the Owner shall be restored to their former positions and rights
hereunder, respectively, and all rights and remedies of the Oswners shall continue as though no such
proceeding had been tuken.

Section 907. Restriction on Iadividual Owner Actions. Exccpt as provided in Section
910 below, no Owner of any of the Bonds shall have any right in any manner whatever to affect,
disturh ot prejudice the security of this Master Indenture or any Supplemental Indenture, or to
cnforce any right hereunder or thereunder except in the manner herein ot therein provided, and all
proceedings at law or in equity shall be instituted and maintained for the benefit of all Owners of the
Bonds of such Serics.

Secction 908, No Remedy Exclusive. No remedy conferred npen the Trustee or the Owners
is intended 1o be exclusive of any other remedy herein or in any Supplemental Indenture provided,
and each such remedy shall be cumulative and shall be in addition to every other remedy given
heteunder or thereunder. -

Section 909. Delay Not a Waiver. No delay or omission of the Trustee or any Owmer (0
exercise any right or power aceruing upon any default shail impair any such right or power or shall
be construed to be & waiver of any such default ar an acquiescence therein; and every power and
remedy given 10 the Trustee and the Owners may be exercised from time to time and a5 oflen as may
be deemed expedient.

Section 910, Right to Enforce Payment of Bonds. Nothing in this Article ghall affect or
impair the right of any Owner (v enforce the payment of Debt Service on the Bond of which such
person is the registered Owner, or the obligation of the District te pay Debi Service to the Owner al
the time and place specified it such Bond.

Section 11, No Cross Default Among Series. The oceurrence of un Event of Default
hereunder or under any Supplemental Indenture with respect to any Series of Bonds shall not
constiture an Event of Default with respect to any other Series of Bonds, unless the eveat giving rise
1o the Event of Defawlt also constituies an Event of Default heretmder or under the Supplemental
Indenture with respect to such other Series of Bonds.

Section 912, Indemmilication. Other than 1o make proper draws under a Credit Bacility,
the Trustee shall be under no obligation to institute any suit or to take any remedial proceeding under
this Master Indenture or any Supplemental Indenture ot to enter any appearance or ifl any way defend
in any suit in which it may be made defendant, or to advance its own money, of to take any skeps in
the execution of the trusts hereby created or in the enforcement of any rights and pewers hereunder,
until it shall be indemnified to its satisfaction against any and all costs and expenses, outlays and
counsel fees and other reasonable disbursements, and apainst all Liability.
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(d) 1o grant to the Owners or to the Trustes on bebalf of the Owners any
additional rights or security that may lawfully be granted;

(c) {0 add to the covenants and agreements of the District in this Master Indenture
ottier covenants and agteements thercalter to be observed by the District to the benefit of the
Ohwaers of the Outstanding Bonds;

(f) to mutke such changes as may be necessary in order to reflect amendments to

Chapiers 170, 190 and 298, Florida Statues, 5o long as, in the opinion of counsel to the

. District, such changes either: (i) do not have a material adversc effect on the Owners of cach

Scries of Bonds to which such changes telate: or (ii) if such changes do have a material

adverse effcal, that they nevenheless are required to be made 252 result of such arnendments:
ar

(&) to modify the provisions of this Master Indenture or any Supplementa)
Indenture provided that such modification does not, in the writlen apinion of Bond Counsel,
matertally adversely affect the interests of the Qwners of the Bonds Outstanding.

Section 1102. Supplemental Indentwres With Owner Consend. Subject 1o the provisions
contajned in this Section, and not otherwise, the Owners of not less than fifty-one percent (31%} in
aggregate principal amount of the Bonds then Qutstanding shall have the right, from (ime to time,
anything comaived in this Master Indenture to the contrary notwithstanding, te consent to and
approve the adaption of such indentures supptemental hereto or amendatory hereof as shall be
deemed desirable by the District for the purpose of modifying, altering, amending, adding 10 or
rescinding, in any particular, any of the provisions of this Master Indenture or of any Supplemental
Indenture; provided, however, that nothing herein contained shall pemit, or be construed 45
permitting, without the consent of all Owners of Bonds then Outstanding and effected by such
amendment,

(2) an extension of the maturity of, o¢ an extension of the Interest Payment Date
on, any Bond;

(b)  areduction in the principal, premium, or interest on any Bond;
(c) a preference or priority of any Bond over any other Bond; er

(d) a reduction in the aggregate principal amount of the Bonds required for
consent to such supplementat indenture.

In addition to the forcgoing, the Owners of not less than fifty-one percent (51%) in aggregate
principal amount of the Bonds of any Series then Outstanding shall have the right, from time to time,
anything contained in this Master Indenturs or in the Supplemental Indenture relating 10 such Series
of Bonds to the contrary netwithstanding, to consent 1o and approve (he adoption of such indentures
supplemental to the Supplemental Indenture relating 1o such Series of Bonds or amendatory thereof,
but not hetcof, as shall be deemed desirable by the District for the purpose of modifying, altering,
amending, adding to or rescinding. in any particolar, any of the provisions of such Supplemental
Indenture or of any supplemental indenture; provided, however, that nothing hersin centained shall
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permit, or be construed as permitting, without the consent of all Qwners of Bonds of such Series then
Outstznding,

(a) an extension of the maturity of, or an extension of the Inlerest Payment Date
on, any Bond of such Series;

(b} areduction in the principal, premium, or interest on any Bond of such Seties;

{c) & prefercnoe ot priority of any Bond of such Series over any other Bond of
such Series; or

(3 & reduction in the aggregate principal amount of the Bonds of such Series
required for consent to such ind: ! 1o the Suppl 1 Indenture.

If at any time the District shall determine that it is desirable to approve any Supplemental
Indenture pursuant to this Section 1102, the District shall cause the Trustee to mail notice of the
proposed approval (o the Owners whaose approval is required. Such notice shall briefly set forth the
nature of the proposed Supplemental Indenture and shall state that copies thereof are.on file with the
Secrelary for inspection by all affected Gwners. The District shall not, hawever, be subject to any
fiability to any Owrier by reason of its Failure 1o cause the notice required by this Scotion to be muiled
and any such failure shall nat attect the validity of such Supplemental Indenture when consented to
and approved as provided in this Seciion,

Whenever, at eny ime within one (1) year afler the date of the fitst mailing of such natice,
there shall be delivered to the District ar insirument or instruments in writing purporting to be
executed by the Owners of (he requisite principal amount of the Bonds of such Series Outstanding,
which instrument or instruments shall refer 1o the proposed Supplemental Indenture described in
such notice and shall specifically consent to and approve the execution thereof in substantially the
form of the copy thereof refersed to 7 such notice, thereupon, but not otherwise, the Governing Body
and the Trustcc may approve such Supplemental Indesture and cause it 10 be executed, in
substantially such form, without liability or responsibility w any Owner.

Section 1103, Opinion of Bond Counsel With Respect to Supplemental Indentare. In
addition to the other requitements herein set forth with respect to Supplemental Indenturcs, no
Supplemental Indenture shall be effective unless and uniil there shall have been delivered to the
Trustee the opinion of Bend Counsel to the effect thal such Supplemental Indenture is permitted
pursuant 16 this Master Indenture and that such Supplemental Indenture is the valid, Tegal and
binding obligation of the District erforceable in accordance with its terms, except as the
enforceability thercof may be limited by bankruptcy, insolvency or general equilable principles. In
addition, if sueh Supplemental Indenture relates tos Series of Tax Exempt Bonds, such opinicn shall
also state that such Supplemental Indenture will not adversely affect the exclusion from gross income
for foderal income tax purpuses of interest on the related Series of Bonds.

Section 1104, Supplemental Indenture Part of Indenture. Any Supplemental Indenturc
executed in accordance with this Article and approved as to legality by counsel Lo the District shall
thereakter form a part of this Master [ndenture. Except as applicable only to Bonds of a Serics, allof
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Indenture which are not required for the payment of principal or Redemption Price, if
spplicable, on Bonds not theretofore suriendered for such payment or redemption or for
payment of obligations under any Letter of Credit Agresment and any Liquidity Agreement.
[f the District pays or causes to be paid, or there shall otherwise be paid, to the Owners of all
Quistanding Bonds or of a particular maturity. of a particular Series or of any part of a
particular maturity or Series the principal or Redemption Price, if applicable, and interest due
or o become due therean, at the tiraes and in the manner stipulated therein and in this Master
Indenture, such Bonds shall cease to be entitled 10 any lien, benefit or securily under this
Master Indentuee, and all covenants, agreemets and abligations of the District 10 the Jwners
of such Bonds shall thercupon cease, terminate and become void and be discharged and
satisfied. Anything to the contrary in this Section 1201 notwithstanding, this Master
Indenture shall not be discharged nor shall any Bonds with respect to which moneys or
Federal Securities have been deposited in accordance with the provisions of this Scetion
1201 cease 1o be entitled to the lien, benefit or security under this Master Indenture, except (0
the exwent that the lien, benefit and security of this Master Indenture and the cblipations of
the District hercunder shall be limited solely to and such Bonds shall be secured solely by
and be payabls solely from the moneys or Federal Securitics so deposited.

(®) Bonds or interest installments for the payment or redemption of which
moneys shall have been sct aside and shall be held in trust by the Trustee {through deposit
pursuant to this Master Indenture of funds for such payment or redemption or otherwise) at
the maturity or redemplion date thereaf shall be deemed to have been paid within the
meaning and with the cffect expressed in this Section. All or any portion of the Bonds of any
particular Serics shall prior to the malurity ar redemption date thereof be deemed to have
been paid within the meaning and with the effect expressed in subsection {a) of this Section
1201 if: (i) in case any of such Bands are to be redeemed on any date prioz (o their maturity,
the District shall have given to the Trusice or the Bond Registrar imevocable instructions
accepled in wriling by the Trustee or ihe Bond Registrar to mail as provided in Article TII
otice of redemption of such Bonds on such date; (ii) there shall have been deposited with
the Trustee either moneys in an amount which shall be sufficient, or Federal Securities, the
principal of and the interest on which when duc shall provide moneys which, together with
the moneys, if any, deposited with the Trustee at the same time, shall be sufficient, 1o pay
when due the principal or Redemption Price, if applicable, and interest due and 10 become
duc on said Bonds on or prior to the redemption date or maturity date thereof, as the case
may be; and (¢} the District shall have given the Trustee or the Bond Registrar n form
salisfactory to it irrevocable instruetions to mail, postage prepaid, L& each registored Owner
of Bonds then Outstanding at the address, if any, appearing upon the registry books of the
Distiict, 2 notice to the registered Owners of such Bonds and to the Registrar that the deposit
required by (ii) above has been made with the Trustee and that such Bonds are deemed 10
heve been patd in accordance with this Section 1201 and stating such maturity of sedemption
date upon which moneys are to be available for the payment of the principal or Redemption
Price, if applicable, on such Bonds. Neither Fedetal Securities nor moneys deposited with
the Trustee pursuant to this Section 1201 nor principal or inlerest paymeats on any such
Federal Sccurities shall be withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal or Redemption Price, if applicable, and interest on such

54

B-15

the terms and canditions contained in any such Supplemental Indenture amendatory of this Master
Indenturc shall be part of the terms and conditions hereof.

Section 1105. Insurer or Issuer of a Credit or Liquidlty Facility as Ovwner of Bonds. As
long as a Credit or Liguidity Facility securing all or & portion uf the Bonds of 3 Series Outstanding is
in effect, the issuer of the Credit or Liquidity Facility or the Insurer, to the extent so authorized inthe
applicable Supplementat Indenture, will be deemed 1o be the Owner of the Bonds of such Series
secured by the Credit or Liguidity Facility: (i) at all times for the pucpose of the execution and
delivery of a Supplemental [ndenture or of any umendment, change or medification of the Indenture
or the applicable Supplemental Indentore or the initiation by Owners of any action to be undertaken
by the Trustee at the Owner's request, which under the Master Indenture or the applieable
Supplemental [ndenture requires the written approval of consent of or can be initiated by the Owners
of at least a majority in principal amount of the Bonds of the Series at the time Outstanding; (if) at ail
limes for the purpase of the mailing of any notice to Owners under the Master Indenture or the
applicable Supplemental Indenture; aud (i) followmg an Event of Default for all other purposes.
Notwithstanding the foregoing, neither an Insurer nor the issuer of a Credit o Liquidity Facility with
respect o a Series of Bonds will be deemed to be.an Owner of the Bonds of such Series with respect
to any such Supplemental Indenture or of any amendment, change or modification of the Master
Indenture which wauld have the effect of permitting: (1) o change in the terts of redemption or
maturity of any Bonds of & Series Qutstanding o of any installment of interest thereon: or (1) 2
reduction in the principal amount or the Redemption Price thercof or in rate of interest thereon; or
{iiii) reducing the percentage or otherwise affecting the classes of Bonds the consent of the Owners of
which is required to effect any such modificztion or amendment; or (iv} creating any preference or
priotity of any Bond of a Series over any other Bond of such Series.

ARTICLE XIL
DEFEASANCE

Sectitn 1201, Defeasance and Discharge of the Lien of this Master Indeniure and
Supplemental Indentures.

(2) 1f the District pays ot causes to be paid, or there shall otherwise be paid. to the
Qwrers of 11 Bonds the principal or Redemption Price, if applicable, and interest duc or to
become due thereon and the obligations under any Letter of Credit Agreement and any
Liquidity Agrecment, at the times and in the manner stipulated therein and in this Master
Indenture and any Letter of Credit Agrcement and any Liquidity Agreement and pays or
causes Lo be paid all other moneys owing hereunder and under any Supplementd! Indenture,
then the lien of this Master Indenture and all covenants, agreements and other obligations of
the District 1o the Ovwners and the issuer of any Credit Facility or Liquidity Facility shall
thereupon cease, lerminate and becorme void and be discharged and satisficd. In such event,
Ihe Trustee shall cause an accounting for such period or periods 55 shall be requested by the
District 10 be prepared and filed with the District and, upon the request of the District shall
exceure and deliver to the District all such instruments as may be desirable to evidence such
discharge and satisfaction, and the Trustee and the Paying Agent shall pay over ardeliver, as
directed by the District, all moneys or securities held by them pursuant to this Master
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Bonds, provided that any cash received from such principal or interest payments on such
TFederal Securities deposited with the Trustee: (i) to the extent such cash shall not be required
at any time for such purpose as evidenced by an Accountant's Certificaic or, and to the extent
all obligations under amy Letter of Credit Agreement or any Liquidity Agreement are
satisfied, as determined by an Tnsurer or an issuer of any Credit Pacility and any Liguidity
Facility securing the Bonds with respect to which such Federal Securities have been so
deposited, shall be paid over upon the direction of the Districl as received by the Trustes, free
and clear of any trust, lien, pledge or assignment scouring such Bonds or otherwise existing
under this Master Indenture; and {ii) 1o Lhe extent such cash shall be requiréd for such
purpose at a later date, shall, to the extent practicable, be reinvested in Federal Securities
maturing at times and in amounts sufficient to pay when due the principal or Redemption
Price, if applicable, and interest 10 become due on such Bonds, or obligations under any
Latter of Credit Agreement or any Liquidity Agreement, on or priof to such redemption date
or maturity date thereof, as the case may be, and interest camed from such reinvasiments
shall be paid over as received by the Trustee ta the District, free and clear of any lien, pledge
or security interest securing such Bonds or otherwise existing under this Master Indentuce.
For the purposes of this provision, Federal Securities means and includes only such sccuritics
which shall not be subject to redemption prior 1o their maturity other than at the option of the
holder thereaf.

{c) As to any Variable Rate Bonds, whether discharged and satisfied under the
provisions of subsection {a} or (1) above, the amount required for the intexest thereon shall be
caleulated at the maxi mum rats permitsed by the terms of the provisions which authorized the
issnance of such Variable Rate Ronds; provided, howcver, that if on any date, a5 a result of
such Variable Rale Bonds having borne interest at less than such maximum rate for any
period, the total amount of moneys and Investment Obligations on deposit for the payment of
interest on such Variable Rate Bonds is in excess of the total amount which would havebeen
required to be deposited on such date in respect ol such Variable Rate Bonds in order to fully
discharge and satisfy such Bonds and obligations under any Letter of Credit Agresmont and
any Liquidity Agreement pursuant to the provisions of this Section, the District may use the
ameunt of such excess free and clear of any trust, lien, security interest, pledge or asgignment
securing suid Veriable Rate Bonds or otherwise ¢xisting under this Master Indenture ot under
any Letter of Credit Agrcement or any Liquidity Agreement.

(d)  Anything in this Master Indenture to the contrary notwithstanding, mny
moneys held by the Trustee or any Faying Agent in trust for the payment and discharge of
any of the Bonds which remain unclaimed for six (6) years after the date when such Bonds
have become due and payable, eilher al their stated maturity dates or by call for earlier
redemption, if such moneys werc held by the Trusice orany Paying Agent at such daie, or for
4ix (6) years after the date of deposit of such moneys if deposited with the Trustes or Faying
Agent after the date when such Bonds became due and payable, shall, at the written request
of the District be repaid by the Trustee or Paying Agent to the Diswrict, as ils absolute
propetty and free from trust, and the Trustee or Paying Agent shall thereupon be released and
discharged with respect (hereto and the Owners shall Joak only to the District for the payment
of such Bonds; provided, however, that before being required 1o make any such payment 1o
the District, the Trustec or Paying Agent shall, at the expense of the District, cause to be
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mailed. postage prepaid, to any Insurer or any issuer of any Credit Facility or Liguidity
Facility, and to cach registered Owner of Bonds then Outstanding at the address, if any,
appearing upon the registry books of the District, a notice that such moneys remain
unclaimed and that, after a date named in such notice, which date shall be not less than thirty
(30) days after the daie of the mailing of such notice, the balance of such moneys then
unclaimed shall be retumed to the District.

{c) If the pringipal and Redemption Price, if applicable, and interest dus on the
Bonds shall be paid by the Insurer pursuant to a municipal bond insurance policy, the
assigmment and pledge and all covenanis, agreements and other obligations of the District to
the Owhers of such Bonds shall continue 10 exist and the Tnsurer shall be subrogated to the
rights of such Owners.

143 Anything in this Master Indenture 1o the contrary notwithstanding, the
provisions of the foregoing subsections (b) through {f) shall apply to the discharge of Bonds
of a Series and 10 the discharge of the lien of any Supplemeotal Indenture securing such
Scries of Bonds as though each to the "Masler Ind; " were a teference to such
“Supplemental Indentore” and as though each reference to “Bonds Outstanding” were &
reference 16 the “Bonds of such Series Outstanding.”

Section 1202, Moneys Held in Trust. All moneys and cbligations held by an eserow or
paying agent or trustee pursuant to this Section shall be held in trust and the principal and interest of
said obligations when received, and said moneys, shall be applied to the payment, when due, of the
principal, fntercst and premium, if any, of the Bonds ta be paid or to be called for redemption.

ARTICLE X1II
MISCELLANEQUS PROVISIONS

Section 130F. Effect of Covenants. All covenants, stipulations, obligations and agreements
of the District contained in this Master Indenture shall be deemed 10 be covenants, stipulations,
ohligations and agreements of the District and of the Govemning Body afthe District to the full extent
autharized or permitled by faw, and fl such covenants, stipulations, abligations and agreements shall
bind of inure to the benefit of the successor or suceessors thereof from time to time and any officer,
board, bady or commission to whom or to which any power or duty affecting such covenants,
stipulations, obligations and agreements shall be transferred by of in accordance with law.

Except as otherwise provided herein, all rights, powers and privileges conferred, and duties
and liabilities imposed, upon the District or upon the Governing Body by this Master Indenture shall
be exercised or performed by the Goveming Body, or by such other officers, board, body or
commission as may be required by law (o exercise such powers of 1 perform such dulies.

No covenant, stipulation, obligation or agreement herein contained shall be deemed to he a
covenant, stipulation, obligation or agreement of any member, agent or ¢cmployee of the Govemning
Body in his or her individual capacity, and neither the members of the Goveming Budy nor any
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Sectlon 1306. Further Acts. The officers and agents of the District are herchy authorized
and directed to do all the acts and things required of them by the Bonds and this Master Indenture,
for the full, punctual and completc performance of all of the terms, covenants, provisions and
agreements contained in the Bonds and this Master Indenture.

Section 1307, Headings Not Part of Indenture. Any headings preceding the texis of the
several Anticles and Sections hereof and any table of contents, marginal notes or footnoles appended
+0 copics hereof shall be selcly for convenience of reference, and shall not constitute a past of this
Master Indenture, nor shall they affect its meaning, construction or effect.

Section 1308. Effec of Partial Invalidity. [n case any one or moreof the provisions of this
Master Indenture or of any Bonds shall for any reason be held to be illegal ar invalid, such illegality
or invalidity shall not affect any other provision of this Master Indenture or of the Bonds, but this
Master Indenture and the Bouds shall be construed and enforced as if such illegal or imvalid
provision had not been contained theeein. The Bonds are issued and this Master Indenture is adopted
with the intent that the Jaws of the State of Florida shall govem their construction.

Sectlon 1309. Attorney's Fees. Any reference herein to the term “attomeys' fees” or “legal
fees™ or words of like import shall include but not be lmited to fees of Jegal assistants and paralegals
and fees incurred in any and all legal proceedings, including any trial or appellate level proceedings,
and any sales tax thereon.

Section 1310. Payments Due or Actions Requited on Non-Business Day. If the date. of
maturity of principal or interest on any Bonds, or the date fixed for redemption of any Bends or the
date provided for giving any nolice or the tuking of any other action hereunder or under any
Supplemental indenture shall be, in the city of payment or place of such actiom, not a Business Day,
then payment of principal or interest er date of redemption or date for the giving of notice or the
taking of any other action hereunder need not be made or taken on such date in such city but may be
made or taken on the next succeeding day that is a Business Day with the same force and cffect as if
1made ot taken on the date of maturity or the date fixed for redemption or the date provided for the
giving of such notice cr the taking of any other such action. In the case of an interest payment due
ona day that is not 2 Business Day, the interest payment made on the next succeeding Business Pay
shall not include any interest thal accrues during the period beginning with such non-Business Day
and ending on the payment date.

{Remainder of page intentionalty lefl blank ]
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official executing the Bends shall be lizble persopally on the Bands o be subject (o any persanal
liability or accountability by reason of the issuance thereof.

Section 1302, Manner of Giving Notiee to the District and the Trustee. Any notice,
detnand, direction, request or other instrument authorized or required by this Master Indenture o be
given to or filed with the Distriet or the Goveming Body shall be deemed to have been sufficiently
given oz filed for all purposes of this Master Indenture if and when sent by registered mail, retum
reccipt requested:

To the District, addressed to:

District Manager

Lakewood Ranch Stewardship District
210 North University Drive, Suite 802
Coral Springs, Flonidz 33071

To the Trustee, addressed to:

Wachovia Bank, National Association
200 S. Biscayne Boulevard, 14® Floor
Miami, Floridz 33131

or to such other address as shall be provided to the other party hereto in writing.

All documents received by the District and the Trustee under this Master Indenture shall be
retained in their possesston, subject at all reasonable times to the inspection of any Owner and the
agents and representatives therzof.

Seetion 1303. Manner of Giving Notice to the Owners. Any notice, demand, direction,
request, or uther instrument suthorized or required by this Master Indenture ta be mailed Lo the
Owners shall be deemed ta have been sofficiently mailed if mailed by first class mail, postage pre-
paid, 1o the Owners at their addresses as they appear al the lime of mailing on the registraijon books
maintained by the Bond Registrar.

Section 1304. Successorship of District Officers. If the offices of Chairman, or Secretary
shall be abolished or any two or more of such offices shall be merged or consolidated, or if there is
vacancy in any such office by reason of death, resignation, removal frem office or otherwise, erif
any such officer shall become incapable of perfurming the duties of his office by reason of sickness,

_ absence from the Digict ot otherwisc, all powers conferred and all obligations and dulics imposed

upon such officer shall be performed by the officer succeeding to the principal functiens thereof ar
by the officer upon whom such powers, obligations and duties shall be imposed by law.

Section 1305. Inconsisterd Provisions. All provisions of any resolutions, and parts thereof,
which are inconsistent with any of the provisions of this Master Indenture arc hereby declared to be
inapplicable to this Master Indenture.

7

Section 1311. Effective Date. This Master Indenture shali be effective as of the datc first
abave-wrilten.

LAKEWOOD RANCH STEWARDSHIP
Aftest: DISTRICT

By. -
‘Cﬁﬁr}%ﬁuaﬂi of Supervisars
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WACHOVIA  BANK, NATIONAL
ASSOCIATION
as Trusiee

SEAL
By.
Kuthorized Signatory
50
(il)  Acknowledgment of Secretary of District
STATE OF FLORIDA
COUNTY OF MANATEE

1 the undersigned Notary Public, in and for said County and in said State, hereby certify that
John Daugirda, whose name as Seeretary of the Board of Supervisors of Lakewood Ranch
Stewardship Distriet, is known to me or has produced his Florida driver's license as identification,
acknowledged befors me on this day that, being informed of the contents of the Master Trust
Indenture, dated as of September 1, 2005, between the District and Wachovia Bank, National
Association, as trustee, he as such officer and with full authority, executed the same s such officer
and with full authorily, excouted the same voluntasily for and as the act of said Board, and that the
seal affixed thereto is the seal of said Distriet.

TN WITNESS WHEREOF, I have hereunto set my hand and offictal seal is30th day of

September, 2005,

PrinfName: oo siiben)
Commission Numnber: | ¥y Comerwon DZI5T
My Cormmssion F.xplre‘swf Expves March 20, 2008
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0] Acknowledgment o Chairman of District

STATE OF FLORIDA.
COUNTY OF MANATEE

I the undersigned Notary Public, in and for said County and in said State, hereby certify that
Rex E. Jensen, whose name as Chairman of the Board of Supervisors of Lakewood Ranch
Stewardship District, is known to me o has produced his Flotida driver's license 25 identification,
acknowledged before me on this day that, being informed of the contents of the Master Trust
Indenture, dated as of September 1, 2005, between the District and Wachovia Bank, Nationa]
Association, as trustee, he as such officer and with fuli authority, exccuted the same as such officer
amd with full authority, executed the same voluntarily for and 8 the act of said Beard.

I\ WITNESS WHEREOF, I have hereunlo sel my hand and official seal s day of

September, 2005.

Prini Mame: & g
o 22
Commission Number: #ygf% ™4 Mepen

on P 3 Wi Commig o bO2s§754
My Cemmission Expi Eagutes Warch 20, 2008

61

(iiiy  Acknowledgment of Trustee

STATE OF FLORIDA
COUNTY OF MANATEE

[ the undersigned Notary Public, in and for said County and in said Stats, hereby certify that
Vivian C. Cerevedo whose name as Autherized Signatory of Wachovia Bank, National Association,
duly organized and existing under and by virtue of the laws of Ihe United States, is known to me,
acknowledged before me on this day that, being informed of the contents of the Master Trust
Indenture, dated as of September 1, 2003, between the District and Wachovia Bank, National
Association, as trustee, she as such Authorized Signatory and with full authority, execuled the same
as such Authorized Signatory and with full authority, executed the same voluntarily for and as the act
of seid Trustee.

IN WITNESS WHEREOF,  have hereunto sel my hand and afficial seal wisZth dayof
September, 2005,

Print Name: v

A 9720 ENTIbeln J Blagers
Commission Number:  914%

. N N ;M Commasion Bogerse
My Commission Expire$h e £.pres uuen 20,7008
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EXHIBIT A
FORM OF REQUISITION

The undersigned, an Authorized Officer of Lakewoead Ranch Stewardship District (the
“District”} hereby submits the fellowing requisition for disbursement under and pursuznt to the terms
of the Master Trust Indenture from the District 1o Wachovia Bank, National Association, as trustee
(the “Trustee™, dated as of September 1, 2005 {the “Master Indenture™), as amended and
supplemented by the First Supplemental Indenture from the District to the Trustee, dated s of
September 1, 2005, (the Master Indenture as amended and supplemented is hereinafter referred to as
the “Indenture”™) all capitalized terms used herein shall have the meaning ascribed to such term in
the Indenture):

(&)  Requisition Number:

{B)  Name of Payee:

(C} Amount Payable:

{D)  Purpose for which paid or incurred (refer zlso to specific contract if amount is due and
payable pursuant to a contract involving progress payments):

(E)  Fund or Account and subaccount, if any, from which disbursement to be made:

The undersigned hereby certifies that obligations in the stated amount set forth above have
been incumed by the District, that each disburscment set forth above is a proper charge against the
2005 Acquisition and Construction Account and the subaccount, if any, referenced above, that sach
dishursement set forth above was incurred in connecticn with the acquisition znd construction of the
2005 Project and each represents a Cost of the 2005 Project, and has not previously been paid.

The undersigned hereby further centifies that there has not been filed with or served upon the
District notice of any lien, right to lien, or attachment upon, or claim affecting the right to receive
payment af, any of the moneys payable to the Payes set forth above, which has not been released or
will not be teleased simultaneously with the payment hereof.

[THIS PAGE INTENTIONALLY LEFT BLANK]
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The undersigned hereby further certifies that such roquisition contains no item representing,
payment on account of any retained percentage which the District is at the date of such certificate
catitled to retain, .

If this requisition is for a disbursement from other than the Costs of Issuance subaccount, it
shall be signed by the District Enginecrs certifying approval of this requisition which certifies that
this disbursement is for a Cost of the 2005 Project and is consistent with: (i) the appiicable
acquisition or construction comtract; (i) the plans and specifications for the pertion of the 2005
Project with respect to which such disbursement is bring mads; and, (ii) the report of the District
Engineer attached as an Bxhibit A to the First Supplemental Indenture, a5 such reporl shall have been
amended or modified on the date hereof.

If this requisition is for a disbursement from other than the Costs of Lssuance subaccount, it is
hereby represented by the undersigned that the Governing Body of the District has approved this
requisition er has approved the specific contract with respect to which disbursements pursuant to this
requisition are dus and payable.

Atached hereto are originals of the invoice(s) from the vendor of the property acquired or
services rendered with respect to which disbursernent is hereby requested.

LAKEWOOD RANCH STEWARDSHIP
DISTRICT

B;

>
Authorized Officer

By:
District Engineer

17384
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. o . WHEREAS, the District has entered into a Master Trust Indenture dated as of
Section 604. A 24
September 1, 2005 (the “Master Indenture”) (herein together with this Nineteenth Supplemental
Section 605. Counterparts 24 Trust Indenture, collectively referred to as the “Indenture”) with the Trustee to secure the
Section 606. Appendices and Exhibit 25 issuance of its Lakewood Ranch Stewardship District Special Assessment Revenue Bonds (the
“Bonds”), issuable in one or more Series from time to time; and
Section 607. Payment Dates 25
Section 608. No Rights Conferred on Others 25 WHEREAS, pursuant to Resolution No. 2005-16 adopted by the Governing Body of the

District on August 23, 2005 (the “Bond Resolution”), the District has authorized the issuance of
not exceeding $4,000,000,000 of its Bonds and authorized the execution and delivery of the
Master Indenture to secure the issuance of the Bonds; and

Section 609. Use of 2018 Acquisition and Construction Account Moneys and
Other Trust Funds. 25

Section 610. Bond Year. 25
.. 25

WHEREAS, the Bonds were validated by the Circuit Court of the Twelfth Judicial
Circuit of the State of Florida in and for Manatee and Sarasota Counties in a Final Judgment
Section 701.  Acceptance of Trust 25 Validating Bonds rendered on December 20, 2005, and the appeal period from such final
judgment has expired with no appeal being taken; and

ARTICLE VII THE TRUSTEE; THE PAYING AGENT AND BOND REGISTRAR.

Section 702.  Trustee’s Dutie 25

Section 703. Brokerage Confirmations 25 WHEREAS, the Governing Body of the District has duly adopted resolutions providing
Section 704. Assignment of District's Rights under Collateral Assignment for the acquisition, clonstruction and i.nstallation O.f tbe capital improvement plan (the
A 25 “Northeast Sector Project”) for the portion of the District known as the Northeast Sector,
i providing estimated costs of the Northeast Sector Project, defining assessable property to be
Section 705.  Patriot Act Requirements of Trustee 26 benefitted by the Northeast Sector Project, defining the portion of the Costs of the Northeast
Sector Project with respect to which Assessments will be imposed and the manner in which
Exhibit “A”  Master Engineer’s Report for Northeast Sector at Lakewood Ranch Infrastructure such Assessments shall be levied against such benefited property within the District, stating the
Improvements dated November 6, 2018 intent of the District to issue Bonds secured by such Assessments to finance the Costs of the
Exhibit “B”  Form of 2018 Bonds Northeast Sector Project and, following a public hearing, the District adopted a resolution to fix
and establish the Assessments and benefited property, as supplemented with respect to the 2018

Bonds; and

WHEREAS, the District has previously issued its Bond Anticipation Note, Series 2017
(Northeast Sector Project) and its Special Assessment Revenue Bonds, Series 2018 (Northeast
Sector Project — Phase 1A) in order to finance a portion of the Northeast Sector Project; and

WHEREAS, pursuant to the Bond Resolution, as supplemented by Resolution No. 2019-
04 adopted by the Governing Body of the District on November 2, 2018, the District has
authorized the issuance, sale and delivery of its $36,185,000 Lakewood Ranch Stewardship
District Special Assessment Revenue Bonds, Series 2018 (Northeast Sector Project — Phase 1B)
(the “2018 Bonds”) as a Series of Bonds under the Master Indenture and authorized the
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execution and delivery of this Nineteenth Supplemental Indenture to secure the issuance of the
2018 Bonds; and

WHEREAS, the District will apply the proceeds of the 2018 Bonds to: (i) finance the
Costs of the acquisition, construction, installation and equipping of the Northeast Sector Project
— Phase 1B; (ii) pay certain costs associated with the issuance of the 2018 Bonds; (iii) pay the
interest to become due on the 2018 Bonds on May 1, 2019; and (iv) fund the 2018 Reserve
Account; and

WHEREAS, the execution and delivery of the 2018 Bonds and of this Nineteenth
Supplemental Trust Indenture have been duly authorized by the Governing Body of the District
and all things necessary to make the 2018 Bonds, when executed by the District and
authenticated by the Trustee, valid and binding legal obligations of the District and to make this
Nineteenth Supplemental Indenture a valid and binding agreement and, together with the
Master Indenture, a valid and binding lien on the 2018 Trust Estate (as hereinafter defined) have
been done.

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THIS NINETEENTH
SUPPLEMENTAL TRUST INDENTURE WITNESSETH:

That the District, in consideration of the premises, the acceptance by the Trustee of the
trusts hereby created, the mutual covenants herein contained, the purchase and acceptance of
the 2018 Bonds by the purchaser or purchasers thereof, and other good and valuable
consideration, receipt of which is hereby acknowledged, and in order to further secure the
payment of the principal and Redemption Price (as defined in the Master Indenture) of, and
interest on, all 2018 Bonds Outstanding (as defined in the Master Indenture) from time to time,
according to their tenor and effect, and such other payments required to be made under the
Master Indenture or hereunder, and to further secure the observance and performance by the
District of all the covenants, expressed or implied in the Master Indenture, in this Nineteenth
Supplemental Indenture and in the 2018 Bonds: (a) has executed and delivered this Nineteenth
Supplemental Indenture and (b) does hereby, in confirmation of the Master Indenture, grant,
bargain, sell, convey, transfer, assign and pledge unto the Trustee, and unto its successors in
interest the trusts under the Master Indenture, and to them and their successors and assigns
forever, all right, title and interest of the District, in, to and under, subject to the terms and
conditions of the Master Indenture and the provisions of the Master Indenture pertaining to the
application thereof for or to the purposes and on the terms set forth in the Master Indenture, the
revenues derived by the District from the Series 2018 Assessments levied and imposed pursuant
to the Assessment Proceedings as the same may be amended from time to time (the “2018
Pledged Revenues”) and the Funds and Accounts (except for the 2018 Rebate Account and the
2018 Costs of Issuance Account) established hereby (the “2018 Pledged Funds”) which shall
comprise a part of the Trust Estate securing only the 2018 Bonds, (the “2018 Trust Estate”);

addition, unless the context clearly requires otherwise, the following terms used herein shall
have the following meanings:

#2018 Investment Obligations” shall mean and include any of the following securities,
in addition to Investment Obligations as defined in the Master Indenture, if and to the extent
the same are at the time legal investments for funds of the District:

(A) Government Obligations;

(B) obligations of any of the following agencies: Government National Mortgage
Association (including participation certificates issued by such Association); Fannie Mae
(including participation certificates issued by Fannie Mae); Federal Home Loan Banks; Federal
Farm Credit Banks; Tennessee Valley Authority; Rural Economic Community Development
Administration (formerly the Farmers Home Administration); Student Loan Marketing
Association; Federal Home Loan Mortgage Corporation;

© commercial paper rated in the two highest rating categories by both Moody’s
and S&P;

(D)  obligations of any state of the United States or political subdivision thereof or
constituted authority thereof the interest on which is exempt from federal income taxation
under Section 103 of the Code and rated in one of the two highest rating categories by both
Moody’s and S&P;

(E) both (A) shares of a diversified open-end management investment company (as
defined in the Investment Company Act of 1940) or a regulated investment company (as
defined in Section 851(a) of the Code) that is a money market fund that is rated in the highest
rating category for such funds by Moody’s or S&P, and (B) shares of money market mutual
funds that invest only in Government Obligations and repurchase agreements secured by such
obligations, which funds are rated in the two highest rating categories for such funds by
Moody’s or S&P;

(F) repurchase agreements, which will be collateralized at the onset of the
repurchase agreement of at least 103% marked to market weekly by the Holder of the Collateral
(as defined below) with collateral with a domestic or foreign bank or corporation (other than life
or property casualty insurance company) the long-term debt of which, or, in the case of a
financial guaranty insurance company, claims paying ability, of the guarantor is rated at least
“AA” by S&P and “Aa” by Moody’s provided that the repurchase agreement shall provide that
if during its term the provider’s rating by either S&P or Moody’s falls below “AA-" or “Aa3,”
respectively, the provider shall immediately notify the District and the Trustee and the provider
shall at its option, within ten (10) Business Days of receipt of publication of such downgrade,
either (A) maintain Collateral at levels, sufficient to maintain an “AA” rated investment from
S&P and an “Aa” rated investment from Moody’s, or (B) repurchase all collateral and terminate
the repurchase agreement. Further, if the provider’s rating by either S&P or Moody’s falls
below “A-" or “A3,” respectively, the provider must immediately notify the District and the
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TO HAVE AND TO HOLD all the same by the Master Indenture and hereby granted,
bargained, sold, conveyed, transferred, assigned and pledged, or agreed or intended so to be, to
the Trustee and its successors in trust and to it and its assigns forever;

IN TRUST NEVERTHELESS, except as in each such case may otherwise be provided in
the Master Indenture or hereby, for the equal and proportionate benefit, security and protection
of all and singular the present and future Owners of the 2018 Bonds issued or to be issued
under and secured by this Nineteenth Supplemental Indenture, without preference, priority or
distinction as to lien or otherwise, of any 2018 Bond over any other 2018 Bond by reason of
priority in their issue, sale or execution;

PROVIDED HOWEVER, that if the District, its successors or assigns, shall well and
duly pay, or cause to be paid, or make due provision for the payment of the principal and
Redemption Price of the 2018 Bonds or any 2018 Bond secured and Outstanding under this
Nineteenth Supplemental Indenture and the interest due or to become due thereon, at the times
and in the manner mentioned in the 2018 Bonds and this Nineteenth Supplemental Indenture,
according to the true intent and meaning thereof, and shall well and truly keep, perform and
observe all the covenants and conditions pursuant to the terms of the Master Indenture and this
Nineteenth Supplemental Indenture to be kept, performed and observed by it, and shall pay or
cause to be paid to the Trustee all sums of money due or to become due to it in accordance with
the terms and provisions of the Master Indenture and this Nineteenth Supplemental Indenture,
then upon such final payments, this Nineteenth Supplemental Indenture and the rights hereby
granted shall cease and terminate, with respect to all 2018 Bonds or any 2018 Bond of a
particular maturity, otherwise this Nineteenth Supplemental Indenture shall remain in full force
and effect;

THIS NINETEENTH SUPPLEMENTAL INDENTURE FURTHER WITNESSETH, and
it is expressly declared, that all 2018 Bonds issued and secured hereunder are to be issued,
authenticated and delivered and all of the rights and property pledged to the payment thereof
are to be dealt with and disposed of under, upon and subject to the terms, conditions,
stipulations, covenants, agreements, trusts, uses and purposes as in the Master Indenture
(except as amended directly or by implication by this Nineteenth Supplemental Indenture),
including this Nineteenth Supplemental Indenture, expressed, and the District has agreed and
covenanted, and does hereby agree and covenant, with the Trustee and with the respective
Owners, from time to time, of the 2018 Bonds, as follows:

ARTICLEI
DEFINITIONS

Section 101.  Definitions. All terms used herein that are defined in the recitals hereto
are used with the same meaning herein unless the context clearly requires otherwise. All terms
used herein that are defined in the Master Indenture are used with the same meaning herein
(including the use of such terms in the recitals hereto and the granting clauses hereof) unless (i)
expressly given a different meaning herein or (ii) the context clearly requires otherwise. In

Trustee and, at the direction of the District through the Trustee, within ten (10) Business Days,
either (1) maintain collateral at levels sufficient to maintain an “AA” rated investment from S&P
and an “Aa” rated investment from Moody’s, or (2) repurchase all collateral and terminate the
repurchase agreement without penalty. In the event the provider has not satisfied the above
conditions within ten (10) Business Days of the date such conditions apply, then the repurchase
agreement shall provide that the Trustee shall be entitled to, and in such event, the Trustee shall
withdraw the entire amount invested plus accrued interest within ten (10) Business Days. Any
repurchase agreement entered into pursuant to this Nineteenth Supplemental Indenture shall
contain the following additional provisions:

Failure to maintain the requisite collateral percentage will require the District or the
Trustee to liquidate the collateral as provided above;

The Holder of the Collateral, as hereinafter defined, shall have possession of the
collateral or the collateral shall have been transferred to the Holder of the Collateral, in
accordance with applicable state and federal laws (other than by means of entries on the
transferor’s books);

The repurchase agreement shall state and an opinion of counsel in form and in
substance satisfactory to the District shall be rendered that the Holder of the Collateral has a
perfected first priority security interest in the collateral, any substituted collateral and all
proceeds thereof (in the case of bearer securities, this means the Holder of the Collateral is in
possession);

The repurchase agreement shall be a “repurchase agreement” as defined in the United
States Bankruptcy Code and, if the provider is a domestic bank, a “qualified financial contract”
as defined in the Financial Institutions Reform, Recovery and Enforcement Act of 1989
(“FIRREA”) and such bank is subject to FIRREA;

The repurchase transaction shall be in the form of a written agreement, and such
agreement shall require the provider to give written notice to the Issuer and the Trustee of any
change in its long-term debt rating;

The District or its designee shall represent that it has no knowledge of any fraud
involved in the repurchase transaction;

The District and the Trustee shall receive the opinion of counsel (which opinion shall be
addressed to the District and the Trustee and shall be in form and substance satisfactory to the
District) that such repurchase agreement complies with the terms of this section and is legal,
valid, binding and enforceable upon the provider in accordance with its terms;

The term of the repurchase agreement shall be no longer than ten years;

The interest with respect to the repurchase transaction shall be payable no less
frequently than quarterly;



The repurchase agreement shall provide that the Trustee may withdraw funds without
penalty at any time, or from time to time, for any purpose permitted or required under this
Nineteenth Supplemental Indenture;

Any repurchase agreement shall provide that a perfected security interest in such
investments is created for the benefit of the Beneficial Owners under the Uniform Commercial
Code of Florida, or book-entry procedures prescribed at 31 C.F.R. 306.1 et seq. or 31 C.F.R. 350.0
et seq. are created for the benefit of the Beneficial Owners; and

The collateral delivered or transferred to the Trustee, or a third-party acceptable to, and
acting solely as agent for, the Trustee (the “Holder of the Collateral”) shall be delivered and
transferred in compliance with applicable state and federal laws (other than by means of entries
on provider’s books) free and clear of any third-party liens or claims pursuant to a custodial
agreement subject to the prior written approval of the Majority Owners. The custodial
agreement shall provide that the Trustee must have disposition or control over the collateral of
the repurchase agreement, irrespective of an event of default by the provider of such repurchase
agreement.

If such investments are held by a third-party, they shall be held as agent for the benefit
of the Trustee as fiduciary for the Beneficial Owners and not as agent for the bank serving as
Trustee in its commercial capacity or any other party and shall be segregated from securities
owned generally by such third party or bank;

(G)  any other investment approved in writing by the Majority Owners;

(H)  bonds, notes and other debt obligations of any corporation organized under the
laws of the United States, any state or organized territory of the United States or the District of
Columbia, if such obligations are rated in one of the three highest rating categories by both
Moody’s and S&P or in one of the two highest categories by either S&P or Moody’s; and

[0) investment agreements with a bank, insurance company or other financial
institution, or the subsidiary of a bank, insurance company or other financial institution if the
parent guarantees the investment agreement, which bank, insurance company, financial
institution or parent has an unsecured, uninsured and unguaranteed obligation (or claims-
paying ability) rated in the highest short-term rating category by Moody’s or S&P (if the term of
such agreement does not exceed 365 days), or has an unsecured, uninsured and unguaranteed
obligation (or claims paying ability) rated by Aa2 or better by Moody’s and AA or better by S&P
or Fitch Ratings, respectively (if the term of such agreement is more than 365 days) or is the lead
bank of a parent bank holding company with an uninsured, unsecured and unguaranteed
obligation of the aforesaid ratings, provided:

1) interest is paid on any date interest is due on the 2018 Bonds (not more
frequently than quarterly) at a fixed rate (subject to adjustments for yield restrictions
required by the Code) during the entire term of the agreement;

“2018 Reserve Account Requirement” shall mean, as calculated from time to time, as of
any date of calculation, fifty percent (50%) of the Maximum Annual Debt Service Requirement,
which as of the date of issuance of the 2018 Bonds is $1,227,550.00.

“Assessment Interest” shall mean the interest on Series 2018 Assessments received by
the District which is pledged to the 2018 Bonds, other than Delinquent Assessment Interest.

“Assessment Methodology” shall mean the Master Assessment Methodology Report
Lakewood Ranch Stewardship District Northeast Sector dated September 8, 2017, as updated
from time to time, and as supplemented by the Supplemental Assessment Methodology Report
Lakewood Ranch Stewardship District Northeast Sector Series 2018 Bonds Phase 1B dated
December 7, 2018.

“Assessment Principal” shall mean the principal amount of Series 2018 Assessments
received by the District which are pledged to the 2018 Bonds, other than Delinquent Assessment
Principal and Prepayment Principal.

“Assessment Proceedings” shall mean the Assessment Resolution and the Assessment
Methodology.

“Assessment Resolution” shall mean, collectively, Resolution Nos. 2017-19, 2017-20,
2017-23 and 2019-07 of the District with respect to the establishment, levy and collection of the
Series 2018 Assessments.

“Beneficial Owner” shall mean the owners from time to time of the 2018 Bonds for
federal income tax purposes.

“Bond Depository” shall mean the securities depository from time to time under Section
201 hereof, which may be the District.

“Bond Participant” shall mean those broker-dealers, banks and other financial
institutions from time to time for which the Bond Depository holds 2018 Bonds as securities
depository.

“Collateral Assignment Agreement” shall mean the Collateral Assignment and
Assumption of Development and Contract Rights Relating to the Northeast Sector Project
between the District and the Landowner dated December 10, 2018.

“Completion Agreement” shall mean the agreement or agreements between the
Landowner and the District pursuant to which, among other matters, the Landowner has
agreed to provide funds to pay all Costs of the Northeast Sector Project not paid for by the
District from proceeds of the 2018 Bonds or prior or future Bonds issued by the District.
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2) moneys invested thereunder may be withdrawn without penalty,
premium, or charge upon not more than two (2) Business Days’ notice unless otherwise
specified in this Nineteenth Supplemental Indenture;

3) the same guaranteed interest rate will be paid on any future deposits
made to restore the account to its required amount;

4) the Trustee receives an opinion of counsel that such agreement is an
enforceable obligation of such insurance company, bank, financial institution or parent;

5) in the event of a suspension, withdrawal, or downgrade below Aa3, AA-
or AA- by Moody’s, S&P or Fitch Ratings, respectively, the provider shall notify the
Trustee within five (5) Business Days of such downgrade event and the provider shall at
its option, within ten (10) Business Days after notice is given to the Trustee take any one
of the following actions:

@) collateralize the agreement at levels, sufficient to maintain an
“AA” rated investment from S&P and an “Aa2” from Moody’s with a market to
market approach, or

(ii) assign the agreement to another provider, as long as the minimum
rating criteria of “AA” rated investment from S&P and an “Aa2” from Moody’s
with a market to market approach; or

(iii)  have the agreement guaranteed by a provider which results in a
minimum rating criteria of an “AA” rated investment from S&P or Fitch and an
“Aa2” from Moody’s with a market to market approach; or

(iv)  repay all amounts due and owing under the agreement.

(6) In the event the provider has not satisfied any one of the above conditions
within three (3) Business Days of the date such conditions apply, then the agreement
shall provide that the Trustee shall be entitled to withdraw the entire amount invested
plus accrued interest without penalty or premium.

) the Local Government Surplus Funds Trust Fund as described in Florida
Statutes, Section 218.405 or the corresponding provisions of subsequent laws provided that such
fund is rated at least “AA” by S&P (without regard to gradation) or at least “Aa” by Moody’s
(without regard to gradation); and

(K)  other investments permitted by Florida law.

Under all circumstances, the Trustee shall be entitled to conclusively rely that any
investment directed by an Authorized Officer of the District is permitted under the Indenture
and is a legal investment of funds of the District.

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement
executed and delivered in connection with the issuance of the 2018 Bonds and as amended from
time to time in accordance with the terms thereof.

“Date of Completion” with respect to the Northeast Sector Project — Phase 1B shall
mean: either (a) the date upon which the Northeast Sector Project — Phase 1B and all
components thereof have been acquired or constructed and are capable of performing the
functions for which they were intended, as evidenced by a certificate of the District Engineer
filed with the Trustee and the District; or (b) the date on which the District determines, upon the
recommendation of or consultation with the District Engineer, that it cannot complete the
Northeast Sector Project — Phase 1B in a sound and economical manner within a reasonable
period of time as evidenced by a certificate of the District Engineer filed with the Trustee and
the District; provided that in each case such certificate of the District Engineer shall set forth the
amount of all Costs of such Northeast Sector Project — Phase 1B which has theretofore been
incurred, but which on the Date of Completion is or will be unpaid or unreimbursed. In the
absence of its receipt of such certifications, the Trustee may assume the Date of Completion has
not occurred.

“Delinquent Assessment Interest” shall mean the interest on Series 2018 Assessments
received by the District which is pledged to the 2018 Bonds and deposited with the Trustee after
the date on which such Assessment Interest has become due and payable.

“Delinquent Assessment Principal” shall mean the principal amount of Series 2018
Assessments received by the District which are pledged to the 2018 Bonds and deposited with
the Trustee after the date on which such Assessment Principal has become due and payable.

“District Manager” shall mean Fishkind & Associates, Inc., and its successors and
assigns.

“DTC” shall mean The Depository Trust Company, New York, New York, and its
successors and assigns.

“Interest Payment Date” shall mean each May 1 and November 1, commencing May 1,
2019.

“Landowner” shall mean SMR Northeast, LLC, a Florida limited liability company, or
any successor or assign thereof.

“Landowner True Up Agreement” shall mean that document or documents pursuant to
which the Landowner agrees to pay any “debt reduction payments” required pursuant to the
Assessment Proceedings as it pertains to the lands owned by the Landowner.

“Majority Owners” shall mean the Beneficial Owners of more than fifty percent (50%)
in Outstanding principal amount of the Outstanding 2018 Bonds.



“Maximum Assessment Levels” shall mean the following per unit annual gross debt
service assessment levels as shall be evidenced by a Maximum Assessment Level Certification:

Maximum Annual

Product Assessment Levels®
Townhomes $1,480
Villas $1,830
40'-49' $1,830
50'-59' $2,080
60' - 69' $2,330
70'-79' $2,680
80'- 89" $2,930
90'-99' $2,930

@ Inclusive of the Series 2018 Assessments.

“Maximum Assessment Level Certification” shall mean a certificate of the District's
District Manager that the Assessments for capital projects pledged to any Series of Bonds do not
exceed the Maximum Assessment Levels and on which the Trustee may conclusively rely as to
the matters set forth therein.

“Master Acquisition Agreement” shall mean any document, including any and all
amendments thereto, pursuant to which the Landowner conveys to the District any portion of
the Northeast Sector Project.

“Nominee” shall mean the nominee of the Bond Depository, which may be the Bond
Depository, as determined from time to time pursuant to this Nineteenth Supplemental
Indenture.

“Northeast Sector Project” shall mean the project identified as the Northeast Sector
Project and more particularly described in the Engineer’s Report attached hereto as Exhibit A.

“Northeast Sector Project — Phase 1B” shall mean the portion of the Northeast Sector
Project financed with proceeds of the 2018 Bonds.

“Participating Underwriter” shall have the meaning ascribed to it in the Continuing
Disclosure Agreement.

“Prepayment Principal” shall mean the excess amount (identified by the District as such
in writing to the Trustee) of Assessment Principal received by the District over the Assessment
Principal then due, but shall not include Delinquent Assessment Principal. Prepayment
Principal shall not include the proceeds of any refunding bonds.
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the Bond Registrar and the Paying Agent may treat and consider the person in whose name
each 2018 Bond is registered in the registration books kept by the Bond Registrar as the absolute
owner of such 2018 Bond for the purpose of payment of principal, premium and interest with
respect to such 2018 Bond, for the purpose of giving notices of redemption and other matters
with respect to such 2018 Bond, for the purpose of registering transfers with respect to such
2018 Bond, and for all other purposes whatsoever. The Paying Agent shall pay all principal of,
premium, if any, and interest on the 2018 Bonds only to or upon the order of the respective
Owners, as shown in the registration books kept by the Bond Registrar, or their respective
attorneys duly authorized in writing, as provided herein and all such payment shall be valid
and effective to fully satisfy and discharge the District’s obligations with respect to payment of
principal of, premium, if any, and interest on the 2018 Bonds to the extent of the sum or sums so
paid. No person other than an Owner, as shown in the registration books kept by the Bond
Registrar, shall receive a certificated 2018 Bond evidencing the obligation of the District to make
payments of principal, premium, if any, and interest pursuant to the provisions hereof. Upon
delivery by DTC to the District of written notice to the effect that DTC has determined to
substitute a new Nominee in place of Cede & Co., and subject to the provisions therein with
respect to Record Dates, the words “Cede & Co.” in this Nineteenth Supplemental Indenture
shall refer to such new Nominee of DTC; and upon receipt of such a notice the District shall
promptly deliver a copy of the same to the Trustee, Bond Registrar and the Paying Agent.

Upon receipt by the Trustee or the District of written notice from DTC: (i) confirming
that DTC has received written notice from the District to the effect that a continuation of the
requirement that all of the Outstanding 2018 Bonds be registered in the registration books kept
by the Bond Registrar in the name of Cede & Co., as Nominee of DTC, is not in the best interest
of the Beneficial Owners of the 2018 Bonds or (ii) to the effect that DTC is unable or unwilling to
discharge its responsibilities and no substitute Bond Depository willing to undertake the
functions of DTC hereunder can be found which is willing and able to undertake such functions
upon reasonable and customary terms, the 2018 Bonds shall no longer be restricted to being
registered in the registration books kept by the Bond Registrar in the name of Cede & Co., as
nominee of DTC, but may be registered in whatever name or names the Beneficial Owners shall
designate, in accordance with the provisions hereof.

Section 202. Terms of 2018 Bonds. The 2018 Bonds shall be issued as four (4) Term
Bonds, which Term Bonds shall bear interest at the fixed interest rate per annum and shall
mature in the amounts and on the dates set forth below:

Principal Amount Interest Rate Maturity

$3,135,000 4.350% 05/01/2024
$3,940,000 4.750% 05/01/2029
$11,660,000 5.300% 05/01/2039
$17,450,000 5.450% 05/01/2048

Section 203. Dating; Interest Accrual. Each 2018 Bond shall be dated the date of
delivery thereof. Each 2018 Bond shall also bear its date of authentication. Each 2018 Bond

12

B-22

“Series 2018 Assessments” shall mean the non-ad valorem special assessments
including the interest thereon designated as pledged to secure the 2018 Bonds in the
Assessment Proceedings.

“Substantially Absorbed” shall mean the date on which the principal amount of the
Series 2018 Assessments equaling at least ninety percent (90%) of the then Outstanding
principal amount of the Series 2018 Bonds are levied on tax parcels within the District with
respect to which a certificate of occupancy has been issued for a structure thereon. Satisfaction
of the foregoing definition shall be evidenced by the delivery by the District to the Trustee of a
written certificate of the District Manager to such effect and upon which the Trustee may
conclusively rely.

All words and terms importing the singular number shall, where the context requires,
import the plural number and vice versa.

ARTICLE II
AUTHORIZATION, ISSUANCE AND PROVISIONS OF THE 2018 BONDS

Section 201.  Authorization of 2018 Bonds. The 2018 Bonds are hereby authorized to
be issued in the aggregate principal amount of $36,185,000 for the purposes enumerated in the
recitals hereto. The 2018 Bonds shall be substantially in the form set forth as Exhibit “B” to this
Nineteenth Supplemental Indenture. Each 2018 Bond shall bear the designation “2018-R” and
numbered consecutively from 1 upwards.

The 2018 Bonds shall be initially issued in the form of a separate single certificated fully
registered 2018 Bond for each maturity of 2018 Bonds. Upon initial issuance, the ownership of
such 2018 Bond shall be registered in the registration books kept by the Bond Registrar in the
name of Cede & Co., as Nominee of The Depository Trust Company, New York, New York
(“DTC”), the initial Bond Depository. Except as provided in this Section 201, all of the
Outstanding 2018 Bonds shall be registered in the registration books kept by the Bond Registrar
in the name of Cede & Co., as Nominee of DTC.

With respect to 2018 Bonds registered in the registration books kept by the Bond
Registrar in the name of Cede & Co., as Nominee of DTC, the District, the Trustee, the Bond
Registrar and the Paying Agent shall have no responsibility or obligation to any such Bond
Participant or to any Beneficial Owner. Without limiting the immediately preceding sentence,
the District, the Trustee, the Bond Registrar and the Paying Agent shall have no responsibility
or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any Bond
Participant with respect to any ownership interest in the 2018 Bonds, (ii) the delivery to any
Bond Participant or any other person other than an Owner, as shown in the registration books
kept by the Bond Registrar, of any notice with respect to the 2018 Bonds, including any notice of
redemption, or (iii) the payment to any Bond Participant or any other person, other than an
Owner, as shown in the registration books kept by the Bond Registrar, of any amount with
respect to principal of, premium, if any, or interest on the 2018 Bonds. The District, the Trustee,

shall bear interest from the Interest Payment Date to which interest has been paid next
preceding the date of its authentication, unless the date of its authentication: (i) is an Interest
Payment Date to which interest on such 2018 Bond has been paid, in which event such 2018
Bond shall bear interest from its date of authentication; or (ii) is prior to the first Interest
Payment Date for the 2018 Bonds, in which event such 2018 Bond shall bear interest from its
date. Interest on the 2018 Bonds shall be due and payable on each May 1 and November 1,
commencing May 1, 2019, and shall be computed on the basis of a 360-day year of twelve 30-
day months.

Section 204. Denomination.  The 2018 Bonds may be issued in Authorized
Denominations provided that delivery to the initial Beneficial Owners shall be in initial
minimum denominations of $100,000 or integral multiples of $5,000 in excess thereof.

Section 205. Paying Agent. The District appoints the Trustee as Paying Agent for the
2018 Bonds.

Section 206. Bond Registrar. The District appoints the Trustee as Bond Registrar for
the 2018 Bonds.

Section 207. Conditions Precedent to Issuance of the 2018 Bonds. In addition to
complying with the requirements set forth in the Master Indenture in connection with the
issuance of the 2018 Bonds, all the 2018 Bonds shall be executed by the District for delivery to
the Trustee and thereupon shall be authenticated by the Trustee and delivered by the Trustee to
the Participating Underwriter upon its order, but only upon the further receipt by the Trustee
of:

(a) Certified copies of the Assessment Proceedings;

(b) Executed copies of the Master Indenture and this Nineteenth Supplemental
Indenture;

(©) A Bond Counsel opinion substantially to the effect that: (i) the Indenture has
been duly authorized, executed and delivered by the District and constitutes a valid and
binding obligation of the District; (ii) the 2018 Bonds have been duly authorized, executed and
delivered by the District and are valid and binding special obligations of the District, payable
solely from the sources provided therefor in the Indenture; and (iii) that the interest on the 2018
Bonds is excludable from gross income for federal income tax purposes;

(d) An opinion of Counsel to the District substantially to the effect that (i) the
District has been duly established and validly exists as a special district under the Act, (ii) based
on certificates of the District Engineer and the Landowner and an opinion of Landowner’s
Counsel, the District has good right and lawful authority under the Act to undertake the
Northeast Sector Project — Phase 1B being financed with the proceeds of the 2018 Bonds, subject
to obtaining such licenses, orders or other authorizations as are, at the date of such opinion,
required to be obtained from any agency or regulatory body having lawful jurisdiction in order
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to undertake the Northeast Sector Project — Phase 1B, (iii) all proceedings undertaken by the
District with respect to the Series 2018 Assessments have been in accordance with Florida law
(iv) the District has taken all action necessary to levy and impose the Series 2018 Assessments,
and (v) the Series 2018 Assessments are legal, valid and binding liens upon the property against
which such Series 2018 Assessments are made, coequal with the lien of all state, county, district
and municipal taxes, superior in dignity to all other liens, titles and claims, until paid;

(e) A certificate of an Authorized Officer to the effect that, upon the authentication
and delivery of the 2018 Bonds, the District will not be in default in the performance of the
terms and provisions of the Master Indenture or this Nineteenth Supplemental Indenture;

(f) An Engineers’ Certificate or Engineers’ Certificates certifying as to the accuracy
of the information set forth in the Engineer’s Report attached hereto as Exhibit A regarding the
Northeast Sector Project — Phase 1B;

(g) A certified copy of the final judgment of validation together with a certificate of
no appeal, both in respect of the Bonds; and

(h) Executed copies of the Master Acquisition Agreement, Completion Agreement,
Collateral Assignment Agreement, and Landowner True-Up Agreement.

The opinions referenced in Sections 207(c) and 207(d) shall either be addressed to the
Trustee or have reliance letters to the Trustee that the Trustee is entitled to rely upon such
opinions.

Payment of the net proceeds of the 2018 Bonds as set forth in Section 402 hereof shall
constitute conclusive evidence that the foregoing conditions have been met to the satisfaction of
the Underwriter of the 2018 Bonds.

Section 208. Continuing Disclosure. The District hereby covenants and agrees that it
will comply with and carry out all of the provisions of the Continuing Disclosure Agreement.
Notwithstanding any other provisions of the Indenture, failure of the District to comply with
the Continuing Disclosure Agreement shall not be considered an Event of Default; however, the
Trustee shall, at the written request of the Participating Underwriter or the Owners of at least
25% aggregate principal amount of Outstanding 2018 Bonds and receipt of indemnity
satisfactory to the Trustee, or any such Owner, may take such actions as may be necessary and
appropriate, including seeking mandamus or specific performance by court order, to cause the
District to comply with its obligations under this Section.

ARTICLE III
REDEMPTION OF 2018 BONDS

Section 301. 2018 Bonds Subject to Redemption and Purchase. The 2018 Bonds are
subject to redemption prior to maturity as provided in the form thereof set forth as Exhibit “B”
to this Nineteenth Supplemental Indenture. The 2018 Bonds may be purchased as provided in
the Master Indenture.
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(d) $33,319,185.06 of 2018 Bond proceeds remaining after the deposits above shall be
deposited to the credit of the 2018 Acquisition and Construction Account.

Section 403. 2018 Acquisition and Construction Account.

(a) Amounts on deposit in the 2018 Acquisition and Construction Account shall be
applied to pay the Costs of the Northeast Sector Project — Phase 1B upon compliance with the
requirements of the requisition provisions set forth in the Master Indenture and/or as otherwise
provided herein.

(b) Any balance remaining in the 2018 Acquisition and Construction Account after
the Date of Completion of the Northeast Sector Project — Phase 1B and after retaining the
amount, if any, of all remaining unpaid Costs of the Northeast Sector Project — Phase 1B set
forth in the Engineer’s Certificate establishing such Date of Completion, shall be transferred to
and deposited in the 2018 Prepayment Subaccount of the 2018 Redemption Account and
applied to the extraordinary mandatory redemption of the 2018 Bonds in the manner prescribed
in the form of 2018 Bond set forth as Exhibit “B” hereto. At such time as there are no amounts
on deposit in the 2018 Acquisition and Construction Account, such account shall be closed.

Section 404. 2018 Costs of Issuance Account. There shall be deposited in the 2018
Costs of Issuance Account $173,325.00 which shall, at the written direction of an Authorized
Officer of the District, be used to pay the costs of issuance relating to the 2018 Bonds. After May
1, 2019, any amounts deposited in the 2018 Costs of Issuance Account for which there is not
pending with the Trustee a requisition shall be transferred over and deposited into the 2018
Acquisition and Construction Account and used for the purposes permitted therein, and the
2018 Costs of Issuance Account shall be closed.

Section 405. 2018 Reserve Account. Amounts on deposit in the 2018 Reserve Account,
except as provided elsewhere in the Indenture, shall be used only for the purposes set forth in
Section 609 hereof and for making payments into the 2018 Interest Account and the 2018
Sinking Fund Account to pay the 2018 Bonds, without distinction as to 2018 Bonds and without
privilege or priority of one 2018 Bond over another, when due when the moneys on deposit in
such Accounts and available therefor are insufficient.

The Trustee, on or before the forty-fifth (45") day (or if such day is not a Business Day,
on the Business Day next preceding such day) next preceding each Interest Payment Date, after
taking into account all payments and transfers made as of such date, shall compute the value of
the 2018 Reserve Account and shall promptly notify the District of the amount of any deficiency
or surplus as of such date in such account. The District shall immediately pay the amount of
any deficiency to the Trustee, for deposit in such account, from the first legally available sources
of the District. Any excess monies in the 2018 Reserve Account (except excess from investment
earnings), shall be deposited in the 2018 Acquisition and Construction Account until the Date of
Completion of the Northeast Sector Project — Phase 1B and on and after the Date of Completion
of the Northeast Sector Project — Phase 1B shall be deposited in the 2018 Prepayment
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Notwithstanding any other provision hereof or of the Master Indenture, notice of
optional redemption may be conditioned upon the occurrence or non-occurrence of such event
or events as shall be specified in such notice of optional redemption and may also be subject to
rescission by the District if expressly set forth in such notice.

ARTICLE IV
DEPOSIT OF 2018 BOND PROCEEDS AND APPLICATION THEREOF;
ESTABLISHMENT OF ACCOUNTS AND OPERATION THEREOF

Section 401.  Establishment of Accounts.

(a) There are hereby established within the Acquisition and Construction Fund held
by the Trustee the following accounts:

(i) a 2018 Acquisition and Construction Account; and
(ii) a 2018 Costs of Issuance Account.

(b) There are hereby established within the Debt Service Fund held by the Trustee:
(i) a 2018 Sinking Fund Account; (ii) a 2018 Interest Account; (iii) a 2018 Capitalized Interest
Account; and (iv) a 2018 Redemption Account and therein a 2018 Prepayment Subaccount;

(0 There is hereby established within the Reserve Fund held by the Trustee a 2018
Reserve Account, which account shall be held for the benefit of all of the 2018 Bonds without
distinction as to 2018 Bonds and without privilege or priority of one 2018 Bond over another;

(d) There is hereby established within the Revenue Fund held by the Trustee a 2018
Revenue Account; and

(e) There is hereby established within the Rebate Fund held by the Trustee a 2018
Rebate Account.

Section 402. Use of 2018 Bond Proceeds. The net proceeds of sale of the 2018 Bonds,
$35,461,300.00 (which is the face amount of 2018 Bonds, less Underwriter's Discount of
$723,700.00) shall be delivered to the Trustee by the District and shall be applied as follows:

(a) $1,227,550.00 of 2018 Bond proceeds, representing the initial 2018 Reserve
Account Requirement, shall be deposited to the 2018 Reserve Account; and

(b) $741,239.94 of 2018 Bond proceeds, representing the amount of interest to
become due on the 2018 Bonds on May 1, 2019, shall be deposited to the credit of the 2018
Capitalized Interest Account; and

(0 $173,325.00 of 2018 Bond proceeds, representing costs of issuance relating to the
2018 Bonds, shall be deposited to the credit of the 2018 Costs of Issuance Account; and

Subaccount. Unless and until the District provides the Trustee with a certificate signed by an
Authorized Officer of the District that the Date of Completion has occurred, the Trustee may
rely that such condition has not occurred.

All earnings on investments in the 2018 Reserve Account, provided no deficiency exists
in the 2018 Reserve Account, shall until the Date of Completion be deposited to the 2018
Acquisition and Construction Account and then on and after the Date of Completion, shall be
deposited to the 2018 Revenue Account. To the extent a deficiency exists in the 2018 Reserve
Account, investment earnings in such account shall remain in that account. Such account shall
consist only of cash and 2018 Investment Obligations.

Notwithstanding the foregoing, on the earliest date on which there is on deposit in the
2018 Reserve Account, sufficient monies, taking into account other monies available therefore,
to pay and redeem all of the Outstanding 2018 Bonds, together with accrued interest, if any, on
such 2018 Bonds to the earliest date of redemption, then the Trustee shall use the amount on
deposit in the 2018 Reserve Account to pay and redeem all of the Outstanding 2018 Bonds on
the earliest possible date.

The District may provide that the difference between the amounts on deposit in the 2018
Reserve Account and the 2018 Reserve Account Requirement shall be an amount covered by
obtaining bond insurance or a surety bond issued by a municipal bond insurer, rated in one of
the two highest categories (at least AA by Fitch, and/or S&P and/or at least Aa by Moody’s
without reference to gradations) by two nationally recognized rating agencies, (the “Reserve
Account Credit Instrument”). At any time after the issuance of the 2018 Bonds, the District may
withdraw any or all of the amount of money on deposit in the 2018 Reserve Account and
substitute in its place a Reserve Account Credit Instrument as described above in the face
amount of such withdrawal and such withdrawn moneys shall, after payment of the premium
for such Reserve Account Credit Instrument, be (a) until the Date of Completion, transferred to
the Series 2018 Acquisition and Construction Account to be used to pay Costs of the Northeast
Sector Project — Phase 1B, (b) after the Date of Completion, transferred to the 2018 Prepayment
Subaccount and used to redeem 2018 Bonds, or (c) upon receipt of an opinion of Bond Counsel,
transferred to the District to be used for any lawful purpose of the District.

Section 406. Application of Prepayment Principal. All Prepayment Principal shall
upon receipt by the Trustee be deposited to the 2018 Prepayment Subaccount of the 2018
Redemption Account. At the time the District deposits Prepayment Principal with the Trustee it
shall notify the Trustee in writing as to the amount of Prepayment Principal. Amounts on
deposit in the 2018 Prepayment Subaccount shall be applied to the redemption of the 2018
Bonds in the manner provided in the Master Indenture and as provided for the extraordinary
mandatory redemption in Exhibit “B” hereto.



Section 407. Tax Covenants and Rebate Accounts. The District shall comply with the
Tax Regulatory Covenants (including deposits to and payments from the 2018 Rebate Account)
included as part of the closing transcript for the 2018 Bonds, as amended and supplemented
from time to time in accordance with their terms.

Section 408. Establishment of 2018 Revenue Account in Revenue Fund; Application
of Revenues and Investment Earnings.

(a) The Trustee shall, except as provided below or otherwise provided herein,
deposit the 2018 Pledged Revenues to the 2018 Revenue Account and any other amounts or
payments specifically designated by the District pursuant to a written direction for said
purpose. The 2018 Revenue Account shall be held by the Trustee separate and apart from all
other Funds and Accounts held under the Indenture and from all other moneys of the Trustee.
Amounts on deposit in the 2018 Revenue Account, 2018 Interest Account and 2018 Capitalized
Interest Account, 2018 Sinking Fund Account, 2018 Redemption Account and 2018 Reserve
Account shall be used as provided in the Master Indenture except as otherwise provided herein.

(b) Immediately upon receipt the District shall deposit the 2018 Pledged Revenues
with the Trustee together with a written accounting setting forth the amounts of such 2018
Pledged Revenues in the following categories which shall be deposited by the Trustee into the
Funds and Accounts established hereunder as follows:

(i) Assessment Interest, which shall be deposited into the 2018 Interest
Account;

(i) Assessment Principal, which shall be deposited into the 2018 Sinking
Fund Account;

(ili) ~ Prepayment Principal, which shall be deposited into the 2018 Prepayment
Subaccount of the 2018 Redemption Account.

(iv)  Delinquent Assessment Principal shall first be applied to restore the
amount of any withdrawal from the 2018 Reserve Account to pay the principal of 2018
Bonds to the extent that less than the 2018 Reserve Account Requirement is on deposit in
the 2018 Reserve Account, and, the balance, if any, shall be deposited into the 2018
Sinking Fund Account;

) Delinquent Assessment Interest, shall first be applied to restore the
amount of any withdrawal from the 2018 Reserve Account to pay the interest on 2018
Bonds to the extent that less than the 2018 Reserve Account Requirement is on deposit in
the 2018 Reserve Account, and, the balance, if any, shall be deposited into the 2018
Interest Account; and

(vi)  the balance shall remain in the 2018 Revenue Account.
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the Master Indenture and the Tax Regulatory Covenants, the amount due and owing to the
United States, which amount shall be paid, to the United States, when due, in accordance with
such Tax Regulatory Covenants. To the extent insufficient moneys are on deposit in the 2018
Revenue Account to make the transfer provided for in the immediately preceding sentence the
District shall deposit with the Trustee from available moneys of the District the amount of any
such insufficiency.

) On or after each November 2, beginning November 2, 2019, the balance on
deposit in the 2018 Revenue Account on such November 2 shall (i) before the Date of
Completion, be transferred into the 2018 Acquisition and Construction Account, and (ii) on and
after the Date of Completion, shall be paid over to the District at the written direction of an
Authorized Officer and used for any lawful purpose of the District; provided, however, that on
the date of such proposed transfer the amount on deposit in the 2018 Reserve Account shall be
equal to the 2018 Reserve Account Requirement, and, provided further, that the Trustee shall
not have actual knowledge of an Event of Default under the Master Indenture or hereunder
relating to the 2018 Bonds, including the payment of Trustee’s fees and expenses then due.

(g) Anything herein or in the Master Indenture to the contrary notwithstanding,
earnings on investments in all of the Funds and Accounts held as security for the 2018 Bonds
shall be invested only in 2018 Investment Obligations, and further, earnings on investments in
the 2018 Acquisition and Construction Account, 2018 Costs of Issuance Account, 2018
Capitalized Interest Account and 2018 Revenue Account shall be retained as realized, in such
Accounts and used for the purpose of such Accounts. Earnings on investments in the 2018
Sinking Fund Account, 2018 Interest Account, and the 2018 Redemption Account, including any
subaccounts therein, shall be deposited, as realized, to the credit of the 2018 Revenue Account
and used for the purpose of such Account.

Earnings on investments in the 2018 Reserve Account shall be disposed of as provided
in Section 405 hereof.

ARTICLE V
COVENANTS AND DESIGNATIONS OF THE DISTRICT

Section 501. Provision Relating to Bankruptcy or Insolvency of Landowner. The
provisions of this Section 501 shall be applicable both before and after the commencement,
whether voluntary or involuntary, of any case, proceeding or other action by or against any
owner of any tax parcel subject to at least three percent (3%) of the then Outstanding Series 2018
Assessments (an “Insolvent Taxpayer”) under any existing or future law of any jurisdiction
relating to bankruptcy, insolvency, reorganization, assignment for the benefit of creditors, or
relief of debtors (a “Proceeding”). For as long as any 2018 Bonds remain Outstanding, in any
Proceeding involving the District, any Insolvent Taxpayer, the Trustee, the 2018 Bonds or the
Series 2018 Assessments, the District shall be obligated to act in accordance with direction from
the Trustee with regard to all matters directly or indirectly affecting the 2018 Bonds or for as
long as any 2018 Bonds remain Outstanding, in any proceeding involving the District, any
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(0) On the forty-fifth (45%) day preceding each May 1 and November 1 (or if such
forty-fifth (45%) day is not a Business Day, on the Business Day next preceding such forty-fifth
(45") day), the Trustee shall determine the amount on deposit in the 2018 Prepayment
Subaccount of the 2018 Redemption Account, and, if the balance therein is greater than zero,
shall transfer, but only after determining that following such transfer sufficient amounts will
remain on deposit in the 2018 Revenue Account to make the transfers required by (d) below,
from the 2018 Revenue Account for deposit into such 2018 Prepayment Subaccount, an amount
sufficient to increase the amount on deposit therein to the next integral multiple of $5,000, and,
shall thereupon give notice and cause the extraordinary mandatory redemption of 2018 Bonds
on the next succeeding Interest Payment Date in the maximum aggregate principal amount for
which moneys are then on deposit in such 2018 Prepayment Subaccount in accordance with the
provisions for extraordinary mandatory redemption of 2018 Bonds as set forth in Exhibit “B”
hereto, and Article III of the Master Indenture and Section 301 hereof. Interest due in regard to
such extraordinary mandatory redemption shall be paid from the 2018 Interest Account.

(d) Unless otherwise provided below, no later than each May 1 and November 1 (or
if such May 1 or November 1 is not a Business Day, on the Business Day preceding such date),
the Trustee shall transfer from amounts on deposit in the 2018 Revenue Account to the Funds
and Accounts designated below, the following amounts in the following order of priority and
apply such amounts as provided in the Master Indenture and the provisions hereof:

FIRST, to the 2018 Interest Account of the Debt Service Fund, an amount equal to the
amount of interest payable on all 2018 Bonds then Outstanding on such May 1 or November 1,
less any other amount already on deposit in the 2018 Interest Account not previously credited.
On May 1, 2019, the Trustee shall transfer from the 2018 Capitalized Interest Account to the
2018 Interest Account an amount equal to the lesser of the amount of interest due on the 2018
Bonds on such date or the amount on deposit in the 2018 Capitalized Interest Account. After
May 1, 2019, any amounts in the Capitalized Interest Account shall be transferred to the 2018
Reserve Account if there is any deficiency therein and the remainder to the 2018 Acquisition
and Construction Account if the Date of Completion has not yet occurred and if the Date of
Completion has already occurred to the 2018 Revenue Account;

SECOND, on each May 1, commencing May 1, 2020, to the 2018 Sinking Fund Account,
an amount equal to the Amortization Installments or principal of 2018 Bonds due on such May
1, less any amounts already on deposit in such Account not previously credited;

THIRD, to the 2018 Reserve Account, the amount, if any, which is necessary to make the
amount on deposit therein equal to the then applicable 2018 Reserve Account Requirement; and

FOURTH|, the balance shall be retained in the 2018 Revenue Account.

(e) On any date required by the Tax Regulatory Covenants, the District shall give
the Trustee written direction, and the Trustee shall transfer from the 2018 Revenue Account to
the 2018 Rebate Account established for the 2018 Bonds in the Rebate Fund in accordance with

Insolvent Taxpayer, the 2018 Bonds or the Series 2018 Assessments or the Trustee. The District
agrees that it shall not be a defense to a breach of the foregoing covenant that it has acted upon
advice of counsel in not complying with this covenant.

The District acknowledges and agrees that, although the 2018 Bonds were issued by the
District, the Owners of the 2018 Bonds are categorically the party with the ultimate financial
stake in the transaction and, consequently, the party with a vested and pecuniary interest in a
Proceeding. In the event of any Proceeding involving an Insolvent Taxpayer: (a) the District
hereby agrees that it shall follow the direction of the Trustee in making any election, giving any
consent, commencing any action or filing any motion, claim, obligation, notice or application or
in taking any other action or position in any Proceeding or in any action related to a Proceeding
that affects, either directly or indirectly, the Series 2018 Assessments, the 2018 Bonds or any
rights of the Trustee under the Indenture; (b) the District hereby agrees that it shall not make
any election, give any consent, commence any action or file any motion, claim, obligation, notice
or application or take any other action or position in any Proceeding or in any action related to a
Proceeding that affects, either directly or indirectly, the Series 2018 Assessments, the 2018 Bonds
or any rights of the Trustee under the Indenture that are inconsistent with any direction from
the Trustee; (c) the Trustee shall have the right, but is not obligated to, (i) file and vote in any
such Proceeding any and all claims of the District, and seek or oppose any relief in any such
Proceeding that the District, as claimant with respect to the Series 2018 Assessments, would
have the right to pursue, and, if the Trustee chooses to exercise any such rights, the District shall
be deemed to have appointed the Trustee as its agent and granted to the Trustee an irrevocable
power of attorney coupled with an interest, and its proxy, for the purpose of exercising any and
all rights and taking any and all actions available to the District in connection with any
Proceeding of any Insolvent Taxpayer, including without limitation, the right to file and/or
prosecute and/or defend any claims and proofs of claims, to vote to accept or reject a plan, to
seek dismissal of the Proceeding, to seek stay relief to commence or continue foreclosure or
pursue any other available remedies as to the Series 2018 Assessments, to seek substantive
consolidation, to seek to shorten the Insolvent Taxpayer’s exclusivity periods or to oppose any
motion to extend such exclusivity periods, to oppose any motion for use of cash collateral or for
authority to obtain financing, to oppose any sale procedures motion or any sale motion, to
propose a competing plan of reorganization or liquidation, or to make any election under
Section 1111(b) of the Bankruptcy Code and (d) the District shall not challenge the validity or
amount of any claim submitted in good faith in such Proceeding by the Trustee or any
valuations of the lands owned by any Insolvent Taxpayer submitted in good faith by the
Trustee in such Proceeding or take any other action in such Proceeding, which is adverse to
Trustee’s enforcement of the District’s claim and rights with respect to the Series 2018
Assessments or receipt of adequate protection (as that term is defined in the Bankruptcy Code).
Without limiting the generality of the foregoing, the District agrees that the Trustee shall have
the right (i) to file a proof of claim with respect to the Series 2018 Assessments, (ii) to deliver to
the District a copy thereof, together with evidence of the filing with the appropriate court or
other authority, and (iii) to defend any objection filed to said proof of claim.
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Notwithstanding the provisions of the immediately preceding paragraphs, nothing in
this Section 501 shall preclude the District from becoming a party to a Proceeding in order to
enforce a claim for operation and maintenance assessments, and the District shall be free to
pursue such a claim in such manner as it shall deem appropriate in its sole and absolute
discretion. Any actions taken by the District in pursuance of its claim for operation and
maintenance assessments in any Proceeding shall not be considered an action adverse or
inconsistent with the Trustee’s rights or directions with respect to the Series 2018 Assessments
whether such claim is pursued by the District or the Trustee; provided, however, that the
District shall not oppose any relief sought by the Trustee under the authority granted to the
Trustee in clause (c) of the paragraph above.

Section 502. Collection of Series 2018 Assessments. Anything herein or in the Master
Indenture to the contrary notwithstanding, the District shall not be required to collect Series
2018 Assessments using the Uniform Collection Method provided for in Section 197.3631,
197.3632 and 197.3635, Florida Statutes, until such time as the property subject to such Series
2018 Assessments is platted and a distinct ad valorem property tax identification number has
been assigned by the Property Appraiser thereto. In addition, the District is not required to use
the Uniform Collection Method when the property is owned by a government or includes
structures owned by a government.

All Series 2018 Assessments that are collected directly by the District and not via the
Uniform Method shall be due and payable by the landowner no later than thirty (30) days prior
to each Interest Payment Date.

In addition, and not in limitation of the covenants contained elsewhere in this
Nineteenth Supplemental Indenture and in the Master Indenture, the District covenants to
comply with the terms of the proceedings heretofore adopted with respect to the Series 2018
Assessments and to levy the Series 2018 Assessments and any required true-up payments set
forth in the Assessment Methodology, in such manner as will generate funds sufficient to pay
the principal of and interest on the 2018 Bonds, when due.

Notwithstanding anything in the Indenture to the contrary, upon the occurrence of an
Event of Default, the collection of Series 2018 Assessments shall be in the manner directed by
the Majority Owners.

Section 503. No_Parity Bonds; Limitation on Additional Bonds. Other than
Refunding Bonds issued to refund the Outstanding 2018 Bonds, the District shall not, while any
2018 Bonds are Outstanding, issue or incur any debt payable in whole or in part from the 2018
Trust Estate. The District further covenants and agrees that so long as the Series 2018 Bonds are
Outstanding, it will not impose Assessments for capital projects on any lands subject to the
Series 2018 Assessments, without the written consent of the Majority Owners; provided,
however, that such consent shall not be required in the event that (i) such Assessments do not
exceed the Maximum Assessment Levels or (ii) the Series 2018 Assessments have been
Substantially Absorbed, evidence of which shall be provided by the District to the Trustee in a
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proceedings shall be prosecuted to a sale and conveyance of the property involved in said
proceedings.

Section 602. Forecl e of A Lien. Notwithstanding any provisions of the
Indenture to the contrary, the following provisions shall apply with respect to the Series 2018
Assessments and 2018 Bonds.

If any property shall be offered for sale for the nonpayment of any Series 2018
Assessment and no person or persons shall purchase such property for an amount equal to the
full amount due on the Series 2018 Assessments for such property (principal, interest, penalties
and costs, plus attorneys’ fees, if any), the property may then be purchased by the District for an
amount greater than or equal to the balance due on the Series 2018 Assessments for such
property (principal, interest, penalties and costs, plus attorneys’ fees, if any), from any legally
available funds of the District and the District shall receive in its corporate name or in the name
of a special-purpose entity title to the property for the benefit of the Owners of the 2018 Bonds;
provided that the Trustee shall have the right, acting at the direction of the Majority Owners,
but shall not be obligated, to direct the District with respect to any action taken pursuant to this
Section. The District, either through its own actions, or actions caused to be taken through the
Trustee, shall have the power and shall lease or sell such property, and deposit all of the net
proceeds of any such lease or sale into the 2018 Revenue Account. The District, either through
its own actions, or actions caused to be taken through the Trustee, agrees that it shall, after
being provided assurances satisfactory to it of payment of its fees, costs and expenses for doing
50, be required to take the measures provided by law for listing for sale of property acquired by
it as trustee for the Owners of the 2018 Bonds within sixty (60) days after the receipt of the
request therefore signed by the Trustee or the Majority Owners. The Trustee may, upon
direction from the Majority Owners, pay costs associated with any actions taken by District
pursuant to this paragraph from any moneys legally available for such purpose held under the
Indenture.

Section 603. Inter ion of Ni h Suppl 1 Ind e. This Nineteenth
Supplemental Indenture amends and supplements the Master Indenture with respect to the
2018 Bonds, and all of the provisions of the Master Indenture, to the extent not inconsistent
herewith, are incorporated in this Nineteenth Supplemental Indenture by reference. To the
maximum extent possible, the Master Indenture and this Nineteenth Supplemental Indenture
shall be read and construed as one document.

Section 604. Amendments. Any amendments to this Nineteenth Supplemental
Indenture shall be made pursuant to the provisions for amendment contained in the Master
Indenture.

Section 605. Counterparts. This Nineteenth Supplemental Indenture may be executed

in any number of counterparts, each of which when so executed and delivered shall be an
original; but such counterparts shall together constitute but one and the same instrument.
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written certificate upon which the Trustee may conclusively rely. Notwithstanding the
foregoing, nothing herein shall preclude the imposition of Assessments (or the issuance of
Bonds secured by such Assessments) on property subject to the Series 2018 Assessments which
the District certifies are necessary for health, safety or welfare reasons or to remediate a natural
disaster or to effect repairs to or replacement of property facilities or equipment of the District.

Section 504. Covenant With Regard to Enforcement and Collection of Delinquent
Assessments. Anything herein or in the Master Indenture to the contrary notwithstanding, the

District covenants and agrees that upon the occurrence and continuance of an Event of Default,
it will take such actions to enforce the remedial provisions of the Indenture, the provisions for
the collection of Delinquent Assessments, and the provision for the foreclosure of liens of
Delinquent Assessments and will take such other appropriate remedial actions as shall be
directed by the Trustee acting at the direction of and on behalf of, the Majority Owners.
However, the 2018 Bonds may not be accelerated except to the extent the Series 2018
Assessments have been accelerated.

ARTICLE VI
MISCELLANEOUS PROVISIONS

Section 601. Additional Events of Default and Remedies. Section 902 of the Master
Indenture is hereby amended with respect to the 2018 Bonds by inserting at the conclusion
thereof the following paragraphs:

(a) More than twenty percent (20%) of the operation and maintenance assessments
levied by the District are not paid by the date such are due and payable.

(b) The Trustee is authorized to withdraw funds from the 2018 Reserve Account in
an amount greater than twenty-five percent (25%) of the 2018 Reserve Account Requirement to
pay debt service on the 2018 Bonds (regardless of whether the Trustee does or does not, per the
direction of the Majority Owners, actually withdraw such funds from the 2018 Reserve Account
to pay debt service on the 2018 Bonds) and any such amount withdrawn is not replenished
within ninety (90) days of the date of such withdrawal.

(©) Material breach by the District of any material covenant made by it in the
Indenture, whether or not notice of such breach has been given.

The District covenants and agrees that it will enforce the remedial provisions of the
Indenture, the provisions for the collection of Delinquent Assessments, and the provisions for
the foreclosure of liens of Delinquent Assessments. The District acknowledges and agrees that
(i) upon failure of any property owner to pay Series 2018 Assessments collected directly by the
District when due, that the entire Series 2018 Assessments on the delinquent property, with
interest and penalties thereon, shall immediately become due and payable and the District shall
promptly cause to be commenced the necessary legal proceedings for the foreclosure of liens of
delinquent Series 2018 Assessments, including interest and penalties and (ii) the foreclosure
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Section 606. Appendices and Exhibits. Any and all schedules, appendices or exhibits
referred to in and attached to this Nineteenth Supplemental Indenture are hereby incorporated
herein and made a part of this Nineteenth Supplemental Indenture for all purposes.

Section 607. Payment Dates. In any case in which an Interest Payment Date or the
maturity date of the 2018 Bonds or the date fixed for the redemption of any 2018 Bonds shall be
other than a Business Day, then payment of interest, principal or Redemption Price need not be
made on such date but may be made on the next succeeding Business Day, with the same force
and effect as if made on the due date, and no interest on such payment shall accrue for the
period after such due date if payment is made on such next succeeding Business Day.

Section 608. No Rights Conferred on Others. Nothing herein contained shall confer
any right upon any Person other than the parties hereto and the Owners of the 2018 Bonds.

Section 609. Use of 2018 Acquisition and Construction Account Moneys and Other
Trust Funds. Upon the occurrence of an Event of Default, moneys in the Series 2018

Acquisition and Construction Account and the 2018 Trust Estate may be used to pay the fees
and the expenses and costs of litigation and other remedies of the Trustee incurred, to pursue
remedies under the Indenture.

Section 610. Bond Year. The Bond Year for the 2018 Bonds shall mean May 1-April 30.

ARTICLE VII
THE TRUSTEE; THE PAYING AGENT AND BOND REGISTRAR

Section 701.  Acceptance of Trust. The Trustee accepts and agrees to execute the trusts
hereby created and agrees to perform such trusts upon the terms and conditions set forth in the
Indenture. The Trustee agrees to act as Paying Agent and Bond Registrar for the 2018 Bonds.

Section 702. Trustee’s Duties. The Trustee shall not be responsible in any manner for
the due execution of this Nineteenth Supplemental Indenture by the District or for the recitals
contained herein (except for the certificate of authentication on the 2018 Bonds), all of which are
made solely by the District. Nothing contained herein shall limit the rights, benefits, privileges,
protection and entitlement inuring to the Trustee under the Master Indenture.

Section 703. Brokerage Confirmations. The District acknowledges that to the extent
regulations of the Comptroller of the Currency or other applicable regulatory entity grant the
District the right to receive individual confirmations of security transactions at no additional
cost, as they occur, the District specifically waives receipt of such confirmations to the extent
permitted by law. The Trustee will furnish the District periodic cash transaction statements that
include detail for all investment transactions made by the Trustee hereunder.

Section 704. A of District’'s Rights under Collateral A
Agreement. The District hereby assigns its rights under the Collateral Assignment Agreement
to the Trustee for the benefit of the Owners, from time to time, of the 2018 Bonds. The Trustee
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shall not be deemed to have accepted or assumed any obligation under the Collateral
Assignment Agreement by virtue of such assignment.

Section 705. Patriot Act R of Trustee. To help the government fight the
funding of terrorism and money laundering activities, Federal law requires all financial
institutions to obtain, verify, and record information that identifies each person who opens an
account. For a non-individual person such as a business entity, a charity, a trust, or other legal
entity, the Trustee will ask for documentation to verify such non-individual person’s formation
and existence as a legal entity. The Trustee may also ask to see financial statements, licenses,
identification and authorization documents from individuals claiming authority to represent
the entity or other relevant documentation.

[Remainder of page intentionally left blank]
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EXHIBIT “A”

Master Engineer’s Report for Northeast Sector at Lakewood Ranch
Infrastructure Imp: dated 1 ber 6, 2018
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IN WITNESS WHEREOF, Lakewood Ranch Stewardship District has caused these
presents to be signed in its name and on its behalf by its Vice Chairman, and its official seal to
be hereunto affixed and attested by its Secretary, thereunto duly authorized, and to evidence its
acceptance of the trusts hereby created, the Trustee has caused these presents to be signed in its
name and on its behalf by its duly authorized officer.

LAKEWOOD RANCH STEWARDSHIP

DISTRICT
[SEAL]
By:
Vice Chairman, Board of Supervisors
ATTEST:
By:

Secretary, Board of Supervisors

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By:

Vice President
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EXHIBIT “B”

Form of the 2018 Bonds

No. 2018-R- $[ ]
United States of America
State of Florida
LAKEWOOD RANCH STEWARDSHIP DISTRICT
SPECIAL ASSESSMENT REVENUE BOND, SERIES 2018
(NORTHEAST SECTOR PROJECT - PHASE 1B)

Interest Maturity Dated
Rate Date Date cusip
[ 1% [ 1 December 10, 2018 51265K ___

Registered Owner: ~ Cede & Co.

Principal Amount: [ 1 DOLLARS

LAKEWOOD RANCH STEWARDSHIP DISTRICT, a special district duly created and
existing pursuant to Chapter 2005-338, Laws of Florida, as amended by Chapter 2009-263 and
Chapter 2018-178, Laws of Florida (the “District”), for value received, hereby promises to pay
(but only out of the sources hereinafter mentioned) to the Registered Owner set forth above, or
registered assigns, on the maturity date shown hereon, unless this 2018 Bond shall have been
called for redemption in whole or in part and payment of the Redemption Price (as defined in
the Indenture mentioned hereinafter) shall have been duly made or provided for, the principal
amount shown above and to pay (but only out of the sources hereinafter mentioned) interest on
the outstanding principal amount hereof from the most recent Interest Payment Date to which
interest has been paid or provided for, or if no interest has been paid, from the Dated Date
shown above, on May 1 and November 1 of each year (each, an “Interest Payment Date”),
commencing on May 1, 2019, payment of said principal sum has been made or provided for, at
the rate per annum set forth above. Notwithstanding the foregoing, if any Interest Payment
Date is not a Business Day (as defined in the Indenture hereinafter mentioned), then all
amounts due on such Interest Payment Date shall be payable on the first Business Day
succeeding such Interest Payment Date, but shall be deemed paid on such Interest Payment
Date. The interest so payable, and punctually paid or duly provided for, on any Interest
Payment Date will, as provided in the Indenture (as hereinafter defined), be paid to the
Registered Owner hereof at the close of business on the regular record date for such interest,
which shall be the fifteenth (15%) day of the calendar month next preceding such Interest
Payment Date, or if such day is not a Business Day on the Business Day immediately preceding
such day; provided, however, that on or after the occurrence and continuance of an Event of
Default under clause (i) of Section 902 of the Master Indenture (hereinafter defined), the
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payment of interest and principal or Redemption Price shall be made by the Paying Agent
(hereinafter defined) to such person, who, on a special record date which is fixed by the Trustee,
which shall be not more than fifteen (15) and not less than ten (10) days prior to the date of such
proposed payment, appears on the registration books of the Bond Registrar as the Registered
Owner of this 2018 Bond. Except as otherwise applicable to bonds held pursuant to a book
entry system, any payment of principal, or Redemption Price shall be made only upon
presentation hereof at the designated office of U.S. Bank National Association, located in Fort
Lauderdale, Florida, or any alternate or successor paying agent (collectively, the “Paying
Agent”). Except as otherwise applicable to bonds held in a book-entry system, payment of
interest shall be made by check or draft or by wire transfer to the Registered Owner set forth
above if such owner requests payment by wire transfer in writing on or prior to the regular
record date for the respective interest payment to such account as shall be specified in such
request, but only if the Registered Owner set forth above owns not less than $100,000 in
aggregate principal amount of the 2018 Bonds or all of the then Outstanding 2018 Bonds, as
defined below. Interest on this 2018 Bond will be computed on the basis of a 360-day year of
twelve 30-day months.

This 2018 Bond is one of a duly authorized issue of bonds of the District designated
“Special Assessment Revenue Bonds, Series 2018 (Northeast Sector Project — Phase 1B)” (the
“2018 Bonds”) issuable under and governed by the terms of a Master Trust Indenture, dated as
of September 1, 2005 (the “Master Indenture”), between the District and U.S. Bank National
Association, as trustee (the “Trustee”), as supplemented by an Nineteenth Supplemental Trust
Indenture, dated as of December 1, 2018 (the “Supplemental Indenture”), between the District
and the Trustee (the Master Indenture as supplemented by the Supplemental Indenture is
hereafter referred to as the “Indenture”). The 2018 Bonds are secured by the 2018 Pledged
Revenues and 2018 Pledged Funds as provided for in the Indenture. The 2018 Bonds are issued
in an aggregate principal amount of $36,185,000, for the purpose of (i) financing a portion of the
Cost of the acquisition, construction, installation and equipping the Northeast Sector Project —
Phase 1B; (ii) paying certain costs associated with the issuance of the 2018 Bonds; (iii) paying the
interest to become due on the 2018 Bonds on May 1, 2019; and (iv) funding the 2018 Reserve
Account.

NEITHER THIS 2018 BOND NOR THE INTEREST AND PREMIUM, IF ANY,
PAYABLE HEREON SHALL CONSTITUTE A GENERAL OBLIGATION OR GENERAL
INDEBTEDNESS OF THE DISTRICT WITHIN THE MEANING OF THE CONSTITUTION
AND LAWS OF FLORIDA. THIS 2018 BOND AND THE INTEREST AND PREMIUM, IF ANY,
PAYABLE HEREON AND THEREON DO NOT CONSTITUTE EITHER A PLEDGE OF THE
FULL FAITH AND CREDIT OF THE DISTRICT OR A LIEN UPON ANY PROPERTY OF THE
DISTRICT OTHER THAN AS PROVIDED IN THE INDENTURE AUTHORIZING THE
ISSUANCE OF THE 2018 BONDS. NO OWNER OR ANY OTHER PERSON SHALL EVER
HAVE THE RIGHT TO COMPEL THE EXERCISE OF ANY AD VALOREM TAXING POWER
OF THE DISTRICT OR ANY OTHER PUBLIC AUTHORITY OR GOVERNMENTAL BODY TO
PAY DEBT SERVICE OR TO PAY ANY OTHER AMOUNTS REQUIRED TO BE PAID
PURSUANT TO THE INDENTURE, OR THE 2018 BONDS. RATHER, DEBT SERVICE AND
ANY OTHER AMOUNTS REQUIRED TO BE PAID PURSUANT TO THE INDENTURE, OR
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Bonds transferred, will be issued to the transferee. At the corporate trust office of the Bond
Registrar in Fort Lauderdale, Florida, in the manner and subject to the limitations and
conditions provided in the Indenture and without cost, except for any tax or other
governmental charge, 2018 Bonds may be exchanged for an equal aggregate principal amount
of 2018 Bonds of the same maturity, in Authorized Denominations and bearing interest at the
same rate or rates.

The District has established a book-entry system of registration for the 2018 Bonds.
Except as specifically provided otherwise in the Indenture, an agent will hold this 2018 Bond on
behalf of the beneficial owner hereof. By acceptance of a confirmation of purchase, delivery or
transfer, the beneficial owner of this 2018 Bond shall be deemed to have agreed to such
arrangement.

Optional Redemption

The 2018 Bonds are subject to redemption prior to maturity at the option of the District,
in whole or in part at any time on or after May 1, 2029 (less than all 2018 Bonds to be selected by
lot), at the Redemption Price of the principal amount of the 2018 Bonds or portions thereof to be
redeemed, plus accrued interest to the redemption date.

Mandatory Redemption

The 2018 Bonds are subject to mandatory redemption in part by the District by lot prior
to their scheduled maturity from moneys in the 2018 Sinking Fund Account established under
the Supplemental Indenture in satisfaction of applicable Amortization Installments at a
Redemption Price of 100% of the principal amount thereof, without premium, plus accrued
interest to the redemption date, on May 1 of the years and in the principal amounts set forth
below:

$3,135,000 Term Bond maturing May 1, 2024

May 1of  Amortization

the Year Installment
2020 $575,000
2021 600,000
2022 625,000
2023 655,000
2024* 680,000
*Maturity
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THE 2018 BONDS, SHALL BE PAYABLE SOLELY FROM, AND SHALL BE SECURED SOLELY
BY, THE 2018 PLEDGED REVENUES AND THE 2018 PLEDGED FUNDS PLEDGED TO THE
2018 BONDS, ALL AS PROVIDED HEREIN AND IN THE INDENTURE.

All acts, conditions and things required by the Constitution and laws of the State of
Florida and the resolutions of the District to happen, exist and be performed precedent to and in
the issuance of this 2018 Bond and the execution of the Indenture, have happened, exist and
have been performed as so required. This 2018 Bond shall not be valid or become obligatory for
any purpose or be entitled to any benefit or security under the Indenture until it shall have been
authenticated by the execution by the Trustee of the Certificate of Authentication endorsed
hereon.

This 2018 Bond is issued under and pursuant to the Constitution and laws of the State of
Florida, particularly Chapter 2005-338, Laws of Florida, as amended by Chapter 2009-263 and
Chapter 2018-178, Laws of Florida, and other applicable provisions of law and pursuant to the
Indenture, executed counterparts of which Indenture are on file at the designated office of the
Trustee. Reference is hereby made to the Indenture for the provisions, among others, with
respect to the custody and application of the proceeds of 2018 Bonds, the collection and
disposition of revenues and the funds charged with and pledged to the payment of the
principal, and Redemption Price of, and the interest on, the 2018 Bonds, the nature and extent of
the security thereby created, the covenants of the District with respect to the levy and collection
of Series 2018 Assessments (as defined in the Indenture), the terms and conditions under which
the 2018 Bonds are or may be issued, the rights, duties, obligations and immunities of the
District and the Trustee under the Indenture and the rights of the Registered Owners and
Beneficial Owners of the 2018 Bonds, and, by the acceptance of this 2018 Bond, the Registered
Owner and Beneficial Owners hereof assent to all of the provisions of the Indenture. Terms not
otherwise defined herein shall have the meaning ascribed to them in the Indenture. The 2018
Bonds are equally and ratably secured by the 2018 Trust Estate, without preference or priority
of one 2018 Bond over another. Subject to certain exceptions, the District has covenanted in the
Indenture not to issue or incur any obligations payable from the 2018 Trust Estate other than
Refunding Bonds issued in accordance with the provisions of the Master Indenture. The
District or other governmental entities may, however, impose and levy assessments or ad
valorem taxes payable on a parity with the Series 2018 Assessments securing the 2018 Bonds.

The 2018 Bonds are issuable only as registered bonds without coupons in current
interest form in denominations of $5,000 or any integral multiple thereof (an “Authorized
Denomination”); provided however, the 2018 Bonds will initially be delivered in denominations
of $100,000 and integral multiples of $5,000 in excess thereof. This 2018 Bond is transferable by
the Registered Owner hereof or his duly authorized attorney at the designated corporate trust
office of the Trustee in Fort Lauderdale, Florida as Bond Registrar (the “Bond Registrar”), upon
surrender of this 2018 Bond, accompanied by a duly executed instrument of transfer in form
and with guaranty of signature reasonably satisfactory to the Bond Registrar, subject to such
reasonable regulations as the District or the Bond Registrar may prescribe, and upon payment
of any taxes or other governmental charges incident to such transfer. Upon any such transfer a
new 2018 Bond or 2018 Bonds, in the same aggregate principal amount as the 2018 Bond or 2018
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$3,940,000 Term Bond maturing May 1, 2029
May 1of  Amortization

the Year Installment
2025 $715,000
2026 750,000
2027 785,000
2028 825,000
2029* 865,000
*Maturity

$11,660,000 Term Bond maturing May 1, 2039

May 1of  Amortization

the Year Installment
2030 $910,000
2031 955,000
2032 1,010,000
2033 1,065,000
2034 1,120,000
2035 1,185,000
2036 1,250,000
2037 1,315,000
2038 1,385,000
2039* 1,465,000
*Maturity

$17,450,000 Term Bond maturing May 1, 2048

May 1 of Amortization

the Year Installment
2040 $1,545,000
2041 1,630,000
2042 1,720,000
2043 1,820,000
2044 1,920,000
2045 2,030,000
2046 2,140,000
2047 2,260,000
2048* 2,385,000
*Maturity
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Upon redemption or purchase of the 2018 Bonds (other than redemption in accordance
with scheduled Amortization Installments), the District shall cause to be recalculated and
delivered to the Trustee revised Amortization Installments recalculated so that Debt Service on
such 2018 Bonds is amortized in substantially equal annual installments of principal and
interest (subject to rounding to Authorized Denominations of principal) over the remaining
term of such 2018 Bonds (the annual principal amounts so determined are hereinafter referred
to as the “Aggregate Amortization Installments”). The Amortization Installments as so
recalculated shall not result in an increase in Aggregate Amortization Installments in any year.

Extraordinary Mandatory Redemption

The 2018 Bonds are subject to extraordinary mandatory redemption prior to scheduled
maturity, in whole on any date or in part on any Interest Payment Date, and if in part on a pro
rata basis as calculated by the District determined by the ratio of the Outstanding principal
amount of each maturity of the 2018 Bonds treating for such purposes each Amortization
Installment as a maturity divided by the aggregate principal amount of Outstanding 2018
Bonds and as otherwise provided in the Indenture, at the Redemption Price of 100% of the
principal amount thereof, without premium plus accrued interest to the redemption date, if and
to the extent that any one or more of the following shall have occurred:

@) On or after the Date of Completion of the Northeast Sector Project — Phase 1B, by
application of moneys transferred from the 2018 Acquisition and Construction Account to the
2018 Prepayment Subaccount of the 2018 Redemption Account in accordance with the terms of
the Indenture; or

(i) Amounts are deposited into the 2018 Prepayment Subaccount of the 2018
Redemption Account from the prepayment of Series 2018 Assessments and from amounts
deposited into the 2018 Prepayment Subaccount from the 2018 Reserve Account; or

(iii) ~ When the amount on deposit in the 2018 Reserve Account, together with other
moneys available therefor are sufficient to pay and redeem all 2018 Bonds then Outstanding as
provided in the Supplemental Indenture.

Except as otherwise provided in the Indenture, if less than all of the 2018 Bonds subject
to redemption shall be called for redemption, the particular maturities of such 2018 Bonds or
portions of particular maturities of such 2018 Bonds to be redeemed shall be selected by the
Bond Registrar on a pro rata basis as determined by the ratio of the Outstanding principal
amount of each maturity of the 2018 Bonds divided by the aggregate principal amount of
Outstanding 2018 Bonds and as otherwise provided in the Indenture and then by lot within
each maturity, as determined by Cede & Co.

Notice of each redemption of 2018 Bonds is required to be mailed by the Bond Registrar,
postage prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the
redemption date to each Registered Owner of 2018 Bonds to be redeemed at the address of such
Registered Owner recorded on the bond register maintained by the Bond Registrar. Notice of
optional redemption may be conditioned upon the occurrence or non-occurrence of such event
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IN WITNESS WHEREOF, Lakewood Ranch Stewardship District has caused this 2018
Bond to bear the signature of the Vice Chairman of its Board of Supervisors and the official seal
of the District to be impressed or imprinted hereon and attested by the signature of the
Secretary to the Board of Supervisors.

LAKEWOOD RANCH STEWARDSHIP
DISTRICT

[SEAL] By:
Vice Chairman, Board of Supervisors

ATTEST:

By:

Secretary, Board of Supervisors
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or events as shall be specified in such notice of optional redemption and may also be subject to
rescission by the District if expressly set forth in such notice. On the date designated for
redemption, notice having been given and money for the payment of the Redemption Price
being held by the Paying Agent, all as provided in the Indenture, the 2018 Bonds or such
portions thereof so called for redemption shall become and be due and payable at the
Redemption Price provided for the redemption of such 2018 Bonds or such portions thereof on
such date, interest on such 2018 Bonds or such portions thereof so called for redemption shall
cease to accrue, such 2018 Bonds or such portions thereof so called for redemption shall cease to
be entitled to any benefit or security under the Indenture and the Owners thereof shall have no
rights in respect of such 2018 Bonds or such portions thereof so called for redemption except to
receive payments of the Redemption Price thereof so held by the Paying Agent. Further notice
of redemption shall be given by the Bond Registrar to certain registered securities depositories
and information services as set forth in the Indenture, but no defect in said further notice nor
any failure to give all or any portion of such further notice shall in any manner defeat the
effectiveness of a call for redemption if notice thereof is given as above prescribed.

The Owner of this 2018 Bond shall have no right to enforce the provisions of the
Indenture or to institute action to enforce the covenants therein, or to take any action with
respect to any Event of Default under the Indenture, or to institute, appear in or defend any suit
or other proceeding with respect thereto, except as provided in the Indenture.

In certain events, on the conditions, in the manner and with the effect set forth in the
Indenture, the principal of all the 2018 Bonds then Outstanding under the Indenture may
become and may be declared due and payable before the stated maturity thereof, with the
interest accrued thereon.

Modifications or alterations of the Indenture or of any indenture supplemental thereto
may be made only to the extent and in the circumstances permitted by the Indenture.

If the District deposits or causes to be deposited with the Trustee funds or Federal
Securities (as defined in the Indenture) sufficient to pay the principal or Redemption Price of
any 2018 Bonds becoming due at maturity or by call for redemption in the manner set forth in
the Indenture, together with the interest accrued to the due date, the lien of such 2018 Bonds as
to the 2018 Trust Estate shall be discharged, except for the rights of the Owners thereof with
respect to the funds so deposited as provided in the Indenture.

This 2018 Bond shall have all the qualities and incidents, including negotiability, of
investment securities within the meaning and for all the purposes of the Uniform Commercial

Code of the State of Florida.

This 2018 Bond is issued with the intent that the laws of the State of Florida shall govern
its construction.

[Remainder of page intentionally left blank]
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CERTIFICATE OF AUTHENTICATION

This 2018 Bond is one of the Bonds of the Series designated herein, described in the
within-mentioned Indenture.

U.S. BANK NATIONAL ASSOCIATION, as Bond
Registrar

By:

Vice President

Date of Authentication: December 10, 2018



CERTIFICATE OF VALIDATION

This 2018 Bond is one of a Series of Bonds which were validated by a final judgment
rendered by the Circuit Court of the Twelfth Judicial Circuit of the State of Florida in and for
Manatee and Sarasota Counties on December 20, 2005.

LAKEWOOD RANCH STEWARDSHIP
DISTRICT

By:

Vice Chairman, Board of Supervisors
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[FORM OF ASSIGNMENT FOR 2018 BONDS]

The following abbreviations, when used in the inscription on the face of the within 2018
Bond, shall be construed as though they were written out in full according to applicable laws or
regulations.

TEN COM as tenants in common

TEN ENT as tenant by the entireties
JT TENas joint tenants with the right of survivorship and not as tenants in common
UNIFORM TRANS MIN ACT -

Custodian under  Uniform
Transfers to Minors Act (State)

Additional abbreviations may also be used
though not in the above list.

For value received, the undersigned hereby sells, assigns and transfers unto
the within 2018 Bond and all rights thereunder,
and hereby irrevocably constitutes and appoints attorney to
transfer the said 2018 Bond on the books of the District, with full power of substitution in the
premises.

Dated this ___ day of .
Social Security Number of Employer:
Identification Number of Transferee:

Signature guaranteed:

NOTICE: The assignor’s signature
to this Assignment must correspond
with the name as it appears on the
face of the within 2018 Bond in
every particular without alteration
or any change whatever.

By:

Authorized Signatory
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FORM OF OPINION OF BOND COUNSEL
WITH RESPECT TO THE 2018 BONDS

Upon delivery of the 2018 Bonds in definitive form, Bryant Miller Olive P.A., Tampa, Florida,
Bond Counsel, proposes to render its opinion with respect to the 2018 Bonds in substantially the
following form:

[Dated Date]

Board of Supervisors
Lakewood Ranch Stewardship District
Manatee | Sarasota Counties, Florida

U.S. Bank National Association
Fort Lauderdale, Florida

Re: Lakewood Ranch Stewardship District
$36,185,000 Special Assessment Revenue Bonds, Series 2018
(Northeast Sector Project - Phase 1B)

Ladies and Gentlemen:

We have served as Bond Counsel to the Lakewood Ranch Stewardship District (the
“Issuer”) in connection with the issuance by the Issuer of its $36,185,000 Special Assessment
Revenue Bonds, Series 2018 (Northeast Sector Project - Phase 1B) (the “2018 Bonds”) pursuant
to and under the authority of the Constitution and the laws of the State of Florida, particularly
Chapter 2005-338, Laws of Florida, as amended, and other applicable provisions of law
(collectively, the “Act”) and Resolution No. 2005-16 duly adopted by the Board of Supervisors
of the Issuer (the “Board”) on August 23, 2005, as supplemented by Resolution No. 2019-04
adopted by the Board on November 2, 2018 (together, the “Resolution”). The 2018 Bonds are
being further issued under and are secured by a Master Trust Indenture dated as of September
1, 2005 (the “Master Indenture”), as supplemented by that certain Nineteenth Supplemental
Trust Indenture dated as of December 1, 2018 (the “Nineteenth Supplement” and, together with
the Master Indenture, the “Indenture”), each by and between the Issuer and U.S. Bank National
Association, as successor trustee. In such capacity, we have examined such law and certified
proceedings, certifications and other documents as we have deemed necessary to render this
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Lakewood Ranch Stewardship District
U.S. Bank National Association
[Dated Date]

Page 2

opinion. The 2018 Bonds are a portion of the bonds validated by a final judgment rendered by
the Twelfth Judicial Circuit Court in and for Desoto, Manatee and Sarasota Counties on
December 20, 2005 (the “Final Judgment”). Any capitalized undefined terms used herein shall
have the meanings set forth in the Indenture.

As to questions of fact material to our opinion, we have relied upon representations of
the Issuer contained in the Resolution and the Indenture and in the certified proceedings and
other certifications of public officials and others furnished to us, without undertaking to verify
the same by independent investigation. We have also relied upon all findings in the Final
Judgment. We have not undertaken an independent audit, examination, investigation or
inspection of such matters and have relied solely on the facts, estimates and circumstances
described in such proceedings and certifications. We have assumed the genuineness of
signatures on all documents and instruments, the authenticity of documents submitted as
originals and the conformity to originals of documents submitted as copies.

The 2018 Bonds are payable from the 2018 Trust Estate which consists of (a) all revenues
received by the Issuer from the Series 2018 Assessments levied and collected on that portion of
the District Lands benefited by the Northeast Sector Project — Phase 1B, including, without
limitation, amounts received from any foreclosure proceeding for the enforcement of collection
of such Series 2018 Assessments or from the issuance and sale of tax certificates with respect to
such Series 2018 Assessments, and (b) all moneys on deposit in the Funds and Accounts
established under the Indenture (except for the 2018 Rebate Account and 2018 Costs of Issuance
Account), in the manner and to the extent provided in the Indenture.

The 2018 Bonds do not constitute a general obligation or indebtedness of the Issuer
within the meaning of any constitutional, statutory or other limitation of indebtedness and the
holders thereof shall never have the right to compel the exercise of any ad valorem taxing
power of the Issuer or taxation in any form on any real or personal property for the payment of
the principal of or interest on the 2018 Bonds.

The opinions set forth below are expressly limited to, and we opine only with respect to,
the laws of the State of Florida and the federal income tax laws of the United States of America.

Based on our examination, we are of the opinion that, under existing law:

1. The Indenture constitutes a valid and binding obligation of the Issuer,
enforceable against the Issuer in accordance with its terms.

2. The 2018 Bonds are valid and binding limited obligations of the Issuer
enforceable in accordance with their terms, payable solely from the 2018 Trust Estate in the
manner and to the extent provided in the Indenture.



Lakewood Ranch Stewardship District
U.S. Bank National Association
[Dated Date]

Page 3

3. The Indenture creates a valid lien upon the 2018 Trust Estate for the security of
the 2018 Bonds.

4. Interest on the 2018 Bonds is excludable from gross income for federal income
tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax. However, interest on the 2018 Bonds will be taken into account in determining
adjusted current earnings for purposes of computing the alternative minimum tax on
corporations for taxable years that began prior to January 1, 2018. The alternative minimum tax
on corporations was repealed for taxable years beginning on and after January 1, 2018. The
opinions set forth in the preceding sentences are subject to the condition that the Issuer
complies with all requirements of the Internal Revenue Code of 1986, as amended (the “Code”)
that must be satisfied subsequent to the issuance of the 2018 Bonds in order that the interest
thereon be, and continue to be, excludable from gross income for federal income tax purposes.
The Issuer has covenanted in the Indenture to comply with all such requirements. Failure to
comply with certain of such requirements may cause interest on the 2018 Bonds to be included
in gross income for federal income tax purposes retroactively to the date of issuance of the 2018
Bonds.

It is to be understood that the rights of the owners of the 2018 Bonds and the
enforceability thereof may be subject to the exercise of judicial discretion in accordance with
general principles of equity, to the valid exercise of the sovereign police powers of the State of
Florida and of the constitutional powers of the United States of America and to bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted.

For purposes of this opinion, we have not been engaged or undertaken to review and,
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the
Limited Offering Memorandum or any other offering material relating to the 2018 Bonds. This
opinion should not be construed as offering material, an offering circular, prospectus or official
statement and is not intended in any way to be a disclosure statement used in connection with
the sale or delivery of the 2018 Bonds. Furthermore, we are not passing on the accuracy or
sufficiency of any CUSIP numbers appearing on the 2018 Bonds. In addition, we have not been
engaged to and, therefore, express no opinion as to compliance by the Issuer or the underwriter
or underwriters with any federal or state statute, regulation or ruling with respect to the sale
and distribution of the 2018 Bonds or regarding the perfection or priority of the lien on the 2018
Trust Estate created by the Indenture. Further, we express no opinion regarding federal income
or state tax consequences arising with respect to the 2018 Bonds other than as expressly set forth
herein.



Lakewood Ranch Stewardship District
U.S. Bank National Association
[Dated Date]
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Our opinions expressed herein are predicated upon present law, facts and
circumstances, and we assume no affirmative obligation to update the opinions expressed
herein if such laws, facts or circumstances change after the date hereof. Delivery of this opinion
to parties other than the Issuer does not create an attorney-client relationship with such parties.

Respectfully submitted,

BRYANT MILLER OLIVE P.A.
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CONTINUING DISCLOSURE AGREEMENT

This CONTINUING DISCLOSURE AGREEMENT (the “Disclosure Agreement”)
dated December 10, 2018 is executed and delivered by the LAKEWOOD RANCH
STEWARDSHIP DISTRICT (the “District” or the “Issuer”), SMR NORTHEAST, LLC a
Florida limited liability company (the “Landowner”) and joined in by the Disclosure
Representative and the Trustee (as such terms are herein defined), in connection with the issuance
0f $36,185,000 Lakewood Ranch Stewardship District Special Assessment Revenue Bonds, Series
2018 (Northeast Sector Project - Phase 1B) (the “Bonds”). The Bonds are being issued pursuant
to a Master Trust Indenture dated as of September 1, 2005, as supplemented by a Nineteenth
Supplemental Trust Indenture dated as of December 1, 2018 (collectively, the “Indenture”), each
between the District and U.S. Bank National Association, as trustee (the “Trustee”). For good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and in
consideration of the mutual promises and other considerations contained herein, the District and
the Landowner covenant and agree as follows:

1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the District and the Landowner for the benefit of the Owners of the
Bonds and to assist the Participating Underwriter of the Bonds in complying with the applicable
provisions of Rule 15¢2-12(b)(5) promulgated by the Securities and Exchange Commission
(“SEC”) pursuant to the Securities Exchange Act of 1934, as amended from time to time (the
“Rule”). The District and the Landowner understand and acknowledge that the execution and
delivery of this Disclosure Agreement is intended to comply with the Rule. To the extent it is later
determined by a court of competent jurisdiction or a governmental regulatory agency that the Rule
requires the District or the Landowner to provide additional information, the District and the
Landowner, as applicable, agree to promptly provide such additional information.

The provisions of this Disclosure Agreement are supplemental and in addition to the
provisions of the Indenture with respect to reports, filings and notifications provided for therein,
and do not in any way relieve the District, the Trustee or any other person of any covenant,
agreement or obligation under the Indenture (or remove any of the benefits thereof) nor shall
anything herein prohibit the District, the Trustee or any other person from making any reports,
filings or notifications required by the Indenture or any applicable law.

2. Definitions. In addition to the definitions set forth in the Indenture, which apply
to any capitalized term used in this Disclosure Agreement unless otherwise defined in this Section,
the following capitalized terms shall have the following meanings:

“Annual Filing Date” means the date set forth in Section 4(a) hereof by which the Annual
Report is to be filed with the MSRB.

“Annual Financial Information” means annual financial information as such term is used
in paragraph (b)(5)(i)(A) of the Rule and specified in Section 3(a) of this Disclosure Agreement.

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and
as described in, Sections 3 and 4 of this Disclosure Agreement.
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“Series 2018 Assessments” shall mean the non ad valorem special assessments pledged to
the payment of the Bonds pursuant to the Indenture.

“Audited Financial Statements” means the financial statements (if any) of the Issuer for the
prior fiscal year, certified by an independent auditor as prepared in accordance with generally
accepted accounting principles or otherwise, as such term is used in paragraph (b)(5)(i)(B) of the
Rule and specified in Section 3(a) of this Disclosure Agreement.

“Beneficial Owners” shall mean any person which (a) has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories or other intermediaries) or (b) is treated as the
owner of any Bond for federal income tax purposes.

“Business Day” means a day other than (a) a Saturday, Sunday or day on which banks
located in the city in which the designated corporate trust office of the Trustee and Paying Agent
is located are required or authorized by law or executive order to close for business and (b) a day
on which the New York Stock Exchange is closed.

“Disclosure Representative” shall mean (i) as to the District, the District Manager or its
designee, or such other person as the District shall appoint from time to time, with notice to the
Dissemination Agent, as the person responsible for providing information to the Dissemination
Agent; and (ii) as to any entity other than the District while it is an Obligated Person, the individual
executing this Disclosure Agreement on behalf of such entity or such person(s) as such entity shall
designate in writing to the Dissemination Agent from time to time as the person(s) responsible for
providing information to the Dissemination Agent

“Dissemination Agent” shall mean Fishkind & Associates, Inc., acting in its capacity as
Dissemination Agent hereunder, or any successor Dissemination Agent appointed by the District.

“District Manager” shall mean the person or entity serving as District Manager from time
to time.

“EMMA” means the Electronic Municipal Market Access system as described in 1934 Act
Release No. 59062 and maintained by the MSRB for purposes of the Rule and accessible through
its web portal located at http://emma.msrb.org.

“Fiscal Year” shall mean the period commencing on October 1 and ending on
September 30 of the next succeeding year, or such other period of time provided by applicable
law.

“Limited Offering Memorandum” shall mean the Limited Offering Memorandum dated
November 21, 2018 prepared in connection with the issuance of the Bonds.

“Listed Event” shall mean any of the events listed in Section 7(a) of this Disclosure
Agreement.

“MSRB” shall mean the Municipal Securities Rulemaking Board.
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“MSRB Website” shall mean www.emma.msrb.org.

“Northeast Sector” shall mean the Northeast Sector as described in the Limited Offering
Memorandum.

“Obligated Person(s)” shall mean, with respect to the Bonds, those person(s) who either
generally or through an enterprise fund or account of such persons are committed by contract or
other arrangement to support payment of all or a part of the obligations on such Bonds, other than
providers of municipal bond insurance, letters of credit, or other liquidity facilities which person(s)
shall include the District and the Landowner or any other landowner in the District, while the
Landowner or such other landowner is the owner of lands within the District responsible for
payment of at least twenty percent (20%) of the Series 2018 Assessments.

“Owners” shall have the meaning ascribed thereto in the Indenture with respect to the
Bonds and shall include beneficial owners of the Bonds, including those that have the power,
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of any Bonds
(including persons holding Bonds through nominees, depositories or other intermediaries), or are
treated as the owner of any Bonds for federal income tax purposes.

“Participating Underwriter” shall mean MBS Capital Markets, LLC, in its capacity as the
original underwriter of the Bonds required to comply with the Rule in connection with offering of
the Bonds.

“Quarterly Report” shall mean any Quarterly Report provided by the Landowner, its
successors or assigns or any other Obligated Person other than the District and as described in,
Sections 5 and 6 of this Disclosure Agreement.

“Repository” shall mean each entity authorized and approved by the SEC from time to time
to act as a repository for purposes of complying with the Rule. The Repositories approved by the
SEC may be found by visiting the SEC’s website at
http://www.sec.gov/info/municipal/nrmsir.htm. As of the date hereof, the Repository recognized
by the SEC for such purpose is the MSRB, which currently accepts continuing disclosure
submissions through its (“EMMA”) web portal at “http://emma.msrb.org.”

“State” shall mean the State of Florida.

“2018 Project” shall mean the public improvements and other capital assets acquired and
constructed with proceeds of the Bonds.

3. Content of Annual Reports.

(a) The District’s Annual Report shall contain or incorporate by reference
Annual Financial Information with respect to the District which includes:

(1) The amount of Series 2018 Assessments levied for the most recent
Fiscal Year.
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(11) The amount of Series 2018 Assessments collected from property
owners during the most recent Fiscal Year.

(ii1))  If available, the amount of Series 2018 Assessment delinquencies
greater than 150 days, and, in the event that delinquencies amount to more than ten percent
(10%) of the amounts of Series 2018 Assessments due in any year, a list of delinquent
property owners.

(iv)  If available, the amount of tax certificates sold for lands within the
District, subject to the Series 2018 Assessments, if any, and the balance, if any, remaining
for sale from the most recent Fiscal Year.

(v) The balances in all funds, accounts and subaccounts for the Bonds.
If requested by the Owners, the District shall provide any Owners and the Dissemination
Agent with this information more frequently than annually and within thirty (30) days of
the written request of the Owners.

(vi)  The total amount of Bonds Outstanding.

(vii)  The amount of principal and interest due on the Bonds in the current
Fiscal Year.

(viii) The most recent Audited Financial Statements of the District.

(ix)  Any amendment or waiver of the provisions hereof as described in
Section 11 hereof.

To the extent any of the items set forth in subsections (i) through (vii) above are included in the
Audited Financial Statements referred to in subsection (viii) above, they do not have to be
separately set forth. Any or all of the items listed above may be incorporated by reference from
other documents, including offering documents of debt issues of the District or related public
entities, which have been submitted to each of the Repositories or the SEC. If the document
incorporated by reference is a final offering document, it must be available from the MSRB or
EMMA. The District shall clearly identify each such other document so incorporated by reference.

(b) Any Annual Financial Information containing modified operating data or
financial information is required to explain, in narrative form, the reasons for the modification and
the impact of the change in the type of operating data or financial information being provided.

4. Provision of Annual Reports.

(a) Subject to the following sentence, the Issuer shall provide the Annual
Report to the Dissemination Agent no later than May 1 after the close of the Issuer’s Fiscal Year,
commencing with the Fiscal Year ended September 30, 2018 in an electronic format as prescribed
by a Repository. The Annual Report may be submitted as a single document or as separate
documents comprising a package, and may cross-reference other information as provided in
Section 3(a) of this Disclosure Agreement; provided that the Audited Financial Statements of the
District may be submitted separately from the balance of the Annual Report, and may be submitted
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up to, but no later than, two hundred and seventy (270) days after the close of the District’s Fiscal
Year or consistent with Florida law as amended from time to time. If applicable law changes the
Issuer’s Fiscal Year from the period commencing on October 1 and ending on September 30 of
the next succeeding year, the Issuer shall cause the Dissemination Agent to give notice of such
change in the same manner as for a Listed Event under Section 7(a). Dissemination Agent shall
file the Annual Report and the Audited Financial Statements with each Repository within thirty
(30) days of their receipt.

(b) If on the fifteenth (15") day prior to each Annual Filing Date the
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall
contact the Disclosure Representative of the District by telephone and in writing (which may be
by e-mail) to remind the Issuer of its undertaking to provide the Annual Report pursuant to Section
4(a) above. Upon such reminder, the Disclosure Representative of the District, shall either (i)
provide the Dissemination Agent with an electronic copy of the Annual Report in accordance with
Section 4(a) above, or (ii) instruct the Dissemination Agent in writing that the Issuer, will not be
able to file the Annual Report within the time required under the Disclosure Agreement, state the
date by which the Annual Report for such year will be provided and instruct the Dissemination
Agent that a Listed Event as described in Section 7(a)(xv) has occurred and to immediately send
a notice to any Repository in electronic format as required by such Repository in substantially the
form attached as Exhibit A hereto.

(©) The Dissemination Agent shall:

(1) determine each year prior to the date for providing the Annual
Report the name and address of any Repository; and

(i)  promptly upon fulfilling its obligations under subsection (b) above,
file a notice with the Issuer certifying that the Annual Report has been provided pursuant
to this Disclosure Agreement, state the date(s) it was provided and listing any Repository
to which it was provided.

5. Content of Quarterly Reports.

(a) The Landowner, until its obligations hereunder have been terminated
pursuant to Section 9 hereof, shall prepare a Quarterly Report no later than thirty (30) days after
the end of each calendar quarter commencing, December 31, 2018; provided, however, that so
long as Landowner is a reporting company, such thirty (30) days shall be extended to the date of
filing of its respective 10K or 10Q if later, as the case may be (each, a “Quarterly Receipt Date”).

(b) Each Quarterly Report shall also address the following information if such
information is not otherwise provided pursuant to subsection (c) of this Section 5:

(1) Status of the development of the infrastructure described in the
Limited Offering Memorandum under the heading "NORTHEAST
SECTOR — District Infrastructure Status".

(11) The number of single-family homes planned subject to the Series
2018 Assessments.
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(ii1)  The number of single-family units sold to end users subject to the
Series 2018 Assessments.

(iv)  The number of multi-family homes planned subject to the Series
2018 Assessments.

%) The number of multi-family units sold to end users subject to the
Series 2018 Assessments.

(vi)  The estimated date of complete build-out of residential units subject
to the Series 2018 Assessments.

(vil)  Any bulk sale of the land subject to the Series 2018 Assessments
other than as contemplated by the Limited Offering Memorandum.

(viii) The status of development approvals for the infrastructure described
in the Limited Offering Memorandum under the heading "NORTHEAST
SECTOR — District Infrastructure Status".

(ix)  Materially adverse changes or determinations to permits/approvals
for the Northeast Sector which necessitate changes to the land-use or other
plans for the Northeast Sector.

(x) Updated plan of finance (i.e., status of any credit enhancement,
issuance of additional bonds to complete project, mortgage debt, etc.).

(xi)  Any event that would have a material adverse impact on the
implementation of the Northeast Sector as described in the Limited Offering
Memorandum or on the ability to undertake the development of the
Northeast Sector as described in the Limited Offering Memorandum.

(xii) Any amendment or waiver of the provisions hereof pursuant to
Section 11 hereof.

(c) Any of the items listed in subsection (b) above may be incorporated by
reference from other documents which have been submitted to each of the Repositories or the SEC.
The Landowner shall clearly identify each other document so incorporated by reference.

(d) If the Landowner sells, assigns or otherwise transfers ownership of real
property in the Northeast Sector subject to the Series 2018 Assessments to a third party, which
will in turn be an Obligated Person for purposes of the Disclosure Agreement as a result thereof (a
“Transfer”), the Landowner hereby agrees to require such third party to comply with the disclosure
obligations of the Landowner hereunder for so long as such third party is an Obligated Person
hereunder, to the same extent as if such third party were a party to this Disclosure Agreement. The
Landowner involved in such Transfer shall promptly notify the District and the Dissemination
Agent in writing of the Transfer. For purposes of Sections 5, 6 and 9 hereof, the term “Landowner”
shall be deemed to include any third party that becomes an Obligated Person hereunder as a result
of a Transfer. In the event that the Landowner remains an Obligated Person hereunder following
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any Transfer, nothing herein shall be construed to relieve the Landowner from their obligations
hereunder.

6. Provision of Quarterly Reports.

(a) The Landowner shall provide a Quarterly Report which contains the
information in Sections 5(b) and (c) of this Disclosure Agreement to the Dissemination Agent no
later than the Quarterly Receipt Date for such Quarterly Report. Within thirty (30) days of the
Quarterly Receipt Date, the Dissemination Agent shall file the Quarterly Report provided to it by
the Landowner with each Repository (the “Quarterly Filing Date”).

(b) If on the seventh (7) day prior to each Quarterly Receipt Date the
Dissemination Agent has not received a copy of the Quarterly Report due on such Quarterly
Receipt Date, the Dissemination Agent shall contact the Landowner by telephone and in writing
(which may be by e-mail) to remind the Landowner of its undertaking to provide the Quarterly
Report pursuant to Sections 5 and 6. Upon such reminder, the Landowner shall either (i) provide
the Dissemination Agent with an electronic copy of the Quarterly Report in accordance with
Section 6(a) above, or (ii) instruct the Dissemination Agent in writing that the Landowner will not
be able to file the Quarterly Report within the time required under this Disclosure Agreement and
state the date by which such Landowner Report will be provided.

(c) If the Dissemination Agent has not received a Quarterly Report that
contains, at a minimum, the information in Section 5(b) of this Disclosure Agreement by 12:00
noon on the first business day following each Quarterly Receipt Date, a Listed Event described in
Section 7(a)(xv) shall have occurred and the District and the Landowner hereby direct the
Dissemination Agent to send a notice to each Repository in substantially the form attached as
Exhibit A hereto, with a copy to the District. The Dissemination Agent shall file such notice no
later than thirty (30) days following the applicable Quarterly Receipt Date.

(d) The Dissemination Agent shall:

(1) determine prior to each Quarterly Filing Date the name and address
of each Repository; and

(11) promptly upon fulfilling its obligations under subsection (a) above,
file a notice with the Landowner and the District stating that the Quarterly
Report has been provided pursuant to this Disclosure Agreement and stating
the date(s) it was provided.

7. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 7, the Issuer shall give, or cause
to be given, notice of the occurrence of any of the following events with respect to the Bonds to
the Dissemination Agent in writing in sufficient time in order to allow the Dissemination Agent to
file notice of the occurrence of such Listed Event in a timely manner not in excess of ten (10)
Business Days after the occurrence of the event, with the exception of the event described in
number (xv) or (xvi) below, which notice shall be given in a timely manner:
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(1) Principal and interest payment delinquencies on the Bonds;
(i)  Non-payment related defaults, if material;

(ii1)  Unscheduled draws on debt service reserves reflecting financial

difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial
difficulties*;

(V) Substitution of credit or liquidity providers, or their failure to
perform®;

(vi)  Adverse tax opinions or the issuance by the Internal Revenue
Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the tax status
of the Bonds, or other material events affecting the tax status of the Bonds;

(vii)  Modifications to rights of Bond holders, if material;
(viii) Bond calls, if material, and tender offers;
(ix)  Defeasances;

(x) Release, Substitution, or sale of property securing repayment of the
Bonds, if material;

(xi)  Any Rating Changes.**

(xii) Bankruptcy, insolvency, receivership or similar event of any
Obligated Person. For the purposes of event (xii), the event is considered to occur when
any of the following occur: The appointment of a receiver, fiscal agent or similar officer
for an Obligated Person in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the Obligated Person
or if such jurisdiction has been assumed by leaving the existing governing body and
officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the Obligated Person.

(xiii) Appointment of a successor or additional Trustee or the change of
name of the Trustee, if material.

* Note: There are currently no credit or liquidity providers for the Bonds.
** Note: The Bonds are not rated.



(xiv) The consummation of a merger, consolidation, or acquisition
involving an Obligated Person or the sale of all or substantially all of the assets of an
Obligated Person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating
to any such actions, other than pursuant to its terms, if material;

(xv) Failure to provide any Annual Report or Quarterly Report as
required under this Disclosure Agreement that contains, in all material respects, the
information required to be included therein under Section 4(a) or Section 5(b) of this
Disclosure Agreement, respectively.

(xvi) Any amendment to the accounting principles to be followed by the
District in preparing its financial statements.

(b) Each Obligated Person shall notify the Issuer of the occurrence of a Listed
Event described in Sections 7(a)(x), (xii), (xiv), or (xv) above as to such Obligated Person
within five (5) Business Days after the occurrence of the Listed Event so as to enable the
Issuer to comply with its obligations under this Section 7.

8. Identifying Information. In accordance with the Rule, all disclosure filings
submitted pursuant to this Disclosure Agreement to any Repository must be accompanied by
identifying information as prescribed by the Repository. Such information may include, but not
be limited to:

(a) the category of information being provided;

(b) the period covered by any annual financial information, financial statement
or other financial information or operation data;

(c) the issues or specific securities to which such documents are related
(including CUSIPs, issuer name, state, issue description/securities name, dated date, maturity date,
and/or coupon rate);

(d) the name of any Obligated Person other than the Issuer;
(e) the name and date of the document being submitted; and
§)) contact information for the submitter.

9. Termination of Disclosure Agreement. The Issuer’s obligation under this
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds, so long as there is no remaining liability of the Issuer, or if the Rule is
repealed or no longer in effect. The Landowner’s obligations hereunder shall terminate at the
earlier of the legal defeasance, prior redemption or payment in full of the Bonds or such time as it
is no longer an Obligated Person. If such termination occurs prior to the final maturity of the
Bonds, the Landowner shall give notice of such termination in the same manner as for a Listed
Event under Section 7.




10. Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under the Disclosure Agreement,
and may discharge any Dissemination Agent, with or without appointing a successor
Dissemination Agent. If at any time there is not any other designated Dissemination Agent, the
Issuer shall be the Dissemination Agent. The initial Dissemination Agent shall be Fishkind &
Associates, Inc. The Dissemination Agent shall not be responsible in any manner for the content
of any notice or report prepared by the Issuer pursuant to this Disclosure Agreement.

11. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Issuer, the Landowner and the Dissemination Agent may amend this Disclosure
Agreement or any provision of this Disclosure Agreement may be waived, provided that the
following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Section 3(a), 4, 5, 6
or 7(a), it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identity, nature or status of the Issuer and/or
the Landowner, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would in
the opinion of counsel to the District expert in federal securities laws, have complied with the
requirements of the Rule at the time of the original issuance of the Bonds, after taking into account
any amendments or interpretations of the Rule, as well as any change in circumstances; and

(©) The amendment or waiver either (i) is approved by the holders or Beneficial
Owners of the Bonds in the same manner as provided in the Indenture for amendments to the
Indenture with the consent of holders or Beneficial Owners, or (ii) does not, in the opinion of
nationally recognized bond counsel, materially impair the interest of the holders or Beneficial
Owners of the Bonds.

Notwithstanding the foregoing, the Issuer, the Landowner and the Dissemination Agent
shall have the right to adopt amendments to this Disclosure Agreement necessary to comply
with modifications to and interpretations of the provisions of the Rule as announced by the
Securities and Exchange Commission from time to time.

In the event of any amendment or waiver of a provision of this Disclosure
Agreement, the Issuer and the Landowner, as applicable, shall describe such amendment
in its next Annual Report or Quarterly Report, as applicable, and shall include, as
applicable, a narrative explanation of the reason for the amendment or waiver and its
impact on the type (or in the case of a change of accounting principles, on the presentation)
of financial information or operating data being presented by the Issuer or the Landowner,
as applicable. In addition, if the amendment relates to the accounting principles to be
followed by the District in preparing financial statements, (i) notice of such change shall
be given in the same manner as for a Listed Event, and (ii) the Annual Report for the year
in which the change is made should present a comparison (in narrative form and also, if
feasible, in quantitative form) between the financial statements as prepared on the basis of
the new accounting principles and those prepared on the basis of the former accounting
principles.
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Notwithstanding the above provisions of this Section 11, the District may amend
this Disclosure Agreement in accordance with this Section 11 without the consent of the
Landowner, provided that no amendment to the provisions of Sections 5 and 6 hereof may
be made without the consent of the Landowner as long as the Landowner is an Obligated
Person.

12.  Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the Issuer or the Landowner from disseminating any other information,
using the means of dissemination set forth in this Disclosure Agreement or any other means
of communication, or including any other information in any Annual Report or notice of
occurrence of a potential material event, in addition to that which is required by this
Disclosure Agreement. If the Issuer or the Landowner chooses to include any information
in any Annual Report or notice of occurrence of a Listed Event in addition to that which is
specifically required by the Disclosure Agreement, the Issuer or the Landowner shall have
no obligation under the Disclosure Agreement to update such information or include it in
any future Annual Report or notice of occurrence of a Listed Event.

13. Default. In the event of a failure of the Issuer, the Landowner, the
Disclosure Representative of the District, the Disclosure Representative of the Landowner
or a Dissemination Agent to comply with any provision of this Disclosure Agreement, the
Trustee may (and, at the request of any Participating Underwriter or the Holders of more
than 50% aggregate principal amount of Outstanding Bonds and receipt of indemnity
satisfactory to the Trustee, shall), or any Beneficial Owner of a Bond may take such actions
as may be necessary and appropriate, including seeking mandamus or specific performance
by court order, to cause the Issuer, the Landowner, the Disclosure Representative, of the
District, the Disclosure Representative of the Landowner or a Dissemination Agent, as the
case may be, to comply with its obligations under this Disclosure Agreement. No default
hereunder shall be deemed an Event of Default under the Indenture, and the sole remedy
under this Disclosure Agreement in the event of any failure of the Issuer, the Landowner,
the Disclosure Representative of the District, the Disclosure Representative of the
Landowner or a Dissemination Agent, to comply with the Disclosure Agreement shall be
an action to compel performance.

14. Duties of Issuer, Landowner and Dissemination Agent. The District and
the Landowner each represent and warrant that they will supply, in a timely fashion, any
information reasonably requested by the Dissemination Agent that is necessary in order for
the Dissemination Agent to carry out its duties under this Disclosure Agreement. The
District and the Landowner each acknowledge and agree that the information to be
collected and disseminated by the Dissemination Agent will be provided by the District,
the Landowner, and others. The Dissemination Agent’s duties do not include authorship
or production of any materials, and the Dissemination Agent shall have no responsibility
hereunder for the content of the information provided to it by the District, the Landowner,
or others as thereafter disseminated by the Dissemination Agent. The Dissemination Agent
shall have only such duties as are specifically set forth in this Disclosure Agreement.
Notwithstanding anything to the contrary herein, the District shall have no responsibility
for any information provided by the Landowner or others in connection with the Quarterly
Reports or to cause the Quarterly Reports to be provided by the Landowner.
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15.  Beneficiaries. This Disclosure Agreement shall inure solely to the benefit
of the Issuer, the Landowner, the Dissemination Agent, the Participating Underwriter, the
Trustee and Beneficial Owners, of the Bonds, and shall create no rights in any other person
or entity.

16. Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one
and the same instrument.

17. Governing Law. This Disclosure Agreement shall be governed by the laws
of the State of Florida and Federal law and venue shall be in any State or Federal Court
having jurisdiction in Manatee County, Florida.

18.  Dissemination Agent’s Right to Information. The Issuer and the
Landowner, respectively agree that the Dissemination Agent is a bona fide agent of the
Issuer and the Landowner and may receive, on a timely basis, any information or reports it
requests that the Issuer and the Landowner are required to provide hereunder.

19.  Binding Effect. This Disclosure Agreement shall be binding upon each
party and upon each successor and assignee of each party and shall inure to the benefit of
and be enforceable by, each party and each successor and assignee of each party.
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SIGNATURE PAGE FOR
CONTINUING DISCLOSURE AGREEMENT
(Lakewood Ranch Stewardship District)

IN WITNESS WHEREOF, the undersigned has executed this Disclosure Agreement as

of the date and year set forth above.

ATTEST:

Secretary

CONSENTED TO AND AGREED TO BY:

FISHKIND & ASSOCIATES, INC., as
Disclosure Representative

By:

Title: President

LAKEWOOD RANCH STEWARDSHIP
DISTRICT

By:

Chairman, Board of Supervisors

SMR NORTHEAST, LLC, a Florida limited
liability company

By:

Title:

Acknowledged and agreed to for purposes of
Section 13 only:

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By:
Title: Vice President

FISHKIND & ASSOCIATES, INC., as
Dissemination Agent

By:

Title: President
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EXHIBIT A

NOTICE TO REPOSITORIES
OF FAILURE TO FILE [ANNUAL][QUARTERLY] REPORT

Name of Issuer: Lakewood Ranch Stewardship District

Obligated Person(s): Lakewood Ranch Stewardship District
SMR Northeast, LLC ("Landowner")

Name of Bond Issue: $36,185,000 Lakewood Ranch Stewardship District Special
Assessment Revenue Bonds, Series 2018 (Northeast Sector Project —
Phase 1B)

Date of Issuance: December 10, 2018

NOTICE IS HEREBY GIVEN that the [District][Landowner] has not provided an
[Annual][Quarterly] Report with respect to the above-named Bonds as required by [Section
4][Section 6] of the Continuing Disclosure Agreement dated August 30, 2018, among the District,

the Landowner, the Dissemination Agent and the Trustee named therein. The
[District][Landowner] has advised the undersigned that it anticipates that the [Annual
Report][Quarterly] will be filed by , 20

Dated:

, as Dissemination Agent, on

behalf of the Issuer

cc: Issuer
Obligated Person(s)
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Master Assessment Report Lakewood Ranch Stewardship District Northeast Sector

Master Assessment Methodology Report
Lakewood Ranch Stewardship District
Northeast Sector

1.0 Background

The Lakewood Ranch Stewardship District ("District”) was created on June
17, 2005. The District encompasses approximately 23,255 acres in
Manatee and Sarasota Counties. The District plans to initiate its capital
improvement plan (“CIP") for the Northeast Sector (“Sector”). The Sector
encompasses +/- 3,853 gross acres planned for 8,175 residential units, 85
acres of commercial space, a public high school, and a K-8 public school.
Table 1 and the District Engineer’s report of August, 4, 2017 (the “District
Engineer's Report”) provides a description of the area and a location map.

This master assessment report provides a methodology to allocate the debt
over the approximately 3,853 gross acres in the Sector, less the 120 acres
planned for school sites, leaving a net of 3,733 gross acres that will receive
a special benefit from the proposed CIP to be installed in the Sector
(“Properties™. It is the District's debt-funded capital infrastructure
improvements that will allow the development of the Properties in the
Sector. By making development of the Properties within the Sector
possible, the District creates benefits to these Properties.

The methodology described herein allocates the District's debt to the
Properties based upon the benefits each receives from the infrastructure
program. In this case the Properties receiving benefit are some 3,733 acres
of land within the Sector portion of the District. This report is designed to
conform to the requirements of Chapter 170, F.S. with respect to special
assessments and is consistent with our understanding of the case law on
this subject.” In addition, this report is consistent with the assessment
methodologies that the District has used for all of its other financings in all
sectors of the District.

1.2  Projected Land Use Plan for the Sector

The Sector is located in Manatee County. The Sector is bounded on the
North by SR 64, on the South by SR 70 on the West by Lorraine Road, and
on the East by Bourneside Road which will be constructed as part of the
CIP. Table 1 summarizes the land use development plan.

1 See for example Indian Creek Country Club v, Indian Creek Village 439 So. 3d (Fla. 2017) and
City of Boca Raton v. State, 595 So. 2d 25 (Fla. 1992)
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Table 1: Projected Land Use Plan for Total Acres in
The North East Sector

Parcel Gross Land Use Volume
Acres

Parcel A1 788 SF 1,275

Parcel A2 281 SF 425

Parcel B 596 SF/MF 1,412

Parcel E 308 SF 639

Parcel F 260 SF/MF 659

Parcel C 20 Apartments 200

Parcel D 229 SF 388

Parcei G 260 SF 503

Parcel H 379 SF 885

Parcel | 351 SF 815

Parcel J 70 Apartments 700

Parcel K 48 SF 120

Parcel L 58 SF 145

Parcel 1 - south of SR 64 20 Commercial

Parcel 2 - east of Lorraine Rd 20 Commercial

Parcel 3 - west of Uihlein Rd 15 Commercial

Parcel 4 - north of SR 70 20 Commercial

Parcel 5 - south of SR 64 10 Commercial

High School 80

K-8 School 40

Total 3,853 8,175

Source: The Landowner

As noted above, the proposed development program for the Sector's +/-
3,853 gross acres includes: 8,175 residential units of various types, 85
acres of commercial space, a public high school, and a K-8 public school.
All of the proposed land uses described in Table 1 are expected to be fully
entitled by December 1, 2017. The Landowner has entered into contracts
with Taylor Morrison, Lennar, Kolter, and DR Horton to purchase certain
lands within the Sector. These future landowners, along with others, will
develop the Sector over time based on market conditions.
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At the outset, the CIP is based on the projected land uses the Landowner
plans for the lands comprising the Sector (as shown in Table 1). However,
until either: (a) parcels of land along with their development entitlements are
sold by the Landowner to the new landowner and entitlements conveyed or
{b) plats are filed, the precise land uses are unknown.

Therefore, the District initially will impose assessments (“Assessments”) on
a per gross acre basis on the unsold and unplatted Properties within the
Sector based on the land use plan outlined in Table 1 (or in any updates
issued from time to time), and on any sold or platted Property in accordance
with its actual [and use or contractual entitlement as transferred to the new
landowner from the Landowner.

The numerical analysis provided below is illustrative of the assessment
methodology. Since actual costs may vary from the estimates, the actual
figures may change as information becomes available. However, the
information provided here is the best available at this time.

There is one important proviso. The debt per acre on the Property that
remains unplatted in the Sector is not allowed to increase above its Ceiling
Amount. The Celling Amount is set whenever the District issues debt. Itis
calculated by dividing the unplatted acres of the Properties in the Sector
into the debt allocated to the unplatted Properties. In addition, this
requirement will be tested at four intervals based upon the percentage of
total acres that are developed. The intervals are at 25%, 50%, 75% and
100% of the gross acres.

1.3  Requirements of a Valid Assessment Methodology

Valid special assessments under Filorida law require two things. First, the
properties assessed must receive a special benefit from the improvements
paid for via the assessments that exceeds the burden of the debt placed
upon them. Second, the assessments must be fairly and reasonably
allocated to the properties being assessed.

If these two characteristics of valid special assessments are adhered to,
Florida law provides wide latitude to legislative bodies, such as the District's
Board of Supervisors in approving special assessments. Indeed, Florida
courts have found that mathematical perfection is probably impossible, but
if reasonable people disagree the assessment will be upheld. Only if the
Board was to act in an arbitrary, capricious or grossly unfair fashion would
its assessment methods be overturned.
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1.4

Special Benefits and General Benefits

New capital Infrastructure improvements included in the CIP create both:
(1) special benefits to the Sector and (2) general benefits to properties
outside the Sector. However, as discussed below, these general benefits
are incidental in nature and are readily distinguishable from the special
benefits which accrue to the Sector.

The CIP described in the District Engineer's Report enables the Sector to
be developed. Without the CIP, there would be no infrastructure to support
development of the Sector.

There is no doubt that the general public, and property owners outside the
Sector, will benefit from the provision of the CIP. However, these benefits
are incidental to the CIP, which is designed solely to meet the needs of the
Sector. Lands outside the Sector do not depend upon the CIP to obtain, or
to maintain, their development entitlements. This fact alone clearly
distinguishes the special benefits which the Properties in the Sector receive
compared to those lying outside of the boundaries of the Sector.

Finally, as shown below, the estimated cost of the CIP is $84,680,481. The
District plans to issue bonds to fund these costs, and the estimated total
bond size is $98,300,000. Therefore, the cost per gross acre for the 3,733
total acres of the Properties in the Sector is $26,333 on a debt financed
basis. According to data from the Manatee County Property Appraiser
(*PA") the fair market value of the land in the Sector is $50,826 per acre.
Therefore, as illustrated in Table 2, the total cost of the land with the
proposed improvements is at least $76,339 per acre.

Based on the land development plan, and market research by the District's
Financial Advisor (“FA"), the average value for a single-family home to be
developed in the Sector is $350,000. The typical relationship between the
total price of a new home and its finished lot is 20%. So, the average home
lot in the Sector is expected to have a retail value of $70,000.

The land use plan anticipates a gross residential density of 1.97 units per
gross acre. Therefore, the average value per acre for properties developed
into residential lots is $138,245. Thus, the net special benefit to the
Properties is $61,906. [n other words, the installation of the CIP will
increase the market value of the Properties far in excess of the cost of the
Assessments.
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Table 2. Demonstration of Special Benefit for Properties in the Sector

Category Amount
Total Bonds to Fund CIP $98,300,000
Gross Acres in Sector 3,853
Cost Per Gross Acre $25,513
Value of Raw Land/Acre $50,826
Total Cost of Land as improved $76,339
Average Value of Homes $350,000
Value of Lot @ 20% $70,000
Gross Density/Acre 1.97
Value of Finished Lots/Acre $138,245
Net Benefit from CDD Improvements $61,906

2.0 Assessment Methodology
2.1 Overview

The assessment methodology is a process by which the District will allocate
the costs associated with its improvement program to properties in the
Sector area of the District benefiting from the improvements. The allocation
is based upon the benefits that the Properties receive. At the outset, the
District has based its CIP on the projected land uses the Landowner plans
for the Sector portion of the District as outlined in Table 1.

2.2 The District's Capital Improvement Plan for the Assessment Areas and the
District Engineer's Estimate of Cost

Based upon the projected land use plan for the Sector created by the
Landowner summarized in Table 1, the District Engineer has developed the
CIP for the Sector. These cost estimates are summarized in Table 3 below.
The Engineer estimates a total project cost of $84,680,481. The
improvements are the backbone infrastructure for the Sector including, but
not limited to: roadways, utilities, and stormwater drainage systems. The
CIP is anticipated to be installed in two phases. The CIP estimate excludes
financing costs and interest expenses.
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Table 3: District Engineer’s Estimated Costs for
The District’'s Capital Improvement Program for the Sector

Project 2018-19 2020-21 Total
Uilein $20,925,060 $20,9825,060
44th Avenue $21,993,195 $21,993,195
Rangeland $21,070,125 $21,070,125
Bourneside $14,142,010 $14,142,010
Post Road $3,686,500 $3,686,500
Contingency and Professional Fees $1,502,139 $1,361,452 $2,863,591
Total $44.420.394 $40,260,087 $84.,680,481

Source: Stantec (August 4, 2017), “Lakewood Ranch Stewardship District Master
Engineer's Report for Northeast Sector at Lakewood Ranch Infrastructure
Improvements”

Based on the District Engineer's estimated cost for the Sector, the Financial
Advisor has designed a financing program to provide the construction funds
needed for the CIP. Table 4 provides a summary of the financing program needed
to fund this project in the Sector. Bonds totaling approximately $98,300,000 are
needed to fund the CIP.

Table 4: Estimated Size of the Bonds for the Sector

Category Series 2018  Series 2020 Total
Construction Fund $44.420,394 $40,260,087 $84,680,481
Debt Service Reserve @ 75% $2,808,789  $2,547,252 $5,356,041
Capitalized Interest $3,093,000 $2,805,000  $5,898,000
Cost of Issuance $200,000 $200,000 $400,000
Underwriter's Discount $1,031,000 $935,000 $1,966,000
Rounding -$3,182 $2,660 -$522
Total $51,5650,000 $46,750,000 $98,300,000

The debt service reserve account is set initially at the lesser of maximum
annual debt service, 10% of the proceeds of the bonds, or 125% of average
annual debt service. The bond sizing includes one year of capitalized
interest.

We estimated the underwriter's discount at 2.0%. This allowance pays the
underwriter for taking the risks involved in purchasing the District's bonds.
The cost of issuance pays for the trustee, financial advisor, district counsel
and other costs associated with issuing the District's bonds.
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2.3

Allocation to Benefiting Properties — The Master Methodology

The discussion offered below illustrates the process by which this report will
allocate Assessments levied to pay indebtedness incurred to support the
CIP. As described above, until such time as either: (a) Properties are sold
along with their entitlements or (b) plats are recorded; the specific land uses
in the District are not known with certainty. Therefore, at the outset, the
debt is allocated on an acreage bhasis across all benefited acres in the
District totaling approximately 3,733 acres. As the sale and platting process
unfolds, the District will more finely articulate the allocation of debt to
benefiting Properties based on their land uses.

As noted above, as long as two basic principles are adhered to, Florida law
allows the Board of the District great latitude in determining the appropriate
methodology to allocate the costs of the CIP to benefiting properties within
the Sector. The two principals are: (1) the properties heing assessed must
receive a special benefit from the CIP and (2) the assessments allocated to
each property must be fairly and reasonably apportioned among the
benefiting properties. In allocating special assessment costs to benefiting
property Florida governments have used a variety of methods including, but
not limited to, front footage, area, trip rates, equivalent residential units,
dwelling units, acreage, and value.

As shown in Table 1, the development plan for the Sector anticipates
construction of 8,175 residential units along with 85 acres of commercial
development.

The CIP for the Sector encompasses the installation of the master
infrastructure for the Sector including its major roadways, utilities, and
drainage system. These improvements are installed simultaneously with
the construction of the major roadways. The utilities and drainage
improvements are constructed in the rights of way or nearby, in the case of
the drainage improvements. Therefore, the District’s usual articulation of
the improvements by type is not appropriate for these master infrastructure
improvements for the Sector.

Furthermore, at this time the land use development program is known in
general terms, that is to say the volume of residential units is known with
some certainty. However, as is always the case as platting occurs there
may result some variation in the number of units. In addition, it is likely that
as development and platting occurs, the new landowners will refine the
types of units offered — lot sizes and unit types will be refined and expanded
from the general categories listed in Table 1.
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The assessment methodology is designed in anticipation of these changes
over time. As platting occurs, the methodology is designed to be
supplemented to accommodate variation in the residential and
nonresidential land uses from the general categories outlined in Table1.

In light of these facts, the allocation methodology will be based on the
equivalent residential unit ("ERU”} method. A standard single-family
residential unit will be the basis for measurement and assigned 1 ERU. All
other land uses will be assigned an ERU in relationship to the single-family
home. Table 5 presents the ERU methodology.

The age-restricted residential units are assigned an ERU of 0.9 per unit,
because this land use generates fewer trips per unit than a standard single-
family home. Apartments are assigned an ERU of 0.6 per unit, because
they generate fewer trips and consume lower amounts of utilities than a
standard home or an age-restricted unit.

Commercial uses are allocated 1 ERU per 1,000 square feet of building,
because of their traffic generation rates and utility usage. Based on the 85
gross acres of commercial space and an estimate floor arear ratio of 0.15,
the total volume of commercial square feet is estimated at 555,390.

The high school and k-12 scheol are not allocated an assessment for two
reasons. First, the District cannot enforce the collection of assessments on
another unit of government without their consent. The School Board has
not given consent, and our experience is that they will not do so. Second,
the schools are uses that benefit the developable parcels.

Table 5. ERU Allocations by Land Use in the Northeast Sector

Land Use ERU/Unit Volume ERUs
Singie-family standard 1.000 6,616 6,616
Single-family age restricted 0.900 659 593
Apartments 0.600 900 540
Commercial (square feet of building) 0.001 555,390 555

8,304

Using the ERU methodology shown in Table 5, Table 6 shows the resulting
allocation of the cost of the CIP on a fully funded basis using the estimates
from Table 4. Debt per standard single-family unit is $11,837. The
estimated annual debt service is $859.94 per year using an estimated
interest rate of 6% without administrative charges. The otherland uses are
allocated their pro rata share of the cost of the CIP as funded using the ERU
methodology.

gz
=3

E.SHKIE Page 9of 12

re
e



Ma.ster Assessment Report Lakewood Ranch Stewardship District Northeast Sector

Table 6. Allocation of the Cost of the CIP as Funded to
The Properties in the Northeast Sector

Land Use Par Debt Par Debt/Unit Debt Service
Single-family standard $78,313,394 $11,837 $859.94
Single-family age restricted $7,020,507 $10,653 $773.95
Apartments $6,391,964 $7,102 $515.97
Commercial (square feet of building) $6,574,135 $12 $0.86
Total $98,300,000

2.4  True Up Mechanism

The true up mechanism provides a critical safeguard in the assessment
process preventing a buildup of debt on undeveloped Properties. The
mechanism has two parts: (1) establishment of the Ceiling Amount and (2)
application of the test to assure the Ceiling is not exceeded. The Ceiling
Amount is established by dividing: (a) the debt that is not allocated to platted
Properties in the Sector by (b) the number of unplatted acres of Properties
in the Sector.

By way of illustration, if the District issues $51,550,000 in Series 2018
Bonds, then the Ceiling Amount would be set at $13,809 per gross acre
$51,550,000/3,733 acres representing the gross acres of 3,733 less the
school acres which are not assessed).

The second part of the process is the application of the test to assure that
a plat does not cause the debt on the remaining unplatted acres to exceed
the Ceiling Amount. The test is conducted at the platting thresholds of 25%,
50%, 75% and 90% based on gross acreage. Table 7 displays the timing
for these tests.

At each threshold the District would calculate the remaining unallocated
debt per unplatted acre. If the remaining debt per unplatted acre is below
the Ceiling Amount, then no further action is needed. However, if the
remaining debt were to be above the Ceiling Amount, then the Landowner
would be obligated to make a True Up payment to bring the debt per
unplatted acre down below the Ceiling Amount.

TABLE 7. STAGE OF DEVELOPMENT FOR TRUE UP TEST

Category 25% 50% 75% 90%
Cumulative Acres 963 1,927 2,890 3,468
Unallocated Acres 2,890 1,027 963 385
EEE%E’ Page 10 of 12
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3.0

Tax Roll

Table 8 presents the tax roll for the Sector. The benefitted parcels are
identifted by parcel numbers at this juncture. When the PA assigns tax
identification numbers, the District will update the tax roll. The annual
assessment amount is calculated based on an estimated interest rate of 6%
and a term of 30-years. The administrative charges include charges of 2%
for the Manatee County Property Tax Assessor, 2% for the Manatee County
Property Appraiser, and a 4% collection allowance for early payment of
property taxes.
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Table 8. Tax Roll

Parcel Gross Acres Par Debt Annual Administrative Total Annual

Assessment Charges Assessment
Parcel A1 788 $20,750,174 $1,487.,027 $129,307 $1,616,334
Parcel A2 281 $7.399,491 $530,272 $46.111 $576,383
Parcel B 596 $15,694,294 $1,124 706 $97.801 $1,222,5086
Parcel E 308 $8,110,474 $581,224 $50,541 $631,765
Parcel F 260 $6,846,504 $490,643 $42 665 $533,308
Parcel C 20 $526,654 $37,742 $3,282 $41,024
Parcel D - 229 $6,030,190 $432 144 $37578 $469 721
Parcel G 260 $6,846,504 $490,643 $42 665 $533,308
Parcel H : 379 $9,980,096 $715,207 $62,192 $777,399
Parcel | 351 $9,242 781 $662,369 $57,597 $719,966
Parcel J 70 $1,843,290 $132.096 $11,487 $143,583
Parcel K 48 $1,263,970 $90,580 $7877 $98,457
Parcel L 58 $1,527,297 $109,451 $9,517 $118,969
Parcel 1 - south of SR 64 20 $526,654 $37,742 $3,282 $41,024
Parcel 2 - east of Lorraine Rd 20 $526,654 $37,742 $3,282 $41,024
Parcel 3 - west of Uihlein Rd 15 $394,991 $28,306 $2,461 $30,768
Parcel 4 - north of SR 70 20 $526,654 $37,742 $3,282 $41,024
Parcel 5 - south of SR 64 10 $263,327 $18,871 $1,641 $20,512
High School 80 $0 30 30 30
K-8 School 40 $0 $0 30 $0
Total 3,853 $98,300,000 $7,044,508 : $612,566 $7,657,074
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Supplemental Assessment Methodology Report
Lakewood Ranch Stewardship District
Northeast Sector Phase 1B

1.0

Background

The Lakewood Ranch Stewardship District (“District”) was created on June
17, 2005. The District encompasses approximately 23,255 acres in
Manatee and Sarasota Counties. The District plans to initiate its capital
improvement plan (“CIP” or the “Northeast Sector Project”) for the Northeast
Sector which encompasses +/- 3,853 gross acres planned for
approximately 8,175 residential units, 85 acres of commercial space, a
public high school, and a K-8 public school (the “Northeast Sector”). Table
1 and the District Engineer’s report of August, 4, 2017, as updated from time
to time, (the “District Engineer’'s Report”) provides a description of the area
and a location map.

On September 8, 2017 the District approved its Master Assessment Report
describing the methodology to allocate the debt over the approximately
3,853 gross acres in the Northeast Sector, less the 120 acres planned for
school sites, leaving a net of 3,733 gross acres that will receive a special
benefit from the proposed CIP to be installed in the Northeast Sector
(“Properties”). In addition, the District approved the Series 2017 Note from
Florida Community Bank (“Bank”) to fund the initial phase of the CIP.

This report describes the sale of the District’s Series 2018 Bonds Phase 1B
in the amount of $36,185,000 sold to fund $33,319,185 in capital
improvements to support development of parcels A1, A2, and B comprising
1,537 acres planned for 3,057 single-family units.

For ease of exposition and to provide context the updated development plan
for the Northeast Sector is shown in Table 1. The update reflects small
variations in the unit counts compared to the initial estimates as various
parcels are platted and sold to third parties. The total expected unit count
has not changed from the original.
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Table 1: Updated Land Use Plan for Total Acres in

The Northeast Sector

Parcel Gross Land Use Volume
Acres

Parcel A1 Taylor Morrison 711 SF 1,275

Parcel A2 Taylor Morrison 281 SF 410

Parcel B Lennar 545 SF/MF 1,372

Parcel E - D.R. Horton 278 SF 675

Parcel F - Kolter 250 SF/MF 651

Parcel C 20 Apartments 200

Parcel D 229 SF 425

Parcel G 260 SF 503

Parcel H 379 SF 885

Parcel | 519 SF 815

Parcel J 70 Apartments 700

Parcel K 48 SF 120

Parcel L 58 SF 145

Parcel 1 - south of SR 64 20 Commercial

Parcel 2 - east of Lorraine Rd 20 Commercial

Parcel 3 - west of Uihlein Rd 15 Commercial

Parcel 4 - north of SR 70 20 Commercial

Parcel 5 - south of SR 64 10 Commercial

High School 80

K-8 School 40

Total 3,853 8,175

Source: The Landowner

As noted above, the proposed development program for the Northeast
Sector’'s +/- 3,853 gross acres includes: 8,175 residential units of various
types, 85 acres of commercial space, a public high school, and a K-8 public
school. The Landowner has entered into purchase and sale contracts with
Taylor Morrison for Parcel A1/A2, Lennar for Parcel B, Kolter for Parcel E,
and D.R. Horton for Parcel F to purchase certain lands within the Northeast
Sector (collectively, the “Sold Properties”). These future landowners, along
with others, will develop the Northeast Sector over time based on market

conditions.
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2.0

21

2.2

Assessment Methodology
Overview

As described in the Master Assessment Report, the assessment
methodology is a process by which the District will allocate the costs
associated with its improvement program to properties in the Northeast
Sector area of the District benefiting from the improvements. The allocation
is based upon the benefits that each property receives. At the outset, the
District has based its CIP on the projected land uses the Landowner
currently plans for the Northeast Sector portion of the District as outlined in
Table 1.

The District’s Capital Improvement Plan for the Assessment Areas and the
District Engineer’s Estimate of Cost

Based upon the projected land use plan for the Northeast Sector created by
the Landowner summarized in Table 1, the District Engineer has developed
the CIP for the Northeast Sector. These cost estimates are summarized in
Table 2 below. The Engineer estimates a total project cost of $84,680,481.
The CIP estimate excludes financing costs and interest expenses.

Table 2: District Engineer’s Estimated Costs for

The District’s Capital Improvement Program for the Northeast Sector

Project 2018-19 2020-21 Total
Uilein $20,925,060 $20,925,060
44th Avenue $21,993,195 $21,993,195
Rangeland $21,070,125 $21,070,125
Bourneside $14,142,010 $14,142,010
Post Road $3,686,500 $3,686,500
Contingency and Professional Fees $1,502,139 $1,361,452 $2,863,591
Total $44,420,394 $40,260,087 $84,680,481

Source: Stantec (August 4, 2017, as updated from time to time), “Lakewood
Ranch Stewardship District Master Engineer’s Report for Northeast Sector at

Lakewood Ranch Infrastructure Improvements”
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Based on the District Engineer’s estimated cost for the Northeast Sector,
the Financial Advisor has designed a financing program to provide the
construction funds needed for the CIP. Table 3 provides a summary of the
financing program needed to fund this project in the Northeast Sector.
Bonds or other indebtedness (collectively, “Bonds”) totaling approximately
$98,300,000 are needed to fund the CIP.

Table 3: Estimated Size of the Bonds for the Northeast Sector

Category Series 2018  Series 2020 Total
Construction Fund $44,420,394 $40,260,087 $84,680,481
Debt Service Reserve $2,808,789  $2,547,252 $5,356,041
Capitalized Interest $3,093,000 $2,805,000 $5,898,000
Cost of Issuance $200,000 $200,000 $400,000
Underwriter's Discount $1,031,000 $935,000 $1,966,000
Rounding -$3,182 $2,660 -$522
Total $51,550,000 $46,750,000 $98,300,000

2.3

Source: Financial Advisor
Allocation to Benefiting Properties — The Master Methodology

The Master Assessment Report allocated $98,300,000 over the Properties.
The Properties consist of the 3,853 gross acres in the Northeast Sector less
the 120 acres identified for the school sites which are not assessed leaving
a net of 3,733 gross acres of the Properties. Therefore, the cost per gross
acre of Properties in the Northeast Sector is $26,333 on a debt financed
basis.

When Properties are sold by the Landowner to new landowners along with
the entitlements, the debt per gross acre on new landowner’s Property will
be refined to reflect the allocation of the entitlements conveyed using the
equivalent residential unit (“ERU”) methodology described in the Master
Assessment Report. The ERU uses a standard single-family residential unit
as the basis for measurement, and it is assigned 1 ERU. All other land uses
are assigned an ERU in relationship to the single-family home. Table 4
presents the ERU methodology approved by the District for Properties in
the Northeast Sector.
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Table 4. Allocation of the Cost of the CIP as Funded to
The Properties in the Northeast Sector

Land Use Par Debt Par Debt/Unit Debt Service
Single-family standard $78,313,394 $11,837 $859.94
Single-family age restricted $7,020,507 $10,653 $773.95
Apartments $6,391,964 $7,102 $515.97
Commercial (square feet of building) $6,574,135 $12 $0.86
Total $98,300,000

2.4  True Up Mechanism

The true up mechanism provides a critical safeguard in the assessment
process preventing a buildup of debt on undeveloped property. The
mechanism has two parts: (1) establishment of the Ceiling Amount and (2)
application of the test to assure the Ceiling is not exceeded. The Ceiling
Amount is established by dividing: (a) the debt that is not allocated to platted
properties in the Properties by (b) the number of unplatted acres in the
Properties.

The District has sold its Series 2018 Bonds Phase 1A in the amount of
$14,925,000. All of this debt is allocated to sold properties as shown in
Table 7. Therefore, if the District sells $36,185,000 in its Series 2018 Bonds
Phase 1B, then the Ceiling Amount would be set at $23,543 as follows:

$36,185,000 Series 2018 Bonds Phase 1B / 1,537 remaining unplatted
acres = $23,543

The second part of the process is the application of the test to assure that
a plat does not cause the debt on the remaining unplatted acres to exceed
the Ceiling Amount. The test is conducted at the platting thresholds of 25%,
50%, 75% and 90% based on gross acreage. Table 5 displays the timing
for these tests.

At each threshold the District would calculate the remaining unallocated
debt per unplatted acre. If the remaining debt per unplatted acre is below
the Ceiling Amount, then no further action is needed. However, if the
remaining debt were to be above the Ceiling Amount, then the Landowner
would be obligated to make a True Up payment to bring the debt per
unplatted acre down below the Ceiling Amount.
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TABLE 5. STAGE OF DEVELOPMENT OF PHASE 1B SOLD PROPERTIES

FOR TRUE UP TEST

Category 25% 50% 75% 90%
Cumulative Acres 384 769 1,153 1,383
Unallocated Acres 1,153 769 384 154
3.0 Series 2018 Bonds Phase 1B
3.1 Financing Plan
The District issued its Series 2018 Bonds Phase 1A for the Northeast Sector
Phase 1A on August 30, 2018. The Series 2018 Bonds Phase 1A repaid
the draws on the District's Series 2017 Note and funded additional
infrastructure. As anticipated, the District sold its Series 2018 Bonds Phase
1B for the Northeast Sector Phase 1B. Table 6 displays the final sizing of
the Series 2018 Bonds Phase 1B.
Table 6. Estimated Sizing for the Series 2018 Bond Phase 1B
Category Amount
Construction Fund $33,319,185
Debt Service Reserve Fund $1,227,550
Capitalized Interest Fund $741,240
Costs of Issuance $173,325
Underwriter's Discount $723,700
Rounding $0
$36,185,000
Source: MBS Capital Markets, LLC
3.2 Master Assessment Allocations for the Series 2018 Bonds and the Note

As noted above, the District has allocated $98,300,000 in master
assessments on the 3,733 gross acres of the Properties in the Northeast
Sector for a maximum debt per gross acre of $26,333. As sales of the
Properties occur and entitlements are conveyed, the allocation of debt per
gross acre will be refined to reflect the entitlements conveyed using the ERU
methodology summarized in Table 4.
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As expected, Parcels E and F were sold to DR Horton and Kolter
respectively. Entitlements were conveyed with the sales, and the District
allocated the Series 2018 Bonds Phase 1A debt totaling $14,925,000 to
these parcels. Table 7 displays the allocation of the Series 2018 Bonds

Phase 1A debt to the parcels.

Table 7. Application of the Assessment Methodology to the
Land Sales to Kolter and D.R. Horton

Category Kolter D.R. Horton Total
Land Use Single-family  Single-family

age restricted standard
Number of Units 651 675 1,326
Par Debt/Unit $10,653 $11,837
Total Par Debt Allocated $6,935,281 $7,989,955 $14,925,236
Net Annual Debt Service/Unit $698 $776
Total Net Annual Debt Service $454,626 $523,763 $978,390
Total Gross Annual Debt Service $488,846 $563,186 $1,052,032
Gross Annual Debt Service/Unit $751 $834

Note: The District will levy annual debt service consistent with the annual debt of

the Series 2018 Bonds Phase 1A

Therefore, initially, the Series 2018 Assessments will be levied on an equal per
acre basis on +/- 1,537 acres comprising Parcels A1, A2, and B which are all under
contract. The debt per acre totals $23,543. Table 8 shows how the Series 2018
Bond Phase 1B would be allocated when the sales to Taylor Morrison and Lennar

close.
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Supplemental Assessment Report Lakewood Ranch Stewardship District Northeast Sector

Land Sales to Taylor Morrison and Lennar

Table 8. Application of the Assessment Methodology to the

Taylor Morrison Taylor Morrison Lennar

Category Parcel A1 Parcel A2 Parcel B Total

Single-family Single-family Single-family ~ Single-family
Land Use standard standard standard standard
Number of Units 1,275 410 1,372 3,057
Par Debt/Unit $11,837 $11,837 $11,837 $11,837
Total Par Debt Allocated $15,092,137 $4,853,158 $16,240,323  $36,185,618
Net Annual Debt Service/Unit $803 $803 $803 $803
Total Net Annual Debt
Service $1,023,962 $329,274 $1,101,864 $2,455,100
Total Gross Annual Debt
Service $1,101,035 $354,058 $1,184,800 $2,639,892
Gross Annual Debt Service/Unit $864 $864 $864 $864

Note: The District will levy annual debt service consistent with the annual debt of
the Series 2018 Bonds Phase 1B

4.0 Tax Roll

Table 9 provides the tax roll for the Northeast Sector allocating the Series
2018 Bonds Phase 1B to the Properties subject to pending contracts as
described above and consisting of Parcels A1, A2, and B. The benefitted
parcels are identified by parcel numbers at this juncture. When the Property
Appraiser assigns tax identification numbers, the District will update the tax
roll accordingly. The administrative charges include charges of 2% for the
Manatee County Property Tax Assessor, 1% for the Manatee County

Property Appraiser, and a 4% collection allowance for early payment of

property taxes.
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Supplemental Assessment Report Lakewood Ranch Stewardship District Northeast Sector

Table 9. Tax Roll

Parcel Gross Acres Par Debt Annual Assessment Administrative Total Annual

Charges Assessment
Parcel A1 Taylor Morrison 711 $15,092,137 $1,023,962 $77,072 $1,101,035
Parcel A2 Taylor Morrison 281 $4,853,158 $329,274 $24,784 $354,058
Parcel B Lennar 545 $16,240,323 $1,101,864 $82,936 $1,184,800
Parcel E - D.R. Horton 278 $0 $0 $0 $0
Parcel F - Kolter 250 $0 $0 $0 $0
Parcel C 20 $0 $0 $0 $0
Parcel D 229 $0 $0 $0 $0
Parcel G 260 $0 $0 $0 $0
Parcel H 379 $0 $0 $0 $0
Parcel | 519 $0 $0 $0 $0
Parcel J 70 $0 $0 $0 $0
Parcel K 48 $0 $0 $0 $0
Parcel L 58 $0 $0 $0 $0
Parcel 1 - south of SR 64 20 $0 $0 $0 $0
Parcel 2 - east of Lorraine Rd 20 $0 $0 $0 $0
Parcel 3 - west of Uihlein Rd 15 $0 $0 $0 $0
Parcel 4 - north of SR 70 20 $0 $0 $0 $0
Parcel 5 - south of SR 64 10 $0 $0 $0 $0
High School 80 $0 $0 $0 $0
K-8 School 40 $0 $0 $0 $0
Total 3,853 $36,185,618 $2,455,100 $184,792 $2,639,892
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Board of Supervisars
Lakewood Ranch Stewardship District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, and each major
fund of Lakewood Ranch Stewardship District ("District”), as of and for the year then ended September 30,
2017, and the related notes to the financial statements, which collectively comprise the District's basic
firancial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material missiaterment, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonabie assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence -about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment; including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
errof. {n making those risk assessments, the auditor considers internal control relevant to the District's
preparation and fair presentation of the financial statemernits in order to design audit procedures that are
appropriate in the circumstanees, but net for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant: accounting
estimates made by imanagement, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinjon

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financiai position of the governmental activities, .and each major fund of Lakewoed Ranch
Stewardship District, as of September 30, 2017, and the respective changes In financial position and the
budgetary comparison for the General Fund for the year then ended in accordance with accounting
principies generaily accepted in the United States of Armerica.

Other Matters
Required Supplémentary Information

Accounting principles generally accepted in the United States of Amierica require that the management's
discussion and analysis and budgetary comparison information on pages 3 through 6 and page 12 be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical contéxt. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inguiries of management about the methods of preparing the information
and comparing the informaticn for consistency with management's responses to our inquities, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements,
We do not express an opinicn or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

Inaccordance with Government Auditing Standards, we have also issued our report dated January 29, 2018,
on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the result of that testing, and not to provide an opinicn on internal -control
over financial reporting or on compliance. That repert is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District's internal control over financial
reporting and compliance,

SHINN AND COMPANY, LLC
CERTIFIED PUBLIC ACCOUNTANTS:

Bradenton, Florida
January 28, 2018
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The following is a narrative averview and analysis of the financial activities of the Lakewood Ranch
Stewardship District (*District”) for the fiscal year ended September 20, 2017,

Financial Highlights and Analysis of Financial Statements

« As of Septémber 30, 2017 and 2016, the total assets of the District were $300,020,030, and
§227,782927, respectively, an increase of §72,237,103. The primary factors for the change were
the approximate $78.8 million in net proceeds from three new bond issues and $1.37 million in net
proceeds from one new line of cradit less approximately §7.85 million in depreciation charges.

+« As of September 30, 2017 and 20186, the total liabilities of the District were $293,154,197 and
$228,678,987, respectively, an increase of $64,475,210. The primary factor for the change was the
approximate $78.8 miltion of debt from the new three new hond.issues and $1.37 million of debt
from the new line of credit less approximately $17.2 million in bond principal payments.

= In the goevernment-wide financial statements (accrual basis), the District's assefs exceeded
liabilities by $6,865,533 as of September 30, 2017 while liabilities exceeded assets by $896,060 as
of Septeimber 30, 2016.

+ In the governmental funds (modified accrual basis), the District's fund batance totaled
§128,333,503 and §95,736,172 as of September 30, 2617 and 2016, respectively. The primary
factor for both of these variances was the change in agsets and liabilities as discussed above. '

Overview of the Financial Statements

This giseussion and analysis is intended to serve as an introduction to the District's hasic finaricial
statements, The District's basic financial staterments comprise three compionents: 1) -government-wide
financial statements, 2) fund financial statements, and 3) nbtes to the financial statements.

Government-wide financial statements.— The government-wide financial staternents are designed to provide
readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.

The statement of net position preserts information on all of the District's assets and liabilities, with the
difference between the two reported as net position, Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District's net position changed during the

most recent fiscal year. All changes in.nat position are reported as soon as the underlying event.giving rise

to the change occurs, regardiess of the timing of related cash flows. Thus, revenues and expenses are -
reported in this statement for some items that will anly result in cash flows.in future fiscal periods.

The District's goverrrmental activities include general government, physical environment, and interest on
fong-term debt.

The govemnmment-wide financial statements can be found on pages 7 and 8 of this report.
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Fund financial statements — A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or ohbjectives. The District uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. Al of the
District’s funds are governmentat funds,

Governmental funds — Governimentaf funds are used to account for essentially the same functicns reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, gavernmental fund financial statements focus on hear-term inflows and outflows
of spendable resources, as well as on balances of spendahle resources available at the end of the fiscal year.
Such information may be useful in evaluating a gavernment's near-term financing requirements.

Because the focus of governmentat funds is rarrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with sirmilar
information presented for governmental activities in the government-wide financial statements. By daing
so, readers may better understand the long-term impact of the District's near-term financing décisions.
Both the governmental fund balance sheet and governmental fund statement of revenues, expenditures,
and changes in funhd balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The District maintains three individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, the debt service fund and the capital projects fund, alt of
which are considered to be major funds. '

The basic governmental fund financial staterments can be found on pages 9 t0 12 of this fepoit.
Notes to the financial statements ~ The notes provide additional information that is essential to a full
understanding of the data provided in the govermment-wide and fund financial statements. The notes 1o

the financial staternents can be found on pages 13 through 23 of this report.

Government-Wide Financial Analysis

Statement of Net Position 2017 _ 2016 _
Current and other assets 5 133237442 S 97949872
Capital assets 166,782,588 129,833,055
Totai assets _ $ 300020030 § 227,7824927
Curent liabllities $ 12013027 § 6099700
Long-term liabilities 281,141,170 222,579,287
Total liabilities § 293154197 $§ 228678987
Net investment in capital assets $ (121.467670) § (96,631,232)
Restricted 132,702,654 97,749,140
Unrestricted _ {4.369,151) (2,013,868)
Totat net position 3 6,865,833 3§ {896,060}
4
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Current and other assets increased by $35.3 milfion primarily due to investments hild as a resuit of hond
and line of credit proceeds less capital outlay for the Villages of Lakewood Ranch South, Lakewood Centre
Northwest, Del Webb, Northeast Sector, and Lakewood Centre South infrastructure projects,

The primary changes in the capital assets increase of approximately $36.8 miliion were the comgpletion of
Lakewood Centre Northwest infrastructure improvermnents, arid the infrastructure imiprovements.on the Del
Welih, Villages of Lakewood Ranch South, Northeast Sector, and Lakewood Centre South projects of.
approximately $44.8 miillion less approximately §7.9 million of depreciation expense.

Total liabilities increased by approximately $64.5 miillion, due primarily to new bonds issued Del Webh
($14.8 million), Lakewood National & Polo Run.(549.5 million), Lake Club {§14.5 milfion} and a new line of

credit for the Northeast Sector (§1.6 mition) less scheduled debt service payments made ($17.2 million).

The net investment in capitat assets of 5{121,467,670) does not take into account the $132,702,664 of
existing funds restricted for both-capital improvernents and debt service.

Statement of Activities , 2017 2015
Program réevenues
Charges-for services § 19380798 8 7,101,818
Operating grants and contributions 11,489,033 - 10,594,458
General revenues
fnvestrment incorne 479,062 120416
Non.advalorem assessments 1,838,200 1,337,605
Total revenues 33,187,093 19,157,293
Expenses
General overnment 418,794 346,899
Physical environment 9,883,444 8,342,726
interest on long-term debt 16,122,062 10,670/065
Totat expences 25,425,200 19,359,690
Changes in net position 7,761,893 (202.397)
Net position - beginning {896,060) . (693,663)
Nat position - ending $ 5865833 3 {896,060)

Charges for services consist of lot sale proceeds and operating grants and contributions consists of
Developer cash funding contributions. As the statement of activities is on an.accrual basls, the expenses
include 54,361,197 of accounts payable with payments made in Qctober 2017 from additional Program
revenues raceived.
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Capital Assets

During the year ended September 30, 2017, the District had a gross. infrastructure increase of
approximately $44.8 million. Primary capital projects continuing were the Lakewood Centre North, Villages
of LLakewond Ranch South, Del Webb, Northeast Sector, and Lakewood Centre South projects. Additional
information on the District's capital assets can be found in Note 4 of this report.

Debt Administration

During the year ended September 30, 2017, the District jssued three new bonds, Del Webb ($14.8 million),
Lakewood National & Polo Run {$49.5 million,) Lake Club {$14.5 million) and. & fine of credit for the
Northeast Sector ($1.6 million). The Lake Club Series 2017 Bond's proceeds were used the refinance the.
existing 2006 Lake Club Series A Bond. Approximately $17.2 milfion was made in repayments of amounts
due on the various issues of the District.

Additional information on the District's long-term debt can be found in Note 5 of this report.
Budgetary Hightights

The District set its annual budget for the District expecting to be cperational. for the entire year.
Assessments came in approximately $425,000 higher than anticipated, and fandowner funding did not
meet expectations by approximately 761,000, The variance of the budgeted expenditures compared with
actual results was $336,000 Jower than anticipated, within the various areas within District operations,
There were no budget.amendments during the year,

Economic Factors and Year 2018 Budget

The District is anticipating increased interest in the various developments and projects currently underway.
Next year's budget main components will'be maintenance of the project areas, administration of the
District, and continued infrastructure azquisition and improvements on -capital projects begun in 2075,
2016 and 2017,

Retuests for Inforrmation

This financial report is designed to provide a general averview of the District’s finances for all those with an
interest in them. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to Lakewood Ranch Stewartiship District, Attn. Supervisor,
14400 Covenant Way. Bradenton, Florida 342072,

SHINNE CO

LI AN HESIRELS CONS T a1



SHINN & CO

TPAS AND BUSINESS COMBULTANTS



Current Assets:
Cash and cash equivalents

LAKEWOOD RANCH STEWARDSH!IP DISTRICT
STATEMENT OF NET POSITION
September 30, 2017

ASSETS

Cash and cash equivalents - resticted

Total current assets

Other Assels:

Deposits

Accrued interest receivable
Qther receivables

Due from Land Owner
Totai other assets

Capital assets:
Depreciable assets;
District infrastructure

Less accumulated depreciation

Net depreciable assets
Nor-depreciable assets:

Constrigkion in progress.
Total capital agssets

Total assets

Current Liabilities:
Accounts-payable

Line of credit

Bonds payable. cument, portion
Totat curvent abilities

Non-currerit Liabifities:
Bonds payable, long-term portion

Total ahilities

Net investment in capital assets
Restricted for debt service
Restricted for capital projects
Unrestricted

Total net position

LIABILITIES

NET POSITION

See nates ta the financial statements.
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Govemmental
Activilies

$ 240 543
132,702,664

132,943,195

3,000
1237

18670
271340
294,247

155396,121
(61324363)

114071958

52,710,630

166782588

300,020,030

4900933

1,615,088
5497000

12013627

281,141,170

203,154,197

(121467,570)
39,000,723
93641931

{4,369,151)
¢ 565,833
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LAKEWQOD RANCH STEWARDSHIP DISTRICT
STATEMENT OF ACTIVITIES
For The Figcal Year Ended September 30, 2017

Net (Expense)
Revenue and
Changes in
Program Revenues Net Position
Charges Operating Capital
for Grants and Grants and Governmental
Eunclions / Programs Expenses Services Contributiens ~ Contributions Activities
Primary govemment;
Govemmental activities:
General government S 418794 § 19380798 $ 71489033 § - 3 30451,037
Physical environment 9883444 - - - (2.883,444)
Interest on long-term debt 15122962 - - - {15,122,962}
Total governmerital activities $ 25425200 $ 19380798 § 7114890331 § - 5A44621
General revenues;
Non advaiorem assessments 1838200
investment income 473062
Total general revenues 2317262
Change innet position 77618932
Net position ~ beginning (896,060)
Net position - ending $ 6,865,833

See notes to the financial statements,
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
BALANCE SHEET ~ GOVERNMENTAL FUNDS
September 30, 2017

Major Funds Totat
Debt Capital Governmental
General Service Projects Funds
ASSETS
Cash and cash equivalents 5 240,541 8 - ] - 5 240,541
Cash and cash equivalents - restricted - 39,060,723 93641931 132702654
Accrued interest receivable - 1.237 - 1,237 .
(ther receivables 2424 16,246 - ‘ 18,670
Due from Land Owner 271,340 - ) - 271,340
Totai assels 8 614305 § 39078206 $ 93641031 S5 133234442
LIABILITIES
Accounts payable 3 456,598 - 84404347 § 4900839
Total Habilities 496,508 - 4,404,341 4,500,939
FUMND BALANCES
Unassigned reported in General fund 17,707 - . 17,707
Restricted reported in Dabt service fund - 38.078.206 - 29,078,206
Restricted reported Capita! projects fund - - 89,237,590 89.237.590
Total fund balances - 17,707 39,078,206 £0,237.590 128,333,808
Total liabifities and fund balances 3 514,305. § 39,078,206 § 03,641,931 § 133,234,442

Amounts reported for governmental activities in the statement of net pesition are
different because:

Fund balance - governmental-funds $ 128333509
Capitat assets used in governmental activities are not financial
resources and therefore, are not reported in the funds 166,782,588
Other fong-term assets-uged in governmental activities are not financial
resources and therefore, are not reported in the funds 3,000

Certain liabilities are not due and payeblz in the current period
and therefore are not reported in the funds.

Bonds payable, net _(288253,258)

See notes to the financial statements.
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ~
GOVERNMENTAL FUNDS
For the Fiscal Year Ended September 30, 2017

‘Major Funds Totaf
Debt Capital Govemmental
General Service Projects Funds
REVENUES
L.and owner funding contributions 5 611,340 § 5316726 5 5560967 3 11489033
Assessmients 1,838,200 oo . 1838200
Invesiment income . 109,659 369,363 479062
Allocated proceeds from Landowner iot sales . 14,270,202 . 14,270,202
Miscellangous income ~ 5,110,595 - 5,110,596
Tatal revenues 2,449,540 24,807,223 5,930,330 33,167,093
EXPENDITURES
Current:
General government 418794 . - 418794
Physical envirenrment;
Operations 2,030,746 . - 2,080,745
Debt service:
Bond principal « 17,215,000 - 17.215,000
Bond interest - 13451269 - 13,451,269
Cost of issuance . - 1478415 1478415
Capitat nutlay - - 44802231 44802 231
Totat expenditures 2449540 30666269 46,280,646 78,398,455
OTHER FINANCING SOURCES (LISES)
Transfers in . 26,757,306 1887 26,799,193
Transfers out - (1836778) (23,962,415) (25,799,193
Debt and loan proceeds {net} - - 78,810,692 78810.693
Total other financing sources (uses) - 23960,528 54,850,165 78830,693
Net change in fund balances . 18,101,482 14,499,849 32,601,331
Fund balances - beginning 17707 20976,724 74,737,741 95,732,172
Fund balances - enditig 5 17707 S 239078206 $§ B9237590 § 128333503

See notes to the financial statements,
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS:
TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended September 30, 2017

Arnounts reparted for govemmeantal activities in the statement of activities are different because:
Net change in fund balances - total govemmental funds § 32601331
Gavernmental funds report capital outiays as expenditures, however, in the
staternent of activities, the cost of those assets is eliminated and capitlized
as capital assets ($44,802,237). The total reflects depreciation expense

for the cusrent period {57.852,698). 36,949,533

The Issuance of debt is reparted as an other financing source,
however, in the statement of net position these are treated as liabilities (78,810.693)

The repayment of the principal of fong-term debt consumes the

current fnancial resources of governmental funds. 17215000
Amortization on dis¢ount of bonds {193278)
Change in net position of governmental activities $ 7761893

See notes to the financial statements.
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES —
BUDGET AND ACTUAL —~ GENERAL FUND
For the Fiscal Year Ended September 30, 2017

Original and variance
Final Positive
Rudget Actual (Negative)
REVENUES
Landowner funding $ 1372572 § 611340 § (761,232
Assessments 1412920 _ 1,838200 425,280
Total revenues 2,785,492 2,449,640 {335,952}
EXPENDITURES
Current;
General government 473,701 418,794 54,607
Physical environment: o
Operations 2,311,791 2,030,746 281,045
Total expenditures 2,785,462 2,448,540 335,852
NET CHANGE IN FUND BALANCES - . -
FUND BALANCES - BEGINNING OF YEAR - 17.707 7707
FUND BALANCES - END OF YEAR S - 8 17,707 § 17,707

See notes to the financial statements.
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LAKEWOQD RANCH STEWARDSHIP DiSTRICT
NOTES TO THE FINANCIAL STATEMENTS
For the Fiscal Year Ended September 30, 2017

NOTE T ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The foflowing is & summary of the significant accounting principles and policies used in the preparation of
these basic financial statements,

£ ING ENTITY
Lakewood Ranch Stewardship District is a local unit special purpose goverriment created on-Jurie 17, 2005
under the ‘Lakewond Ranch Stewardship District Act,’ otherwise known as Chapter 2005-338, Florida
Statutes. The District was established for the purpose of financing:and managing the acquisition,
construction, maintenance and operation of 2 portion of the infrastructure necessary for community
development within the District,

The District is governed by the Board of Supervisors (‘Board") which is composed of five members. The
Supervisors are elected on an at large basis by the owners of the property within the District. Qwnership of
land within the District entitles the owner to one vote per acre. The Board of Supetvisors-of the District
exercises all powers granted to the District purstiant to Chapter 2005-338, arnended by Chapter 2003-263,
Florida Statutes. The District encompasses. 23,255 acres of land located in Manatee County and Sarasota
County, Florida,

The Board has the final responsibility for contracting for the services of consultants; borrowing money;
adopting and enforcing rules and orders pursuant ta the provisions of Chapter 120; holding, ¢ontrolling and
acquiring by donation, purchase or condemnation or dispose of any public easements; lease as lessor or
assess to or from any person, firm, corporation, association or body, borrow. money and isste bonds,
certificates, warrants, notes, or other evidence of indebtedness; raise, by user charges or fees authorized
by resojution of the board, amounts of money necessary for theé conduct of District activities; assess and
impose ad valorem taxes; determine, order, levy; impose, cellect, and enforce maintenance taxes:

The financial statements were prepared in accordance with Governmental Accounting Standards Board
('GASB") Statement 34, and Statement 39, an amendment of GASB Statement 34. Under the provisions of
those standards, the financia! reporting entity consists of the primary government, organizations for which
the District Board of Supervisors is considered to be financially accountable, and other organizations for
which the District Board of Supervisors is considered to be financially accountable; and other organizations
for which the nature and significance of their relationship with the District are such that, if excluded, the
financial statements of the District would be considered incomplete or misteading. There are no entities
considered to be component units of the District; therefore, the financial statements include only the
operations of the District.

The basic fmanmal statements include both government-wide and fund financial statements.

The government-wide financial statements (ie., the statement of net position anrd the statement of
activities) report information on all the non-fiduciary activities of the primary govérnnient,
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LAIKEWDOD RANCH STEWARDSHIP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS ~ CONTENUED
For the Fiseal Year Ended September 30, 2017

NOTE Y — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

% nt-Wide and Fund Finang fents - coating

The staternent of activities demonstrates the degree to which the direct expenses of a given fungtion or
segment is offset by program tevenues. Direct expenses -are those that are clearly identifiable with a
specific function or segrent. FProgram revenues include 1) charges to customers who purchase, use or
directly benefit from goods, services or privileges provided by a given function or segmernit arid 2) grants
and contributions that are restricted to meeting the operational or capital requirernents of a particular
function or segmient. Gther items not properiy #iciuded among program revenues dré reported instéad as
general revenues. ‘

The govetnment-wide financial statements are reportad using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are regorded whien
a liability is incurred, regardless of the timing of related cash flows. Grants and similac items. are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met,

Government fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. - Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be avaiiable when they are collectible within the
current period or soen enough thereafter to pay Habilities of the current period. For this purpose, the
government corisiders revenues to be available if they are collected within €0 days of the end of the
current fiscal period. Expenditures are recorded when & fiability is incurred, as under accrual accounting.
However, debt service expenditures are reccrded only when payrnent is due, '

The-government reports the following major governmantal funds:

General Fund

The General Fund is the general operating fund of the District. 1t is used to account for all financial
resources-except those required to be accounted for in another fund. :

Debt Service Fund
The Debt Service fund is used to agcount for the accumulation of resources for the annual payment of
principal and interest an long-term general obligation debt,

Canpital Projects Fund _
The Capital Projects fund is used to account for the cost of construction of the infrastiucture of the
District.

£s a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. '

When hoth restricted and unrestricted resources are available for use, it is the government's. policy to wse:
restricted resources first, then unsestricted respurces, as they are needed.
14
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LAKEWOOD RANCH STEWARDSHEP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED
For the Fiscal Year Ended September 30,2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CGONTINUED

Measurement Focus t ing and Financial Statement B ion.- continued
Assets, Liebilities and Net Assets or Equity
Begtricted Assets

These assets represent cash and cash equivaients set aside pursuant to bond covenants or other
contractual restrictions.

Deposits

The government's cash and cash equivalents are considered to be cash on hand and demand deposits.

Capital Assets

Major Outlays for capital assets-and 'ifnpro*vement:; are capitalized as projects are constructed, District
infrastructure is being depreciated over twenty years,

. ions
in the government-wide financial statements long-term deht and other long-term obligaticns are reported -
as liabilities in the statement of net position. Bond premiums and discounts, as well as insurangé costs,
are deferred and armortized over the fife of the bonds using the effective interest method. Bonds payable
are reported net of premiums or discounts, '

in the fund financial statements, governmentat fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources, Premiums received on debt issuances are reported as other financing sources.
white discounts on debt issuance are reported as. other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt service expenditures.

Fund Balances

Governmental funds report fund balénces are classified either as nonspendable, or as spendable,
Spéndable fund balances are further classified based on the extent to which theré are external and internal
constraints oh the spending of these fund balances. These classifications are described as folfows:

Nonspentiable fund Balance — Amounts that cannot be spent because they are not in spendable form or
legally or contractually required to be maintained intact. '

Regtricted Fund Bslance - Amounts that are constrained for specific purposes which are externally
imposed by creditors, grantors, contributors, or laws or regulations or imposed by laws through
constitutional provisions or enabiling legistation.

Committed Fund Balanice -~ Amounts that are constrained for specific purpuses imposed by formal action of
the highest level of declsion making authority.
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LAKEWOUD RANCH STEWARDSHIP D!STH!CT
NOTES TO THE FINANCIAL STATEMENTS -~ CONTINUED
Far the Fiscal Year Ended September 30, 2017

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Assigned Fund Balance - Includes spendable fund balances intended to be used far specific purposes, but
which are neither restricted nor committed.

Unassigned Fund Balance — Represents the resigual fund balance within the General Fund, WhICh has not
been assigned to other funds and has not been restricted, committed, or assigned.

Use of Estimates

The preparation of financial statements in confoimity ‘with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses/expenditures during the reporting period. Actual results

could differ from those estimates,

Budgetary Information.

The District is required to establish a budgetary system and an approved Annual Budget. Annual Budgets
are adopted on a basis consistent with generally accepted accounting principles for all governmental
funds except the capital projects fund, which adopts a project-length budget.

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

a) Each year the District Manager submits to the District Board a proposed operating budget for the
fiscal year commencing the following October 1.

b) Public hearings are.conducted to obtain taxpayer comments.

¢} Prier to October 1, the budget is legally adopted by the District Boarg.

dy All budget changes must be approved by the District Board.

e} Unused appropriations for annually budgeted funds lapse at the end of the year.
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LAKEWOQD RANCH STEWARDSHIP DISTRIGT
NOTES TG THE FINANCIAL STATEMENTS ~ CONTINUED
For the Fiscal Year Ended September 30, 2017

NOTE 2 — CAEH AND CASH EQUIVALENTS

The District's cash balances are entirely covered by federal depository insurance or by a collateral pool
pledged to the State Treasurer. Fiorida Statutes Chapter 280, "Florida Security for Public Deposits Act’,
requires all qualified depositories to deposit with thé Treasurér or another banking institution efigible
collateral equal to various percentages of the average daily balance for each month of alf public deposits in
excess of any applicable deposit insurance held. The percentage of eligible collateral (generaily U.S.
Governmental and agency securities, state or local government debt, or corporate bonds) to public
deposits is dependent upen the depository’s financial histery and its compliance with Chapter 280, In the
event of a failure of a qualified public depository, the remaining public depositcries would be respensible
for covering any resuliinig iosses.

The District has not formally adopted a written investment policy. According to Florida Statutes
218.415(17) the District is authorized to invest in the following:

(2) The Local Government Surplus Funds Trust Fund, or any intergovernmental investment pool
authorized pursuant to the Florida interlocal Cooperation Act, as provided in §163.01.

(b Securities and Exchange Commission registered money market funds with the highest credit
quality rating {rom a natianally recognized rating agency.

(c) Interest-bearing time deposits or savings acceunts in quahr ed public depositaries, as deftned in
§280.02.

(d Direct obligations of the U.S, Treasury.

The securities listed in (c) and (d) above must be invested such as to provide sufficient iiqujdity to pay
obligations as they come due,

Ag of September 30, 2017, the District has the following hatances in cash equivalents;

Meney market accounts 8 132,702,654

NOTE 3 - RISK MANAGEMENT

The District is éxposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; etrors and omissions; and natural disasters. These risks. are covered by commercial insurance
from independent third parties. There have heen no significant reductions in insurance coverage from the
prior year. No settlements have exceeded the District's insurance coverage for each of the past three:
fistal years. ' ' -
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
For the Fiscal Yeaf Erided September 30, 2017
NOTE 4 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended Septembef 30, 2017 was as follows;

Beginning Ending
Balance Increases Decreases Balance
Captial Assets, not being daprectated:
Construction in Progress
Public Roads $ 5103187 $ 15829702 $§ 6303424 S 14629465
Signale / intersections - 16,435 - 16,435
Bridges Tunnels 652,888 949,411 775911 826,388
Lighting 32,898 2,906,719 1,660,225 1,379,392
Drainage 25337 £,738.644 4,015,669 5,256,292
Irrigation 1,253,824 323,100 1,302,116 274,808
Other Utillties 1,590,871 879,145 248,840 2,221,176
Landscaping 980,695 2,885,476 1.558822 2.307,349
Hardscape 51,089 151,564 400 202,253
Sanitary Sewer 1,910,188 519,890 1,978,785 451,294
Potable Water 1975477 2,281,351 1,929,063 2,327,465
Earihwork, Clearing & Fili 4,409,028 5,178,234 2,083,700 7,503,562
Engireering & Surveying 7612891 4,270,074 2,58387¢ 9,299,086
‘Mitigation/Littoral Plantings 1400 32,058 . 33,458
" Parmit Feas & Bonding 330,543 154,903 224,670 261,376
Lake Dredging 1,328,460 . . 1328460
Other Infrastructure 2,706,845 1,685,625 . 4,392,370
Total District Infrastruciure - CiP 32,473,302 44;902,231 24,564,904 52,710,630
Capital Assets, being depreciated:
District infrastructure 140,831,217 24,564,904 - 165,396,121
Total depreciable assets 140,831.217 24,564,904 - 165,396,121
Less accumuliated depreciation for:
District infrastructure 43,477 465 7,852,698 - 51,324,163
Tota! Capital Assets, being depreciated net 97,359,752 16,712,206 - 114,071,958
Tatal Capital Assets, net $ 729833054 § 41,277,110 § - § 166,782,588

Depreciation expenise was $7,852,698 for the fiscal year ended September 30, 2017, reported under the
Physical environment function in the statement of activities.
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LAKEWOOD RANCH STEWARDSHIP D[S:TRICT
NOTES TO THE FINANCIAL STATEMENTS — CONTINUED
For the Fiscal Year Ended September 30, 2017

NOTE 5~ LINE OF CREDIT

Cn September B, 2017, the District entered into a Non-Bank Qualified Tax Exempt Revolving Line of Cradit
not to exceed $45,000,000, with a fixed interest rate of 4.0%.” The line of credit was entered to finance the
acquisition and construction of certain infrastructure improvements for the benefit 6f the District known-as
the Northeast Sector, as well the set-up of a debt service reserve fund and to pay cost of issuance. The
balance on the line of credit as of September 30, 2017 was $1,615,088,

NOTE 6 -~ LONG TERM DEBT

Unamortized discounts on-goveramental activities revenue bonds amounted to 55,154,837 and

$3,710,713, as of Septermnber 30, 2017 and 2016, regpectively,

2005 Lake Clib Setles B Bonds

2006 Lake Club Series A Bonds

20086 Country Club East Bonds

2006 Lake Club Series B Bonds

2010 Central Park Series A Bonds
2011 Lakewood Ctr NW Sectof Bonds
2011 Belie Isle Series A Bongs

2013 Couniry Club East Seties A Bonds
2013 Central Park Series A Bonds
2014 Country Glub East Series A Bonds
2015 Lakewoad Cir North Bonds

2016 The villages of LWR South Bonds
2017 Del Webb Bonds

2017 Lakewoaod Natianal & Polo Rur Bonds

2017 Lake Ciub Bonds

Due within

10/1/16 ‘Decreases 93017 1 yedr

$ 2650000 § $ 2365000 ¢ 285000 § -
15615000 450,000 15,165,000 450,000
21.810,000 810000 21,200,000 600,000

8255000 7405000 850,000 .
3005000 70,000 2,935,000 40,000
33885000 795000 33090000 555000
1650000 35000 1616000 25,000
8210000 110,000 8,100,000 120,000
7,020,000 170,000 6,850,000 115,000
11,805,000 185,000 11,620,000 195,000
36,765,000 860,000 35,805,000 640,000
79,505,000 4,160,000 75345000 1240000
- 14805000 235,000
- 49,480,000 750,000
14548000 522,000
§ 230,175000 §78233000 $17216000 § 201793000 & 5497,000

On September 30, 2005, the District issued $5,535,000 of Special Assessment Revenue Bonds, Series.
2006, originally due on August 1, 2010, and extended to August 1, 2077, with a fixed interest rate of
4.875%. The Bonds were issued to finance the acquisition and. construction of certain infrastructure
improvernents for the benefit of the District, known as the Lake Club Project, as well as sét up a déebt
service reserve fund and {o pay costs of Issuance, On June 1, 20712, $3,655,000 was extended 1o a due
date of November 1, 2020, at an interest rate of 7.21%. ' '
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS ~ CONTINU.ED
For the Fiscal Year Ended September 30,2017

NOTE 6 ~ LONG TERM DEBT ~ CONTINUED

on February 13, 2006, the District issued $79,320,000 of Special Assessment Révenue Bonds, Series 2006
(Lake Club Project), due on November 1, 2036, with a fixed interest rate of 5,50%. The bonds were issued to
finance the acquisition and construction of certain infrastructure improvements for the benefit of the
District, known as the Lake Club Project, as well as set up a debt service reserve fund and to pay costs of
issuance,

On June 5, 2008, the District issued $30,145,000 of Bond Antlcipation Notes, Serigs 2008, due on June 1,
2007, with a fixed interest rate of 6,0%, This note was renewed on June 1, 2007 for a périod of 2 years at
6.5% interest. This note was again renewed on January 7, 2009, with a maturity date of June.1, 2011, at an
interest rate of 7.5%. The bonds were re-financed by the District on. May 7, 2071 for $36,255,000, with
§14,495,000 having a final maturity date of May 1, 2030, at an interest rate of 7.40%, and $21,760,000
having a final maturity date of May 1, 2040, at an interest rate ¢f 8.00%. The original borids were issued to
finance the acquisition and construction of certain infrastructure improvements for the benefit of the
District, known as the Lakewood Centre.and NW Sector Projects.

On June 19, 2006, the District issued $27.215,000 of Special Assessment Revenue Bonds, Series 2008,
due on November 1, 2037, with a fixed interest rate of 5.40%. The bonds were issued to finance the
acquisition and eonstructon of cértain infrastructure improvements for the benefit of the Distriot, kriown:
as the Country Club East Project, as well as set up a debt service reserve fund and to pay costs of
issuance.

On October 1, 2006, the Districtissued $14,435,000 of Special Assessment Revenue Bonds, Series 20068,
due on May 1, 2013, with & fixed interest rate of 5.00%, The bonds were issued to finance the acquisition
and construction of certain infrastructure nprovements for the benefit of the Gistriet, known as the Lake
Club Project, as well as set up a debt service reserve fund and to pay costs of issuance. On June 1, 2012,
$11,375,000 was extended to a due date of November 1, 2020, at an interest rate of 6.77%.

On July 1, 2010, the District issued $5,720,000 of Special Assessment Revenue Bonds, Series 20704, due
on May 1, 2040, with a fixed interest rate of 7.40%. The bonds were issued to finance the acquisition and
construction of certain. infragtructure improverments for the benefit of the District, known as the Central
Park Project, as well as set up a debt service reserve fund and to pay costs of issuance.

On May 1, 2017, the Distrigt issued §1,765,000 of Special Assessment Revenue Bonds, Series 2017, due on -
May 1, 2040, with a fixed interest rate of 8.00%. The bonds were issued to finance the acquisition and

construction of certain infrastruciure improvernents for the benefit of the District, known as the Belle ste

Project, as well ag set up a debt service reseryve fund and to pay costs of issuance:

On August 5, 2013, the District issued $8,500,000 of Special Assessment Revenue Bonds, Seriés 2013, due.
on May 1, 2043; with two fixed interest rates of £.7% and 7%. The bonds were issiied to finance the
acquisition and construction of eertain infrastructure improvements for the benefit of the District, known
as the Country Club East Project, as well as set up a debt service reserve fund and to pay costs of
issuance..
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LAKEWOOD RANCH STEWARDSHIP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS — CONTINUED
For the Fiscal Year Ended Septembar 30, 2017

NOTE 6 - LONG TERM DEBT ~ CONTINUED

Cn August 5, 2013, the District issued $7,535,000 of Special Assessment Revenue Bonds, Series 2013, due
on May 1, 2043, with a fixed interest rate of 64%, The bonds were ssued to finance the acquisition and
construction of certain infrastructure mprovemnents for the benefit of the District, known as the Central
Park Project, as well as set up a debt service reserve fund and to pay costs of issuance.

On October 14, 2014, the District issued $12,145,000 of Special Assessment Revende Bonds, Series 2014,
due of May 1, 2044, with a fixed interest rate of 5.62%. The bonds were issued to finance the acquisition
and construction of certain infrastructure improvements: for the benefit of the District known as the
Country Club East Project, as well as set-up of a debt service reserve fund and to pay cost of issuance;

On February 9, 2015, the District issued $37,360,000 of Special Assessmeant Revenue Bonds, Series 2015,
due of May 1, 2045, with interest rates ranging fram 4.25% to 4.875%. The honds were jssued to finance
the acquisition and construction of certain infrastructure improvements for the benefit of the District
known as the Lakewood Centre North Project, as well as set-up of a debt service regserve fund and to pay
cost of issuance.

On February 8, 2016, the District issued $79,505,000 of Special Assessment Revenue Bonds, Series 2016,
due of May 1, 2046, with interest rates ranging from 4.00% to 5.125%. The bonds were issued to finance
the acquisition and construction of certain infrastructure improvements for the benefit of the District
known as the Villages of Lakewood Ranch South Project, as well as set-up of a debt service reserve fund
and to pay cost of issuance, :

On February 21, 2017, the District issued 549,480,000 of Special Asséssment Revenue Bonds, Series 2077,
due of May 1, 2047, with interest rates ranging frori 4,00% to 5.375%. The bonds. were issued to finance
the acquisition and construction of certain infrastructure improvements for the benefit of the District
known as the Lakewood National and Polo Run Prolect, as well as set-up of a debt service reserve fund
and to pay cost of issuance,

On May 8, 2017, the District issued 514,805,000 of Special Assessment Revenue Bonds; Series 2017, due
as of May 1, 2047, with interest rates ranging from 3,65% to 5.125%. The bonds were issued to finance the
acquisition and construction-of certain infrastructure improvements for the benefit of the District known as
the Del Webb Project, as well as set-up of a debt service reserve fund and to pay cost of issuance.

On September 29, 2017, the District issued $14,548,000 of Special Assessment Revenue Refunding Bonds,

Series 2017, due as of May 1, 2036 with a fixed interest rate of 4.0%. The bonds were issued to refund and

redeem all of the outstanding principal amotint of the District’s Special Assessment Revenue Bonds, 2006
Series A (Lake Club Project), pay certain costs associated with the issuance of the 2017 Bond, make a

deposit into the 2017 Reserve Account, and pay interest first coming due on the 2017 Bond.
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LAKEWOOD RANCH STEW-A’RDSHIP DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
For the Fiscal Year Ended September 30, 2017

NOTE 7 -~ SUBSEQUENT EVENTS
On November 1, 2017 the 2006 Lake Club Series A Bonds were redeemed and paid off in full.

Subsequent events have been evajuated through Jahua‘ry 29, 2018, which is the date the financial
statements were available to be issued:
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
"FINANCIAL REPORTING AND ON COMPUIANCE AND OTHER MATTERS'
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Superviscrs
Lakewood Ranch Stewardship District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, the financial statemants of the governmental activities and
each major fund of the Lakewood Ranch Stewardship District, {the District), as of and for the year ended
September 30, 2017, and the related notes to the financial statements, which collectively comprise the
District's basic financial statements, and have issued our report thereon dated January 29, 2018,

Internal Control over Financial Reporting

In planning and performing -our audit of the financial statements, we considered the District’s internal
control over financial reporting {internal controf) to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness. of the District's internal control over financial
reporting. Accordingly, we do not express an opinion on the efféctiveness of the District's internal conitrol
over financial reporting.

A deficiency In internal confrol exists when the design or operation of a contro! does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, oy detect and
corect rmisstatements on a timely basis. A materal weakness is-a deficiency, or combination of
deficiencies, in internat control, such that there is a reasonable possibility that a material misstatement of -
the District's financial statements will riot be prevented, of detested and corregted on a fimely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal controt was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal contro! that we consider to be material weaknesses. However, material
weaknesses may exist that have not been idenitified,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. Howeéver, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that arg required to he
reported under Government Auditing Standards. :

Furpose of this Report

This purpose of this report is solely to describe the scope of our testing of internal control and comptiance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report Is an integral par of an audit performed in accordance with
Government Audifing Standards in considering the District’s intemal control and compliance. Accordingly,
this communication is not suitable for any other purpose,

B+ lpgorng, , 49

SHINN AND COMPANY, LLC
CERTIFIED PUBLIC ACCOUNTANTS

Bradenton, Florida
January 29, 2018
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INDEPENDENT ACCOUNTANT'S REPORT ON COMPLIANCE WITH FLORIDA STATUTES 218.415 ~
INVESTMENT OF PUBLIC FUNDS

Board of Supervisors
Lakewood Ranch Stewardship Distriot

We have examined the Lakewood Ranch Stewardship District (“Distriet”) compliance with Section 218,415,
Florida Statutes during the fiscal year ended September 30, 2017, Management is responsible for the
District's compiiance with those requirements. Qur responsibility is to express an opinion on the District's
compliance based on our examination.

Our examination was: conducted in aceordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on & test basis, evidence
about the District's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion. Our examination does not provide a legal determination on the District’s compliance with
specified requirements.

In our opinion, the District complied, in all material respects, with the aforementioned requirements for the
fiscal year ended September 30, 2017,

This repott is irtended solely for the information and use of the Législative Auditing Committes, members
of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, the Board of
Supervisors and applicable management, and is not intended to be and should not be used by anyone

other than these specified partles.

SH NN AND COMPANY, LL.C
CERTIFIED PUBLIC ACCOUNTANTS

Bradenton, Florida
January 29, 2018
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MANAGEMENT LETTER

Board of Supervisors
Lakewoad Ranch Stewardship District

Report on the Financial Statements

1]

We have audited the financial statements of L akewood Ranch Stewardship District ("District"), as of and.for
the fiscal year ended September 30, 2017, and have issued our report thereon dated January 28, 2078,

Auditor’s Responsibifity

We conduceted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicatle to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10,550, Rules of the Florida Auditor General,

Other Reports

We have issued our Independent Auditor's Report on Internal Control Over Financial Reporting and
Compliance and Other Matters Based on an Audit .of the Financial Statements Performed in Accordance
with Government Auditing Standards; and Independent Accountant’s Report on an examination conducted in
accordance with AICPA Professional Standards, Section 601, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disciosures. in those reports, which are
dated January 29, 2018 should be considered in conjunction with this management letier.

Prior Audit Findings

Section 10.654{1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings-and recommendations made in the preceding annual finangial
audit report. There were no findings and recommendations made in the preceding annuaf financial audit
report.

Official Title and Legal Authority
Section 10.554(1)(i}4.. Rufes of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disciosed in this

management letter, unless disclosed in the nates to the financial statements. This information has been
included in the notes o the basic financial statements.
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Finaneial Condition

Section 16.554(1)()5.4., Rules of the Auditor General, requires that we report the resulls of our
determination as to whether or not the District has met one or more of the gonditions described in Section
218.503(1), Florida Statutes, and identification of the specific condition(s) met. In connection with our
audit, we determined that the District did not reet any of the conditions described in Section 218.503(1),
Florida Statutes,

Pursuant to Sections. 10.554(1){5.c. and 10.556(8), Rules of the Auditor General, we appiled financial
condition ‘assessment procedures. It is management's responsibifity to menitor the Distiict's financial
condition, and our financial condition assessment was based in part on representations made by
management and the review of financial Information provided by same.

Annual Financial Report

Section 10.654(1)(7))5.b., Rules of the Auditor General, requires that we report the results of our
determination as to whather the annual financial report for District for the fiscal year ended September 30,
2017, filed with the Florlda Department of Financial Services pursuant to Section 218.32(1){a), Florida
Statutes, is in agreement with the annual financial audit raport for the fiscal year ended September 30,
2077. In connection with our audit, we determined that these two reports were in agreement.

Other Matters

Section 10.554(1)(1)2., Aules of the Auditor General, requires that we address in the management letter any
recommendations to improve financial management. in connection with our audit, we'did not have any
such regommendations.

Section 10.554{1)(13. Rules of the Auditor General, reguire that we address noncompliance with
provisions of gontracts or grant:agreements, or abuse, that have oceurred, or are likely to have occuried,
that have an effect on the financial statements that is tess than material but which warrants the attention
of those charged with governance. In connection with our audit, we did not have any such findings.

Purpose of this Letter

Our management Jetter is intended solely for the information and use of the Legislative Auditing:
Committee, members of the Florida Senate-and the Florida House of Representatives, the Florida Auditor
General, the Board of Supervisors-and applicable managerent, and is not intended to be and should not be
used by anyone other than these specified parties.

SHINN AND COMPANY, LLE  ©
CERTIFIED PUBLIC ACCOUNTANTS

Bradenton, Florida
January 29,2018
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